Pathak H.D. Associates

Chartered Accountants

To The Board of directors of
THL Zinc Holding BV

Report on Financial Statements

We have audited the accompanying financial statements of “THL Zinc Holding Bv.” (“the
Company”), which comprise the Balance Sheet as at 31% March 2016 , the Statement of
Profit & Loss and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information. .

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the Accounting Principles Generally Accepted
in India (Indian GAAPs), including Accounting Standards prescribed under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder. We conducted our audit in accordance with the
Standards on Auditing prescribed under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
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Pathak H.D. Associates

Chartered Accountants

the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March, 2016, and
its Profit and its Cash Flows for the year ended on that date.

Other Matter:-

The financial statements are prepared to assist Vedanta Limited, holding company to prepare
its consolidated financial statements as per generally accepted accounting principal in India.
As a result, the financial statement may not be suitable for another purpose. Our report is
intended solely for the company and its holding company and should not be distributed or
used by parties other than for the preparation of consolidated financial statement of holding
company. We hereby provide consent that a copy may be provided to auditors of holding
company.

For Pathak H.D. & Associates,
Chartered Accountants
(RegistrationyNo. 107783 W)

Anuj Bhatia
Partner
Membership No.: 122179

Place: Mumbai
Date: 25™ April 2016

Continuation sheet...



THL Zinc¢ Holding BV
Balance Sheet as at March 31, 2016

Particulars

EQUITY AND LIABILITIES

Shareholders’ funds
(a) Share capital
(b) Reserves and surpius

Current liabilities
(a) Short-term borrowings
(b) Other current liabilities
{c) Short-term provisions

TOTAL

ASSETS

Non-current agsets

{a) Non-current investments
Current assets

(a) Cash and Cash Equivalents
(b) Short-term loans and advances

TOTAL

The accompanying notes are forming part of the financial statements.

As per our report of even date

For Pathak H D & Associates
Chartered Accountants
(Registration Ng. : 107783W)

Membership No. 122179
Place : Mumbai
Date : April 25, 2016

(
i

Notes

nN

o

As at March 31,
2016 As atMarch 31, 2015
Usb UsD

12,629,664 12,629,664
630,336,396 624,464,894
642,966,060 637,094,558

30,000,000 .
356,536 18,556
2,026,776 1,276,958
32,383,312 1,295,514
675,349,372 638,390,072
248,274,506 248,274 506
92,725 29,588
426,982,141 390,085,978
427,074,866 390,115,566
675,349,372 638,390,072

¢ Authorized Signatory

Place : Gurugram

For and on behalf of THL Zinc Holding BV

GR Arun Kumar



THL Zinc Holding BV
Statement of Profit and Loss for the year ended 31 March, 2018

Particulars

vi

i

viil

Other income
Total Revenue

Exponses:
(a) Finance costs
(b) Other expenses

Total Expenses

Profit before exceptional and extraordinary Items and tax (i)
Exceptional tems
Profit before tax (lii - IV)

Tax expense:
Current tax

Profit for the year (V- VI)

Earnings per equity share of EUR 1 each
(a) Baslc
(b) Diluted

The accompanying notes are forming part of the financlal statements.

As per our report of even date

For Pathak H D & Assoclates
Chartered Accountants
(Registration No. 3 107783W)

Anuj Bhatla

Partner

Membaership No. 122178
Place : Mumbal

Date : Aprit 25, 2016

For the year ended 31  For the year ended 31
Notes March , 2018 March . 2015
usd UsD
10 8,388,176 61,863,482
8,386,176 61,663,482
" 370,146 21,056
12 116,933 63,570
487,079 84,626
7,899,097 61,568,856
- 14,830,483
7,899,097 46,738,373
13 2,027,696 1,320,932
5,871,802 45,417 441
14
1.67 12.15
1.67 12.16

For and on behaif of THL Zinc Holding BV

(f\\ I

Place : Gurugram

* GR Arun Kumar
Authorized Signatory



THL Zine Kolding B.V
Cash Flow Statement for the yaar ended March 31, 2018

A,

C.

For the yrar ended 31 Mach 16

The accompanying notes are forming part of the financlal statements.

A por our teport of even dule

For Pathak H D & Assooclates
Chartered Accountants

Membership No. 122119
Placs : Mumbal
Date : Apri 26, 2018

£ THIY Zine Holdigg BY

For and on behal /

GR Aruy
Authorize

Place : Gurugram

Ly

mm fv

Particulars u“s_g ust UED

Cash fiow from Operating Activities

Net Profit for the year befors tax as per statement of Profit & Loss .. 1,800,097 .. 48,738,378

Adjustments for:

« Dividend Income 8 (66,600,000)

- Interest Income {8,386,176) (6,064,488}

- Forelgn exchange fluciuation 67,069 {93,669)

- Interast on Loan 311,687 =

-interest on Income tax 68,836 {7,950,816) 20074 {81,638,007)

Other non-cash changes

- Provision for impal for In\ Lisheen Hokdings Limited 14,830,483

,860,818] -...{48,807.614)

Operating loss before working caphtal changes {61,618} (69,241)

Changes In working capltal:

AdJuaiments for | 1{(d ) In operating llablitles:

O\her cument llabllitles and pmvlsont 26,313 26,313 2,438 2,438

Cash used In operations (28,208} (86,803)

Net Income tax pald 1,344,836 {1,182,207)

Net cash flow used In oparating activities (A) {1,370,041) 3 (1,768,010

Cash Plow from Invasting Activities

Intereet received 1,480,013 014878

Olvidend received . 65,500,000

Loans to relaled parties 30,000,000 (85,630,000

Net cash flow used Investing activities (B) {28,509,987) (9,066 ,324)

Cash Flow froin Financing Activities

Interest pald on income tax {36,8385) (20,074}

Loans from related paries 30000000

Net cash flow from financing activities (C} 29,943,185 (20,074)
" NetTnorease / (Decredase) I Casti and caish equivalént (A+E+C) 63,137 {10,334.408)

Cash and cash squlvelents at the baginning of the year {refer Note 8} 29,688 10,883,996

Cash and oash aquivalents at the snd of the year {refer Note 8) 92,728 29,588



THL Zinc Holding BV
Notes forming part of the financlal statements

1 (a) Company Overview
THL ZINC Holding B.V. (the company) is a private company with limited liablity ('Besloten Vennootschap®).exisiing under the laws of The Netherlands,
incorporated on April 20, 2007.The company has its slatutory seat and principal place of business in Amsterdam, The Netherlands The principal activity of
the company is Holding of investments and Financing Activilies

1 (b) Significant accounting policles :

(i) Basis of accounting and preparation of financlal statements
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India {Indian GAAP),
including the Accounting Standards nolified under the relevant provisions of the Companies Act, 2013 as adapted consistently by the Company.The
financial statements have been prepared on accrual basis under the historical cost convention

{ii} Use of Estimates
The preparation of financial statements in conformity with generally accepled accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and fiabilities and disclosure of contingent liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the teporling period. Differences between actual results and estimates are recognized in the periods
in which the results are known / materialise

{iti} Investments

Long-term investments (excluding investment properties), are carried Individually at cost iess provision for diminution, other than temporary, in the value
of such Ir ts. Current ir s are carried Individually, at the lower of cost and fair value. Cost of investments include acquisition charges such
as brokerage, fees and duties Investmenls are recorded as Long Term Investments uniess they are expected to be sold within one year. Investments in
subsidiaries are valued at cost less any provision for Impairment. Investments are reviewed for impairment If events or changes in circumstances indicate
that the carrying amount may not be recoverable. 3

(iv) Cash flow statement
Cash flows are reporied using the Indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

{v} Foreign Currency Transactions
() Transaclions denominated in foreign currencies are recorded at the exchange rate prevailing al the date of the transaction

() Monetary assets and liabilities in foreign currency outstanding at the year end are restated at the year-end exchange rates and resultant exchange
differences are taken to the Statement of Profit and Loss,

{iii) Any income or expense on account of exchange difference either on settlement or on translation is recognised in (he Statement of Profit and Loss

(iv) In order to hedge its exposure to foreign exchange fisks , the Company enters info forward excahnge conlracls and other derivalive financial
instruments.The Company neither holds nor issue any derivati lal inst: ts for specuallive purpose in case of forward Contracts with
underlying assets or liabilities, the difforence between ihe forward rate and the exchange rate on (he date of Inception of forward contract Is
recognised as income or expense and is amortised over the life of the contract. Exchange differences arising on setilement / restatement of short-
term foreign currency monetary assels and fiabilitles of the Company are recognised as income or expense in the Statement of Profit and Loss. The
company provides for losses in respect of all outstanding foreign currency derivatives exposure at the balance sheet date by marking them to
market.

{vi) Revanue Recognition
Revenue is recognised only when it can be reiiably measured and i is reasonable fo expect ultimate collection. Dividend income is recognised when right
to receive the payment is established by the Balance Sheet date. Interes! income is recagnised on time proportion basis taking into account the amount

ding and rate app

_— lieabl

{vii) Taxation
Income tax is calculated on the profit/loss before lax in the income statement, taking into account any losses carried forward from previous financial years
and lax exempl items, and plus non deductible expenses. Account is also taken of changes in deferred income tax assets and liabilities owing to changes
in the applicable lax rates

{viii} Provision, Contingent Liabilities and Contingent assets
A provision is recognised when the Company has a present obligation as a resuit of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable eslimate can be made. Provisions are nol discounted to their present value and are
determined based on the best estmate required to settle the obligation at \he Balance Sheel date. These are reviewed at each 8Balance Sheet date and
adjusted lo reflect the current best estimales, Conlingent liabilities are disclosed in financial statements. Contingent Assets are nol disclosed in financial
statements

1{c} The financial statements are prepared for the purpose of preparing consoli d financial 1t of holding company, Vedanta Limited (earlier known
as Sesa Steriite Limited).




THL Zinc Holding BV

Notes ing part of £l } for the year ended March 31, 2016
As at March 31, 2018 As at March 31, 2015
B Particusirs Number USD Number USD
Note 2 ~ Share Capital
Authorlsed
Equity Shares of EUR 1 each fully paid 20,000,000 27,941,073 20,000,000 27,341,073
0.25% Preference Shares of EUR 1 each fully paid up 26,000,000 34,180,077 25,000,000 34,180,077
lssued
Equity Shares of EUR 1 each fully paid 3,738,000 5,110,047 3,738,000 5,110,047
0.28% Preference Shares of EUR 1 each fully paid up 5,500,000 7,619,647 5,500,000 7519617
Subseribed & fully Pald up
Equity Shares of EUR 1 each fully paid 3,738,000 5,110,047 3,738,000 5,110,047
0.25% Preference Shares of EUR 1 each fully paid up 6,500,000 1,618,817 §.500.000 7519817
Total 9,238,000 12,629,664 9,238,000 12,628,664
i} Reconciliation of the number and amount of equity
shares ding at the beginning and at the end of the As at March 31, 2016 As al March 31, 2015
year:
Numiber uspD NGmber Ush
i — s
Shares outstanding at the beginning of the year 3,728,000 $,110,047 3,738,000 5,110,047
Shares outstanding al the end of the year 8,738,000 5,110,047 3,738,000 5,110,047
1§} Reconciliation of the number and amount of preference
shares outstanding at the beginning and at the end of the
yedar:
Number uso MNumber Uso
S 3>
Shares outslanding at the beginning of the year 6,500,000 7,619,617 5,500,000 7519617
Shares outstanding at the end of the year 5,500,000 7,519,617 5,500,000 7,516,617
ili) Detalls of shares held by Holding Company As at March 34,  Asat March 31,
2016 2015
Equity shares are held by Vedanta Limiled {earfier known as Sesa
Steriite Ltd) 3,738,000 3,738,000
Percentage of holding 100% 100%
iv) Details of shares held by Hoiding Company
Preference shares are held by Vedania limited §,500,000 5,500,000
Percentage of holding 100% 100%

v) Other disclosures

a) The Company has one ciass of equily shares having a par value of EUR 1 per share, Each equity shareholder is eligible for one vote per share held,
Each equity shareholder is entitied to dividends as and when the Company daclares and pays dividend after obtaining shareholders approval. in the
event of liquidation of Company. the holders of equity shares wiil be entitied to receive any of the remaining assels of the company, after distribution of

ali preferential amounts, in proportion to their shareholding.

(b) Each Optionally Convertible Reedemable Prefemce shares can be converied at the oplion of the investor into varlable number of equity shares and

can he resdemed at the option of the company at any time.

As at March 31,  As at March 31
20186 2018
Particulars usp UsD
Note 3 - Reserves & Surplus
a. Securities Premium Account
Opening Balance 639,000,000 538,000,000
Closing Balance 529,000,000 §39,000,000
b. General Reserve
Opening Balance (218} (216)
Closing Baiance {216} (216)
¢. Surplus in Statement of Profit and Loss
Balance at the beginning of the year 85,465,110 40,047 669
Add: Profit for the year 5,871,602 45,417,441
Balance at the end of the year 91,336,612 85,465,110
Totai 630,338,398 524,464 854




THL Zinc Holding BV
Notes forming part of Financlal Statements for the year ended March 31,2016

Partioulars

Note 4 - Short Term BorcowIngs

Loans and advances from related parties
Unaecured (Refer Note No, 17)

Total

Note § - Other Current Llabllities

(a) Interest accrued but not due on borrowings

{b) Due to Related Parties
{(c) Bank overdraft
(d) Other payables (for expenses)
Total
Note 6 - 8hort Term provisions
(a) Provisions for taxes
Totat

Note 7- Non Current Investments (Refer Note 1 (b){lil))
Investments :

Trade Investrmenis
{a) Investment in Equity Instruments of subsidiaries

{1} 12 (Previous Year 12) Equity sharea of USD 1 each in Vedanta Lisheen
Holkdings Limited

(ii) 81 (Previous Year 81) Equity shares of EURO 1 each In Lakomasko BY

(b} Invastments in Preference shares of subsidiarles

{1y 1,860,000 (Previous Year 1,860,000) 0.25% Optionally Convertible
Redesmable Preference shares of USD 1 each of THL Zinc Limited

Total
Aggregale amount of unquoted Investments
Note 8 - Cash and Cash Equivalents

Cash and Cash Equivalents
(a) Balances with banks In current accounts

Total

Of the above, the balances that meet the definition of Cash and cash equivalents as per AS 3
Cash Flow Statements Is

Note 8- 8hort term loans and advances
Unsecured, considered good unless stated

a. Loans and advances to related parties (Refer Note 17}

Total

As at March 31, As at March 31,
2016 2015
Ush usD
30,000,000
30,000,000 -
311,667
13,679
190
31,000 18,556
356,836 16,558
2,026,776 1,276,968
2,028,776 1,276.958
62,083,451 52,083,451
191,066 191,066
196,000,000 196,000,000
248,274,606 248,274,506
248,274,806 248,274,506
92,728 29,588
92,728 29,588
92,725 29,588
426,982,141 380,085,878
426,982,141 390 085 878




THL Zinc Holding BV
Notes forming part of Financlal Statoments for tho yoar ended March 31, 2018

For the year endad 31 For the year ended 31
March , 2018 March |, 2015
Particulars usb UsD
Note 10- Other income
Interast Income from
(l) Deposlits 13 4,876
(Il) Loans 8,386,183 6,050,812
Dividend from Long Term Investments- Subsidiary B 65,500,000
Net galn on foreign currency transactions and translation
{other than considered as finance cost) - 88,904
Total 8,386,176 61,663,482
Note 11 - Finance Cost
(a) Interest on Loans 311,667 -
(b) Interest expense on incoma Tax 66,836 20,074
(c) Bank charges 1,644 982
Total 370,146 21,056
Note 12 - Other Expenses R
(a) Paymants to Audltors - Audit Fees 7,126 7.125
(b) Professional fees 44,788 56,445
{c) Net loss on foreign currency transaction and translation 65,043 .
Total 116,833 63,570
Note 13- Current Tax
Current tax
(i) for the year 2,026,776 1,276,958
(il) for the earlier years 819 43,974

Net Current tax 2,027,695 1,320,832




THL Zinc Holding BV

Notes forming part of the financlal statements

For the year anded
31 March, 2018

For the year ended
31 March, 2015

Usb ush
14 Earnings Per Share { EPS )
Net Profit / Loss after tax attributable to equity sharoholders for Basic and
Diluted EPS 6,871,502 45,417 441
Weighted average Numbar of equity Shares 3,738,000 3,738,000
Par Value per Share (EUR) 1 1
Earnlng Per Share - Baslc and diluted 1.67 12.15
14.1  Optionally Convertible Reedemable Preferance Shares will be converted at the option of the sharsholder into variable number of shares based on the falr
value as on date of convarsion, No of shares to be issued on excercise of convertion option Is not certain and hence the same has not been considered for
the computation of Diluted Earning per share.
Particulars UsD Usp
16 Contingent liabllities
Contingont Habilltles and commitments {to the oxtent not provided for)
Claims against the company not acknowiedged as debt NIL NiL
16 There is no separata reportable segment hence information as defined in the Accouting Standard 17 “Segment Reporting” s not given.




THL Zinc Holding BV
Notos forming part of the financlal statements
17 Related party rsnsactions

Namas of related partles and description of reiation:

Ultimate Holding Company Vedantg Resourcea Pic.
iinmediate Holding company Vedanta Limited (earfier known as Sesa Sterlite Ltd)
Subsidiaries Lakomasko BV
Vedanta Lisheen Holdings Limited (Earlier Vedanta Lisheen Finence Limited)
Faliow Subsidiaries Twinstar Meyritius Holdings Limited
THL Zino Limited
Monte Cello BV

Lisheen Milling Limited

Note: Retated parties have besn identiflad by the management

For the year ended For the year ended
31 March, 2018 31 March, 2015
usb usp
1 Taiovatar Holdivgs Mauritius Limitod
Loen given 30,000,000 65,630,000
Intersest Income 8,386,163 6,059,812
Loan Receivable 412,828,743 382,828,743
Interest Recelvable 14,163,398 7,267,285
Loan given - 820,660
Loan adjusted . 820,560
Raimburaemant of Expsnses 13,679
Payabls 13,879
3.Lalomasko BY
Loan given - 10,140
Loan adjusted -« 10,140
Investmant 191,066 191,065
i e
Dividend Income - §5,500,000
Investment 62,083,451 62,083,451
investrnent in Prefererce Shares 196,000,000 196,000,000
. Lishoon Milling Limited
Loan Taken 30,000,000
Interest Expense 311,667
Loan Payable 30,000,000
interest Payable 311,667

Previous year figures have been regrouped / reclassified / whereever necessary to correspond with the current year's classification / disclosure.

For Pathak H D & Associates
Chartered Accountants

For and on bebatf of THL Zinc Moldll\&(_/

Q/A\ \

Anyj Bhatla GR Arun Kumar
Partner Authorized Signatory
Membership No. 122179

Place : Mumbsi Place : Gurugram

Date : April 25, 2018




