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INDEPENDENT AUDITOR'S REPORT

To The Members of

Desai Cement Company Private Limited.
Survey No.184, Maina Navelim, Bicholim,
North Goa, GA-403505. India

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Desai
Cement Company Private Limited ("the Company"), which comprise the Balance Sheet as
at 31t March, 2024, and the Statement of Profit and Loss (including Other Comprehensive
Income). the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the state of affairs
(financial position) of the Company as at 31t March, 2024, and its profit/loss (financial
performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

| conducted my audit in accordance with the standards on auditing specified under section
143 (10) of the Companies Act, 2013. My responsibilities under those Standards are further
described in the auditor's responsibilities for the audit of the standalone financial statements
section of my report. | am independent of the Company in accordance with the code of
ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical and independence requirements that are relevant to my audit of the standalone
financial statements under the provisions of the Act and the rules there under, and | have
fulfiled my other ethical responsibilities in accordance with these requirements and the ICAI's
code of ethics.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the standalone financial statements.

Emphasis of Matter:

1. The company's net worth is negative and the company has also taken unsecured
loans from its holding company. As per the management the company is still @ going
concern enlity because it is in process of identifying new plans to improve the
performance of the company. In spite of this, there is no uncertainty on the
company’s ability to continue as a going concern. The company has prepared its
financial statements on a going concern basis.

My Opinion is not modified in respect of this matter.
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Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report but including
Annexures to Board's Report, Business Responsibility Report but does not include the financial
statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the standalone financial statements, my responsibility is fo
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or my knowledge obtained
during the course of my audit or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of

this other information, | am required to report that fact. However, | have nothing to report in
this regard.

Management's responsibility for the standalone financial statements

The Company's board of directors is responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation of these standalone financial statements that give a
tfrue and fair view of the financial position, financial performance of the Company in
accordance with the accounting principles generally accepted in Indiq, including the
accounting standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other iregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or emor.

In preparing the standalone financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related fo going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The board of directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

My responsibility is to express an opinion on these standalone financial statements based on
my audit. | have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

| conducted my audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that | comply with ethical requirements and plan

and perform the audit fo obtain reasonable assurance about whether the financial
tements are free from material misstatement.
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My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, | am also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, fo modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during our audit.

I also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, | determine those moatters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. | describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in exiremely rare circumstances, |
determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Audit Report of Desai Cement Company Private Limited for F.Y.2023-24 Page 3 of 11



Sarang Rajhans & Co.
Chartered Accountants

604 Ramanbag Society, 353/2, Shaniwar Peth, Near Ramanbag School, Pune — 411 030 (Maharashtra).
Phone: 8668420364/ 9422030351 / 020-24484576, Email: casarangrajhans@gmail.com

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2020 ("the Order") issued
by the Central Government in terms of Section 143(11) of the Act, we give in
"Annexure A"a statement on the matters specified in paragraphs 3 and 4of
the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

1) We have sought and obtained all the informationand explanations which
to the best of our knowledge and belief were necessary for the purposes
of ouraudit.

2) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books and
proper returns adequate for the purposes of our audit have been received
from the branches not visited by us.

3) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow
Statement and Statement ofChanges in Equity dealt with by this Report are in
agreement with the books of account.

4) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards prescribed under section 133 of the
Act.

5) On the basis of the written representations received from the directors as on
315" March, 2024 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2024 from being appointed as a
director in terms of Section164(2) of the Act.

6) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B".

7) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

a. The Company has disclosed the impact of pending litigations on its
financial position;

b. The Company does not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses;

c. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

d. (i) The management has represented that, to the best of it's
knowledge and belief, other than as disclosed in the notes to the
Standalone Financial Statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other
person(s) or entity(ies), including foreign entities ("Intermediaries”), with
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the understanding. whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the company ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries:

(i) The management has represented, that, to the best of it's
knowledge and belief, other than as disclosed in the notes to the
Standalone Financial Statements, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities
("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and '

(iii) Based on audit procedures which we considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i)
and (i) contain any material mis-statement.

The company has not declared or paid any dividend during the year in

contravention of the provisions of section 123 of the Companies Act,
2013.

The Company has used such accounting software for maintaining its
books of account which has a feature of recording audit trail (edit log)
facility and the same has been operated throughout the year for all
transactions recorded in the software and the audit trail feature has
not been tampered with and the audit trail has been preserved by the
company as per the statutory requirements for record retention.

UDIN: 24103488BKCEMC 1254

Place: Pune
Date: 18/04/2024
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Annexure A" to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors' Report to the members of the Company
on the Standalone Ind financial statements for the year ended 31 March 2024, | report that:

1)

a)

b)

d)

2)

3)

Property, Plant and Equipment:

The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets:

The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items, which in my opinion, is reasonable having
regard to the size of the company and nature of its business. Pursuant to the program,
a portion of the fixed asset has been physically verified by the management during
the year and no material discrepancies between the book records and the physical
fixed assets have been noticed.

The title deeds of immovable properties are held in the name of the company.

Though the Property, Plant and Equipment (including Right of use of assets) are got
valued from an independent professional valuer firm, the assets of the company are
not stated at revalued price in the financial statements. The valuation is done just for
making the requisite disclosure under Ind AS. Therefore, clause no.3 (1)(d) of the Order
is not reportable.

No proceedings have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder. There is no benami property in the name of the
company.

Inventories

a) The company has handed over the operation of its plant and all its inventory lying
in the factory as on 31/03/2023 to another company in the month of April 2023. As
informed to me, the physical verification of the inventory was carried out in the
month of March 2023. Thereafter, there happened to be no significant inventory
with the company.

As per the information and explanations given to me, as at the end of the financial
year, only one stock item, being Hi crome balls 90MM was remained in the stores,
thus, the management has internally verified the inventory and separate physical
verification of the inventory by the third party was not carried out.

b) There is no instance of working capital finance during the year. Thus, this clause is
not reportable.

Loans to Parties covered u/s 189 of Co. Act, 2013.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause (iii) (A) and (B) of the
Order are not applicable to the Company and hence not commented upon.
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4) Loans & Investments covered u/s 185 & 184 of Co. Act, 2013
In my opinion and according to the information and explanations given to me, the
company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013 In respect of loans, investments, guarantees, and security.

5) Deposits from Public

The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or
any other relevant provisions of the Act and the Companies (Acceptance of Deposit)
Rules, 2015 with regard fo the deposits accepted from the public are not applicable.

é) Cost Audit

As informed to me, the maintenance of Cost Records has not been specified by the

Central Government under sub-section (1) of Section 148 of the Act, in respect of the
activities carried on by the company.

7) Statutory Dues

According to information and explanations given to me and on the basis of my
examination of the books of account, and records, the Company has been generally
regular in depositing the undisputed statutory dues including Provident Fund,
Employees State Insurance, Sales tax, Duty of Customs, Goods and Services Tax, Cess
and any other statutory dues with the appropriate authorities.

8) Previously unrecorded Income disclosed as income during the year
As per the information and explanations provided to me there were no such
transactions relating to the previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

9) Detault in Repayment of Loans
In my opinion and according to the information and explanations given to me, the
Company has not defaulted in the repayment of dues to banks. The Company has

not taken any loan either from financial institutions or from the government and has
not issued any debentures.

10) Amount Raised by way of IPO / FPO
The company has not raised moneys by way of initial public offer or further public

offer {including debt instruments) and term Loans. Hence, reporting under clause 3
(x)(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or converlible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

i
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11) Fraud by/on Company
Based upon the audit procedures performed and the information and explanations
given by the management, | report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the year.

12) Nidhi Company

In my opinion, the Company is not a Nidhi Company and hence reporting under
clause (xii) of the Order is not applicable.

13) Related Party Transactions
In my opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.

14) Internal Audit System:

a. According to the information and explanation given to me, the Company is not
required to have an internal audit system under Section 138 of the Act and
consequently, does not have an internal audit system. Accordingly, reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

15) Non-cash transactions with directors or persons connected with him
In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors and hence

provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

16) Registration under section 45 1A
a. In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable.
b. In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

17) Cash Losses
The company has not incurred cash losses during the financial year and has incurred
cash losses in the preceding financial years. Amount of Cash losses is as under:
' Financial Year Amount of Cash Loss for the year (Rs.)
%.Y.2022-23 3.55 Crores

18) Resignation from the Statutory Auditors

There has been no resignation from the statutory auditors of the Company during the
year.
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19) Solvency of the company at the balance sheet date

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilifies, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporling the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as fo the future viability of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities faling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

20) Corporate Social Responsibility
During F.Y.2023-24, the provisions of section 135 of the Companies Act, 2013 were not

applicable to the company and hence reporting on this clause is not applicable.

21) Details of the qualifications or adverse remarks by the respective auditors of the
companies included in the Consolidated Financial Statements (CFS)
Whether there have been any qualifications or adverse remarks by the respective
auditors in the Companies (Auditor's Report) Order (CARO) reports of the companies
included in the consolidated financial statements, if yes, indicate the details of the
companies and the paragraph numbers of the CARO report containing the
qualifications or adverse remarks: Company does not have any subsidiary company
and hence reporting on clause (xxi) of the Order is not applicable.

Sarang Rajhans & Co.
Chartered ountants
FRN: ]29510.W

(CA Sarang Rajhans)
Proprietor

M. No.: 103488

UDIN: 24103488BKCEMC 1254

Place: Pune
Date: 18/04/2024
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“Annexure B" fo the Independent Auditor's Report of even date on the Standalone Financial
Statements of Desai Cement Company Private Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act")

| have audited the infernal financial controls over financial reporting of Desali Cement
Company Private Limited ("the Company") as of March 31, 2024 in conjunction with my audit
of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essenfial components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India".

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

My responsibility is o express an opinion on the Company's internal financial controls over
financial reporting based on my audit. | have conducted my audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that | have comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial keporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financi
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reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over the Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively and has scope to strengthen the same as at March 31,
2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Sarang Rgjhans & Co.
Chartered Accountants

(CA Sarang Rajhans)
Proprietor

M. No.:103488

UDIN: 24103488BKCEMC 1254

Place: Pune
Date: 18/04/2024

Audit Report of Desai Cement Company Private Limited for F.Y.2023-24 Page 11 of 11



Uesai Cement Company Private Litmited
Balance Sheet as at Mar 31, 2024 .
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| As at March 31, 2024
»Noles i et Benbdud

iParﬁculars - I Notes | Asat M arc|
ASSETS
Non-current assets
Property, plant and equipment q 610 2.3
Capital work in progress 5 559
Financial assets
Others 6 016
Delerred tax assets (net) 7 125 125
ncome tax assets (net)
Other non-current assels
7.35 9.73
Current Assets
inventories 8 0.06 1.07
Financia! assets
Trade receivables 9 3.54 0.89
Cash and cash equivalents 10 047 119
Others 1 0.03 002
Other current assets 12 1.08 225
5.18 542
Total Assets 12.53 16.15
EQUITY AND LIABILITIES
Equity
Equity share capital 13 1.85 185
Other equity
Retained Earnings (10.16) (12.06,
Other Reserves
Total Equity (8.31) (10.21)
LIABILITIES
Non-current liabilities
Financial liabilities
Current liabilities
Financial liabilities
Borrowings 15 9.58 10.00
Lease Liability 1/A 0.03 002
Trade payables
Total outstanding dues of Micrg and Smali enterprises 16 . 0.36
Total outstanding dues of creditors other than Micro and Small enterprises 10 R8 12 45
Others linancial liabilities 1/ 0.06 1.89
Other current liabilities 18 0.29 ) 064
20.84 25.36
Total Equity & Liabilities 12.53 15.15
Summary of Signiticant Accounting Policies 3
The accompanying notes are an integral part of the linancial slalements

As per our repor‘rof ven date For and on behalf of the Board of Directors of Desai Cement
\ Company Private Limited

@f\”"“k — N3 >R
v LN
For Sarang Rajhans & Co Navnath Laxman Vhatte “Navin Kumar Jaju
Charleres Accountants Direclor Duector
ICAI Firm Registration No.129510W BiN 09048441 DIN 006698654

CA Sarang Rajhans

Proprietor

Membership No 103488

Place: Panaji-Goa Place: Panaji Goa
Date: 18/04/2024 ’ Date 180472024



Dtstodi Catnetd Comppany Private | inted
Htatemant of Profit and Loss for the ear enddsd March 31 2074

Particulars l Year ended [ Vearended
[ Hotws | March 31 2028 | March 31 o025
st on Copretigionn 19 2 74
CHest ittt o0 oA 0.091
Total Income ) 1128 6,75
Fxpensas
(e teasne) /i penge i1y Itvvestile e, 71 0.%% 518
Fraplogee Berielits £ ppennes oy )51 e
Futiances conte, 4 121 L EB7
Deprecition and Ay Oz b A 4 116 043
Other Faponnes o 600 /6%
Total Fxpenans 9.%8 10.62
Profit/{lons) before Excaptional teme and Tax 1.50 (327
Erceptonsl itome, Gain/lons) -
Proft/(loss) hefors Tay 1.90 (3.27)
Tax expense
Current Tay
fieterroe Tay 7
Het Tax (benefit)orpense - z
Profit/(Loss) for the year (A) 1.90 (3.87)
Other comprehengive income
lems that will not be reclassifiod 1o proft or loge,
femaeasurement loase on defined benetit plars
Ineomietay effect :
Other comprehensive income for the yaar. net of tax (B) - -
Total comprehensive income for the yoar, net of tax (A+B) 1.90 (2.87)
Earnings/(Loss) per equity share of Rs. 10 each
Bacic & Diluted (in Fg.) 26 10.26 (20.25;
Summary of Significant Accounting Policies 3
Ihe accompanying notes are an integral pan of the financial statements
As per our report of even date For and on behalf of the Board of Directors of Desai Cement
Company Private Limited
AT
, e
Qe — AOTTO T
For (,:;H:Hq Hahans & Co v —
Chantered Aocouptants Na¢nath Laxman Vhatte Mavin Kumar Jaju
ICA) Fiem Ff.egr’;é)!f n Mo 1295109/ Director Director
) DIN 09048441 CIN 00663654

CA 5arang Rajhansg

Proptietor

tembership Mo, 103488

Place. Pana-(30a Place: Panaj-Goa
Date. 12/04/2024 Date: 18/04/2024



Desai Cement Company Private Limited
Statement of Changes in Equity lor the Year ended March 31, 2024

(INH Crores)

a. Equity Share Capnlal
Numbers af

shares R
18 52 bAk 175

Equily shares of INR 10 each issued, subscribed and fully pald Amount

AS at March 31, 2024

b. Other Equity

Conr ?!?cr 7 r Total Other
omprehensive | Equity

Far the Year ended March 31, 2024
[ Other Reserves

Capital
Reserve

Retained

earnings General reserve

LParliculals

N - (8.19)
12.87)

Balance as at March 31, 2022

L ass tor the Year

Other Comprehensive Income

Recognition of obligation as per Severance Pay Agresmen
Write off of assets through Reserves

Balance as at March 31, 2023

I oss for the Year

Other Comprehensive Income

Recognition of obligation as per Severance Pay Agreement

(8.19) -
(3.87) -

(12.05)

(12.06) B -
790

140

(10.16) - - (10.16)

Balance as at March 31, 2024

Summary of Significant Accounting Policies

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf ot the Board of Directors of Decai Cement Company Private Limited

\ _—

o v
Navin Kumar Jaju

Lirector
DIN 06669654

B, w7

/
Navnath Laxman Vhatte
Direclor
(JIN 09048441

For Sarang Rajhans & Co
Chartered Accountapts
ICAI Firm Registration No.129510wW

CA Sarang Rajhans
Proprietor .
Membership No. 103488 .

Place: Panaji-Goa
Date: 18/04/2024

Place Panap-Goa
Date. 18042024



Desar Cement Company Private Limited
Statement ot Cash Flows for the Year ended March 31, 2023

Year ended Year ended
Particulars ‘[ March 31, 2024 March 31, 2027
Cash flows from operating activities
Frofit/(Loss) betore tax 190 it
Adjustments to reconcile profit to net cash provided by operating activities:
Depreciation and amortization 110 01
Finance costs 1.21 0,4
Changes in assets and liabilities:
(Decrease) in trade and other receivables (2 65) .
Increase ininventories 1.01 o
Increase/ (Decrease) in olher current and non-current assels 116 (1
Increase/ (Decrease) in liade and other payable (193) 9
(Decrease) in other current and non-current liabilities and provisions (3 38) 0!
Cash generation from operation (1.58) 9.
Income tax paid /irefund) receied durning the year
Net cash generated from operating activities (1.58) 5.
Cash flows from investing activitics
Purchases of property, plant and equipment 112 4.
Invesiment in shares of Co-operative society
Proceeds from sale of properly, plant and equipment
Fixed Deposit with banks (criginal matutity of more than 3 months) (net) 0.16 0
Deposits expensed out
Net cash used in investing activities 1.28 (4.
Cash flows from financing activities
Finance costs (1.
Closure of Axis Bank- CC
Proceeds from/(repayment of) barrowing from related parties, riet -
Proceeds from/(repayment of) long term borrowing, net (0.42)
Net cash used in from financing activities (0.42) (1.0
Net increase in cash and cash equivalents (0.72) 0.5
Cash and cash equivalenls at the beginning of the year 1.19 !
Cash and cash equivalents at the end of the Year (Note 11) 0.47 1.
The accompanying notes are an integral part of the linancial statements
As per our report of even date For and on behalf of the Desai Cement Company PMyate Limited
\
—

For Szrang Rajkans & Co M,—-'//r @G: o

Chartered Accauntants Navnath Laxman Vhatte Navin Kumar Jaju
ICAI Firm Regigfrajion No 129510W Drirector Director
DIN 09048441 DIN 00669654
r 5
'/u'l}") M. No.
¢ 2,0 103488
&
CA Sarang Rajhans
Proprietor
fAembership No. 103488
Place: Panaji-Goa Place Panaji-Goa
Date "B/04/2024 Date. 1804/2024
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

i) Financial assets at amontised cost:

A financial asset is classified as "financial asset at amortised cost" (amortised cost) under IND AS 109 Financial Instruments it
meets both the following criteria:

(1) The asset is held within a business model whose objective is to hold the financial asset in order to collect contractual ca:
flows, and

(2) The contractual terms of the financial asset give rise to cash flows that are solely payments of principal and interest on ti
principal amount outstanding on specified date (the ‘SPPI' contractual cash flow characteristics test).

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measur
at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discou
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finan
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category genera
applies to trade and other receivables.

i) Financial assets at fair value through other comprehensive income (FVTOCI):

All equity investment in scope of IND AS 109 Financial Instruments are measured at fair value. Equity instruments which a
held for trading and contingent consideration recognised by an acquirer in a business combination to which IND AS 1
Business Combinations applies are classified as fair value through profit or loss. For all other equity instruments, the Compa
may make irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Compa
makes such election on an instrument-to-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument through fair value through other comprehensive income (FVTOCI
then all fair value changes in the instruments excluding dividends, are recognised in OCI and is never recycled to statement
profit and loss, even on sale of the instrument.

Financial Assets - Derecognition

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires ol
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If ti
Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

Financial liabilities — Recognition & Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans a
borrowings or payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans a
borrowings and payables, net of directly attributable transaction costs.

The measurement of financial liabilities depends on their classification, as described below:

i) Financial liabilities measured at amortized cost

After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest methc
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisati
process.

ii) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. Gains or losses on liabilities he
for trading are recognized in statement of profit and loss.

Financial liabilities - Derecognition
Financial liabilities are derecognized when these are extinguished, that is when the obligation is discharged, cancelled or h

expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the balance sheet only if there is a curre
enforceable legal right to offset the recognised amounts and intent to seltle on a net basis, or to realise the assets and settle t
liabilities simultaneously.
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Impairment of Non-financial assets

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is tt

smallest identifiable group of assets that generate cash inflows that are largely independent of the cash inflows from oth
assets or group of assets.

Impairment tests are carried out annually for all assets when there is an indication of impairment. The company conducts ¢
internal review of asset values annually, which is used as a source of information to assess for any indications of impairment
reversal of previously recognised impairment losses. External factors, such as changes in expected future prices, costs ar

other market factors are also monitored to assess for indications of impairment or reversal of previously recognised impairme
losses.

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of f:
value less costs of disposal and the asset's value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between mark
participants and does not reflect the effects of factors that may be specific to the entity and not applicable to entities in gener:
Fair value for mineral assets is generally determined as the present value of the estimated future cash flows expected to ari
from the continued use of the asset, including any expansion prospects, and its eventual disposal, using assumptions that

independent market participant may take into account. These cash flows are discounted at an appropriate post tax discount ra
to arrive at the net present value.

Value in use is determined as the present value of the estimated future cash flows expected to arise from the continued use
the asset in its present form and its eventual disposal. The cash flows are discounted using a pre-tax discount rate that reflec
current market assessments of the time value of money and the risks specific to the asset for which estimates of future ca
flows have not been adjusted. Value in use is determined by applying assumptions specific to the company's continued use ar
cannot take into account future development. These assumptions are different to those used in calculating fair value ar
consequently the value in use calculation is likely to give a different result to a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU
determined.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the ass
or CGU is reduced to its recoverable amount. An impairment loss is recognised in the income statement.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset's carrying amount does n
exceed the carrying amount that would have been determined if no impairment loss had previously been recognised.

Government Grant

Government grants are not recognised until there is a reasonable assurance that the company will comply with the conditior
attaching to them and that the grants will be received. Government grants relating to tangible fixed assets are treated :
deferred income and released to the statements of profit or loss over the expected useful lives of the assets concerned. Oth
grants are credited to the statements of profit or loss as and when the related expenditure is incurred.

Inventories

Inventories (other than immaterial by-products and scrap) including work-in-progress are stated at the lower of cost (¢
weighted average basis) and net realisable value, less any provision for obsolescence. Cost includes all charges in bringing ti
goods to the point of sale including octroi and other levies, transit insurance and receiving charges. Finished goods incluc
apportionment of fixed and variable overheads.

Net realisable value is determined based on estimated selling price, less further costs expected to be incurred to completic
and disposal.
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Taxation
Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except

the extent it relates to a business combination, or items directly recognized in equity or in OCI.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxatic

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at tf
reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in oth
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in Ot
or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in whic
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognize

for deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amou
in financial statements, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liabili
in a transaction that is not a business combination and affects neither accounting nor taxable profits or loss at the time of tt
transaction. Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available again
which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is r
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilize
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the ass
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at tr

reporting period.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and los
Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly

equity.
Deferred tax assets and deferred tax liabilities are offset if a leqally enforceable right exists to set off current tax assets aqainst




Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Retirement benefit schemes

Defined benefit plan

In accordance with applicable laws in India, the Company provides for gratuity, a defined benefit retirement plan (“the Gratui
Plan”) for every employee who has completed 5 years or more of service on departure at 15 days salary (last drawn salary) fi
each completed year of service. The Gratuity Plan provides for a lump sum payment to eligible employees at retirement, deat
incapacitation or termination of employment based on last drawn salary and tenure of employment with the Company. Liabilitie
with regard to the Gratuity Plan are determined by actuarial valuation on the reporting date using projected unit credit metho
The gratuity scheme is funded with Insurance Company.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in n
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the n
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retaine
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subseque
periods.

Defined contribution plan

The Company makes contributions to the family pension and superannuation fund scheme, a defined contribution bene
scheme. These contributions are deposited with Government administered fund and recognised as an expense in the period
which the related service is performed. There is no further obligation on the Company on this defined contribution plan.

Compensated Absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. Tr
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of t
unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee bene
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using tr
projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and los
and are not deferred. The Company presents the entire leave as a current liability in the balance sheet, since it does not hay
an unconditional right to defer its settlement for 12 months after the reporting date,

Employee entitlements to annual leave are recognised as a liability when they accrue to the employees. The estimated liabili
for leave is recognised for services rendered by employees up to the end of the reporting period.

m) Provision for liabilities and charges, Contingent liabilities and contingent assets

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicab
Ind AS.

Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions are recognized when tt
Company has a present obligation (legal or constructive), as a result of past events, and it is probable that an outflow

resources, that can be reliably estimated, will be required to settle such an obligation. If the effect of the time value of money
material, provisions are determined by discounting the expected future cash flows to net present value using an appropriate pr
tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specif
to the liability. Unwinding of the discount is recognized in the statements of profit or loss as a finance cost. Provisions a
reviewed at each reporting date and are adjusted to reflect the current best estimate.

The Company has capital commitments in relation to various capital projects which are not recognized on the balance sheet.
the normal course of business, contingent liabilities may arise from litigation and other claims against the Compan
Guarantees are also provided in the normal course of business. There are certain obligations which management h:
concluded, based on all available facts and circumstances, are not probable of payment or are very difficult to quantify reliabl
and such obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as liabilities in tt
financial statements. Although there can be no assurance regarding the final outcome of the legal proceedings in which tf
Company involved, it is not expected that such contingencies will have a material effect on its financial position or profitability.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is probable

1 a
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Foreign currency o
Transactions in foreign currencies are measured in the functional currency of the Company and are recorded on l_r?lp
recognition in the functional currency at exchange rates prevailing at the transaction dates. Monetary assets and liabiliti¢
denominated in foreign currencies are translated at the rate of exchange ruling at the end of the reporting period.

Functional and presentation currency

Management has determined the currency of the primary economic environment in which the entity resides in and operates ¢
the functional currency. The functional currency of the Company is Indian Rupees (INR). The financial statements have bee
presented in INR, as it best represents the operating business performance and underlying transactions.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders Aby ﬁ
weighted average number of equity shares outstanding during the period. Diluted earnings per share is computed by dividir
the profit/(loss) attributable to ordinary equity holders of the Company using the weighted-average number of equity Shaf‘
considered for deriving basic earnings per share and weighted average number of dilutive equivalent shares outstanding duﬂr
the period, except where the results would be anti-dilutive. Dilutive potential shares are deemed converted at the beginning

the period, unless issued at later date.

Segment Reporting

The Company primarily operates in the business segment of Sale of Cements. As per the management'’s perspective, the risl
and returns from its sales do not materially vary geographically. Accordingly, there are no other reportable segments ¢
required to be reported under Ind AS 108 - Operating Segments.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an origin
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as define
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Use of Estimates and Judgments

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates ar
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income, expense
and disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts
revenues and expenses for the years presented. Actual results may differ from these estimates under different assumptions ar
conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
the Year in which the estimate is revised and future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policic
that have the most significant effect on the amounts recognized in the financial statements are included in the followir
accounting policies and/or notes. 3
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Leases
The Company assesses at contract inception, all arrangements to determine whether they are, or contain, a lease. That is, if t
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing 1l
right to use the underlying assets.

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date when the underlying ass
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, ai
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabiliti
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lea
incentives received. The right-of-use assets are also subject to impairment.

(ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lea
payments to be made over the lease term. The lease payments include fixed payments (and, in some instances, in-substan
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amour
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase opti
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease tel
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate 2
recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition t
triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lea
commencement date because the interest rate implicit in the lease is generally not readily determinable. After t
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lea
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in t
lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate us
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Company's lease liabilities are included in Other Financial Liabilities.

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the leas
if it is reasonably certain not to be exercised.

The Company has also applied the available practical expedients wherein it:

*Used a single discount rate to a portfolio of leases with reasonably similar characteristics
*Relied on its assessment of whether leases are onerous immediately before the date of initial application
*Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases tf
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies t
lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lea
payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over t
lease term.
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31,2024
(Al amounts are in INR Crores, unless otherwise stated)

5. CWIP Ageing Schedule

(U]

(ii)

CwIP March 31, 2024
. - Projects
FrOJeEts i temporarily Total
progress suspended
Less than 1 year - N
1-2 years . R
2-3 years - N
More than 3 years - S
Total .
March 31,2024  March 31, 2023

INVESTMENTS

Investments at Fair Value through OCI (fully paid)
Unquoted Equity Shares

In Others
Total FVTOCI Investments
Current

Non-Current

Others

Considered Good
Bank Deposits

Total Others

Current
Non-Current

Total Financial Assets

March 31, 2024

March 31, 2023

0.16

0.16




Desai Cemant Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)

Deferred tax Assets(net)

The major companents of income tax expense for the Period ended 31 March 2024 and 31 March 2023 are:

Statement of profit and loss:
Profit or loss section:

Current income tax
Currentincome tax charge

Deferred tax:
Deferred Tax
Income tax expense reported in the statement of profit or loss

OCl section:
Deterred tax related to items recognised in OCI during the year:

Net loss/(gain) on remeasurement of defined benefit plans
Income tax charged to OCI

Reconciliation of tax expense and the accounting prolit multiplied by India's domestic tax rate for 31 March 2024 and 31 March 2023:

Accounting profit before income tax

AtIndia's statutory income tax rate of 25.168% (31
March 2024: 29.12%)

Non deductible expenditure

DTA not recognised due to lack of reasonable
cerlainity

Deferred Tax Assets recognised on earlier year's
losses, reversed during the year

Annual ETR

Tax Expense / (benefit)

March 31, 2024

March 31, 2023

March 31, 2024

March 31, 2023

March 31, 2024

March 31, 2023

1.90

0.48

(0.48)

(3.87)

(0.97)

0.97

The Company has past accumulated losses and hence has not recognised any Current Tax as well as Deferred Tax during the year. Hence eflective

tax rate is Nil.

Deferred tax

Deferred tax relates to the following:

Balance Sheet

Statement of Proft and Loss

Particulars March 31, 2024

March 31, 2023

March 31, 2024

Accelerated depreciation for tax purposes
Losses available for offsetting against future taxable
income -

March 31, 2023

Net deferred tax assets/(liabilities) 1.25

1.25

1.25

Reflected in balance sheet as follows:

Delerred 1ax assels

Deferred tax liabilities

Deferred tax asset, net

Reconciliation of deferred tax assets, net

Opening balance as of 1 April

Tax income/(expense) during the Year recognised in profit or loss

Taxincome/(expenss) during the Year recognised in OCI
Closing balance as at 31 March

March 31, 2024

Unabsorbed Business Loss

Within one year

March 31, 2024

March 31, 2023

(1.25)

(1.25)

March 31, 2024

March 31, 2023

(1.25)

(1.25)

(1:25)

(1t25)

Greater than one
year, less than
five years

Greater than
five years

8.54

8.54

& RAJHAGS
March 31, 2023 Q\; Within one year Greater than one Greater than
<f 103488 year, less than five years
: R No i five years
Unabsorbed Business Loss (s) =10 W z 10.50

10,50
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31,2024
(All amounts are in INR Crores, unless otherwise stated)

INVENTORIES

Finished goods (at lower of cost and net realisable
Rawmalerial
Stores and spare parts (at cost)

TRADE RECEIVABLES

Unsecured, Considered Good
Trade Receivables

Particulars

Unsecured, Undisputed
Unbilled dues

Not due

Less than 6 months

6 months -1 year

1-2 Years

2-3 years

More than 3 years

Total

March 31,2024  March 31, 2023
- 0.18
- 0.34
0.08 0.55
0.06 1.07

March 31,2024 March 31, 2023

3.54 0.89

3.54 0.89

March 31,2024 March 31, 2023

1.92 0.04
1.62 -

- 0.85
3.54 0.89

No trade receivables are due from Directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other
receivble are due from firms or private companies respectively in which any director is a partner, a director or a member.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents
Balances with banks

- On current Accounts
Cash on hand

Changes in liabilities arising from Financing
Activities

March 31, 2024  March 31, 2023

0.47 1.19

0.47 1.19

Particulars March 31,2023  Addition Cash Flows Other March 31, 2024
Non Current:
Borrowings - - - -
Current:
Interest (Other Financial Liabilities) 1.00 1.21 (2.15) - 0.06
Borrowings 10.00 - (0.42) - 9.58
Other Financial Libailities 0.89 - -0.89 .
Lease Liability 0.02 - - 0.02
11.91 -2,57 -0.89 9.66
OTHER FINANCIAL ASSETS
—March 31,2024  March 31,2023
Security Deposits 0.03 0.02
Others - R
0.03 0.02
OTHER CURRENT ASSETS

Unsecured, Considered Good

Advance to suppliers

Prepaid Expenses

Balance with central excise and government authorities
Loans to employees

Unsecured, Considered Doubtful
Advance to suppliers

Prepaid Expenses

Less: Impairment

March 31,2024  March 31, 2023

0.01 0.14
0.02 0.04

1.05 2.07

1.08 2.25
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)

EQUITY SHARE CAPITAL

Authorised equity share capital
Equity Shares

No. of Shares Amount
At April 1, 2023 20,00,000 2.00
Increase / (decrease) during the year - -
At March 31, 2024 20,00,000 2.00
2.00

Terma/ rights attached to equity shares

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equily shares is entitled to one vole per share.
The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Direclors is subject lo the approval of the
shareholders in the ensuing Annual General Maeeling.

In the event of liquidation of the company, the holders of equity shares will ba entitled to receive remaining assets of the company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Issued equity share capital

No. of Shares Amount
Equity Shares of INR 10 each issued, subscribed and fully paid up
March 31, 2023 18,52,646 1.85
Change during the Year - -
March 31, 2024 18,52,646 1.85

Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity and preference shares issued by the company, shares held by its holding company, ullimate holding company and their subsidiaries/
associates are as below:
March 31, 2024 March 31, 2023

Sesa Mining Corporation Limited, Holding

Company
18,52,646 Equity Shares of INR 10 each fully paid up 1.85 1.85
Details of shareholders holding more than 5% shares in the Company
March 31, 2024 March 31, 2023
No. of Shares o . No. of Shares :
Held 7% of Halding Held % of Halding
Equity Shares of INR 100 each fully paid up
Sesa Mining Corporation Limited, Holding Company 18,52.646 100% 18.52,646 100%
14 BORROWINGS
March 31, 2024 March 31, 2023
Term Loan - unsecured - -
15 BORROWINGS
Effective Interest Maturity March 31, 2024
Rate (%)
Current Borrowings )
Unsecured .
Short Term borrowings from related parties (Note 34) 12.429% 1 year 958
—
—_—
9.58
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Desai Cement Company Private Limited

Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)
TRADE PAYABLES

Amount due to MSME (Note 33)
Trade Payables other than MSME
Trade Payable to related parties {Note 34)

Undisputed dues - Others
Unbllled dues

Not due

Less than 1 year

1-2 Years

2-3 years

More than 3 years
sub-total

OTHER FINANCIAL LIABILITIES

Interest payable to related parties (Note 34)
Others

Lease Liability
OTHER CURRENT LIABILITIES

Statutory Liabilities
Advance from customers
Other liabilities

REVENUE FROM OPERATIONS

Sale of products/Services
Sale of goods
Sale of services

Other operating revenues
Scrap sales

Disclosure as per INDAS 115

Contract assets

Trade Receivable
Contract liabilities
Advance from customers

OTHER INCOME

Government Grant Income

Foreign Exchange Gain

Profit on sale of Property, Plant and Equipment
Interest income

Others

Miscellaneous income

(INCREASE) / DECREASE IN INVENTORIES

Inventory at the end of the year
Finished Goods
Impairment during the year

Inventory at the beginning of the year
Finished Goods

March 31, 2024

March 31, 2023

- 0.36
0.20 3.60
10.68 8.85
10.88 12.81
5.67 9.28
521 3.53
10.88 12.81

March 31, 2024

March 31, 2023

0.06 1.00

- 0.89

0,06 1.89

0.03 0.03

0.09 1.91

March 31,2024 March 31, 2023
0.27 0.46

0.02 0.18

0.29 0.64

March 31, 2024

March 31, 2023

0.76 6.70
7.86

0.20 0.04
8.82 6.74

March 31, 2024

March 31, 2023

3.54

0.02

March 31, 2024

0.89

0.18

March 31, 2023

0.02 0.0t
2.44 -
2.46 0.01

March 31, 2024

March 31, 2023

- 0.18

- Gig
0.36 0.36
0.36 0.36
0.36 0.18




Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)

22 EMPLOYEES BENEFITS EXPENSE
' March 31, 2024 March 31, 2023

0.51 1.68

Salaries and Wages
Staff welfare expenses
0.51 1.68

23 FINANCE COSTS
March 31, 2024 March 31, 2023

AT AAR M i 1515303030 b

Interest on debts and borrowings 1.21 0.82
{ Interest on lease liability - 0.00
: Net Interest on defined benefit obligations -
! 1.21 0.82

24 DEPRECIATION & AMORTISATION

March 31, 2024 March 31, 2023

Depreciation 1.10 0.31
1.10 0.31

i

; 25 OTHER EXPENSES
i March 31,2024  March 31, 2023

Hire of trucks and machineries - B
1,95 2.66

i Consumption of stores and spare parts
Power & Fuel 2.80 1.81
Rent - 0.02
Repairs Others 1.21 2.33
] Rates And Taxes - -
Insurance 0.04 0.02
: Payment to Auditors 0.03 0.03
Directors Sitting Fees and Commission - -
General Expenses 0.17 0.76
6.20 7.63

Payment to Auditors
March 31, 2024 March 31, 2023

As auditor

Audit Fees 0.03 0.03

In other capacity

Other services (Certification fees) - 5
0.03 0.03

26 EARNINGS PER SHARE
The following reflects the income and share data used

March 31, 2024 March 31, 2023

Profit /(Loss) attributable to equity share holders 1.90 (3.87)
Weighted average number of equity shares for EPS Nos 18,52,646 18,52,646
EPS - Basic & Diluted (INR per share) 10.26 (20.89)
Nominal Value of Shares (INR per share) 10 10

27 CORPORATE SOCIAL RESPONSIBILITY EXPENSE
The Company Is loss making since last 3 years hence Company is not required to make contribution as per second proviso

to sub section 5 of section 135 of the Companies Act, 2013,

T 28 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
RA 4#& The preparation of the Company's financial statements requires management to make judgements, estimates and

closures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result In
lcomes thal require a material adjustment to the carrying amount of assets or liabilities affected in future periods




Desai Cement Company Private Limited

Notes to Financial Statement for the year ended March 31, 2024

(All amounts are in INR Crores, unless otherwise stated)

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have

a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
lo market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(a) Useful lives of property, plant and equipment
The cost of property, plant and equipment is depreciated on a straight-line basis over the property, plant and equipment's

estimated economic useful lives. Management estimates the useful lives of these property, plant and equipment in line with
useful lives specified in schedule Il of Companies Act. These are common life expectancies applied in the industry.
Changes in the expected level of usage and technological developments could impact the economic useful lives and the
residual values of these assets, therefore, future depreciation charges could be revised. The carrying amount of the

Company's property, plant and equipment at the end of the reporting period is disclosed in Note 4 to financial statements.

(b) Income Taxes
Deferred tax is not created as company is recovering from losses from the current year and the company will see future
taxable profits for realisation of the deferred tax assets for one more year.

(c) Provisions and contingencies
The assessments undertaken in recognising provisions and contingencies have been made in accordance with the
applicable Ind AS.

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Where
the effect of time value of money is material, provisions are determined by discounting the expected future cash flows.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Guarantees are also provided in the normal course of business. There are certain obligations which management has
concluded, based on all available facts and circumstances, are not probable of payment or are very difficult to quantify
reliably, and such obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as liabilities
in the financial statements. Although there can be no assurance regarding the final outcome of the legal proceedings in
which the Company involved, it is not expected that such contingencies will have a material effect on its financial position or
profitability.

F.R.
1299

No.
10W



Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)

29 Financial instruments

Financial risk management objective and policies

This section gives an overview of the significance of financial instruments for the company and provides additional information on the balance sheet. Details 91
signilicant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognised, in respect
of each class of financial asset, financial liability and equity instrument are disclosed in Note 3

Financial assets and liabilitios:
March 31,2024

Financial assets Fair value through  Fair value Amortised  Total carrying value
profit or loss through other cost
compreheonsive
income
Financial assets
Trade receivables ) . 3.54 3.54
Cash and cash equivalents ) . 047 0.47
Other Non-current . . . -
Other Current Assels 0.03 0.03
Total R N 4.04 4.04
Financial liabilities
Short-term borrowings - - 9.58 9.58
Trade payables - . 10.88 10.88
Other financial liabililies- Current . . 0.06 0.06
Lease Liability - Current - . 0.03 0.03
Total N N 20.55 20.55

March 31, 2023

Fair value through  Fair value Amortised  Total carrying value

profit or loss through other cost
comprehensive
Income
Financial assets
Trade receivables - E 0.89 0.89
Cash and cash equivalents - - 1.19 1.19
Other Non-current - - 0.18 0.16
Other Current Assels - - 0.02 0.02
Total - - 2.25 2.25
Financial liabilities
Short-term borrowings - - 10.00 10.00
Trade payables . . 12.81 12.81
Other financial liabilities- Current - - 1.89 1.89
Borrowings - - 0.02 0,02
Total - - 24.72 24.72

Risk management

The Company’s businesses are subjecl lo several nsks and uncertainties including financial risks, Group has risk management policies for identification of risks al
corporale and individual subsidiary level with active involvement of senior management. The risk management policies cover's areas such as liquidity risk, interas!
rate risk, counter party credit risk and capilal management.

Treasury management

The treasury function provides services (o the business, co-ordinales access lo domestic and international financial markets, monitors and manages the financial risks
relating to the operalions of the company. These risks include market risk (including currency risk), credit sk and liquidity risk.

Treasury management focuses on liability management capital protection, liquidity maintenance and yield maximization. Group has treasury management policies at
corporate level and applicable o subsidiary level. Daily treasury operations of the Company are managed by finance teams within the frameviork of the overall groug
treasury policies.

Additional Information to the Financial Statements :

Financial risk

There are approved risk policies at group level comprises liquidity risk, currency risk, inlerest rate risk and counter party risk which applies 1o corporate and individual
subsidiary level. Therefore, the Company'’s financial risks are also covered under the group level policies. The Company does not engage in speculative treasury
aclivity but seeks to manage risk and optimise interes! and commodity pricing through proven financial instrument.

(&

\*\ F.R No. [
O\ 128510W /&
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024
(All amounts are In INR Crores, unless othenwise stated)

Liquidity Risk:

The company requires funds both for short-term operational needs as well as for long-term investment projects. The Company
generates enough cash flows from the current operations which together with the available cash and cash equivalents and short-
term investments provide liquidity both in the short-term as well as in the long term.

The company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening our balance sheet,

The maturity profile of the Company's financial liabilities based on the remaining Year from the date of balance sheet to the
contractual maturity date is given in the table below, The figures reflect the contractual undiscounted cash obligation of the company.

As on March 31, 2024

<1 year 2:3 Years 3-5 Years >5 Years Total
Financial liabilities
Current
Borrowings . 9.58 - - 9.58
Trade payables - 10.88 - - 10.88
Interest payable to related parties 0.06 - - - 0.06
Lease liability 0.03 - - - 0.03
Other financial liabilities - - - = -
Total 0.09 20.46 - - 20.55
As on March 31, 2023

<1 year 2-3 Years 3-5 Years > 5 Years Total
Financial liabilities
Current
Borrowings - 10.00 - - 10.00
Trade payables - 12.81 - - 12.81
Interest payable to related parties - - - - -
Lease liability - 0.02 - - 0.02
Other financial liabilities - 1.89 - - 1.89
Total - 24.72 - - 24.72

Interest rate risk:
Borrowings of the company are principally denominated in Indian Rupees with fixed rate of interest. The company invests cash and
liquid investments in short-term deposits to achieve the Company's goal.

The exposure of the company's financial assests as at March 31, 2024 to interest rate risk is as follows:

As at March 31, 2024

Non interest Total
Floating rate Fixed rate bearing financial
financial assets _financial assets financial assets  assets

Financial assets

Trade receivables - - 3.54 3.54
Cash and cash equivalents - . 0.47 0.47
Other Non Current - - - -

Other Current - - 0.03 0.03
Total financial assets - - 4.04 4.04

March 31, 2023

Non interest Total
Floating rate Fixed rate bearing financial
financial assets financial assets financial assets  assets

Financlal assets

Trade receivables - - 0.89 0.89
Cash and cash equivalents - - 1.19 1.19
Other Non Current - 0.16 - 0.16
Other Current - - 0.02 0.02

Total financial assets - 0.16 2.10 2.26
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Desai Cement Company Private Limited

Notes to Financial Statement for the year ended March 31, 2024
(All amounts are In INR Crores, unless otherwise stated)

As at March 31, 2024

Financial liabilities

Borrowings

Trade payables

Other financial iiabilities

Total financial liabilities-current
Total financial liabilities

March 31, 2023

Financial liabilities

Borrowings

Trade payables

Other financial liabilities

Total financial liabilities-current
Total financial liabilities

Credit Risk:

Fixed rate Non interest Total
Floating rate financial bearing financial
financial liabilities liabilities financial liabilities
e 9.58 - 9.58
- 10.88 10.88
- 0.09 0.09
- 9.58 10.97 20.55
- 9.58 10.97 20.55
Floating Rate Fixed Rate Non Interest Total
Financial Financial bearing Financial
Liabilities Liabilities Financial Liabilities
B 10.00 - 10.00
- - 12.81 12.81
- - 1.91 1.91
B 10.00 14.72 24.72
- 10.00 14.72 24.72

Credit risk refers lo the risk that counterparty will default on its contractual obligations resulting in financial loss to the company. The
credit risk policies are approved at group level which is designed for the identification of credit risk at corporate and individual
subsidiary level. The company is exposed to credit risk for trade receivables. The history of trade receivables shows a negligible
provision for bad and doubtful debts. Therefore, the company does not expect any material risk on account of non-performance by

any of the company's counterparties.

Of the year ended March 23, Trade and other receivables balance, the following were past due but not impaired:

As at March 31, 2024

Particulars
Trade receivables

Total

March 31, 2023

Particulars
Trade receivables

Total

Foreign Currency Risk

Due
Due greater
Due less than 1 Due between 1- between 3- than 12
Not past due months 3 months 12 months months
: 2.59 0.00 0.95 -
- 2.59 0.00 0.95 -
Due
Due greater
Due less than 1 Due between 1- between 3- than 12
Not past due months 3 months 12 months months
- - - - 0.89
- - - - 0.89

The Company is not exposed to the risk of changes in foreign exchange rates, hence foreign currency risk is not applicable.
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Notes to Financial Statement for the year ended March 31,2024
(All amounts are in INR Crores, unless otherwise stated)

30 Other Statutory Information

(i) The company do not have any Benami property, where any proceeding has been initiated or pending against the company for
holding any Benami property.

(i) The company do not have any transactions with companies struck off.

(i) The company do not have any charges or satisfaction which Is yet to be registered with ROC beyond the statutory period,

(iv) The company have not traded or Invested in Crypto currency or Virtual Currency during the financial year. .

(v) The company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities -
(Intermediaries) with the understanding that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or enh?les
identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or (b) provide any guarantee, security or
the like to or on behalf of the Ultimate Beneficiaries

{vi) The company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the company shall: (a) directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961
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Desai Camant Company Privale Limited
Notes forming part of the financial statements as at and for the year ended 31 March 2024

31 Financial rotios are as follows:

27 Remarks
Cument Ralio (in imes) Currant Assats/Currant Liabilitios
(b) |Debt-Equity Ratio (in times) |Groas Debl/ Equity
(c) |Debt Seivice Coverage Eamings belore Interest, depraciation, 0.39] (0.25) -254%|Change is due to increase in EBITDA as
Ratio (in times) tax and exceplional items/ (intarest compared 10 previous year
oxpanse + principal paymonts of long
tgm logng)
(b) |Retum on Equity Raltio (% Net Prolil belore exceplional and -23% 38% -160%|Change dus to increase in nel profit
DDT/MNet Worlh com led by negative net worth
(e) |nventory tumover ratio (in  |Revenue from operations less EBITDA/| 1.37 9.52 -86% | Change due to reduction in inventory
timas) Average lnventory compensaled by increase in revenue
() |Trade Receivables lumover |Revenue Irom operalions/ Average 3.98 775 -49%|Change in due increase in trade
ralio (in times) Trade Receivables receivables compensated by increase in
sales
(9) |Trade payables lumover Tolal Purchases/Average Trade 0.34 0.60 -43%|change due to decrease in purchases and
rafio (in times) Payables average lrade payable
(h) |Net capital tumover ratio (in |Net sales / Working capital (0.56) (0.34), 67%| change due to increase in revenue from
times) operation and working capilal.negative
sign indicate nealive working capital |
() [Netprofit ratio (%) Neat Prolit alter tax before exceptional 22% -57% -138%|change due to increase in profit and
llems/Revenue from operations increase in sales revenue
(c) |Retum on Capital employad [Eamings net of taxes/ Average Capital -0.21 0.47 -144% [change due 1o increase in profit and
(in times) Employed compensaled by negalve capital
employed
(k) |Retum oninvesiment Income [rom investment measured at NA NA 0%
FVTPL/ Average current invesiment

32 CAPITAL MANAGEMENT

The Company's objeclives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support ils business and
provide adequate relum to shareholders through conlinuing growth. The Company's overall sirategy remains unchanged from previous year.

The Company sets the amount of capilal required on the basis of annual business and long-lerm operaling plans which include capital and other stralegic investmenis.

The funding requirements are mel through a mixture of intemal fund generation and other long term borrowings. The Company's policy is (o use short term and long-term
b ings to meet anticip funding requirements.

The Company monitors capital on the basis of the net debt o equity ratio. The Company is nol subject lo any extemally imposed capilal requirements.

Debt are long lerm ,short lerm and lease kability debls as reduced by cash and cash equivalents (including restricted cash and cash equivalents) and short-lerm
L Equity comprises all components excluding other components of equity (which comprises the cash llow hedges, translation of foreign operations and avaiable-

for-salo financial ir ts).

The following lable summarizes the capilal of the Company:

As al March 31, 2024 March 31,2023
Total Equity (8.31) (10.21)
Shorl-lerm borrowings (Note 15) 9.58 10.00
Lease Liability (Note 17) 0.03 0.02
Total debt (b) 9.61 10.02
Net debt (c=(b-a) 9.61 10.02
Tolal capital (equity + nat debt) 1.30 -0.19
Net debt to equity ratio (1.16) (0.98)
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Notes to Financial Statement for the year ended March 31, 2024
(All amounts are in INR Crores, unless otherwise stated)

33 DISCLOSURES AS REQUIRED BY THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

March 31, 2024 March 31, 2023

a) The principal amount and the interest due thereon
remaining unpaid to suppliers

i) Principal - 0.36
i) Interest due thereon

b) i) The delayed payments of principal amount paid
beyond the appointed date during the entire accounting
year/Year

ii) Interest actually paid under Section 16 of the Micro,
Small and Medium Enterprises Development Act, 2006

c) i) Normal Interest accrued during the Year, for all the
delayed payments, as per the agreed terms

if) Normal Interest payable for the Year of delay in
making payment, as per the agreed terms

d) i) Total Interest accrued during the year

i) Total Interest accrued during the year and remaining -
unpaid

e) Included in (d) above being interest on amounts
outstanding as at the beginning of the accounting Year.

The above information has been identified on the basis of
information available with the Company. This has been
relied upon by the auditors.

34 RELATED PARTY TRANSACTIONS

A List of related parties and relationships:
Entity Controlling the Company {Holding Company)

Sesa Mining Corporation Limited (w.e.f 15.11.2021)
Ultimate Holding Company

Vedanta Limited

B Transactions during the year:

March 31, 2024 March 31, 2023

Revenue from operations
Vedanta Limited 0.26
Purchases /g . No.
Vedanta Limited by ) 3.06 3.62

*\ F.R. No.

%&1 29510W
Expenses reimbursed %;9/,\_/0\9?'
Vedanta Limited 4 Act 1.10 4.78

Interest an Inter corporate deposit 0
Sesa Mining Corporation Limited 1.21 0.
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

. COMPANY OVERVIEW

Desai Gement Company (“the Company") is a private company domiciled in India and has its registered offico at Survey N
184, Maina, Navelim, Bicholim, North Goa- 403 505. Tho Company is engaged in the business of manufacturing cemont. Th
Company's operations are all situated in Goa,

Company has handed over the actual operations of its Cement Plant and has executed an agreement to that effect,Th
outsourcing party pays monthly rental income and cost relating to electricity,

. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

~

~

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as notified by Ministi
of Corporate Affairs under the Companies (Indian Accounting Standards) Rules, 2015 and as amendod from time to time.

The financial statements were approved for issue by the Board of Directors on 18th April,2024

Basis of measurement

The financial statements has been prepared on a going concern basis.Basis the projections prepared by the Company, th
management believes that the net current liabilities will be bridged through operations during the year.

The Company is therefore being viewed as a going concern and financial statements have been prepared on a going concel
basis using historical cost convention and on an accrual method of accounting, except for certain financial instruments ar
defined benefit plans which have been measured at fair value as required by relevant Ind AS.

- SIGNIFICANT ACCOUNTING POLICIES

~

~

The Company has consistently applied the following accounting policies to all periods presented in the financial statements.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet basead on current / non-current classification.
An asset is classified as current when it satisfies any of the following criteria:

- itis expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle.
- itis held primarily for the purpose of being traded:;

- itis expected to be realized within 12 months after the reporting date; or

- itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- itis expected to be settled in the Company's normal operating cycle;

- itis held primarily for the purmpose of being traded;

- itis due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reportir
date. Terms of a liability that could, at the option of the counterparty, result in its settiement by the issue of equity instrumen
do not affect its classification. All other liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Revenue Recognition
Company has revenue recognition practices, wherein transfer of control happens at the same point as transfer of risk ar

rewards. The amount of revenue recognised reflects the consideration to which the company expects to be entitled in exchang
for those goods or services.
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Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2024

Property, Plant and Equipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundab
purchase taxes, and any directly attributable costs of bringing an asset to working condition and location for its intended us.
including any expected cost of decommissioning. Expenditure incurred after the property, plant and equipment have been P
into operation, such as repairs and maintenance, are normally charged to the statements of profit or loss in the period in whic

the costs are incurred. Major shut-down and overhaul expenditure is capitalised as the activities undertaken improve tr
economic benefits expected to arise from the asset.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds fro

disposal with the carrying amount of property, plant and equipment, and are recognized net within other incomef other expense
in profit or loss.

Capital work in progress

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable -
operating in the manner intended by management, the cost of construction is transferred to the appropriate category -
property, plant and equipment. Costs associated with the commissioning of an asset are capitalised until the period
commissioning has been completed and the asset is ready for its intended use.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible asse
are carried at cost less accumulated amortization and accumulated impairment losses, if any.

Intangible assets are amortised over their estimated useful life. Software is amortised using the straight-line method over tr
estimated useful life of software license. Amounts paid for securing mining rights are amortised over the period of the minir
lease. The amortization period and the amortization method are reviewed at least at each financial year end. If the expecte
useful life of the asset is different from previous estimates, the change is accounted for as a change in accounting estimate.

Depreciation and Amortisation
Freehold land are not depreciated.

Other Property, Plant & Equipments

Other buildings, plant and equipment, office equipment and fixtures, and motor vehicles are stated at cost less accumulate
depreciation and any provision for impairment. Depreciation commences when the assets are ready for their intended use.

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset on a straight lir
basis over its expected useful life, as follows:

Buildings - 30 - 60 years
Plant & Equipment - 3-25 years
Furniture & Fixtures - 10 years
Vehicles - 8 years
Office Equipment - 3-5 years

Intangible Assets

Amortisation is provided using the following useful life -

Software - 3 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and changes in estimates,
any, are accounted for prospectively.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrume
of another entity.

- financial assets include cash and cash equivalents, trade receivables, employee advances, investments in equity and de
securities;

- financial liabilities include long-term and short-term loans and borrowings and trade payables.

Financial Assets - Recognition
Initially, a financial instrument is recognized at its fair value, Transaction costs directly attributable to the acquisition or issue -

financial instruments are recognized in determining the carrying amount, if it is not classified as at fair value through profit «
loss. Subsequently, financial instruments are measured according to the category in which they are classified.

For purposes of subsequent measurement, financial assets are classified as:
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