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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF M/S FERRO ALLOYS CORPORATION LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying financial statements of M/s Ferro Alloys Corporation
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2022, the
Statement of Profit and Loss (including other comprehensive income), Statement of Changes
in Equity and Statement of Cash Flows for the year then ended, notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (herein after referred to as ™ financial statements”).

In our opinion and to the best of our information and according to the explanations given to -
us, the aforesaid financial statements give the information required by the Companies
Act,2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generaily accepted in India, of the state of affairs of the
Company as at March 31, 2022, of its loss (including other comprehensive income), changes
in equity and Its cash flows for the year then ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Qur responsibilities under those Standards are further described

_in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report,

We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
ogbtained is sufficient and appropriate te provide a basis for our opinien.

Emphasis of matters

1. We refer to Note 9 to the Financial Statements regarding the management's
opinion that there is no decline in the carrying value of loan amounting to Rs.
439.87 Crores, the amount has increased by Rs. 48.29 crores during the
financial year 2021-2022 on account of interest accrued at the rate of 10.5%
charged on principal amount of 510.97 Crores advanced to the wholly owned
subsidiary M/s Facor Power Limited as it represents a loan assigned from
Rural Electrification Corporation in accordance with the approved Scheme of
CIRP even though the net worth of the subsidiary is fully eroded, for the
reasons stated therein. ' '

Our opinion is not modified in respect of the above matter.
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Information Other than Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
financial statements and our auditor’s report thereon,

The other information is expected to be made available to us after the date of this auditor's
report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
confirmation identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take
appropriate action as applicable under the relevant laws and regulations.

Responsibility of management and those charged with governance for financial
statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financiai performance, changes in equity and casi flows of the
Company in accordance with the accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act.

This responsibility alsc includes maintenance of adeguate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing tLhe
Company’s ability to continue as a going concern, disclosing, as applicable, matters refated
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Continuation Sheet..



K.K. MANKESHWAR & Co. Continuation Sheet...
CHARTERED ACCOUNTANTS

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reascnable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audlt in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3) (i)
of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conciude on the appropriateness of Use of the going corcern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists relatad to
events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to

) continue as a going concern.

+ FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audil findings, Including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A, a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the inforrmation and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehenslve Income), the Statement of changes In equity and the Statement
of Cash Flows dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with Companies (Indian
Accounting Standards) rufes, 2015 as amended;

e. On the basis of the written representations received from the directors as at March
31, 2022 and taken on record by the Board of Directors, none of the directors is
disqualified a5 at March 31, 2021 from baing appointed as a director in terms of
Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”,

g. As the company has not paid/provided for any managerial remuneration,
accordingly the provision of section 197 read with schedule V of the act are not
applicable to the company;
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h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

a) The financial statements disclose the impact of pending litigations on
the financial position of the Company -Refer Note 40 to the financial
statements.

b) The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

c) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

G AT T

ASHWIN MANKESHWAR
Partner
e METDETSHIpNOT 040215
For and on behalf of
K.K.MANKESHWAR & CO.,
Chartered Accountants
FRN:- 106009W
UDIN: 22046219AHPVMAT7644
Nagpur, dated the
21t April, 2022
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ANNEXURE A TO THE INDEPENDENT AUDITOR’'S REPORT

The Annexure referred to in paragraph 1 under “Report on Other Legal and Regulatory
Requirement” section of our Independent Auditors’ Report to the members of the Company
on the financial statements for the period ended March 31, 2022, we report that:

1. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management and
material discrepancies were noticed on such physical verification and have been
properly dealt with in the books of account.

(c) In our opinion and according to the information and explanations given to us and on
the basis of our examination of the registered sale deed / transfer deed / conveyance
deed / other documents evidencing title of the Company, we report that the title
deeds of all the immovable properties of iand and buildings which are freehold, other
than self-constructed buildings, inciuded in the property, plant and equipment are
held in the name of the Company as at the Balance Sheet date.

In respect of immovable properties of land that have been taken on lease and
disclosed as property, plant and equipment in the financial statements, the lease
agreements are in the name of the Company, where the Company is the lessee in
the agreement as at Balance Sheet date.

(d) As per the information and explanation given to us and as per our verification of the

records, the company has not revalued any Property, Plant or Equipment or any
intangibie asset.

(e) On the basis of information and explanation given to us no proceedings have been

“rTTinitiated or are pending against the company for holding any Benamii property under” ~ 7~

the “Benami Transactions (Prohibition) Act, 1988 and Rules made thereunder.
2. In respect of Inventories:

(a) The inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed in the physical
verification which were more than 10%.

(b) As per the information and explanation given to us and as per our verification of the
records the company has not been sanctioned with any working capital limits.

3. According to the information and expianation given to us, the Company has not granted
any loan, secured or unsecured to Companies, Firms, Limited Liability Partnership or other
parties covered in the register maintained under Section 189 of Companies Act.
Accordingly, the clause (iii) of paragraph 3 of the Order is not applicable to the Company.

4. According to the information and explanation given to us, the Company has complied with
the provisions of Sections 185 and 186 of the Acl in respect of grant of loans, making
investments and providing guarantees and securities, as applicabie.

5. The Company has not accepted any deposit within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the clause (v) of paragraph 3 of the Order is not applicable to the Company and hence not
comment upon.
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6. We have broadly reviewed the books of account and records maintained by the Company
relating to the products of the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under Sub-section (1) of Section 148 of
the Companies Act and we are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have, however, not made a detailed
examination of the records with a view to determining whether they are accurate or
complete.

7. (8) According to information and explanations given to us and on the basis of our
examination of the books of account and records, the Company has been generally regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Duty of Customs, Goods and Services Tax, Cess and any other
statutory dues with the appropriate authorities though there has been slight delay in few
cases.

According to the information and explanations given to us, no undisputed amounts payable
in respect of the above were in arrears as at March 31, 2022 for a period of more than six
months from the date on when they become payable.

(b) According to the information and explanations given to us and-the records of the
Company, there is no due in respect of income tax, sales tax, service tax, duty of customs,
duty of excise and value added tax, Goods and Services Tax as on 31ist March 2022 which
have not been deposited on account of disputes,

Note:
Pursuant to the approval of the order by the Hon’ble NCLT, and as per the terms of the
Resolution Plan, claims were not admitted by the Resolution Professional.

8. The income tax self-assessment return has not been filed for the current financial year
hence ascertaining such income is not possible, the management assures that there shall
be no such transaction.

9, In respect of Borrowings:

(a) In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to debentures
holders. The Company did not have any outstanding loans or borrowing dues in respect
of a bank, financial institutions or to government during the year.

(b) According to the information and explanations given to us the Company has not been
() declared as a wilful defaulter by any Bank or financial institution or any other lender,

/

(c) Based upon the audit procedures performed and the information and explanations
given by the management in our opinion the loan obtained from Vedanta Ltd. And
Toplight Ltd. pursuant to resolution plan approved by NCLT is utilized for the purpose
it was obtained.

(d) Based upon the audit procedures performed and the information and. explanations
given by the management the Company has not availed any short term borrowings,
hence not commented upon.

(e) Based upon the audit procedures performed and the information and explanations
given by the management the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures.
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10.

11,
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13.

14.

15,

16.

17.

(f) Based upon the audit procedures performed and the information and explanations
given by the management the Company has not raised loans during the year on the
pledge of securities held in its subsidiaries, joint ventures or associate companies.

The Company has not raised any money by way of initiai public offer or further public offer
(including debt instruments) and term loan during the period. Accordingly, clause (ix) of
the paragraph 3 of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

.As the Company is not a Nidhi Company, accordingly clause (xii} of paragraph 3 of the

order is not applicable to the Company.

According to the information and explanation given by the management, all transaction
with related parties are in compliance with section 188 of Companies Act, 2013 wherever
applicable and the details have been disclosed in the notes to financial Statement, as
required by the applicable accounting standards. The provision of section 177 are not
applicable to the company and accordingly reporting under clause 3(xiii} insofar as it
relates to section 177 of the Act is not applicable to the company and hence not
commented upon.

In respect of Internal audit:

(a) In our opinion the company has Internal audit system commensurate with the size and
nature of business of the company.

(b) The reports of Internal Auditor were considered in carrying out our audit.

According to the information and explanations given by the management, the Company
has not entered into non-cash transactions with directors or persons connected with him
as referred to in section 192 of companies act, 2013 and accordingly the provision of
clause (xv) of the Order is not applicabile to the company and hence not commented upon.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

Based upon the audit procedures performed and the information and explanations given
by the management, the company does not have any cash losses in the current and
preceding financial years.

18.There has been no resignation of the statutory auditor in the current financial year.

19.

Based upon the audit procedures performed, the information and explanations given by
the management and on the basis of financial ratios viz, Debt service coverage ratio,
Current ratio, Debtor days and Creditor days we opine that the Company seems to be
capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a pericd of one year from the balance sheet date.

Continualion Sheel.,.
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20. Based upan the audit procedures performed and the information and explanations given
by the management, there is no unspent amount of C.S.R expenditure. Accordingly there
is no need of transfer of amount to funds specified in Schedule VII to the Act in accordance
with second proviso to sub-section (5) of section 135 of the said Act.

21.Based upon the audit procedures performed and the information and explanations given
by the management, this report pertains to standalone entity. Accordingly the provisions
of clause 3 (xxi) of the Order are not applicable to the Company and hence not commented
upon.

il

ASHWIN MAN KES

Partner

Membership No. 046219
For and on Behalf of

K.K. MANKESHWAR & CO.
Chartered Accountants

FRN : - 106009W

UDIN: 22046219AHPVMA7644
Nagpur, dated the,

21t April, 2022
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Annexure- “B” to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Ferro Alloys
Corporation Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company consldering the essential components of Internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting Issued by the Institute
of Chartered Accountants of India (ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance

Continuation Sheet..

T T T Note”yand the Standards on Auditing, issued by ICAL and deemed to be prescribed under

section 143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate intermal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3)provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controis Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

M%L&wv
ASHWIN MANKESHWAR

Partner

Membership No. 046219

For and on Behalf of

K.K. MANKESHWAR & CO.
Chartered Accountants

FRN : - 106009W

UDIN: 22046219AHPVMA7644
Nagpur, dated the,

2157 April, 2022

Continuation Sheet..



FERRO ALLOYS CORPORATION LIMITED

CIN : U45201OR1955PLCO0B400 e vedanta
BALANCE SHEET AS AT 31ST MARCH, 2022

STANDALONE ACCOUNTS
{Z in Crores)
Note As at As at
Nos. 31st March, 31st March,
2022 2021
ASSETS
Non-current assets
Property, Plant & Equipment 4 187.35 150.98
Capital Work-in-Progress 5 48.35 8.55
Assats held for Sale 0.01 0.01
Intangible Assets [ 10.35 9.81
Investment in Subsidiaries and A iat 7 0.09 0.08
Financial Assets
Investments - Others B 0.38 0.1
Financial Assets -Loans 9 429.87 381.58
Financial Assets - Others. 10 34t 3.38
Other Non-Gurrent Assets 11 1628 0.00
Defeired Tax Assats 22 - -
Total Non- Current Assets 686.09 554.51
Current Assets
Inventories 12 77.45 49,65
Financlal Assets
(i} Trade Receivables 13 247 213
{ily Cash and Cash Equivalents 14 103.83 2025
{iii) Other-Bank Balances - 19 977 415
{iv) Other Financial Assels 16 1.18 1.04
Current Tax Assats {Net) - -
Cther Current Assets 17 46,37 29.17
Total Current Assets 247.07 106.39
Total Assets 943,13 860.90
EQIUTY & LIABILITIES
Equity
Equity share capital 18 34,00 3400
Other equity 19 594.83 34348
Total Equity 628.93 37748
Liabilities
Neon Current Liabilities
Financial liabilities
Berowings 20 7253 128,35
Provisions 21 341 3.30
Deferred tax abilities (Net) 22 13.53 10.26
Other Non-Current Liabilities 23 - -
Totat Non-Current Liabilities 8947 141.81
Current Liabilities
Financial liabiliies
(i) Bortawings 24 55,82 61.68
(i} Trado Pavablas 2R
Micre Small and Medium Enterprises 563 063
Others 33.97 37.51
(NI} Cliwer Flnanclal Llabliles 28 7.82 276
Other Current Liablliies 27 40.77 946
Pravisions 28 055 1.09
Current Tax Llabilities {(Net} 29 80.18 2843
Total Current Liabllities 22475 141.50
Total Liabilities 314.22 28341
Tota! Equity and Liabilities 943,15 660.90
C\‘ Notes ¢n Financial Statemends 1to 50

The notes rafermed to above form an integral part &f the Balance sheet.
our report of aven date atfached,

C.A. ASHWIN MANKESHWAR BALWANT SINGH RATHORE \./ UMDAR
Parmer Chis! Executive Officer Director
{Methbarship No.046213) (DIN 0755
For K.K.Mankeshwar & Go.
Chartered Accountanis
{Firm's Roan.Na,108009W) o~ 4
UDIN: 22046219AHFVMAT 644 ANAND PRAKSAH DUBEY RAHUL TRIVEDI

Chief Financial Officer Director

(DIN G0075493)

Flace : Bhadrak SAMBITS
Date :21.04.2022 Company Secretary

e lyin g™

Shunl iafermet I}



FERRO ALLOYS CORPORATION LIMITED
CiN : U452010R1955PLCO08400 SGvedanta
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2022 '

STANDALONE ACCOUNTS
{¥ in Crores)
Note Year Ended Year Ended
Nos. 31st March, 31st March,
2022 2021
Revenue
Revenue from Operations 30 83290 503.30
Other Income 31 62.38 33.40
Total income BY5,28 536,70
Expenses
Cost of Materials Consumed 32 167.83 159.23
Changes in Inventories of Finished Goods and Stock in Progress 33 4.80 £3.65
Employee Benefits Expense 34 34.28 2491
Finance Costs 35 15.16 (5.89)
Depreciation and Amorlization Expense 36 743 3.53
Other Expenses 37 327.14 246.78
Total Expenses 556.64 442.21
ProfitiLoss) Before Exceptional items and Tax 33864 94.48
Exceptional items
Profit/{Loss) on Fixed Asset Sold/Discardrd (Net) (0.32} {1.96)
Gain on modification of financia) instruments - 50.38
Gain/loss on implementation of resolution plan - (47.34)
Loss on impaimeent of financial assets - (848.33)
Profiti{loss) Before '[ax 338.32 (152.16)
Tax Expenses
Current Tax 81.71 31.78
Tax for Earlier Years - 0.06
Deferred tax 3.28 4.48
Proftf{toss) for the period (A) 253.32 {789.08)
Other Comprehensive income
Items that will not be rectassified to Profit or Loss
Remeasurement of defined benefit plans (1.63) 4,01
Fair Value of Investment 0.26 0.05
Income Tax on iterns that will not be reclassified to Profit and loss {0.51) {1.40)
Totat Other Comprehensive income for the period (B) {1.88) 2.66
Total Comprehensive Income for the perfod (A + B) 25145 (786.42)
Earnings per equity share of face value of ¥ 1/- each 39
Basic 745 {23.21)
Diluted 745 {23.21)
Notes on Financial Statements 1t0 50

The accompanying notes are an integral part of these financial statements.

As pet our reputl of even dale allached,
/ For and ol

C.A. ASHWIN MANKESHW T QALWANT SINGH RATHORE
Partner SEE2T B NNChief Executive Officer

SAUVICK MAZUMDAR
Director

" (DIN 07558896)
For K.K.Mankeshwar & CHs’ @L
Chartered Accountants .
(Fim's Regn.No.106000W) Sa28 > -

UDIN: 2204621 9AHPYMAT644 T e ANAND PRAKSAH DUBEY RAHUL TRIVEDI
Chief Financial Officer " Director
{DIN GG675433)
Place : Bhadrak - C
Date 21.04.2022 SAMBIT

Company Secretary

Secetvity: Srevaal 03]



FERRO ALLOYS CORPORATION LIMITED , =
CIN : U452010R1955PLC008B400 ’ ®F
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2022

vedama

STANDALONE ACCOUNTS
{Z In Crores)

S. No. Particulars For the year ended 31 For the year ended 31
March 2022 March 2021
A Cash flows from operating activities ’
Net Profit/ {Loss) after Pricr Period Items and before Tax 338.32 (752.76)
Adjustments Far:
a) Interest Income (56.70) (29.62)
b} Depreciation 743 4.09
¢) Effect of change in foreign cutreny transkation reserve - -
d) [nterest Expense 15.16 (5.89)
8} Loss on sale of Fixed assets 0.32 1.96
Operating Cash Profit before Working Capital Changes 304.53 (782.22)
Movement in Working Capital:-
a) Increasel/(Decrease) in Trade Payables 1.46 13.83
b) Increase/(Decrease) in Other Current Liabilities 20.18 {2.29)
¢) Increase/{Decrease) in Other Non Current Liabilities - {2.16)
d) Increasel(Decrease) in Other Current Financial Liabilities 512 (31.32)
) Increasef{Decrease) in Other Non Current Liabilities (44.16) (379.91)
f} {Increase)/Decrease in Provisions (6.07}) (6.71)
g) (Increase)/Decrease in Other Non Current Asssis (16.28) 10.86
i) (Increase)/Decrease in Other Current Financial Assets 38.52 -
2 i) (Increase)/Decrease in livenloties (27.81) 863
[\\.«' ) (increase)Decrease in Trade Receivables (0.24) 13.08
k) (Increase)/Decrease in Other Current Assels {17.20) (6.89)
Cash Generated From/ (used In) operations 266.93 {1,164.90)
Less: Income Tax Paid {net of refunds) 26.54 0.68
Net Cash Generated From/ {used in) Operating Actlvities before
Extraordinary item 240,40 (1,165.56)
Qutflow for extraordinary item - -
Net Cash Generated From/ (used in) Operating Activities(A) 240.40 (1,165.56)
B Cash Flow from Investing Activities:
{Purchase) of property, plant and equipment and capital work in progress (85.43) (3.32)
Net proceeds of property, pfant and equipment and capital work in progress 1.04 0.04
.. . interast raceived e e e e e e s . . -1 _2841. .
Net movement in Investmsits 0.00 0.00
Net Cash Generated from/ (Used In) Investing Activities (B) (76.11} 26.13
G. Gash Flow trom Financing Activities:
Net proceeds/{Repayment) of Long Term Borrowings {61.68) 166.65
Interest Expense Paid (13.02) (6.75)
Capital Reserve - 926.92
Issue of Shares - 15.47
Met Cach generated from/ {used In} Financing Actlvitlas {(C) (74.70} 1,102.28
Net Increase/{Decrease)} in Cash and Cash Equivalents ( A+B+C) 89.58 (37.14)
7 Cash and cash equivaients at tha beginning of the year 20.25 57.39
t_,) Cash and Cash Equivalents at the end of the year 109,83 20.25

I
As per our report of even date attached,
pe o \\\N’Kv\ -

BEALWANT 3INGH RATHORE

Chief Executive Officer
C.A. ASHWIN MANKESHWAR
Partner
{Membership No,046218)
For K.K.Mankeshwar & Co. A -~
Chartered Accountants ANAND PRAKSAH DUBEY
({Firm's Regn.No.106009W) Chief Financial Officer
UDIN: 22046219AHPVMAT844

e

Place : Bhadrak SAMBIT SARANGI

Date : 21.04.2022 ety hecers) (3] Company Secretary

{DIN 07558996}

RAHUL TRIVED}
Director
{DIN 06675433)
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

1. REPORTING ENTITY

Ferro Alloys Corporation Limited referred to as “FACOR” or “the Company” is domiciled in India.
The Company’s registered office 1s at DP Nagar, Randia, Dist. Bhadrak, Odisha — 756135,

FACOR which is one of the India’s largest producers and exporters of Ferro Alloys, an essential
ingredient for manufacture of Steel and Stainless Steel is also engaged in Chrome Ore exploration,
mining and benefication in the state of Odisha.

The standalone financial statements were considered by the Board of Directors on 21* Aprii, 2022.

2. SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of significant accounting policies adopted in the preparation of these
finonecial stotements. These policies have been consistently applied to- all the years presented,
unless atherwise stated.

Basis of preparation

a) Statement of Compliance

These financial slatements have been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard (‘Ind AS’), prescribed under Section 133 of the
Companies Act, 2013 (the Act) read together with the Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time and other relevant provisions of the Act, on an accrual
basis.

The company adopted Ind AS from 1* April, 2017.

The financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities (including derivative instruments) that are measured at fair value,

The financial statements are presented in INR, which is also the Company’s functional currency and
all values are rounded to the nearest crores (INR 00, 00,000) except when otherwise indicated.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III (Division II) to the Act. Based on the
nature of products and the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has ascertained its operating cycle at 12 months for the
purpose of current and non-current classification of assets and liabilities.

b) Basis of measurement

The Financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value:

* Property, plant and equipment at fair value;

+ Certain financial assets and liabilities (including derivative instruments) measured at fair value

» Defined benefit liability/ assets: fair value of plan assets less present value of defined benefit
obligation

Current and non-current classification

The Company presents assets and habilities in the balance sheet based in current / non-current
classification.
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

An asset is classified as current when it satisfies any of the following citeria: it is expected to be
realised in, or is intended for sale or consumption in, the Company’s normal operating cycle. It is
held primarily for the purpose of being traded;

o It is expected to be realised within 12 months after the reporting date; or

s It 15 cash or cash equivalent unless i is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

All other assets are classified as non-current. :

A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the Company’s normal operating cycle.

It is held primarily for the purpose of being traded.

It is due to be seitled within 12 months after the reporting date; or the Company does not have

an unconditional right to defer settlement of the liability for at least 12 months after the

reporting date. Terms of a liability that could, at the option of the counterparty, results in its

settlement by the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

¢ & o @

Deferred tax assets and liabilities are classified as non-current only.

¢) Use of judgements and estimates

In prepaning these financial statements, management has made judgements, estimates and assumptions
that affect the application of the company’s accounting policies and the reported amounis of assets,
liabilities, income and expenses. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to estimates are
recognised prospectively.

4 T Bogrvo coade
A Y utECECiny

Information about the judgements made in applying accounting policies that have the most significant
effects on the amounis recognised in the financial staternents have been given below:

- Leases: Whether an arrangement contains a lease

- Classification of leases into finance and operating lease

- Classification of financial assets: assessment of business model within which the assets are
held and assessinent of whether the contraciual tenns of the fnancial asset are solely
payments of principal and interest on the principal amount outstanding.

B. Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment in the financial statements for the year is included below:
- Impairment tesi: key assumptions underlying recoverable amounts, including the
recoverability of development costs; _
- Useful life of property, plant & equipment
- Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitnde of an cutflow of resources

Sensitivity: Internat (C3)



Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

d} Property, plant and equipment:
Recognition and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment loss if any. The cost of assets comprises of purchase price and directly
attributable cost of bringing the assets to working condition for its intended use including borrowing
cost and incidental expenditure during construction incurred up to the date when the assets are ready
to use. Capital work in progress includes cost of assets at sites, construction expenditure and interest
on the funds deployed. At the point when an asset is capable of operating in the manner intended by
management, the cost of construction is transferred to the appropriate category of property, plant and
equipment. Costs associated with the commissioning of an asset and any obligatory decommissioning
costs are capitalised until the period of commissioning has been completed and the asset is ready for
its intended use. For transition to Ind AS, the company had elected to continue with fair value of all
the property, plant and equipment recognised as on 1% April, 2016 (iransition date).

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate item (major components) of property, plant and equiptnent. Major
inspection and overhaul expenditure is capitalised, if the recognition criteria are met.

Any gain on disposal of property, plant and equipment is recognised in Profit and loss account.

Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the company and its cost can be measured reliably.

Depreciation

The charge in respect of depreciation on tangible assets is provided on different fixed assets on the

5

P

bagis of 'straight line method over tho ugeful life of assots nfter determining an cgtimnte of n neeet's
expected useful life and the expected residual value at the end of its life as evaluated by external
valuers and further reviewed by the technical Management based on historical experience..

Depreciation methods, useful lives and residual values are reviewed at each financial year end and
changes, if any, are accounted for prospectively.

Estimated useful lives (in years) of assets are as follows:

Assets Useful life (in
years)
Buildings 30 to 60 years
Plant and | 10 to 40 years
equipment

Office equipment 5 to 10 years

-Railway Sidings 5 to L5 years

Furniture and | 8to 10 years
fiztwe
Vehicles 6 to 10 years

Sensitivity: Internat ((3)



Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

e) Intangible assets

Intangible Assets are stated at cost less accumulated amortization and impairment loss, if any.
Intangible assets are amorhized on straight line method basis over the estimated useful life.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the company.

Gains or losses arising from derecognition of an intangible asset are measured ag the difference
between the net disposal proceeds and the caaving amount of the asset and are recognised in the
statement of profit and loss when the asset is derecognised.

Amounts paid for securing mining rights are amortised over the period of the mining lease ranging
from 5 - 17 years.

The amortisation period and the amortisation method are reviewed at least at each financial vear end.
I ihe expected useful life of the asset is different from previous estimates, the change is accounted for
prospectively as a change in accounting estimate.

f) Exploration and evaluation intangible assets

Exploration and evaluation expenditure incurred prior to obtaining the miming right or the legal right
{0 explore are expensed as incurred.

Exploration and evaluation expenditure incurred after obtaining the mining right or the legal right to
explore are capitalised as exploration and evaluation assets (intangible assets) and stated at cost less
impairment, if any. Exploration and evaluation intangible assets are transferred to the appropriate
category of property, plant and equipment when the technical feasibility and commercial viability
has been determined. Exploration intangible assets under development are assessed for impairment
and impairment loss, if any, 1s recognised prior to reclassification.

Exploration expenditure includes all direct and allocated indirect expenditure associated with finding
specilcinenl tessuiveswhich includes depresintion

and applicable operating costs of related support equlpment and facilities and other costs of
exploration activities: o

a) Acquisition costs - costs associated with acquisition of licenses and rights to explore,
mcluding refated professional fees.

b) General exploration costs - costs of surveys and studies, rights of access to properties to
conduct those studies (e.g., costs incurred for environment clearance, defence clearance,
etc.), and salaries and other expenses of geologists, geophysical crews and other personnel
conducting those studies.

c) Costs of exploration drilling and equipping exploration and appraisal wells.

Exploration expenditure incurred in the process of determining oil and gas exploration targets is
capitalised within “Exploration and evaluation assets” (intangible assets) and subsequently allocated
to drilling activities.

Exploration drilling costs are initially capitalised on a well-by-well basis until the success or
otherwise of the well has been established. The success or fallure

of each exploration effort is judged on a well-by-well basis. Drilling costs are writicn-off on
completion of a well unless the results indicate that hydrocarbon reserves exist and there 1s a
reasonable prospect that these reserves are commercial.

Foilowing appraisal of successful exploration wells, if commercial reserves are established and
technical feasibility for extraction demonsirated, then the related capitalised exploration costs are
transferred into a single field cost centre within property, plant and equipment -
development/producing assets (oil and gas properties) after testing for impairment. Where results of
exploration drilling indicate the presence of hydrocarbons which are ultimately not considered
commercially viable, all related costs are written-off to the statement of profit and loss.

Sensitivity: internal {C3)




¥erro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

Expenditure incurred on the acqusition of a license interest is initially capitalised on a license-by-
license basts. Costs are held, undepleted, within exploration and evaluation assets until such time as
the exploration phase on the license area is complete or commercial reserves have been discovered.
Net proceeds from any disposal of an exploration asset are initially credited against the previously
capitalised costs. Any surplus/ deficit 1s recognised in the statement of profit and loss.

g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
tability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign exchange forward contracts, cross cumrency interest rate swaps, interest rate swaps and
currency options; and embedded derivatives in the host contract.

Financial Assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e. the date that the Company commits to purchase or sell the asset

Classifications

The company classifies its financial assets as subsequently measured at either amortized cost or fair
value through comprehensive income or fair value through profit and loss account depending on the
company’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Business model assessment

The company makes an assessment of the objective of a business mode! in which an assetis held ata
portfolio level because this best reflects the way the business is managed and information is provided
io management.

Assessments whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal” is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
company considers the confractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condiilon,

Debt instruments at amorti'zed'cost

A fmancial asset is measured at amortized cost only if both of the following conditions are met:

- it is held within a business model whose objective is to hold assets in order to collect contractual
cash flows.

- the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.

Sensitivity: Internal {C3)




Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

Such financial assets are subsequently measured at amortized cost using the Effective Interest Rate
(EIR) method. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is inctuded as
finance income in the profit or loss, The losses arising from impairment are recognized in the profit or
loss.

Debt instrument at fair value through Other Comprehensive Income (FVOCT)

Debt instruments with contractual cash flow characteristics that are solely payments of principal and
interest and held in a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets are classified to be measured at FVOCIL. Fair value movements are
recognised in other comprehensive income (OCT). However, interest income, impairment losses and
reversals and foreign exchange gain or loss are recognised in the statement of profit and loss. Interest
earmned whilst holding fair value through other comprehensive income debt instrument is reported as
interest income using the EIR method.

Debt instrument at fair value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVOCI, is classified as at FVTPL.

In addition, the company may elect to classify a debt instrument, which otherwise meets amortized
cost or FVOC] ctiteria, as at FVTPL. However, such election is allowed only il doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch”).

Debt instruments included within the FVIPL category are measured at fair value with all changes
recognized in the profit and loss.

On initial recognition an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes m fair value in OCIL This election 1s made on an investment-by-

inwestment bagis
All other Financial Instruments are classified as measured at FVIPL.
Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value. Equity
instraments which are held for trading and contingent consideration recognised by an acquirer
in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value
changes on the instrument, excluding dividends, are recognised in the QCIL There is no
recycling of the amounts from OCI to the statement of profit and loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity. For
equity instruments which are classified as FVTPL all subsequent fair value changes are
recognised in the statement of profit and loss.
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e. removed from the company’s balance sheet)

when:

- The nghts to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party
under .a ‘pass-through® arrangement; and etther (a) the company has transferred
substantially all the risks and rewards of the asset, or (b) the company has neither
transferred nor retained substantially all the nisks and rewards of the asset, but has
transferred control of the asset

When the company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the company continues to
recognize the transferred asset to the extent of the company’s continuing involvement. In that
case, the company also recogmizes an associated liability, The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
cousideration that the company could be required to repay.

On derecognition of a financial asset, the difference between the carrying amount of the asset
(or the catrying amount allocated to the portion of the asset derecognised) and the sum of (i) the
consideration received (including any new asset obtained less any new liability assumed) and
(1) any cumulative grin or loss that had been recognised in OCT is recognised in nrofit or loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with
its assets carried at amortised cost and FVOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit risk.

With regard to trade receivabie, the Company applies the simplified approach as permitted
by Ind AS 109, Financial Insiruments, which requires expected lifetime losses to be
recognised from the initial recognition of the trade receivables. .

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

At each reporting date, for recognition of impairment loss on other financial assets and nsk
exposure, the Company determines whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not mcreased significantly, 12-month ECL is
used to provide for impairment loss.

However, if oredit nisk has increased significantly, lifetime ECL 15 used. If, in a subseguent
period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since imtial recogmition, then the Company reverts to recogmsing
impatrment loss allowance based on 12-month ECL.
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

Lifetime ECL are the expected credit losses resulting from all possible default evenis over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the reporting
date.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost,
net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

After imitial recognition, interest-beanng loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financia! liabilities held for
trading and financial liabilities designhated upon initial recognition as at fair value through profit
or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose

of repurchasing o the near tenmn. -
Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial habilities designated upon initial recognition at fair value through profit or loss are
designated as such at the mitial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in
own credit risk are recognized in OCI. These gains/ iosses are not subsequently transferred to
P&L. However, the group may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss.

Derecognition of financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expire.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Modifications of financial assets and financial liabilities

Financial assets

Sensltivity: lasernal ($3)
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Ferre Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

If the terms of a financial asset are modified, the company evaluates whether the cash flows of
the modified asset are substantially different. If the cash flows are substantially different, then
the contractual rights to cash flows from the original financial asset are deemed to have expired.
In this case, the original financial asset is derecognised and a new financial asset is recognised
at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different,
then the modification does not result in derecognition of the financial asset. In this case, the
company recalculates the gross carrying amount of the financial asset and recognises the
amount arising from adjusting the gross carrying amount as a modification gain or loss in profit
or loss. If such a modification is carried out because of financial difficulties of the borrower,
then the gain or loss is presented together with impairment losses. In other cases, it is presented
as interest Income.

Financial liabilities

The company derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different. In this case, a new financial liability based
on the modified terms is recognised at fair value. The difference between the carrying amount
of the financial liability extinguished and the new financial liability with modified terms is
recognised in profi or loss.

Offsetting of financial instruments

Financial assets and financial hiabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously.

h) Fair Value Measurement

‘The-Company measures financrai mstruments at fair vaiue ateach baiance sheetdate:

Fair value is the price that would be received to sell an asset or paid to transfer a hability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to seil the asset or transfer the
liability takes place either:

In the principal market for the assei or iiability, or
In the absence of a principal market, in the most advantageons market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
econoinic best interest.

A fair value measurement of 4 non-financial asset tukes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure farr value, maximising the use of relevant observable
mputs and minimising the use of unobservable inputs.
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

i) Inventories

Raw material, stores and spares, work in progress and finished goods are valued at lower of cost
or net realizable value. Raw materials including stores and spares are valued on a weighted
average basis. Finished products are valued at raw material cost plus costs of conversion,
comprising labour costs and an attributable proportion of manufacturing overheads based on
normal levels of activity and are moved out of inventory on a weighted average basis.

Scraps are valued at net realisable value.

j} Revenue Recognition

Effective Aprl 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 1t Construction Contracts. The effect of initially applying
this standard is recognised at the date of initial application i.e. April 1, 2018. The core principle of Ind
AS 115 is that an entity should recognise revenue to depict the transfer of promised goods or services

— —{oreustomers foranramount-that reflectsthe-considerationrio-wnchrtheeniity-expecis-to-be-enitledin -~ -~ —— -~

exchange for those goods or services.

(a) Sale of goods

(b)

(©

The Company’s revenue from contracts with customers is mainly from the sale of ferro alloy.
Revenue from contracts with customers is recognised when control of the goods or services is
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. Revenue is recognised net of
discounts, volume rebates, outgoing sales taxes/goods and service tax and other indirect taxes.
Revenues from sale of by products are included in revenue.

Export benefits are recognised as per schemes specified in Foreign Trade Policy, as amended from
time to time on accrual basis.

Interest income is recognized using the Effective Interest Rate ('EIR ") method. The EIR 15 the rate
that exactly discounts the estimated future cash receipts through the expected life of the financial
instrurnent or a shorter period, where appropriate to the net carrying amount of the financial asset.
The EIR is computed basis the expected cash flows by considering all the contractnal terms of the

- financial instrument. The calculation includes all fees, transaction costs, and all other premiums or

discounts paid or received between parties to the coniract that are an integral part of the effective
interest rate.
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2022

(d)} Export Incentives are recognised as per schemes specified in foreign Trade Policy, as amended
from time to time on accrual basis when right to receive is established and are accounted io the
extent there is no uncertainty about its ultimate collection

{e) Dividend income is recognised, when the right to receive the dividend is established.

k) Leases
Determining whether an arrangement contains lease

At inception of an arrangement, the Company determines whether the arrangement is or contains a
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use
of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

At inception or on reassessment of an arrangement that contains lease, the Company separates
payments and other consideration required by the arrangement into those for the lease and those for
other elements on the basis of their relative fair values, If the Company concludes for 2 finance lease
that it is impracticable to separate the payments reliably, then an asset and a liability are recognised at
an amount equal to the fair value of the underlying asset; subsequently the liability is reduced as
payments are made and an imputed finance cost on the liability is recognised using the Company’s
mcremental borrowing rate.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease.

Fmance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased properiy or, if lower, at the present value of the minimwim lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achicve a constant
rate of interest on the remaining balance of the liability.

Finance charges are recognised in finance costs in the statement of profit and loss, unless they are
directly atiributable to qualifying assets, in which case they are capitalised in accordance with the
Company’s policy on the general borrowing costs. Contingent rentals are recognised as expenses in
the periods in which they are incorred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term unless the payments are structured to increase in line with
general inflation to compensaie for the lessor’s expected infationary cost increase.
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Notes to the standalone financial statements for the year ended 31 March 2022

Company as a lessor

Leases in which the Company does not fransfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease unless the payments are structured to increase in
line with the general inflation to compensate for the lessor’s expected inflationary cost increase. Imitial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same basis as rental income. Contingent
rents are recognised as revenue in the period in which they are eamed.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership is
transferred from the Company to the lessee. Amounts due from lessees under finance leases are
recorded as receivables at the Company’s net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment
ouistanding in respect of the lease.

I) Foreign currency transactions

(2) Foreign cumrency transactions are recorded at the exchange rate prevailing on the date of the
transaction.

(b) Monetary items denominated in foreign currencies (such as cash, receivables, payables etc.)
outstanding at the year end, are translated at exchange rates applicable on year end date,

{(¢) Non-menetary items denominated in foreign currency, (such as fixed assets) are valued at the
exchange rate prevailing on the date of transaction and carried at cost.

(d} Any gains or losses ansing due to exchange differences arising on translation or settlement are
accounted for in the Statement of Profit and Loss.

m) Employee benefits
i. Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to
pay this amount as & result of past service provided by the employee and the obligation can be
estimated reliably. '

ii. Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. The company has following defined contribution plans:

a) Provident Fund
b) Superannuation Fund

iii. Defined benefit plans
The company has only one Defined benefit plan - Gratuity. The company net obligation in respect of
defined benefit plan is calculated by estimating the amount of future benefit that employees have

earned in the current and prior periods, discounting that amount and deducting the fair value of any
plan assets.
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Ferro Alloys Corporatien Limited
Notes to the standalone financial statements for the year ended 31 March 2022

The calculation of defined benefit obligations is performed annuaily by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the company, the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in fiture contributions to the plan. To calculate the present
value of economic benefits, consideration is given to any applicable minimum funding requirements.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the
retum on plan assets (excluding interest) and the effect of the asset ceiling {if any, excluding interest),
are recognised immediately in Other Comprehensive Income. Net interest expense/(income) on the net
defined liability/(assets) is computed by applying the discount rate, used to measure the net defined
liability/(asset), the start of the financial year after taking into account any changes as a result of
contribution and benefit payments during the year.. Net interest expense and other expenses related to
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or
foss. The company recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

(J iv. Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have eamed in return for their service in the current and prior periods. That
benefit is discounted to determine its present value. Re-measurements are recognised in profit or loss
in the period in which they arise.

The company has following long term employment benefit plans:

T

Gy tave encashient
Leéave encashment is payable to eligible employees at the time of retirement. The liability for leave
encashment is provided based on actuarial vatuation as at the Balance Sheet date, based on Projected
Unit Credit Method, carried out by an independent actuary.
n) Borrowing Cost
General and specific borrowing costs that are directly attributable to the acquisition, constructicn or
C\: production of a qualifying asset are capitalised during the period of time that 1s reguired to complete
= and prepare the asset for its intended use. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
0) Il_lcome tax

Income tax expense comprises current and deferred tax_ It is recognised in profit or loss except to the
extent that it relates to items recognised directly in equity or in Other Comprehensive Income

i. Current tax
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Netes to the standalone financial statements for the year ended 31 March 2022

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is measured
using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a)  Has a legally enforceable right to set off the recognised amounts; and

b) Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit nor
loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that wonld follow from the manner in.

which the company expects, at the reporting date, to recover or settle the carrying amount of its assets

and Habilities.

Deferred tax assets and liabilities are offset only if:

a)  The entity has a legally enforceable right to set off current tax assefs against current tax
labilities; and

b)  The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation autherity on the same taxable entity.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws; to
the extent it would be available for set off against future current income tax liability. Accordingly,
MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

p) Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication on impairment.
If any such indication exists, then the asset’s recoverable amount 1s estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.
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The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment loss in respect of assets other than goodwill is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

q) Provisions, confingent liabilities and contingent assets

Provisions are recognised when the Company has a present (legal or constructive) obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likeliheod that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
cven if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The increase in the provision due to the passage of time
is recognised as finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed bv the occurrence or non-ocenrrence of one or more uncertain future events bevond the

conirol of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required 1o setile the obligalion. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably. The Company does not recognise a contingent liability but discloses its existence in the
Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of
economic benefit is probable.

r) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of Directors of Ferro Alloys Corporation Limited has been identified as being the chief
operating decision maker by the Management of the company. Refer note 40 for segment information
presented, '

- 8} Cash and cash eguivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits

with original maturities of three months or less that is readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes i value.
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t) Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount is intended to be recovered
principally through sale rather than through continuing use. The condition for classification of held for
sale is met when the non-current asset is available for immediate sale and the same is highly probable
of being completed within one year from the date of classification as held for sale. These are measured
at the lower of carrying amount and fair value less costs to sell,

Non-current assets classified as held for sale are not depreciated or amortized while they are classified
as held for sale.

Non-current assets that ceases to be classified as held for sale shall be measured at the lower of
carrying amount before the non-current asset was classified as held for sale adjusted for any
depreciation/ amortization and its recoverable amount at the date when it no longer meets the “held for
sale” criteria. Co

u) Equity investment in subsidiaries and associates

Investments representing equity inferest in subsidiaries, associates and joint ventures are carried at
cost. A subsidiary is an entity that is controlled by the Company. Control is evidenced where the
Company has the power over the investee or exposed, or has rights, to variable retutns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Power is demonstrated through existing rights that give the ability to direct relevant
activities, which significantly affect the entity returns. An associate is an enfity over which the
Company has significant influence. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint control over those policies.

v) Exceptional Ftems

Exceptional items are those items that management considers, by virtue of their size or incidence
(including but not limited to impairment charges and acquisition and restructuring related costs),
should be disclosed separaioly-to cnsuic that the financial infor matioi allows an understanding of the
underlying performance of the business in the year, so as to facilitate comparison with prior periods.
Also tax charges related fo excepfional items and certain one-time tax effects are considered
exceptional. Such items are material by nature or amount to the year’s result and require separate
disclosure in accordance with Ind AS.

w) Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic
EPS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by
the weighted average number of equity shares outstanding during the period. Diluted EPS is
determined by adjusting the profit or loss atiributable to equity shareholders and the weighted average
number of equity shares outstanding for the effects of all dilutive potential equity shares.

x)} Events occurring after the balance sheet date

All material events occurring after the balance sheet date upto the date of consideration of financial
statements by the Roard of Directors 21* April, 2022, have been considered, disclosed and adjusted,
wherever applicable, as per the requirements of Ind AS 10 — Events after the Reporting Period.
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FERRQ ALLOYS CORPORATION LIMITED ) % Ve‘,‘?.g!.!!,,w_\
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022 "~ """~ "~
" STANDALONE ACCOUNTS
{ in Crores}
As at As at
31st March, 3ist March
— 2022 2021
7 Investment in Subsidizry and Assoclates
Investment Measured at Gost
- in Equity Shares of Subsidiary Companies - Unquoted, fully paid up
19,80,59,930 Equity Shares of Facor Power Limited of - 10/ each
{Cost " 206.14 Crores, fully impaired} 206.14 206.14
(206.14) {206.14)
1,00,000 (Previous Year 1.00,000) Facor Realty & Infrastructure Lid, of * 10/- each 0.10 0.10
Less: Provision for Impakment (0.06}) {0.06)
0.04 0.04
- In Equity Shares of Associate Company - Quoted, fully pald up
466,164 (Previous Year: 4,66,164) Boula Platinumt Mining Pyt Ltd. of * 1/- each 0.05 .05
0.09 0.09
Aggregate book value of quoted investments - -
Aggregate book value of un-guoted investments 0.09 0.09
8 Investment Others
investment Measured at fair Value through OC}
- lnvestments in Equity Shares of Other Companies - Quoted, fully paid-up
5,00,000 (Previous Year: 5,00,000) Facor Alloys Limited of * 1/- each 0.36 0.10
[nvestment Measured at amortised cost
-Government Securities - Unquoted
5 years National Savings Certificates - 0.00
6 years National Savings Certificates 0.01 0.1
7 years National Savings Certificates .00 0.00
0.38 0.11
9 Financial Assels -L.oans
Loans and Advances to Subsidiaries FPLncluding Interast receivable) 1,278.20 122082
Less:Provision for impairment _.(848.33) 848.33
420.87 381.58
- (Loan is Rs.1203.95 Grs and Interest revelvables is Rs, 74.25 Crs)
10 Other Financial Assets
Security deposits 3 3.38
3.41 3.38
11 Other Non-Current Assets
Linsecured, considered good
Capital Advances 21.75 10.78
Provision for Boubtful Advances 5.46 {10.78)
1628 —___om
12 Inventories
{At cost or NRV Whichever is fower)
Raw materials 62.66 30.16
Stock-in-Process 1.97 1.36
Finlshed Products 5.7 11.12
Stores and spares A 5.49
Looee Tools - __0.352
77.45 48,65
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FERRO ALLOYS CORPORATION LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Svedanta i

STANDALGNE ACCOUNTS
(" In Crores)
As at As at
Jist March, 31st March,
2022 2021
13 Trade Receivables
Unsecured
Gonsidered good 247 213
2.47 2.13
2029-22
Particulars Owtstanding tor following periods from due date of payment
Less than & months & months -1 year |[1-2 Years [2-3 years Maore than 3 years  |Total
i) Undispuled Trade recsivables — considered goed 247 - - - 247
{#) Undisputed Trade Receivables — which have
signifeant increase in credit fsk - - - - - =
(iii} Undisputed Trade Receivables — credit impatred - - - R - .
{iv) Disputed Trade Receivables—considered good - - - - - -
(v) Disputed Trade Receivables — which have
significant Increase in credit risk - - - - - -
(vi) Disputed Trade Receivables — credit impaired - - - - - .
2020-21
Particulars iOutstanding for following periods from due date of payment
Less than 6 menths |6 months -1 year  [1-2 Years  |2-3 years More than 3 years | Total
{i} Undisputed Trade receivables - considersd good 213 - - - - 213
(1} Undi 1 Trade R — which have
significant increase in credit risk - - - - = -
{iti} Undisputed Trade Receivables - sredit impaired - - - - - -
{iv) Disputed Trade Haceivables-cansidered good - - - - - -
{v} Disputed Trade Recelvables — which have
significant increase in credit isk - - - - - -
(vi) Disputad Trade Receivablas — credit impaired - - - - - -
14 Cash and Cash Equivalents
Balance with banks:
- In current account 7.58 am
- In Cash Credit Account - 1441
Cash In hand 0.00 0.01
Margin Money With Banks for Original maturity of Less than three months
Cheques In Hand - -
Cthers
- Fixoel Dopoaite Accommts 102.758 287
109.83 20.26
1& Other Bank Balance
Fined Deposite (Maturity more than 12 monthe) with Banke 0.77 4.15
.77 415
16 Other Financial Assets
Interect aoorued on torm deposits 1.18 1.04
118 1.04
17 Other Current Assets
Advances to vendors 17.70 8.15
L ess:Provision for Doubtful Advances (3.00) {3.00}
Advances to employees 0.1 0.02
Taxes and duties recoverable 2B.28 21.76
Prepaid Expenses 3.27 2.23
Clains Recoverable 0.01 0.01
46.37 2917

Lt e 03]




FERRO ALLOYS CORPORATION LIMITED Svedanta _ (GEER)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022 TE L emnitgten

STANDALONE ACCOUNTS
(T in Crores)

18. Share Capital As at As at
31st March,  31st March,

2022 2021

Authorised :
4,720,000,000 (Previous Year - 220,000,000) Equity Shares of T 1/- each 472.00 472.00
800,000 {Previous Year - 800,000} 0.01% Redeemable Preference .

Shares of T 100/~ each 8.00 8.00
480.00 480.00

Issued, subscribed & fully paid up:
340,000,000 {Proviouo Year - 186,268,241) Cquity Shares of € 1/- each :
34.00 34.00

34.00 34.00

a Terms and rights attached fo equity shares
The Company has only one class of equity shares having a par value of ¥ 1/- per share, Each holder of equity share is entitled fo one vote per
share. The Company declares and pays dividends in Indian rupees.

/“\
L b In the event of kquidation of the company, the holders of equity shares will be entitled to receive remaining assets, if any of the company after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders,
¢ Reconciliation of number of shares outstanding at the beginning and end of the year:
{in Crores) (in Crores)
Number of Shares Amount
Cutstanding at the 1 April 2020 34.00 1852
Equity Shares issued during the vear in consideration for cash - -
QOutstanding at the 31 March 2021 34,00 18,52
Equity Shares issued during the year in consideration for cash - 15.48
Qutstanding at the 31 March 2022 34.00 34.00
d Shareholders holding more than 5% shares in the company
Name of the Shareholdar As at 31 at March, 2022 Asal 31sl March, 2021
No. of Shares % held  No. of Shares % held
Rai Bahadur Shreeram and Company Private Limited - - - -
Premier Cormercial Corporation - - - -
Vedanta Limited 339999994 100 339999994 160
AN

Sertp el [03)



FERRO ALLOYS CORPORATION LIMITED .
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022 2 vedanta

STANDALONE ACCOUNTS
(T in Crores)
As at Asat
31st March, 31st March,
2022 2021
19  Other equity
a Capital Reserves
Balance at the beginning of the year 931.32 4.39
Addition during the year - 926.92
Balance at the end of the year 931.32 931.32
b General Reserve
Batance at the beginning of the year 192.00 192.00
Add: Transfer from surplus balance in the staterment of Profit & Loss -
Balance at the end of the year 192.00 192.00
¢ Retained Earnings
Balance at the beginning of the year (779.83) 6.59
Add: Profit for the year after taxation as per statement of Profit and Loss 251.45 {786.42)
{528.38) (779.83)
e Total Equity (a+b+c) §94.93 343.48

Nature and purpose of other reserves

Securities premium account

Securities premium account is used to record the premium on issue of shares. The reserve is utilised in accordance with
the provisions of the Act.

General reserve
The general reserve is used from time to time fo transfer profits from retained eamings for appropriation purpose.

Remeasurement of defined benefit plans
Remeasurements of defined benefit plans represents the following as per Ind AS 18, Employee Benefits:
(@) actuarial gains and locges

(b) the return on plan assets, excluding amounts included in net interest on the net defined benefit liability (asset); and
(¢} any change in the effect of the asset ceiling, excluding ameunts included in net interest on the not dofinod benefit ability (asset).
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FERRC ALLOYS GORPORATION LIMITED 5 vedanta n
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022 ,“" T
STANDALONE ACCOUNTS
{Tin Crores}
Asat Asat
31st March, 31st March,
2022 2021
240. Borrowings
Secyred
.~ From related parties Vedanta 22,03 22.03
.~ From Toplight - 087
Non convertible debenture 60.50 10545
7253 t28.35
21 Provisions
Provision for employee benefits
- Compensated Absences
Leave Encashrent 1.78 1.87
Other - Mine closure expenses 1.83 143
341 3.30
22 Deferred Tax Liabilitles (Net)
Deferred Tax Liability;
Diffierence between Book and income Tax depreciation 13.27 10.31
Others 097 0.04
Deferred Tax Assets:
Disatlowance ws 438 of the Income Tax Act, 1981 1o be aflowed on payment basis a.71 009
Curzent year Unabsorbed Depreciaticn and Business L.oss - -
Mat Credit Entitlement - -
Net Deferred Tax Liabilities / {Assets) 1353 1026
(_, s Financlat Liabllities
24 Eorrowings
Curreni maturities of long-term debis - 55.82 61.68
55.82 61.68
25 Trade Payable
Micro Small and Medium Enterprises 563 0.63
Others 3387 Ky A
39.60 38.14
202102 . ~
Particulers Outstandig for following periods frem due date of payment
O . Less than 1 year 1-2yonme. 23years Morethandyeers [|Tomsl |
GMSME ™~~~ . - 556 | " - - - 5.55
| i) Others 3397 - - 3397
(if} Disputed duas — MEME™ 0.07 - - 0.07
{iv}Disputed dues - Others. 5 - - - -
2020-21
Partlculars Outatandig for following perlods from dua date of payment
Loss than 1 ysar 12 years 2.3 years, Mora than 3yesrs |{Total
(i) MEME 363 + - 0.03
{iiy Others 351 - - 3181
. {10) Disputed tues —MSHE B = _ "
g 3 | {¥)Disputed dues - Others . - - - -

et e



FERRO ALLOYS CORPORATION LIMITED .- vedanta
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022 . T . X

STANDALONE ACCOUNTS
(T in Crores)
As at Asat
31st March, 31st March,
2022 2021

On the basis of confimmation obtained from suppliers who have registered themselves under the Micro, Smalt and Medium
Enterprises Development Act, 2006 and based on the information available with the Company, the foflowing are the details:
Asat

Particulars As at
315t March 2022 31st Mareh 2021
{i} Principal amoutd remaining unpaid 5.63 053
(i} Interest due thereon remakning unpaid _ _
{iii} Interest pald by the Company in tems of section 16 of the Micro, Small Medium
Enterprises Development Acl, 2006, along with ke amount of the payment made to the
supplier beyond the appointed day during the peried . -
(iv} Interest due and payable for the  period of defay in making payment {which have
been pald but beyond the appointed day during the period) but without adding the
Interest specified under the Micro, Small and Medium Enterprises Act, 2006
(v) Interest acerued and remaining unpaid
{vi} Interest remaining due and  payable even in the succeeding years, until such date
when the interest dues as above are actisally paid o the small enterprises.
28 Other Financlal Llabllitfes
Security Deposits 5.5 1.44
- Employee Benefits Payable 247 1.28
7.82 2.70
27 Other Cuirent Liabllites
Statutory dues 17.59 1.24
Advance from customers 5.40 078
Other pavables 17.78 7.44
. 40.77 248
28 Provislons
Provision for employee benefits
- Gratuity . R
- Incentive - .12
Leave Encashment Q.55 0.97
Others - -
0.55 1.09
28 Current tax fiabilitfes
Provision for Income Tax (Net of advance tax ) 80.18 2843
80.18 25.43

)
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FERRO ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

- Svedanta

30

3

32

33

34

35

36

37

Revanue from Operatlons
Sale of goods
Other Operating Revenues

Other Income

Interest income from financial assets measured at amortised cost
- on bank deposits

- Others

Scrap sales

Excess provision/ Hiability written back

Foreign exchange fluctuations {(net)

Miscellaneous Receipts

Cost of Materials Consumed

Changes in Inventories of Finished Goods and Work in Process

Employee Benefits Expense

Salaries and wages

Contribution to provident and other funds
Staff Graturty and Superannuation

Staff welfare expenses

Director's Remuneration

Finance Cost
Interest on loans
Other borrowing costs

Depreciation and Amortisation Expense
Depreciation on tangible asseis
Amortisation on intangible assets

Other Expenses

Mining Handfing & Other Production expenses
Power and fuel

Royalty

Repairs and maintenance:

- Buildings

- Plant and machinery

.~.Fumniture, Equpment and Others
Freight, Shipment & Sales Expenses
Stores & Spares

Work Expenisas *

Transporiation and other expenses
Rent

Insurance

Senutzame kel [€3]

STANDALONE ACCOUNTS
{Tin Crores)

Year Ended Year Ended

31st March, 31st March,

2022 2021
831.70 497.24
1.20 6.06
832,90 503.30
2.9 1.1
53.72 28.51
2.76 o
2.21 3.01
0.46 0.56
0.24 0.21
62.38 33.40
167.83 159.23_
480 1365
27.66 2217
1.65 1.76
0.63 0.75
433 3.59
- (3.38)
34.28 24.91
1230 {©.77)
2.86 {5.12)
15.16 (5.89)
6.32 2564
111 0.89
7.43 3.53
17.21 21.55
183.37 14429
63.92 2228
3.69 268
5.26 8.13
072 0.56
834 1247
27.26 184
3842 - 1885
102 138
017 0.81

1.31 0.23



FERRO ALLOYS CORPORATION LIMITED < vedant
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH, 2022 - T2 vedanta

STANDALONE ACCOUNTS
{T in Crores)
Year Ended Year Ended
31st March, 31st March,
2022 2021
Rates and Taxes 0.56 0,73
Taxi Hire charges 0.20 0.1
Travelling expenses 0.52 0.24
Sundry balances Written off 0.32 -
Provision for Doubtful advances {5.32) 852
Commission and Brokerage on Sales - 1.72
Payment to auditors 0.13 0.07
Directors' sitling fees 0.04 0.03
Provision for Slowing Maving Inventory - 0.18
327.14 246,78
Exceptional items .
Profit/{Loss) on Fixed Assets Sold/Discarded (Net) 0.32) {1.98)
Gain on medification of financial instruments - 50.38
Gainfloss on implementaticn of resalution plan - cm e - - (4T:34) - -
Loss on impairment of financial assets - (848.33)
(0.32) (847 .25)
C 371 Paymentto Auditor as:
- Statutory Auditor
Audit Fees 006 0.05
Tax Audit Fees ¢.01 -
Certification and Consultation Fees 0.01 -
Reimbursement of Expenses 0.00 -
0.048 0.05
Cost Auditor
Cost Audit Fees 0.01 0.01
Management Services 0.01 0.
Certification and Consultation Fees - -
Relmbursement of Expanses -
0.02 0.02
010 0.07
37.2 Corporate Soclal Responsibility

O

38
381

{a) CSR amount required to be spent as per Secticn 135 of the Companies Act, 2013 read with Schedule Vil thereof by the

Company during the yearis 7 0.84 Crs {Previous Year ¥ 0.48 Crs).

(b} Expenditure related to Comporate Sociat Responsibilities incurred is ¥ 1.14 Crs (Previous YearT 0.58 Crs).

The amount spent during the yearon :

In Cash Yet to be paid in Cash Total

(1) Construction/acquisition of any asset - - -
{ii) On purposes other than (i) above 114 - 1.14
Income Tax
Income Tax Expenses
Current Tax Expenses
Qusrent year B81.71 31.78
Adljustrnent for previous Year - 0.08

81.71 31.84
Deferred Tax Expenses
Change in recognised temporary differences 3.28 448
Total Tax Expenses 84.99 36.32
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FERRO ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31STMARCH, 2022 - S vedanta  (FAcHm}
STANDALONE ACCOUNTS
{Z in Crores)
Year Ended Year Ended
31st March, 31st March,
2022 2021
38.2 Reconchiation of effective tax rate
Profiti{loss) before tax 338.32 (752.76)
Applicable tax rate 0.25 0.34944
Computed Tax Expenses 85.15 (263.04)
Tax Effect of:
Dividend being exermpt from tax - -
Others tax adustment {G.15) 324
Tax Expenses recognised in profit and ioss B4.99 (269.80)
Effective Tax Rate .25 0.35
39 Earning per Share
Profit! (less) for the period 253.32 (789.08)
Weighted average number of equity shares of 7 1/ each 34.00 34.00
EPS - Basic and Diluted 7.45 (2321)
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FERRO ALLOYS CORPORATION LIMITED.

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

40 Contingent liabilities, contingant assets and commitments

A Contingent Liabflitles

a. Claims against the Company hot acknowladged as debis, since disputed 20,32 Crores (Previous Year T 447.68 Crores). Amounis paid under prolest 70,22
Crores {Previous Year T 15.85 Creres) have been debited to Advance Account,

B Capltal And Other Commitments
Estimated amount of contrasts on Capital Accaunt remaining to be executed and not provided far in accounts ¥ 54 Crores (Previous Year ¥ 41.59 Crores).

€ Contingent Asseis
The company has no contingent asset as on 31 March 2022 and 3t March 2021.

41 Segment information

Segment information is presented in respact of the company’s key operating segments. The operating segments are based on the companys management and
intornal reporting structure,

Operating Segments

The Management Information Syslem of the Company identifies and monitors Fesro Alloys as the business segment. The Company is managed organisationallyas a
single unit. In the opinion of the management, the Company is primarily engaged in the business of Ferro Alloys. As the basic nature of these activities are governed by

tha sama set of risk and return, these constilute and are grouped as a single segment. Accordingly, there ks only one Reportable Segment for the Companywhich is
“Ferro Alloys”, hence no specific disclosures have been made.

Entlty wise disclostires
A {nformation about products and services
During the year, the Company primarily operates in one product line, therefora product wise revenue disciosure is not applicable.

B. Information about Geographical Areas
The Company detives revenue from following major geographical areas:

(¥ in Crores)
Area For the year For the year
ended ended
31 March 2022 31 March 2021
Qutsida India {Includes Deemed Export) 331,36 294,28
Domaestic 500.33 202.95

All the non-ourrent asacts of the Group othar than firancial instruments, dofcrred tax assets, post-cmployment benefit essots ara located in India.

C. Information about Mafor Customers {from External Customers)
The Cotnpany derives revenues from the followlng custerners where each conlribules to 10 pet cent or mora of an entily's revenues:

{¥ In Crores}
External Custoiners For the year For the year
efided ended
31 March 2022 31 March 2021
POSCO 116.45
Mortex §7.90 83.95
SAIL- SALEM STEEL PLANT 88,91
Rimjhim Ispat Lid 75.82

42 The company, in the beginning of the financial year 2017-18 started installing an additional 27 MVA furmace at its existing location so as to meet twin objective of
enhancing the production capacity of Ferra Chrome as wall as to Increase the generation capacity of the power plant of its subsidiary Facor Power limited {FPL). The

company has put the expansicn project on held post initiation of Corporate Insolvency Resalution Process {CIRP) and appointment of Interim Resolution Profassional

vide order datad Gth July, 2017 of Kolkata banch of National Company Law Tribunal. The total expenditure incurred on expansion preject Is of ¥ 6.77 Crores and given

a capltal advances of ¥ 5.52 Crores Ui date.Post implementation of Resolution Plan Company has reviewed the expansion project and initiated installing 33MVA
furnace

43 An amount mentioned in the Resolution Plan, forming part of the Admitted Financial Debt will be converted into zare coupon, secured and unlisted Non Convertible

Peberdures (NCD| of the Company and will be issued 1o the Financial Creditors in proportional manner {-Defered consideration’) on the terms and conditions
rrentioned in the Resolution Pian.As per the Resolution Plan, Non convertible debentures has Yo be pafd in four equal instaiments, secend being due on 31st March
2022 Accordingly the company has made payment of the second instalment amount e the financial crediters directly to there aceounts amaunting to Rs.70.29 crores

and to working capital 1enders of the company in escrow account amounting to Rs.1.24 crores pursuant to the mutual agreement éntéred into with the working capital
lenders.

a4 The Company basis gvalualion of IND-110 - Censolidated Financial Sleternants, cancluded that ihe financlal statemenls would be consolldated by Holding Company,

Vadanta Limited and consequently the Company has avaled exemption from preparation of consclidated financial statements for the year ended 31st March, 2021 in
accordance with the second proviso to Rule § of the Companies (Accounts) Rufes, 2014

45 Certain bafance confirmations from the customers and suppliers has not beon racsived due to mobility restricitions and covid limitations which will not impact the

financial statements.

Sewoitiaity Internd! 13}




FERRQ ALLOYS CORPORATION LIMITED.
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2022

46 Related Party Disclosure:-
1. List of Related Partles:-
A Name and nature of relationship with the related party where control exists:
1 Facor Realty and Infrastructure Limited - Subsidiary Company.
2 Facor Power Limited - Subsidiary Company.

B. Other Entities with whom transactions have taken place dusing the year :
1 Vedanta Limited- Holding
2 Hindustan Zine Limited
3 ESL Steei Limited
4 Bharat Afuminium Company Ltd
5 Vedanta Ltd Sesa iron Ore
& Vedanta Zinc International
7 Talwandi Sabo Power Limited
8 Vedanta Limiled - Sterlite Copper
II. Transactions with Related Parties during the year ended 31-03-2022 in the ordinary course of business.
L T in Crores)
Particutars With Sulisidlai'y Companies Other En_ll!les with whom
transactions taken place
2021-22 2020-21 2021-22 2020-21
1} |Purchase of Goods 145.50 134.88 -
il)|Sale of Goods - £.6% 0.89
Jii) | I t paid faccrued and not paid - 235 1.22
iv})|Interest receivedireceivable 53.85 28.08 -
v)|Lease Rent 0.00 0.00 ) -
vi) | Relmbursemant of Exg 0.01 0.83 789 1.69
wii)|Long Term Borrowings - 22,03 22,03
will}| Advance for Rawinaterials -
ix}|Sitting Fee and Commission paid to Directors 0.43
»}|Loans Given 1,203.95 -
Balances outstanding at the year end
a) Trade Payable 17.88 -
b} Long Term Bomowings - 22.03 22.03
|c) Other Curment Liabilifes 0.03 - B89 0.13
d} Trade Receivable 1.24
8) Other Financlal Assets 1,229,92 1,203,95 .
1) Qther Cuzrent Assets 53,65 25.97 1.58 0.43
{T in Crores)
J‘S‘; Particulars Relationship 2021-22 2020-21
1 |Purchase Of Goods
Sesa Rescurces Ltd Cthers 012
Vedanta Ltd Sesa Iron Qre Others © 0.08
Facar Power Limited Subsidiary 14631 134.88
Total 146.51 134.88
2 |Sale of Goods
ESL Steels Limited Others 6.62 0.8
Tolal 5.69 0.89
3 [interest Paldfacerued and not paid :
Vedanta Limited Holding Company 235 1.22
Total 2.35 122
4 |Interest recelvedirecejvable
Facor Power Limiled Subsidiary 53.65 28.08
Total 53,68 2808
& |LeaseRent
Facor Power Limited Subsidiary 0.00 0.00
Total 0.00 .00
& |Saleof Asset
Vedanta Ltd Sesa Iron Qre 000
Facor Power Limited Subsidlary 0.00
Total 0.01 -
7 [Relmbursement of Expenses {Goods/ services
rendered))
Facor Power Limited Subsidiary 072 0.83
Facor Realty And Infrastueiure Limiled Subsldiary 0.00
Vedanta Limited Holding Company 028 1.58
Bharat Aluminiurm Company Ld Cthers 0.03
vedanta Ltd Sesa ron Gre Others 012
Talwandi Sabo Power Limited Others 0.07
Vedanta Limited - Sterlite Ceoper Cthers 0.04
ESL steel Limited Cthers n.02
Hindustan Zinc Limited Cthers 0.40¢ 9.13
Total 1.68 2,52
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FERRC ALLOYS CORPORATION LIMITED.

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

g Reimbursement of Expenses (Goods/ services
{Recelved}
Bharat Aluminium Campany Ltd OCthars 0,02
Vedanta Limited Holding Company 6.24
Vedantia Ltd Sesa Iron Ore Others 1.95
Vedanta zinc International Others 0,05
Talwandi Sabo Power Limited Cthers 0.03!
Vedanta Limitad - Sterlite Cooper Qthers 048]
ESL steel Limited Others 0.01]
Hindustan Zine Limited Others 0.19
| Superannuation to employees 0.14
Subseription of FIMMI 0.05
Total 9.13 -
7 |Sitting Fee and Commission pald to Directors
Commission 0.39
Sitting Fees 0.04]
Total 043 -
8 |Long Term Borrowings
Vedanta Limited Holding Company 2203 22,03
Tolal 22,03 22.03)
9 (Advance for Rawmaterials
Vedanta Limited Holding Company 28.00]
'Vedanta Limited Holding Company (28.00)
Total - -
10 |Loans Given {net}
Facor Power Limited Subsidiary 1,20395 1,206.24/
Facor Power Limited Subsidiary {2.20}
Totat 1,203.95 1,205.95|
i1 |Balances Qutstanding atthe year end
{A) Trade Payables
Facor Power Limited Subsidiary 17.88
Tota! - 17.88)
(B) Long Term Bomowings
Vedanta Limited Holding Company 2203 2202
Total 22,03 2203
{C) Other Current Liabilities
Vedanta Limited 802
Vodania Lid Sesa Iron Ore 0.91
Vedanta Limiled - Sterlita Coppar 006
Hindustan Zine Limited Qthers - 0.13
Vedanta Limited - Ceirn Oil & Gas H.00
|Facor Realty And Infrastricture Limited Subsidary _ .03
Tota! 5.03 213
{D) Receivables
Facor Power Limited Subsidiary 1.24
Tolal 1.24 -
{E) Other Financial Assels
Facor Pawer Limited Subsidiary 1,203.95 1,203.95
Tatal 1,203.95 1.203.95
{F) Other Current Assets
Vedanta Limited Holding Company 0.42
ESL steal Limited Othess 155 ’ ’ ’
Facor Power Limited Substdiary 74.26 2597
Total 76.81 26.40
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FERRO ALLOYS CORPORATION LIMITED. - vedanta

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

N

47 Employee Benefits
The Cornpany Contributes To The Following Post-Employment Defined Benefit Plans In India

Defined Contribution Plans:
Amount of T 1.79 Crores (Previous Year ¥ 200 Crores)is recognised as expenses and included in "Employes Benefits Expense” in Note 33 of
the Statement of Profit and Loss.

Befined Benefit Plan :

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is entitled to Gratuity on terms
not less favourable than the provisions of the Payment of Gratuity Act, 1972, The scheme is funded with SBI Life Insurance in form of qualfying
insurance policy.

The company also extends benefit of compensated absences to the employees, whereby they are eligible to carry forward their entittement of
privilege leave for encashment. This is unfunded plan.

The most recent actuarial valuation of pfan assets and the present value of the defined benefit obligation for gratuity were carvied out as at 31 March
2022. The present value of the defined bensfit obligations and the related current service cost and past service cost, were measured using the
Prefected Unit Credit Methed.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the
Company’s financial statements as at balance shest date:

{¥ In Crores)
3t-Mar-22  31-Mar-21 31-Mar-20
{a) Net Defined Benefit Liabiiity (Refer Note 21 & 28)

Liability for Gratuity {0.01) (2.50) 0.93
Liahility for PL Encashment 2.33 2.84 3.25
Total Employee Benefit Llability 2.32 0.35 4.18
Non-Current 1.78 1.87 2.06
Current 0.54 -1.82 212

(A) Reconciliation of Opening and Closing balances of the present value of the Defined Benefit Obligation & In Crores)

Gratuity PL Encashment
Particulars 2021-22 2020-21 2021-22 2020-21
APresenl valle of Defihed Bapefil Oblicoficl: ol e Lesiniing of he yoo 1. C 10810 L1890t 0 2l ... 328
Interest Cost 0.73 1.12 0.20 0.22
Current Servioa Cost 0.62 0.52 0.48 0.48
Actuarial Lossas/{Gains) 1.94 {4.10} 0.01 (0.02)
Bensfits Paid {4.24} {3.83) {1.17) (1.07)
Present value of Defined Benefit Obligation at the close of the year 9.57 10.61 2.33 2.84
{B) Changes Inthe Fair Value of Plan Assets and reconciliation thereof (% In Crores)
Gratuity PL. Encashment
Particulars 2021-22 2020-21 2021-22 2020-21
Fair Value of Plan Assels at the beginning of the year 13.10 15.97| - : -
Add : Expected Return on Plan Assets 0.80 0.95 - -
Add/{Less) : Acluarial Gains/(Losses) (0, 19) - - -
Add : Contiibutions - 0.01 - -
Less ; Benefits Paid {4.24}) {3.83) - -
Fair Value of Plan Assets at the close of the year 9.58 1310 0.00 0.00
(C)} Amount Recognised In the Balance Sheet { In Crores)
. Gratulty PL Encashment
Particulars 2021-22 2020-21 2019-2¢ 2021-22 2020-21 2019-20
Present Value of Defined Benefit Obligation 9.57 10.81 16.90 2.33 2.84 3.25
Less : Fair Value of Plan Assets 9.58 13.10 15,98 - - -
Present Value of unfunded obligation -0.01 -2.50/ 0.93 2.33 2.84 3.25
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(D} Amount Recognised inthe Statement of Profit and Loss are as Follows : (T In Crores)
Gratulty Pl. Encashment

Particyiars 202122 | 202021 | 202122 | 202029

In neome Statement

Current Service Cost 0.52 0.52 0.46 0.48

Interest Cost/(Income) (0.17) (.06 0.20 0,22
0.35 0.58 0.65 0.69

1 Other Comprehensive Income

Nel actuarial loss/{gain) 213 {3.89) 0.01 (0.02)

213 {3.99) 0.01 {0.02)

(E) Investment Detalls:
Funds Managed by Insurer {investment with insurer) 100% 100%

{F) Actuariat Assumptions as at the Balance Sheet date

Particulars 202122 2020-21 2019-20
Discount Rate 7.14% 6.80% 6.63%
Salary Escalation Rate 5.00% 5.00% 5.00%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, senicrity, promotion and ether relevant
factors Including supply and demand in the employment market. The above information is certified by the actuary.

The Expected Rate of Return on Plan Assets is determined considering several applicable factors, mainly the composition of Plan Assets held,
assessed risks, historical results of return on Plan Assets and the Company's policy for Plan Assets Management.

The expected contrlbufions for Defined Benetit Plan for the next financial year will be in fine with FY 2021-22

(G) Sensitivity Analysis:

Significant Actuarial Assumptions for the determination of the defined benefit chligation are discount rate ,expected salary increase and emplayes
turnever. The sensitivity analysis below, have been determined based on reasonably possible changes of the assumptions ocsurring at end of the
reporting period , while holding all other assumptions constant. The resuit of Sensitivity analysis is given below.

Particulars As at 31 March 2022 As at 31 March 2021
Increase Decrease Increase Decrease
Change in discounting rate (delta effect of +/- 0.5%) {0.17) 0.17 (0.12) 0.13
Change in rate of salary increase (delta effect of +/- 0.5%) 0.18 (0.17) 0.13 {0.13)

Sensithity: Wleemat (€3]
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48 Flnancial Instruments — Fair Values and Risk Management

|, Falr Yalue Measurements
A, Financial instruments by category*

As at 31 March 2022

NOTES ON STANDALONE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

{¥ In Crores)
As at 31 March 2021

EVeCl Amortised Cost FVOCi Amortised Cost
“Flnancial assets
Non-current investments. 37 0.0t 0.1¢ .0t
Other non-current financial assets - 443,06 - 389,41
Current investments - - - -
Trade receivables - 247 - 213
Cash and cash equivalents - 10983 - 2025
Other current financial assets - 1.18 - 1.04
0,37 556.54 0.10 412.54
*Exelude financial instruments measured at cost
Financial liabililes
Non-current financial Ifabilities .
Borrawings - 72.53 - 128.35
Current financial liabilities
Trade payables 39.61 - 38.15
Other financial abilities 63.64 - 84.80
- 175.78 | -1 23130

B. Falr Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:

{a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments
into the thres levels prescribed under the accounting standard. An expianation of each leve! follows undemeath the table.

Elnanclal assets and llabfities measured at falr value - recumring fair value measurements (% In Crores)
As at 31 March 2022
Level £ Level 2 Level 3 Total
Elnanclal Assets
Flnanelal investments at FYOGI
Invesiments
Equity Shares 0.37 0.37
Totak Financlal Assets 0.37 - - 0.37
Binancial assets and liabilities which are measured at amortised cost for which falr values are disclosed
As at 31 March 2022
Level 1 Level 2 Level3 Total
Financial assetls
Non-Current Invesiments - - 0.01 0.01
Other Non-Current Financial Assets - - 443.06 443.06
Current investments - - - -
Trade Receivablas - - 247 - 247
Cash and Cash Equivalents - - 109.83 109,83
Other Curent Financial Assets - - 1.18 1.18
Total Financlal Assets - - 556.54 556.64
Financial Liabllities
Borrowings - - 72,63 7253
Trade Payables - - 39.61 3881
QOther Financial Liabilities - - 63.64 £3.64
Total Financlal Liabilities - - 175.78 176.78
(T in Crores)]
Einancial Assels and LiabRjties measured at falr value - recurring falr value measurements
As at 31 March 2021
Level 1 Level 2 Level 3 Total
Flnancial Assets )
Financial Investments at FvOCI
lnvestments
Equity Shares 0.10 - - 0.10
Total Financlal Assets 0.10 - - 019
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Financial assets and Rabllitles which are measured at amortised cost for which fair values are disciosed
As at 31 March 2021

Level 1 Level 2 Level 3 Total
Financlal assets
Non-Current Investments - - 0.0t 0.01
©ther Non-Current Financial Assets - - 389.11 389.11
Current investments - - - 0
Trade Receivables - - 213 2,13
Cash and Cash Equivalents - - 20.25 2025
OCther Current Finangial Assats - - 1.04 1.04]
Total Financial Assets - - 412.54 412.54f
Financial Liabilitles
Borrowings - - i28.35 128.35
Trade Payables - - 38.15 38.15
Cther Financlal Liabilities - - 64.80 64.8)
Total Financlal Liabilities - - 231,30 231,30

Lavel 1: Laval 1 hierarchy includes financial instruments measured using quotad prices, This-includes listed equity instruments, traded bonds|
and mutual funds that hava quoted prics. The fair value of all aquity instrumants (including kones) which are tradad in the stock exchanges is|
valued using the closing price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair valus of financial instruments that are not traded in an active market (for axample, traded bonds, over-the counter]
derivatives) is determined using valuation fechniques which maximise the use of observable market data and rely as little as possible on
enlity-specific estimates. # all significant inputs required ta fair value an instrumant are observabla, tha instrument is included in level 2,

Level 3: [f one ar more of the significant inputs is not based on observable matket data, the Instrument is Included in level 3. This is the case
<_‘- for unlisted equity securilies. o

There are no transfers between level 1 and level 2 during the year

G Falr value of financlal assets and Habllities measured at amortised cost ® In Crores)|
As at 31 March 2022 As at 21 March 2021
Camrying Amount  Fair Value (:n":z';g Fair Value
Financlal Assets -
Non-Currenl Investments 0.01 0.01 .01 0.01
Other Non-Current Financial Assets 443.06 44306 38811 389.11
Current investmants - - - -
Trada Receivables 247 247 213 2.3
Cash and Cash Equivalents 109.83 109.83 20.25 20.25
Oter CorenT Financrar Assets LAt} .18 04 104
556,64 556,54 412.54 412,54
Flnancial Liabflitles
Berrowings 72.53 72.53 128.35 128.35
Trade Payables 32.61 39.61 38.15 38.15
Other Financial Liabilities 63.64 63,64 64.80 64.80
175.78 175.78 231.30 231.30

It Flnanclal Risk Management
Tha Company has exposure to the following risks arising from finangial instruments:

- cradit fisk;
ST .
& K - Hquidity risk; and
- maiket risk

Risk Management Framework

A company is exposed to uncertainties owning to the sector in which it is operating. The Company is conscious of the fact that any risk that
sould have a material impact on its business should be included in ifs risk profile. Accordingly, in order to contain / mitigate the risk, the
Company has an approved a Risk management policy which is reviewed by the management from time to time,

The Company's Risk Management framowork is designed to identfy, assoss and monitor various risks rolated 1o kay business and strategic
objectives and lead to the formulation of a mitigation plan. Major risks in particular are monitored regularly at Cxeculive mealings of the
Company to keep abreast of such issues and the Policy was reviewed by the Managament. o C : .

The Company's Management manilors compliance with the Company's risk management pelicy and procedures, and reviews the adequacy]
of the risk managensent frarnework In relation o the risks faced by the Cornpany. Tlhie Managamen is assisled In ils ovarsiyin role Ly fnternal
Audit. Internal Audit undertakes oth regular and achec review of risk management controls and procedures, the results of which are reported
to the Management.
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1. Credit Risk
Credit fisk is the risk of financial loss to company If a customer or counterparty to the financial instrument fails to meet its financial
obligations, and arises principaliy from the company's receivables from customers.

Financial Instruments that are subject to concentrations of credit risk principally consist of frade receivables, cash and cash equivalents, o!hey
balances with banks and other financial assets. None of the financial instruments of the Company resul! in material concentration of credi
risk other than trade receivable.

The company maintains its Cash and cash equivalents and Bank Deposits with banks having good repulation, good past track recard and
high quality credit rating and also reviews their credit rating on a timely basis.

The gross camying amount of trado receivables is ¥ 2.47 Crores {31 March 2021 2.13 Crores.)

During the period, the Company has writen-off frade receivables Amounting to Rs.0.08 Crares. The Company's management also pursuss allf
options for recovery of duss wherever necessary based on its internal assessment. A default on a financial asset is when counterparly fails o
make payments within 365 days when they fall due.

Laans and advances are related to balances recoverable from related parties. No Provision is created in books of accounts on case to case]
basls depanding upon the possibitity/prabability of recovery of the amount due o financial position of related parties.

Hi. Liquidity Risk

Liquidity risk refers to risk of financial distress or extra ordinary high financing cost arising due te shortage of figuid funds in a siluation where|
business conditions unexpectedly deteriorate and require financing. The Company's objective is to maintain at all imes aplimum levels of]
liquidity to meet its cash and collateral requirements. Processes and policies refated to such risk are overseen by senior management and
management manitors tha Company's net liquidity position through rolling forecast on the basis of expected cash flows.

{a} Financing Arrangaments

The group currently do not have actess to the any undrawn borrowing facifiies as on 31 March 2922

(b} Maturities of Financial Liabilities (¥ In Crores)
‘The folfowing are the remalning contractual maturities of nancial liabilities at the reporting date. The amounts are gross and undiscounted,
and exciuding contractual interest payments and exclude the impact of nstting agreaments

-Carrying Contractual cash flows
Amounts Total Upto 1year Between 1and 2 Between 2and 5 More than 5
31 March 2022 vears years vear
Non-derivative financiat liabllitfes
Barrowings 7253 72.53 50.50 22.03 -
Trade payables 39,61 3961 39.61 -
Other financial llabilities 63,64 63.64 65.82 -
Total non-derivative Habilitles 175.78 175.78 9543 £0.50 22,03 -
Carrying Contractual cash flows
Amounts Total Upto{year Between1and 2 Between2and 5  Morethan §
31 March 2021 Vears years year
Botrowiings - - 12808 12838 .- S 1+ ) f-RuL I -
Trads payables B 3845 . 38,15 38.15 - - -
Othor finanoial Jinbilitios 64.80 &4.80 64.80 . - -
Total non-derivative liabilifies 231.30 231.30 102,95 106,22 22.03 -

iii. Market risk
Market risk is the risk that changes in market prices, foreign exchange rates and interest rates — will affect the Company's income or the value of its holdings of financial
instruments. The objective of marke! risk management is to manage and control market risk exposures within acceptable parameters, while optimising the retum.

a) Equity Price risk

Commadity Price Risk is the sk that future cash flow of the Gompany will fluctuats an account of shanges in market price of the material produced and sold by the company. The
Company [s expased 10 the movement In price of key raw materials in domestic and iMematlona! markets, The Company has in place policies 1o manage exposure to Buctuations
in the prices of the materials. The Company enters into contracts for procurement of materials and mast of the transactions are shoit term fixed price contracts.

b) Currency Risk

Forelgn ourrensy risk Is the risk that fair value of fulure cash flow of an exposure will fluctuate because of changes in forelgn exchange rates. The Company's exposure fo tha fisk
of changes in foreign exchange rates relates primarily ta the Company's operating activities. The Company has foreign curreney trade payables and receivables and is therefore,
exposed to a foreign exchange risk. Foreign cumency risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not
the Company’s functional currency (INR). The sisk is managed through a forecast of highly probable foreign currency cash flows.

Exposure 1o currency risk
The summary quanfitative data about the Group's expoesure o currency risk as reporied to tha management of the Group is as follows:

As at 31 March 2022 As at 31 March 2021
UsD uso
Financial Asset
Trade Receivables 5.060.45 0.00.
Net exposure to foreign currency tisk(assets) 5,060.45 0.00
Trade Payables 17,621.37 -
Net statement of financial position exposure 17,621.37 -
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Sensltivity analysis
A resonably possible strengthening (weakening) of the INR against all other currencies at 31 March would have affected the measurement of financial instruments denominated in

1, B At lar it

a foreign currency and affected equity and profit or loss by the amounts shown below. This analysis assumes that all other vari ,inp t rates, remain constant.

Profit or [oss, net of tax Equity, net of tax
Strengthening Weakening Strengthening Weakening

31 March 2022
5% movemant
usD {628.05) 628,05 {628,05) 628,05

31 March 2021
£% movement
usb .00 {0.00) 0,60 (0.00)

c) Interest Rate Risk

Interes! rate risk is the risk that the fair value or juture cash flows of a financial instrument will fluciuate because of changes in market interest rates. The Company constantly
monitors the credit markels and rebalances its financing stralegies to achieve an optimai maturity profile and financing cost. Since the interest rates on loans obtained are fixed,
the company does not have any interest sale risk,

The Companv's exposure to interest rate risk in minima! and hence ne sensifivity analysis is presented.

49 Capital Management
For the purpose of the Company's capital management, capital includes issued equity capital, securitfes premium and all other equity reserves attributable to the equity share
holders of the Company. The primary objective of the Company's capital managementis to safeguard continuity, maintain healthy capltal ratfos in order te support its business and
maximise shareholder value. The Company manages its capital structura and makes adjustments in light of changes in ecenomic conditions and the requirements of the financiat
covenants. The funding requiremsnt is met through squity, intermal accruals, leng term borrowings and short term bomrowings. In order o achieve this overall objective, the
Company's capitai management. amenast other things. aims to ensure that it mests financiat covenants attached to the interest-baaring loans and borrowinns that defins capital

50 The figures for the corresponding previous year has been regroupad / reclassified wherever necessary to confirm this years classification.
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