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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF M/S FERRO ALLOYS CORPORATION LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying financial statements of M/s Ferro Alloys Corporation
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including other comprehensive income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, notes to the

" . financial statements, including a~summary.iof significant actounting policies and other
explanatory information (herein after referred to as * financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies
Act,2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generaily accepted in India, of the state of affairs of the
Company as at March 31, 2021, of its loss (including other comprehensive income), changes
in equity and its cash flows for the year then ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matters

1. We refer to Note 9 to the Financial Statements regarding the management’s
opinion that there is no decline in the carrying value of loan amounting to
Rs. 381.58 crores advanced to the wholly owned subsidiary M/s Facor
Power Limited as it represents a loan assigned from Rural Electrification
Corporation in accordance with the approved Scheme of CIRP even though
the net worth of the subsidiary is fully eroded, for the reasons stated
therein.

2. The minutes of the Steering Committee were found to be not authenticated

(formally signed-off) due to virtual meetings being only held because of
mobility restrictions and Covid-19 limitations.

Our opinion is not modified in respect of the above matters.
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Information Other than Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsibie for the other information. The other
information comprises the information included in the Annual report, but does not include
the financial statements and our auditor’s report thereon.

The other information is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the financiai statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

~In connection with our audit of the financial statements, -our responsibility is to read- the,
‘other.confirmation -identified above when it -becomes available and, in doing so, consider

whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and
take appropriate action as applicable under the relevant laws and regulations.

Responsibility of management and those charged with governance for financial
statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the auydit. We also: % . 5 .
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' “Identify and assess the risks of material misstaterment of the financial statements, '

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3) (i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with reievant ethical requirements regarding independence, and to communicate with them
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all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

i

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanationg which to the

. 7.~ best.of our.knowledge and belief were necessary for the purposes of our audit; _' ]

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of changes in equity and the Statement
of Cash Flows dealt with by this Report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with Companies (Indian
Accounting Standards) rules, 2015 as amended;

e. On the basis of the written representations received from the directors as at
March 31, 2021 and taken on record by the Board of Directors, none of the
directors is disqualified as at March 31, 2021 from being appointed as a director
in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B".

g. As the company has not paid/provided for any managerial remuneration,
accordingly the provision of section 197 read with schedule V of the act are not
applicable to the company;

h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

a) The financial statements disclose the impact of pending litigations on
the financial position of the Company -Refer Note 39 to the financial
statements.

b) The Company did not have any long-term contracts including
derivatives contracts for which there were any materia! foreseeable




c) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

I
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DINESH KUMAR BACHCHAS L )
Partner

E\AccountantsjO)
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K.K.MANKESHWAR & CO.,

Chartered Accountants

FRN:- 106009W . C :
_UDIN: 21097820AAAAHV7739° - sl s 7 R BT
New Delhi, dated the
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 1 under “"Report on Other Legal and Regulatory
Requirement” section of our Independent Auditors’ Report to the members of the Company
on the financial statements for the period ended March 31, 2021, we report that:

1.

(a) The Company has maintained proper records showing full particulars, inciuding
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management and
material discrepancies were noticed on such physical verification and have been
properly dealt with in the books of account.

-

«&(c)In our opinion amd accarding. to theipformation and explanations: given-to us:and = -

on the basis of our examination of the registered sale deed / transfer deed /
conveyance deed / other documents evidencing title of the Company, we report
that the title deeds of all the immovabie properties of land and buildings which are
freehold, other than self-constructed buildings, included in the property, plant and
equipment are held in the name of the Company as at the Balance Sheet date.

In respect of immovable properties of land that have been taken on lease and
disclosed as property, plant and equipment in the financial statements, the lease
agreements are in the name of the Company, where the Company is the lessee in
the agreement as at Balance Sheet date.

The inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed in the physical
verification.

According to the information and explanation given to us, the Company has not granted
any loan, secured or unsecured to Companies, Firms, Limited Liability Partnership or
other parties covered in the register maintained under Section 189 of Companies Act.
Accordingly, the clause (iii) of paragraph 3 of the Order is not applicable to the Company.

. According to the information and explanation given to us, the Company has complied

with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

. The Company has not accepted any deposit within the meaning of Sections 73 to 76 of

the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the clause (v) of paragraph 3 of the Order is not applicable to the Company
and hence not comment upon.

We have broadly reviewed the books of account and records maintained by the Company
relating to the products of the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under Sub-section (1) of Section 148
of the Companies Act and we are of the opinion that prima facie the prescribed accounts
and records have been made and maintained. We have, however, not made a detailed
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(a) According to information and explanations given to us and on the basis of our
examination of the books of account and records, the Company has been generally
regular in depositing undisputed statutory dues inciuding Provident Fund, Employees
State Insurance, Income-Tax, Duty of Customs, Goods and Services Tax, Cess and any
other statutory dues with the appropriate autherities though there has been slight delay

in few cases.

According to the information and explanations given te us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2021 for a period of
more than six months from the date on when they become payable.

(b) According to the information and explanations given to us and the records of the
Company, there is no due in respect of income tax, sales tax, service tax, duty of
customs, duty of excise and value added tax, Goods and Services Tax as on 31st March

2021 which have not been _dgeposited_ on account of disputes. ;. , b g o s
' Rs. In Lacs )
Particulars | (Net of Forum V_\Ihere t_he Dispute | Period
i is Pending
| payment)*
P Dy. Commissioner of Customs, | ) y
CUSTOMS 10.16 Paradip, orissa B : 1990-91 & 2000-01
DUTY . ' 1981-82, 1982-83,
Asst. Commissioner Central | 1983-84 1988-89
57.92 E);'cgssi,rgui;?as & Service Tax, ' 1990-91, 1996-97,
L ! ) ~1999-2000
Commissioner of Customs |
e (Appeals), Kolkata 18384
0.38 | Hon'ble High Court, Odisha 1997-98
Jt. Secretary (Review) MOF, | }
81> | gorceEc Dathy | 199495
1,609.29 Asst. Com_m_lsrsmner of Dhamra 1999-2003
- Custom Division |
CENTRAL Asst. Commissioner Central |
EXCISE & 2.20 | Excise, Customs & Service Tax, @ 1981
SERVICE Balasore i
TAX Central Excise and Service Tax |
22.88 | Appellate Tribunal, West Zone | 2001-02 & 2002-03
Bench, Mumbai
Customs Excise & Service Tax
. L0 Appellate Tribunal, Kolkata 2007-08 & 2008-02
Commissioner, Central Excise, ) ¥
79.14 | Customs & Service Tax, 2008-09,  2009-10 &
2010-11
Bhubaneswar-I1
! 61.46 Commissioner {Appeal), GST & 2016-17 & 2017-18
| CE, Bhubaneswar
i Commissioner (Appeal) Central | 2005-06 >007-08 i
! 79.88 | Excise Customs & Service Tax, | 2008-09 & 2009-10
; Bhubaneswar 1
i’ Jt. Commsr., Central Excise |
j 85.11 | Customs & Service Tax, ! i1 SOLSE &
i 1 2013-14
; Bhubaneswar-II N )
s Commissioner Central Excise | 2009-10, 2010-11, .
... 6,089.72 | Customs & Service Tax, 2011-12, 2012-13 &

Bhubaneswar-I1

1 2013-14 & 2014-15
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10.

11.

12.

1.3:

14.

* Net of protest

2015-16, 2013 to 2018

3,513.47 Commissioner, GST & Central |
i ' Excise, Bhubaneswar

- 7587 Asst. Commissioner, Balasore  2013-14 & 2014-15

o ' Commissioner, GST & CE,

‘ i i
716.16 BBSR. . 2016-17 & 2017-18

Additional Commsr Sales Tax, 1988-89 & 2006-07

SALES TAX
L0 Cuttack -

10.69 Sales Tax Tribunal, Cuttack 2000-01 & 2003-04

1980-81 & 1981-82

278 Addl. Commissioner of Salééi
) Tax, Cuttack i

49.44 | 0N Commissiones | o545 5000 & 2607-08
Commercial Taxes, Balasore |

Appeal before Commissioner | 2019-2020

45855 (Appeat), Balasore

Note:
Pursuant to the approval of the order by the Hon’ble NCLT, and as per the terms of the
Resolution Plan, the above claims were not admitted by the Resolution Professional.

In our opinion and according to the information and exp!anations given by the
management, the Company has not defaulted in repayment of dues to debentures
holders. The Company did not have any outstanding loans or borrowing dues in respect
of a bank, financial institutions or to government during the year.

The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) and term loan during the period. Accordingly, clause
(ix) of the paragraph 3 of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

As the Company has not paid or provided for any managerial remuneration during the
year, accordingly clauses (xi) of paragraph 3 of the Order is not applicable to the
Company.

As the Company is not a Nidhi Company, accordingly clause (xii) of paragraph 3 of the
order is not applicable to the Company

According to the information and explanation given by the management, all transaction
with related parties are in compliance with section 188 of Companies Act, 2013 wherever
applicable and the details have been disclosed in the notes to financial Statement, as
required by the applicable accounting standards. The provision of section 177 are not
applicable to the company and accordingly reporting under clause 3(xiii) insofar as it
relates to section 177 of the Act is not applicable to the company and hence not
commented upon.

According to the information and explanations given by the management, the Company
has complied with provisions of section 23, 42, 62 (1)(c) of the Companies Act, 2013 in
respect of the private placement of share capital and debentures during the year.
According to the information and explanations given by the management, we report that
the amounts raised, have been used for the purposes for which the funds were raised.

.According to the information and explanations given by the management, the Company



as referred to in section 192 of companies act, 2013 and accordingly the provision of
clause (xv) of the Order is not appiicable to the company and hence not commented

upon.

16.The Company is not required to be registered under section 45-IA of the Reserve Bank
of Indig Act, 1934,

¥
DINESH KUMAR BACHCHAS
Partner
Membership No. 097820
For and on behalf of
K,.K.MANKESHWAR & CO., & d _ T
Chartered Accountants P Tt ey - v T
FRN:- 106009W ‘
UDIN:21097820AAAAHV7739
New Delhi, dated the
19% April 2021
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Annexure- "B"” to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Ferro Alloys
Corporation Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is respon51ble for establishing and mamtammg internal

“‘financial controls based“6r the internal contret over financial reportmg ‘Criteria‘éstablished - -

by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘'ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of interna! financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial repogkng:




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financiai reporting is a process designed fo
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generaliy
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made oniy in accordance with authorizations of
management and directors of the -company; and .(3)provide reasonable assurance

“rerarding prevention:er timely. detection. of*Udauthorized acquisition, use,.or dispesitign; ofi -

the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controjs\Over Financial Reporting issued by the Institute of Chartered Accountants of India.

]

DINESH KUMAR BACHCHAS
Partner

Membership No. 097820

For and on behalf of
K.K.MANKESHWAR & CO,,
Chartered Accountants

FRN:- 106009W
UDIN:21097820AAAAHV7739
New Delhi, dated the

19™ April, 2021
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STANDALOME ACCOUNTS
{€in Crores}
Note Ag at Ag 3t
Nos 3ist Marciy 3ist March,
2011 2029
ASSETS
Non-cuttant agsels
Progrerty Plant 5 Euuprent 4 t3CvE 154 45
Capital Work.n Progress |2 LE €96
Assels bokd % Sele 201 -
intangbig Ascats [ s 81 0N
Hwestiiel v Sulssice as 8l AsSociblos i 208 {
financla! Assels
nvsstnonls  Uthers [} o¢n Coe
Tnhee Financs: Assets M 382 1 821
Lo Cuitend! Assels t . 2 9%
Total Non: Current Assols 55886 182 43
Culrent Asses
nenicnes 1 45685 8 18
fnaros Assel
ot investmenty 2 - -
A0l Trace Recevates . H o b r\‘ o 21y “ ey 182 e
i T4k gno Cdsh Gqurvdlems 4" i a8 - 7128 LA * 8
vl Ot Fawncal Assets 15 104 053
Cumrent Tax Atsets Net; 16 b 27
Owmar Curront Aasets 77 29 17 2228
Total Currend Assets L 102 24 158 75
Tota! Assets Mﬁﬁ 340 18
EQIUTY & LIABILITIES
Equity
Eouity share capis: 3800 18 5%
Other oquity 15 34348 202 w8
Total Equrty o 37748 21 5
Liabilities
Non Current Liabilties
Financa kateities
guromngs 2 128 36 -
Provisions o 330 33
Deterned tax Labditios {Net, £ 1026 438
Other Non-Cument Ligbeidas 3 o 4 216
Total Noen.Current Liabiltics y 4181 XX
Current Liabilities
FinanQal hatalites
(1) Borrowsngs 24 2338
(n} Trade Paysbies 2%
Moo Small and Medium Erterpnses a63 -
Others 37 52 24 22
fm! Otner Fancial Labdites 64 80 o2
Crner Corvend @ abdibeos §t 904 25 30
Provisions 28 109 179
Currgnit Tax Liabitibes (Nel) 1 2843 -
Total Current Liabilities 141 51 117 80
Total Liabilities 28342 127 67
Totsl Equity and Liabilities 58080 EZCEEN
Hotes on Fusnoal Statements e 56
The noles referrad to above foam e Balance shew
As por ) of even oal For behsl of the Boark,
f \' \\; -
3
s \ LI
l&'\ > =
C.A DINESH KUMAR BH ANT SINGH RATHORE ICK HAZUMDAR
Panner [Eruet Exocpti s Of'ce: Do
{Membership No.087820) | ~ D 875336%08;
Foi K K. Manksshwar & Co 5 %
Cranereg Aceauntants ) . é{y"
(Frm's Rean No 106209\ gL ) s ’
ANAND PRAKSAK DUBEY : RAHUL TRIVEDI
Chief Fananc.ai Offces Dancior
: % (DIN DEBTS233)
~. [

\ 4 Se il
Place  Bnadms SAM ARAN
Dae 13 0g 2001 Lampany Secietary



FERRO ALLOYS CORPORATION LIMITED
STATEMENY OF PROFIT ANDLOSS

FOR THE YEAR CNUED 05 AL - o

Rgvenue

Ravenua tom Upe: atons i
Qihet Income
Total income

Expanses

Lo’ of Ralunak Contuimed 3%
Cnanges o Inveranes of Finighad Goods ang Stock i Fog oo 34

Fenjdoyen Bacwhils Fgpense 33
Furanee Losts

Dapranation and Amortzaton Expenss

Gthe bipenses, . ol T s £
Total Expenses oF A

LB, T

ProfiviLoss) Before Exceptional items and Tax

Excaptional ltems

ProfU{l ess) on Fixed Asset Soid/Discardea (Net,

Gar on mootfication of financial instruments

vannfoss an anplementation of resolution plac

Las< on mpawrment cf inancial Assels

Froht/{Loss) Belore Tax

Tax Expensos

Cutraed Tax

fac o Eather Yeris

Leteired fax

ProitiLoss) tof 1he penct 1A}

QOther Comprehensive income

lems that will not be reclassilled to Profit or Loss
Runwassrement of defined benefit plans

+ar value of Invesiment

income Tax on dems that wil not be reciassdied 10 Mol s _a s
Totat Other Comprehonsive income for the period (8

Tolal Comprehansive Income for the period (A + B/
Earnings per equity share of face value of ¥ 1/- each

Basic
Crduted

Noles on Financal Statements R TTELA

STANCALONE ACCOUNTS

(¥ in Croces}

Yesr Endec Yea: Encou
3ist March, 315t Marlt
—202% 200

533.30
33.40
536.70

150.23 207 1
1365 144
2481 i)
{5.89; 4
3.53 5
» 24878 i F 24378

447 21 376 27

84 49 110

{1.9G)
50.38
47 345
(845 22y
{762.78} AR IRT

31.78
Q08
4 456 & 76

(769.08} KD

401 ous

{786.42)

2321} {
23 2%) i

>0
[

cal

The acoompanyng noles are an mlegral padt of eve foanaa! slaterr s

C A DINESH
Parner
(Membership No.QS7820)

For K.K Mankeshwar & Co.
Chaneteo Accouwtants
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FERRO ALLOYS CORPORATION LIMITED
CASHFLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

C.A. DINESH KUMAR BACHCHAS
Partned

{Mombership No.087820)

For K.K.Mankeshwar & Co.
Chantered Accountants

{Firm's Regn.No. 106009V}

Place . Bhadrak
Cate  19.04.2021

Choe! Exccubive Officer

o
AHANDP S5AH DUBEY
Cheet Financial Officer

—3:.;- i f

'.‘7 ‘- - f%
Ul

SAMBIT SA 1]

Corpary Secretary

Direcior
(DIN 07558906
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S No  Paricutars F o v yeal ended For Lhe year ended
31 MAETh 2021 31 March 2020
A
Net Profit (Loss) afier Pnor Period llems and before Tax (752 78) {1101y
Adjustments For
a) Inleres! incoma {29 87) {0.57;
b) Deprediation 404 588
o) interes! Expense {5.59) 490
Operating Cash Profit before Working Capital Changes 784 18 072)
Movement in YWorking Capital - ;
@) increase/(Deciease} i Trade Paysbies , 24 £ . 1383 . - ,22.33
g 2. blincrdaselDecrease) n Other Guymént Labildies -0 ™4 WBAGTTT & 0 A TR
* ¢) increasenDecresse) n Other Non Current Liabiiiies {Z 18) .
d) Increase/{Decrease) n Diher Current Financial Liabilities 41 1% 12.83
#) Increase/(Decreass ) in Other Non Current Liabilities (379.90; (0.04)
fi {IncreasejDecrease in Provisions 874 {3.08)
g} (IncreaseyDecrease in Other Non Current Assels 10.95 10.36)
n) (ncreaseyDecrease m Other Current Financisl Assels . 0.01
1} (increase)Decrease n nventones 883 4 38
i} (increase)Decrease o Irade Recaivables i308 iten
K} (Increaseyecrease n Jther Cumrent Assets {G.6%) {0.60)
Cash Generated From/ (used in) operations (1.107 4%5) 7.80
Less income Tax Fad (et of refurdds) 086 123
Not Cash Generated Fronv (used in) Operating Activities before
Extraordinary item {1.108.11} 6.57
Outfiow for extraot dinary nam 196 -
Net Cash Gonerated Fromy (used in) Qperating Activities(A) 1.106.15) 657
8  Cash Flow from lnvesting Activities:
(Purchase) of propeny, plant and equipment and capital work in progress t1337) {0 14)
Nel proceeds of property. plant and equipment and capital work n progress G 04 002
interest received 29 &1 C24
Net movement in Invesiments 0.00 64 41
Net Cash Generatod fronv (Used in} Investing Activities (B) 26.13 €4 53
c Cash Flow from Financing Activities:
Net provesds/(Repayment) of Leng Term Bormowings 104 97 (17 55
interest Expense Paid {4.48) {0 50;
Captial Reserve 926.92 -
Issue of Shares 15.47 -
Net Cash generated fronV {used in) Financing Activities (C) 1.042 68 {18.05)
Net Increzse/(Decrease) in Cesh and Cash Equivalents { A+B+C) 37 14} 5305
Cash and cash squivaients at the of the year 57.3¢ 4.34
Cash and Cash Equivalents at the end of the year 57 99
r
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Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2021

I. REPORTING ENTITY

Ferro Alloys Corporation Limited referred to as “FACOR” or “the Company” is domiciled in India.
The Company’s registered office is at DP Nagar, Randia, Dist. Bhadrak, Odisha — 756135,

FACOR which is one of the India’s largest producers and exporters of Ferro Alloys, an essential
ingredient for manufacture of Steel and Stainless Steel is also engaged in Chrome Ore exploration,
mining and beneficiation in the stite of Odisha.

The standalone financial siatements were considered by the Board of Directors on 199 April, 2021.

FACOR had executed a Corporate Guarantee (0 secure the term loan of Rs.517.90 crores sanctioned
to Facor Power Limited, the subsidiary of the Company by REC Limited. Upon default by FPL in
timely re-payment of the loan as per scheduled, REC Limited invoked the Corporate Guarantee given
by FACOR to secure the term loan, as aforesaid.

Upon default by FACOR in honouring its Corporate Guarantee obligation, by an order dated 6th July,
2017, Corporate Insolvency Resolution Process (CIRP) was initiated against FACOR w's 7 of the
Insolvency and Bankruptcy Code 2016 with the National Company Law Tribunal, Kolkata (NCLT,
Kolkata) and Mr. K.G. Semani was appointed as the Resolution Professional for FACOR.

The Promoters, aggrieved by the order dated 6th July, 2017 of NCLT, Kolkata, had filed an appeal
before the National Company Law Appellate Tribunal, New Delhi (NCLAT, New Delhi) which was
dismissed by NCLAT, New Delhi vide their order dated 8th January, 2019. Aggrieved by the
NCLAT, New Delhi order the promoter shareholder filed an appeal in the Supreme Court which was
also dismissed on 11th February, 2019. Thereafter, applications were filed by REC Limited for
exclusion of time from CIRP period which were allowed by Hon'ble NCLT, Cuttack.

Later, vide order dated 8" July, 2019, Hon'ble NCLT, Cuttack replaced Mr.K.G Somani by
appointing Mr. Bhuvan Madan as the Resolution Professional for FACOR. Further, vide order dated
8% August, 2019, NCLT, Cutiack excluded 98 days in calculation of 270 days of CIRP and directed
Resolution Professional to complete CIRP within 98 days from 7% August, 2019 and file report on or
before 14" November, 2019.

Request for Resolution Plans were salicited by Resolution Professional in response to which only two
resolution applicants submitted the resolution plans which were subjected to review by the Committee
of Creditors. The resolution plan for FACOR submitted by Sterlite Power Transmission Limited
(Resolution Applicant) was duly approved by the Committee of Creditors of FACOR and thereafter
by NCLT, Cuttack vide order dated 30 January, 2020.

The Resolution Applicant has intimated that the Resolution Plan shall be implemented by Vedanta
Limited. Further, the notice of delisting of equity shares of FACOR has been issued by BSE Limited
vide notice dated March 2, 2020, bearing reference no..20200302-45, in terms of which the trading in
the equity shares of FACOR has been discontinued w.e.f. Monday, March 09, 2020 and the same has
been delisted from the exchange records w.e.f. Tuesday, March 17, 2020. The Resolution Plan is
implemented by Vedanta Limited on 21® September 2020.

After hearing the said petitions filed by RP and REC Limited, the Hon'ble NCLT, Cuttack has
reserved the orders. The NCLT,Cuttack had replaced Mr.K.G.Somani by Mr.Bhuvan Madan as
Resolution Professional vide its order dated 8th July, 2019 and NCLT.Cuttack has given 30 days to
complete the resolution process and submit its report by 6th August,2019. Pursuant thereto, the
resolution plan for FACOR submitted by Sterlite Power Transmission Limited (Resolution Applicant)
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was duly approved by the committee of creditors of FACOR (Resolution Plan). Thereafter, the
Hon"ble NCLT Cuttack Bench, vide its order dated 30™ January 2020, also approved the Resolution
Plan. Further, the Resolution Applicant has intimated that the Resolution Plan shall be implemented
by Vedanta Limited. The notice of delisting of equity shares has been issued by Bombay Stock
Exchange vide the notice dated March 2, 2020, bearing reference no..20200302-45, in terms of which
the trading in the equity shares of FACOR has been discontinued w.e.f. Monday, March 09, 2020 and
the same has been delisted from the exchange records w.e.f Tuesday, March 17, 2020. The
Resolution Plan is implemented on 21% September,2020 by Vedania Limited.

SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied 10 all the years presented,
unless otherwise stated.

Basis of preparation

) Statement of Compliance

These financial statements have been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard (‘Ind AS), prescribed under Section 133 of the
Companies Act, 2013 (the Act) read together with the Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time and other relevant provisions of the Act, on an accrual
basis.

The company adopted Ind AS from 1 April, 2017,

The financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities (including derivative instruments) that are measured at fair value.

The financial statements are presented in INR, which is also the Company’s functional currency and
all values are rounded to the nearest crores (INR 00, 00,000) except when otherwise indicated.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule [1I (Division 1I) to the Act. Based on the
nature of products and the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has ascertained its operating cycle at 12 months for the
purpose of current and non-current classification of assets and liabilities.

b) Basis of measurement

The Financial statements have been prepared on a historical cost basis. except for the following assets
and liabilities which have been measured at fair value:

* Property, plant and equipment at fair value;,

* Certain financial assets and liabilities (including derivative instruments) measured at fair value

* Defined benefit liability/ assets: fair value of plan assets less present value of defined benefit
obligation

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based in current / non-current
classification.
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An asset is classified as current when it satisfies any of the following citeria: it is expected to be
realised in, or is intended for sale or consumption in, the Company’s normal operating cycle. It is
held primarily for the purpose of being traded:

¢ It is expected to be realised within 12 months after the reporting date; or

* It is cash or cash equivalent unless it is restricted from being exchanged or used to settle &
liability for at least 12 months afier the reporting date.

All other assets are classified as non-current.

* A liability is classified as current when it satisfies any of the following criteria:

* Itisexpected to be settled in the Company's normal operating cycle.

® Itis held primarily for the purpose of being traded.

¢ Itis due to be setiled within 12 months after the reporting date; or the Company does not have
an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, results in its
settlement by the issue of equity instruments do not affect its classification,

All other liabilities are classified as non-current.

Deterred tax assets and liabilities are classified as non-current only.

¢} Use of judgements and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of the company's sccounting policies and the reported amounts of assets,
liabilities, income and expenses. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions 1o estimates are
recognised prospectively.

A. Judgements

Information about the judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements have been given below:

- Leases: Whether an arrangement contains a lease

- Classification of leases into finance and operating lease

- Classification of financial assets: assessment of business model within which the assets are
held and assessment of whether the contractual terms of the financial asset are solely
payments of principal and interest on the principal amount outstanding.

B.  Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment in the financial statements for the year is included below:
- Impairment test: key assumptions underlying recoverable amounts, including the
recoverability of development costs;
- Useful life of property, plant & equipment
- Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources
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d) Property, plant and equipment;
Recognition and measurement

ltems of property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment loss if any. The cost of assets comprises of purchase price and directly
attributable cost of bringing the assets to working condition for its intended use including borrowing
cost and incidental expenditure during construction incurred up to the date when the assets are ready
to use. Capital work in progress includes cost of assets at sites, construction expenditure and interest
on the funds deployed. At the point when an asset is capable of operating in the manner intended by
management, the cost of construction is transferred to the appropriate category of property, plant and
equipment. Costs associated with the commissioning of an asset and any obligatory decommissioning
costs are capitalised until the period of commissioning has been completed and the asset is ready for
its intended use. For transition to Ind AS, the company had elected to continue with fair value of all
the property, plant and equipment recognised as on 1% April, 2016 (transition date).

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate item (major components) of property, plant and equipment. Major
inspection and overhaul expenditure is capitalised, if the recognition criteria are met.

Any gain on disposal of property, plant and equipment is recognised in Profit and loss account,
Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow 1o the company and its cost can be measured reliably.

Depreciation
The charge in respect of depreciation on tangible assets is provided on different fixed assets on the
basis of 'straight line method over the useful life of assets after determining an estimate of an asset's

expected useful life and the expected residual value at the end of its life as evaluated by extemnal
valuers and further reviewed by the technical Management based on historical experience..

Depreciation methods, useful lives and residual values are reviewed at each financial year end and
changes, if any, are accounted for prospectively.

Estimated useful lives (in years) of assets are as follows:

Assets Useful life (in years)
Buildings 30 o 60 years
Plant and equipment 10 1o 40 years
Office equipment 510 10 years
Railway Sidings 5to 15 years

Furniture and fixture | 810 10 years

Vehicles - 6 to 10 years
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¢) Intangible assets

Intangible Assets are stated at cost less accumulated amortization and impairment loss, if any.
Intangible assets are amortized on straight line method basis over the estimated useful life.

Subsequent expenditure is capitalised only if it is probable that the future economic bencfits
associated with the expenditure will flow to the company.

f) Exploration and evaluation intangible assets

Exploration and evaluation expenditure incurred prior to obtaining the mining right or the legal right
to explore are expensed as incurred.

Exploration and evaluation expenditure incurred after obtain ing the mining right or the legal right to
explore are capitalised as exploration and evaluation assets (intangible assets) and stated at cost less
impairment, if any. Exploration and evaluation intangible assets are transferred to the appropriate
category of property, plant and equipment when the technical feasibility and commercial viability
has been determined. Exploration intangible assets under development are assessed for impairment
and impairment loss, if any, is recognised prior to reclassification.

Exploration expenditure includes all direct and allocated indirect expenditure associated with finding
specific mineral resources which includes depreciation :

and applicable operating costs of related support equipment and facilities and other costs of
exploration activities:

a) Acquisition costs - costs associated with acquisition of licenses and rights to explore,
including related professional fees.

b) General exploration costs - costs of surveys and studies, rights of access to properties to
conduct those studies (e.g., costs incurred for environment clearance, defence clearance,
etc.), and salaries and other expenses of geologists, geophysical crews and other personnel
conducting those studies.

¢) Costs of exploration drilling and equipping exploration and appraisal wells.

Exploration expenditure incurred in the process of determining oil and gas exploration targets is
capitalised within “Exploration and evaluation assets™ (intangible assets) and subsequently allocated
to drilling activities.

Exploration drilling costs are initially capitalised on a well-by-well basis until the success or
otherwise of the well has been established. The success or failure

of each exploration effort is judged on a well-by-well basis. Drilling costs are written-off on
completion of a well unless the results indicate that hydrocarbon reserves exist and there is a
reasonable prospect that these reserves are commercial,

Following appraisal of successful exploration wells, if commercial reserves are established and
technical feasibility for extraction demonstrated, then the related capitalised exploration costs are
transferred into a single field cost centre within property, plant and equipment -
development/producing assets (oil and gas properties) after testing for impairment. Where results of
exploration drilling indicate the presence of hydrocarbons which are ultimately not considered
commercially viable, all related costs are written-off to the statement of profit and loss.
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Expenditure incurred on the acquisition of a license interest is initially capitalised on a license-by-
license basis. Costs are held, undepleted, within exploration and evaluation assets until such time as
the exploration phase on the license area is complete or commercial reserves have been discovered.
Net proceeds from any disposal of an exploration asset are initially credited against the previously
capitalised costs. Any surplus/ deficit is recognised in the statement of profit and loss.

g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign exchange forward contracts, cross currency interest rate swaps, interest rate swaps and
currency options; and embedded derivatives in the host contract.

Financial Assets

Initial recogpition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recarded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e. the date that the Company commits to purchase or sell the asset

Classifications

The company classities its financial assets as subsequently measured at either amortized cost or fair
value through comprehensive income or fair value through profit and loss account depending on the
company’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Business model assessment

The company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
[o management.

Assessments whether contractual cash flows are solely payments of principal and interest

For the purpeses of this assessment, *principal’ is defined as the fair value of the financial asset on
initial recognition, ‘Interest” is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g, liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
company considers the contractual terms of the instrument. This includes assessing whether the
linancial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition,

Debt instruments at amortized cost

A financial asset is measured at amortized cost only if both of the following conditions are met:

- itis held within a business model whose objective is to hold assets in order to collect contractual
cash flows.

- the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.
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Such financial assets are subsequently measured at amortized cost using the Effective Interest Rate
(EIR) method. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance income in the profit or loss. The losses arising from impairment are recognized in the profit or
loss.

Debt instrument at fair value through Other Compreheunsive Income (FVOCT)

Debt instruments with contractual cash flow characteristics that are solely payments of principal and
interest and held in a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets are classified to be measured at FVOCI. Fair value movements are
recognised in other comprehensive income (OCI). However, interest income, impairment losses and
reversals and foreign exchange gain or loss are recognised in the statement of profit and loss. Interest
earned whilst holding fair value through other comprehensive income debt instrument is reported as
interest income using the EIR method.

Debt instrument at fair value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVYOCL, s classified as at FVTPL.

In addition, the company may elect to classify a debt instrument, which otherwise meets amortized
cost or FVOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismateh’).

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit and loss.

On initial recognition an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in fair value in OCL. This election is made on an investment-by-
investment basis.

All other Financial Instruments are classified as measured at FVTPL.
Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value, Equity
instruments which are held for trading and contingent consideration recognised by an acquirer
in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value
changes on the instrument, excluding dividends, are recognised in the OCl. There is no
recycling of the amounts from OCI to the statement of profit and loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity. For
equity instruments which are classified as FVTPL all subsequent fair value changes are
recognised in the statement of profit and loss.

Derecognition of financial assets
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A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e. removed from the company’s balance sheet)

when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in- full without material delay to a third party
under a ‘pass-through’ arrangement, and either (a) the company has transferred
substantially all the risks and rewards of the asset, or (b) the company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

When the company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the company continues to
recognize the transferred asset 1o the extent of the company’s continuing involvement. In that

case, the company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the company could be required to repay,

On derecognition of a financial asset, the difference between the carrying amount of the asset
(or the carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the
consideration received (including any new asset obtained less any new liability assumed) and
(ii) any cumulative gain or loss that had been recognised in OCI is recognised in profit or loss,

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with
its assets carried at amortised cost and FVOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit risk.

With regard to trade receivable, the Company applies the simplified approach as permitted
by Ind AS 109, Financial Instruments, which requires expected lifetime losses to be
recognised from the initial recognition of the trade receivables. .

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

Al each reporting date, for recognition of impairment loss on other financial assets and risk
exposure, the Company determines whether there has been a significant increase in the credit
risk since initial recognition. If eredit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss.

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent
period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the Company revers to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
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ECL which results from default events that are possible within 12 months after the reporting
date.
Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cosl,
net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is caleulated by taking inte account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss,

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through profit
or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in
own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred to
P&L. However, the group may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss,

Derecognition of financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expire,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the dssets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Modifications of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of
the modified asset are substantially different. If the cash flows are substantially different, then
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the contractual rights 1o cash flows from the original financial asset are deemed to have expired.
In this case, the original financial asset is derecognised and a new finanecial asset is recognised
at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different,
then the modification does not result in derecognition of the financial asset. In this case, the
company recalculates the gross carrying amount of the financial asset and recognises the
amount arising from adjusting the gross carrying amount as a modification gain or loss in profit
or loss. If such a modification is carried out because of financial difficulties of the borrower,
then the gain or loss is presented together with impairment losses. In other cases, it is presented
as interest income.

Financial liabilities

The company derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different. In this case, a new financial liability based
on the modified terms is recognised at fair value. The difference between the carrying amount
of the financial liability extinguished and the new financial liability with modified terms is
recognised in profit or loss.

h) Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset-or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the assetin its highest and best use or by selling it
to another market participant that would use the asset in its highest and best use.,

The Compans? uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.



Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the year ended 31 March 2021

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

i) Inventories

Raw material, stores and spares, work in progress and finished goods are valued at lower of cost
or net realizable value. Raw matgrials including stores and spares are valued on a weighted
average basis. Finished products are valued at raw material cost plus costs of conversion,
comprising labour costs and an arributable proportion of manufacturing overheads based on
normal levels of activity and are moved out of inventory on a weighted average basis,

Scraps are valued at net realisable value.
J) Revenue Recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised, Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The effect of initially applying
this standard is recognised at the date of initial application i.e. April 1, 2018. The core principle of Ind
AS 115 is that an entity should recognise revenue to depict the transfer of promised goods or services
to customers for an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services.

(a) Sale of goods
The Company's revenue from contracts with customers is mainly from the sale of ferro alloy.
Revenue from contracts with customers is recognised when control of the goods or services is
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. Revenue is recognised net of
discounts, volume rebates, outgoing sales taxes/goods and service tax and other indirect taxes.
Revenues from sale of by products are included in revenue.

(b)

Export benefits are recognised as per schemes specified in Foreign Trade Pol icy, as amended from
time 1o time on accrual basis,

(¢) Interest inconie is recognized using the Effective Interest Rate (*EIR’) method. The EIR is the rate
that exactly discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate to the net carrying amount of the financial asset.
The EIR is computed basis the expected cash flows by considering all the contractual terms of the
financial instrument. The calculation includes all fees, transaction costs, and all other premiums or
discounts paid or received between parties (o the contract that are an integral part of the effective
interest rate.



Ferro Alloys Corporation Limited
Notes to the standalone financial statements for the Year ended 31 March 2021

(d) Export Incentives are recognised as per schemes specified in foreign Trade Policy, as amended
from time to time on acerual basis when right to receive is established and are accounted to the
extent there is no uncertainty about its ultimate collection

(e) Dividend income is recognised, when the right 1o receive the dividend is established.

k) Leases
Determining whether an arrangement contains lease

Atinception of an arrangement, the Company determines whether the arrangement is or contains a
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

At inception or on reassessment of an arrangement that contains lease, the Company separates
payments and other consideration required by the arrangement into those for the lease and those for
other elements on the basis of their relative fair values. If the Company concludes for a finance lease
that it is impracticable to separate the payments reliably, then an asset and a liability are recognised at
an amount equal to the fair value of the underlying asset: subsequently the liability is reduced as
payments are made and an imputed finance cost on the liability is recognised using the Company’s
incremental borrowing rate.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the laase liability so as to achieve a constant
rate of interest on the remaining balance of the liability.

Finance charges are recognised in finance costs in the statement of profit and loss, unless they are
directly attributable to qualifying assets, in which case they are capitalised In accordance with the
Company's policy on the general borrowing costs. Contingent rentals are recognised as expenses in
the periads in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term unless the payments are structured to increase in line with
general inflation to compensate for the lessor's expected inflationary cost increase.

Company as a lessor
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Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease unless the payments are structured to increase in
line with the general inflation to compensate for the lessor's expected inflationary cost increase. Initial
direct costs incurred in negetiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership is
transferred from the Company to the lessee. Amounts due from lessees under finance leases are
recarded as receivables at the Company's net investment in the leases. Finance lease income is
aliocated to accounting periods so as to reflect a constant periodic rate of return on the net
investment outstanding in respect of the lease.

I) Foreign currency transactions

(a) Foreign currency transactions are recorded at the exchange rate prevailing on the date of the
transaction.

(b) Monetary items denominated in foreign currencies (such as cash, receivables, payables etc)
outstanding at the year end, are translated at exchange rates applicable on year end date.

(¢) Non-monetary items denominated in foreign currency, (such as fixed assets) are valued at the
exchange rate prevailing on the date of transaction and carried at cost.

(d) Any gains or losses arising due to exchange differences arising on translation or settlement are
accounted for in the Statement of Profit and Loss.

m) Employee benefits
i. Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

il.  Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. The company has following defined contribution plans:

a) Provident Fund
b) Superannuation Fund

ili.  Defined benefit plans

The company has only one Defined benefit plan - Gratuity. The company net obligation in respect of
defined benefit plan is calculated by estimating the amount of future benefit that employees have
earned in the current and prior periods, discounting that amount and deducting the fair value of any
plan assets.
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The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method, When the calculation results in a potential asset for the company. the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan. To calculate the present
value of economic benefits, consideration is given to any applicable minimum funding requirements,

Re-measurement of the net defined benefit lizbility, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in Other Comprehensive Income. Net interest expense/(income) on the net
defined linbility/(assats) is computed by applying the discount rate, used to measure the net defined
liability/(asset), the start of the financial year after taking into account any changes as a result of
contribution and benefit payments during the year.. Net interest expense and other expenses related 1o
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed. the resulting change in benefit
that relates 10 past service or the gain or loss on curtailment is recognised immediately in profit or

loss. The company recognises gains and losses on the settlement of a defined benefit plan when the
seltlement occurs.

iv.  Other long-term employee benefits

The Company's net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods. That
benefit is discounted to determine its present value, Re-measurements are recognised in profit or loss
in the period in which they arise. )

The company has following long term employment benefit plans:

a) Leave encashment

Leave encashment is payable to eligible employees at the time of retirement. The liability for leave
encashment is provided based on actuarial valuation as at the Balance Sheet date, based on Projected
Unit Credit Method, carried out by an independent actuary,

n) Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use.

Investment income earmed on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
o) Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to items recognised directly in equity or in Other Comprehensive Income

L Current tax
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Current tax comprises the expected tax payable or réceivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is measured
using tax rates enacted or substantively enacted at the reporting date.

Current tax asscts and liabilities are offset only if, the Company:

a)  Has a legally enforceable right to set ofY the recognised amounts; and

b)  Intends either to settle on a net basis, or to realise the asset and settle the liability
simultanequsly,

ii.  Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit nor
loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future wxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the exient
that it has become probable that future axable profits will be available against which they can be
used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in

which the company expects, at the reporting date. to recover or settle the carrying amount of its assets

and liabilities,

Deferred tax assets and liabilities are offset only if:

a)  The entity has a legally enforceable right to set off current tax assets against current tax
liabilities; and

b)  The deferred tax assets and the deferred tax liabilities relate 10 income taxes levied by the same
taxation authority on the same taxable entity.

Deferred tax assets include Minimum Altemative Tax (MAT) paid in accordance with the tax laws: 1o
the extent it would be available for set off against future current income tax liability. Accordingly,
MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

p) Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication on impairment.
[f any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.
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The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell, Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset or CGU,

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment loss in respect of assets other than goodwill is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

q) Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present (legal or constructive) obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used 10
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability, The increase in the provision due to the passage of time
is recognised as finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
cantrol of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the cbligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured

reliably. The Company does not recognise a contingent liability but discloses its existence in the
Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of
economic benefit is probable.

r) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of Directors of Ferro Alloys Corporation Limited has been identified as being the chief
operating decision maker by the Management of the company. Refer note 40 for segment information
presented.

s) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits
with original maturities of three months or less that is readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.
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1) Noo-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount is intended 1o be recovered
principally through sale rather than through continuing use. The condition for classification of held for
sale is met when the non-current asset is available for immediate sale and the same is highly probable
of being completed within one year from the date of classification as held for sale. These are measured
at the lower of carrying amount and fair value less costs 1o sell,

Non-current assets classified as held for sale are not depreciated or smortized while they are classified
as held for sale.

Non-current assets that ccases to be classificd as held for sale shall be measured at the lower of
carrying amount before the non-current asset was classified as held for sale adjusted for any
depreciation/ amortization and its recoverable amount at the date when it no longer meets the “held for
sale” griteria.

u) Equity investment in subsidiaries and associates

Investments representing equity interest in subsidiaries, associates and Jjoint ventures are carried at
cost. A subsidiary is an entity that is controlled by the Company. Control is evidenced where the
Company has the power over the investee or exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Power is demonstrated through existing rights that give the ability to direct relevamt
activities, which significantly affect the entity returns. An associate is an entity over which the
Company has significant influence. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint control over those policies.

v) Exceptional Items

Exceptional items are those items that management considers, by virtue of their size or incidence
(including but not limited to impairment charges and acquisition and restructuring related costs),
should be disclosed separately to ensure that the financial information allows an understanding of the
underlying performance of the business in the year, so as to facilitale comparison with prior periods.
Also tax charges related to exceptional items and certain one-time tax effects are considered
exceptional. Such items are material by nature or amount to the year's result and require separate
disclosure in accordance with Ind AS.

w) Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic
EPS is caleulated by dividing the profit or loss attributable to equity shareholders of the Company by
the weighted average number of equity shares outstanding during the period. Diluted EPS is
determined by adjusting the profit or loss attributable to equity shareholders and the weighted average
number of equity shares outstanding for the effects of all dilutive potential equity shares,

x) Events occurring after the balance sheet date

All material events occurring after the balance sheet date upto the date of consideration of financial
statements by the Board of Directors 19%April, 2021, have been considered, disclosed and adjusted,
wherever applicable, as per the requirements of Ind AS 10 — Events after the Reporting Period.
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12 Investment Others
Investment Measured at fair value through profit & loss
- Investments in Mutual Funds - Unquoted
$BI Liquid Fund Direct Dally Dividend - Nil units (Previous Year 641965 725 units)

Aggregate book value of quoted investments
Aggregate book value of un-quoted investments

13 Trade Receivabies

Unsecured
Considered good

14 Cash and Cash Equivalents

Balance with banks.
- In current account
- In Cash Credit Account

Cash in hand

Margin Monay With Banks for Original maturity of Less than three months
Cheques in Hand

Others:

- FdeDopcmts Accounts

15 Other Financial Assels

Loans and Advances o Subsidiaries FPL
less: Allowance for Crodit Loss
Interest accrued on term deposits

16 Current Tax Assets

Provision for Income Tax (Net of sdvance tax )

17 Other Current Assels

Advances to vendors

Less:Provision for Doubtful Advances
Advances to employees

Taxes and duties recoverable
Royalty Deposits

Prepaid Expenses

Claims Racoverable

STANDALONE ACCOUNTS
(T inCrores)
As at As at
31sl Margh, 318t March
2021 2020
213 15.21
213 1521
30 534
1441 0.28
001 0.02
282 51.75
25 5739
104 a3
104 083
__%% 276
B.15 5.60
(3.00) .
0.02 002
2081 12.08
1.18 3.82
2% 0.75
0.01 0.01
20,17 22.28
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18, Share Capital

Authortsed -
4, 72.00 00000 (Previous Year - 220.000,000) Equity Shares of ¥ 14 aash

$.00.000 (Pravicus Year - 800.000) 0 01% Redsamable Praferanca
Shares of ¥ 100/- aach

Issued, subscrbed & fully paid up:
34.00,00.000 (Pravious Year - 185,268,241) Equity Shares of ¥ t/- aach

STANDALONE ACCOUNTS
{® In Crores)

As al Asat
st March,  31st March,

S [ S

472.00 2300
8.00 8.00
48000 3000
34.00 1863

3400 1853
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

STANDALONE ACCOUNTS
{2 in Crores)
As al Asal
31st March, 318t March,
2021 2020
19 Other equity
a Capital Reserves
Balance at the beginning of the year 438 438
Addition during the year 926.92 .
Balance at the end of the year 93131 438
b General Reserve
Balance at the beginning of the year 182.00 192.00
Add: Transfer from surplus balanee in the statement of Profit & Loss
Balance at the end of the year 18200 182,00
¢ Retained Earnings
Balance at the beginning of the year 708 1385
Add: Profit for the year after taxalion as per statemen! of Profit and Loss (780.08) (877)
(782.00) 708
d Other Comprehensive Income
Remeaurement of Actuarial Gain/(Loss)
Balance &t the beginning of the year (3.28) (3.26)
Addition during the year 2.61 (0.02)
Balance at the and of the year (0.67) (3.28)
Impact of Fair Valuation of Investment
Balance at the beginning of the year 002 008
Addition during the year 0.05 {0.04)
Balance at the end of the year 007 002
e Equity Portion of Loan Component
Balance at the beginning of the year 277 277
Addition during the year - -
Balance al the end of the year 2717 277
Total Equity (a+b+c+d+e) 343.48 202.68

Nature and purpose of other reserves

General reserve .
The general reserve is used from lime lo time to transfer profits from retained eamings for appropriation purpose.

*FPL has a plan to produce from current 37 MW to 100 MW in financial year 2021-22, which will enhance the profitatbility of FPL which in turn improve the financial
soundness of FPL.



FERRO ALLOYS CORPORATION LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 34ST MARCH, 2021

STANDALONE ACCOUNTS
(¥ in Crares)
As al As at
I1st March, 31st March,
2021 2020
20, Botrowings
Others 0.87 -
J _‘
24 Provisions
Provisian for empioyer benefits
- Compansated Abs !
Leave Encashment 1.67 207
Other - Mine closure expenses 1.43 126
330 333
22 Deferred Tax Liabilities (Net)
Deferved Tax Ligbitity:
Difference betwern Book and Income Tax depreciation 10:31 10.80
Others 0.04 0.05
Deferred Tex Assels:
Disallowance u/s 438 of the Income Tax Act, 1961 1o be allowed on payment basis 008 0.24
Current year Unabsorbed Depreciation and Business Loss - 516
Mat Credit Entitlement - 0.37
Not Deferred Tax Liabilitios / (Assots) 1038 30
23 Other Non- Currant Liabilities
Advances from Associate - 2.18
- E. IE
Financial Liabllities
24 Borrowings
From Banks (Sécured) - (Refer nole no. 24.1) 2 1238
From Others - 11.00
25 Trade Payable
Micro Small and Medium Enterprisas 0.63 -
Others 37.52 24.22
E!! 2422

On the basis of confirmation obtained from

suppliers who have registered themselves under the Micro, Small and Medium

mmammmMNMwmmmmmﬂﬁMWW.nmﬂhmm
Particudars As at As al

(i) Principal smount remaining unpaid

(iy Inferest due thereon remaining unpaid

(i) Interest paid by the Campany in terms of saction 16 of the Micro, Small Medium
&mmmwm.m.mmwmmmnmmmmn
supplier beyond the appointed day during the period

{iv) Inlerest due and payable for the period of delay in making payment (which have

mmwwnwmmmmmmmwmm
spedcified under the Micro, Small and Medium Enterprises Act, 2006

(v) Interesl acenued and remaining unpaid

(v) Interest remaining due and payabie even in the succseding years, unil such dale
mwwm:m-«mwmwwmum

315t March 2021

0.63

318t March 2020
0.00



FERRO ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 21ST MARGH, 2021

7

16

Gther Financial Liabliities

Current malurities of long-term debl
from Relgted panties and Others
Interesl acerued but not due on
Interest accrued and due on borrowings (ICD)
Interest aceriad and dus on
Security Deposits

Other payables for.

- Managerial Remuneration

- Royalty

" . Facor Alioys Lid

- Employee Benefils Payable

Other Current Liabilities
Statulory dues

Advance from customers
Other payables
Provisions

FProvision for employee benefits
- Gratuity

~incantive

Leave Encashment
Others
Current tax lisbilities

Provision for Income Tax (Net of advance tax )

STANDALONE ACCOUNTS
(®in Crores)
As al As al
318t March, 315l March,
2021 2020
081 17:83
68117 .
- 264
- 31
144 2.32
e 8.51
0.42 -
i 017
1.26 1.61
e o A
rm Tz —
082 084
0.78 0.68
744 2277
9.04 :
- 0.94
012 0.17
0.97 1.18
o 9.50
.00 i TE
28.43




FERRO ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

STANDALONE ACCOUNTS
{¥ in Crores)
Yebr Endad Year Ended
3151 March, 315t March,
2021 2020
29 Revanue from Operations
Sale of goods 49724 450.71
Other Operating Revenues 5.08 818
503 30 458 89
30 Other Incoma
Interegt income Fom financial assets measured at amorised Gos!
- o bank deposits m Q.12
- Others 28 51 046
Divigend racaived on Mutual Funds . 232
Excass provisioni iability written batk am 153
Forsign exchange fiuctuations {net) 058 145
oz 017
33.40 6.35
31 Costof Materials Consumed
QOpening Siock of Raw Material 707 4028
Add: Purchases 162.32 185.48
SIEECR %.?a
Less: Closing Stock of Raw Material 3016 2101
159.23 207 71
32 Changes Inlnventories of Finished Goods and Work In Process
Decrease / (Increase) in Stock :
(a) Closing Stogk -Finished goods 11.12 2452
-Werk in Progress 1.38 1.61
1248 613
(&) Less: Opening Stock -Finished goods 24 52 517
~Work in Progress 161 189
3 678
Decreasel{increase) in nveniorias 13.65 (18.37)
33 Employoe Benefits Expense
Salaries and wages 217 2608
Conitribution 1o provident and other funds 1.76 205
Staff Gratuity and Superannuation 075 110
Stafl welfare expenses 388 430
Direcior's Remuneration (338 032
24.81 33.85
34 Finance Cost
interest on loans (L)) 1566
Othar bormowing costs (85.12) 3.34

(5.89)

490




FERRO ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3187 MARGH, 2021

STANDALONE ACCOUNTS

(€ in Crores)
Year Ended Year Ended
31st March, 31st March,

2021 2020
36 Depreclation and Amortisation Expense
Depreciation on tangibla assets 264 454
Amontisation on intangible assets 0.88 089
3.53 543
Depreciation is excluding ¥ 0,66 Crores (Previous year € 0,47 Grores) considered under cost of material consumed,
36 Other Expenses
Mining Handling & Other Production expenses 21889 2472
‘Power and fusl 144 29 146 53
Repairs and mainienance:
- Buildings 269 i
- Plant and machinery B8.13 1m1e
Fraight, Shipment & Sales Expenses 1247 1551
Stores & Spares 184 218
Work Expenses 1315 1417
Transportation expenses 138 1.33
Rerit (2] 153
Insuranca 0.23 0323
Rates and Taxes 073 o
Provigion for Doubtiul advances 852 -
Comumnigsion and Brokerage on Sales 172 348
Payment to audifors nor 010
Directors’ sitting fees 003 -
Ruyaity nw 18.08
Migcelianacus Expansas Q27 038
Provision for Siowing Moving invanicry 018 -
248 78 24175
Exceptional lems
Profil(Loss) on Fixed Assels Sold/Discarded (Net) (196)
Gain on modification of financial instruments S038 -
Gainfloss on implemantation of resclution plan {47 34) :
Loss on impaiment of financial assets (848 33) =
(RN~ -
361 Payment to Auditor as:
Statutory Auditor
Audit Fees 005 0.05
Tex Audit Fees . -
Gertification and Consultation Fees * -
Reimbursement of Expenses . 002
005 0.07
Cost Auditor
Cost Augil Fees 001 o0
Management Services oot oot
Cenification and Consultation Fees =
‘Reimbursement of Expanses > 001
00z 003
007 0.10

362 Corporate Soclal Responsibility

(a) CSR amaunt requirad o be spent as par Section 135 of the
the year is ¥ 0.48 Crs (Previous Year  0.78 Cre).

Companies Act, 2013 read with Schadule Vil thereof tiy he Company during

(b) Expendilure reisted to Corporate Social Responsibillles incurred is 2 0.58 Crs (Previous Year 2 0,73 Crs).

The amount spernt during the year on

(1) Construction/acquisition of any asset
(i1} On purposes other than (i) above.

Yet 10 be paid in Cash Total

% {



FERRQ ALLOYS CORPORATION LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

kY
A

312

Income Tax

Income Tax Expenses
Current Tax Expensos
Cusment year
Adjustrant for pravious Year

Deferred Tax Expensds
Change in recognised temporary differences
Total Tax Expanses

Reconcillation of effective tax rate
Profit(loss) before tax
Applicable tax rate
Computed Tax Expenses

Tax EHoct ol

Drnidend baing exempt from tax
Others lax adustment

Tax Expenses recognised in profitand loss
Effective Tax Rate

Earning per Share
Profiv (ioss) for the penod

Weighted average number of equity shares of ¥ /- gach
EPS - Basic and Diluted

'STANDALONE ACCOUNTS
{€in Crores)
Year Ended Year Ended
J1st March, 315t March,
2021 2020
378
0.06
3184
448 (4.26]
B2 eS|
G448 {11.03)
035 035
23.02 (382)
- (232)
324 188
3626 (4.26)
0.28 030
(780 08) 877
3400 18.53
(2321) 037



FERRO ALLOYS CORPORATION LIMITED “
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

39, Contngent liabilites, contingen assels and commitments

A Contingent Linbilitivs
a. Claims against the Company not acknowledged as debls, since disputad ¢ 447,08 Crotas (Previous Year ¥ 418,38 Crores). Amounts paid uncer prolest
#1585 Crores (Previous Year ¥ 3.61 Crores) have been dabiled 1o Advance Account

b. The Company had given corporate guarantee (o Rural Elecirification Cerporation Ltd. (REC) in connaction with granting & fadility of Term Loan of # 51780 Crores
{Previous Year T 517 90 Crures) 10 Facor Power Ltd (FPL) The Company had also pledged 19,80 59 830 shares (Pravious Year 18,80 59 830 shares) with REC
out of 19,80,99,670 shares (Frevious Year 19.50,59,530 shares) heid in FPL besides giving an undenaking lo provide interest frae unsecuned subordinates loan or
subsenbe for agquity / preference sheres 1o FPL in case of cost overrun at any slage of the project

Upon inwocatian of the Corporate Guaranias and he defaull in payment thereof by the Company, by an order dated Bth July, 2017, Corporate Insolvency Resclution
Process (CIRF} was nilisted sgainst the Company uws 7 of the lisolvency and Banksuploy Code 2018 with the Nabonal Company Law Tribunal, Kolkats (NCLT,
Kolkata). Denng GIRP, he resciution plan for FAGOR submilted by Stedile Power Transmission Limiled (Resolution Applicant) was duly approved by the commities
of cregitors of FACOR and thereafer, by Hon'ble NCLT Cutiack Bench, wide order dated 30th January 2020 in tsems of the approved rescution plan, which s
mamwmm the aquity shares of ths Company stang delsted w.e | Tussday, the 171 March, 2020 from BSE Limited Further, the
resclution plan s gl Limited on 21st Septavnber 2020.A1 accounting eniiies has Deen camied oul as per Resolution Plan and Indian
Accounting Standands.

8 Capitnl And Other Commitments
Estimated amount of contracts on Capital A | e g o be ted and not provided for in is ¥ 41 50 Croses (Previous Year f 11 08 Crores).

C Contingent Assots
The company has no contingent asael as on 31 March 2021 end 31 March 2020,

40 Segment information

Segment information s presented in respect of the company’s key operaling segments. The operating segments ars based on the company's 0 and int
TepOITNgG Blnciure

Dperating Segments

The ManagQ it Ine System of the Company identifes and tors Ferro Alioys as the business segment. The Company i managed orgamsationally 35 a single

urit |n|.mophonaflrumwmt.nw’-mwmnmdmenhmmmdenmwwm
sl of nsk and retum, these constilute and are groupad as a single segmant. Accordingly, thare is only ane Reportadls Sagmant for the Company which is “Fero Alioys®,
ranoe no specific disclosures have besn made

Entity wise disclosures
A infor lon about products and services
During the year, the Company primaniy operates in one product line. tharelore product wise revenue disclosure is nat applicable

B.  Information about Geographical Areas
The Company denves revanue from following magor geographical areas

(€in Crores)
Area For the year For the year
ended endod
31 March 2021 31 March 2020
Outside India (Incudes Deemed Export) 28428 218,07
Domestic 202 65 132 64

All the non-curment assets of the Group other than financial instiuments. deferred lax assels, post-employment benefil assels are located in India

c. Information about Major Customers (from External Cuslomaers)
Tmmmmmmmmmmmwwwmamdmmnm

- (€ in Crores)
External Customers For the year For the year
anded endad
31 March 2021 31 March 2020
POSCO 118 45 22892
Mortex 8368 4286

Rimjhum lspal Lig 75 82 48 313




FERRO ALLOYS CORPORATION LIMITED. -
_NOTES ON ST, FINANCIAL STATE TS THE YEAR ENDED 31ST 2021

#1 The company, in the beginning of the financial year 2017-18 staned installing an additionsl 27 MVA fumace 3t lis @xisling 1ocalion S0 a8 1o meet twin cbjective of
mmmmmmutmrmctmmuMuwmhmwdnmmuummmmcm

company has put the expansion project on hold post initistion of Comorate lnsob {CIRP) and appoiniment of Interim Resolution
vide order daled 6th July, zmrdmmwummcamunm mwmmn-memum ¥ 677 Crores and given
captal advances of ¥ £ 52 Crores Ul date Post impi tat lution Plan Company s reviewing the i we in near fulure

42 an amount mentioned in the Resclution Plan, forming part of the Admitied Financial Debt will be converied into 2610 coupon, secured and unilsted Non
Debentures (NCD of the Comg:any and will ba ssued o the Financial Creditors in propartional manner (-Defered consideration’) an the terms and condtions
mummwummmmmmnummmmmmmumammm1
the company hes made payment of the first instalimant amount 1o the financial creditors directly to there sctounts smounting \o € 64.71 crores and to working
lenders of the company in estrow acoount amounting (o ® .93 crares pursuant 1o thir mutus) agreament entered into with the working capital lenders

43 The Company basis evaluation of IND-110 - Conselidated Financisl Statements, luded thal the H | statements would be consolidated by Holding Compary |
wwmmmmmmmmwdwmm-wummumm:um 2021 iy
accordanca with the sacond croviso 1o Rule 6 of the Comparniss [Accounts) Rules. 2014

44 Certaun batance confirmations from the customers and supplisrs has nol been received due to maobility resiricitions and covid imitations which will not impact tive financiall
statements

45 Al minutes of the Stesring Commitioe ars circulated on mails due to mobility restrictions and covid limitations. However the same nas been ralified during the first board]
mesting hald as on 215l Septamber 2020

46 Related Panty Disclosure -
L List of Related Parties:-
A Name and nature of relationship with the related party where control exists:

| Facor Realty and Infrasiruciure Limiled - Subsidiary Company
2 Facor Power Limited - Subsidiary Company

Other Entities with whom transactions have taken place during the year

1 Bouls Platinum Mining Pvi. Lid - Associate
2 Vedaria Lmited

3 Hindustan Zinc Limited

4 Elecirostssl Steeis Limited

Ii. Transactions with Relsted Parties during the yoar ended 31-03-2021 In the ordinary course of business,

— . (€ in Crores)
With Subsidiary Companies Othar !llﬂu with whom
Particulars transactions taken place
2020-21 2019-20 2020-21 mm
134.88 135.54 . %
- + 0.89 .
- 1.22 -
28.08 - . .
0.00 0.00 :
0.83 - 1.69 .
- 5 22.03 "
1,203,885 = o 7y
17.88 12.05 - -
. i 2.0 =
- - 0.13 -
1.203.96 . P .
25.97 - 0.43 -




" FERRO ALLOYS CORPORATION LIMITED. -
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2021

(¥ in Crores)
4 Particulars Relationship 2020-21 2018-20
1 [Purchase Of Gooids
Fagor Power Limited Subsidiary 134.68 136.54
Total 134, 136.54
2 |Sale of Goods
Electiostecls Sieels Limiled Others 0.89
Tatal 0.89
3 |interest Paikliaccrued and net paid
Vedanta Limitea Holding Company 1.22
Total 1.22
4 |interes! receivedirecevable
|Facer Power Limited Subsidiary 28.08
Total 28.08
§ |Lease Renl
Faner Power Limiled Subsidiary 0.00 0.00
Total 0.00 0.00}
8 |Reimbursement of Expenses
Facar Power Limited Subsidiary 0.83
Vedanta Limiled Holding Company 15
Hindustan Zing Limited Others 013
Total 2.52 =
7 |Long Term Barrowings
Vedanta Limied Holding Company 22.03 %
Total 22.03|
8 |Advance for Rawmaledals
t’aﬂm Limited Holding Company 28.00]
|Vedanta Limited Helding Company (28.00)
9 (Loahs Given
Facar Power Limited Subsidiary 1,206.24 <
Facot Power Limited Subsidiary (2.30) =
1,203.95 2
10 |Balances Oulstanding at the year end
(A) Trade Payablas
Facor Power Limited Subsidiary 17.&! 12056
Towal 17.88 12.
(B) Long Term Borrowings
Vedanta Limited Holding Company 2203
Tatal 22.03 3
(C) Other Current Liabilities
Hindustan Zinc Limited Cihers 0.13 "
Total 0.13
(D) Other Financial Assets
Facor Power Limited Subsidiary 120385 4
Tolal 1,203.85 .
|(E) Other Current Assets
Vedanta Limited Holding Company 0.43 -
Facor Power Limited Subsidiary 25.97 "
26.40




FERRO ALLOYS CORPORATION LIMITED,

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2021

47 Employss Benelits

d Bonefit Plans in india

Tha Company Contributes To The Pollowing Post-Employ Deit
Defined Contribution Plaos:
of Profit and Loss.

Definad Benefit Plan :
Tha company has & dafired benefit gratuity pisn.

encashment. This is unfurided plan.

Amountof ¥ 200 Crores (Previous Year ¥ 2.31 Crores) is recognised as expenses and included in “Empioyee Banaefils Expense” in Note 11 of the Statemant]

very employee who
favourable than hmdh%dwmiﬂz The scheme is fundad with SBI Life Insuranta v fotm of qualifying insursnce palicy.

The company also axtends Densfit of compensated sbsences th.MhrndﬁbanMMdmmhr

has completed five years or more of service & entifed to Geatuly on larms not less

Tha most recent sctuarial valuation of plan assets and ihe present value of the defined benefit cbliguton for gratully wers carrisd out @ at 37 March 2021, Thef
present value of the defined benafit abligstions and (he relsted current service cost and past sanice cost. were messured using he Projectad Unit Credit Mathod,

Eased on Ihe actuaial vaiuation oblained in this respact, té following inbis sels ot the status of the gratuity plan and the smounts recognised in the Company's)

fnancial ststaments as at balance sheet date

(#) Net Defined Benefit Liability (Refer Nots 21 & 28)

M-Mar-21 M-Mar-20  31-Mar-19

(¥ In Crores)

Liability tor Gratuity (2 50) 083 1.81
Liabitity for PL Encashment 2.4 125 4.12
Totsl Employes Benefit Liability 038 iy 573
Non-Current 187 208 .08
Current (1.52) 2 188

IA) Reconciiiation of Opening and Closing balances of the present value of the Delined Benefit Obligation (¥ In Croces)

M W | S | W | e
Present value of Delined Benefit Otligation at the beginnieg of the 1890 15,87 3.28 4.12 |
interest Cost 112 1.41 3 0.31
Current Service Cost 0352 0.83 n%i (ES
LossesGains) (4.10 0.04
Paid —= 3 1 183
Present value of Defined Benefit Obligation a! the cose of the ysar 106 16.90 2.84 326 |
{8) Changes in the Fair Value of Flan Assels and lliation th f (¥ In Crores)
PL
|Pmm : 2070-21 w% 2020-21 2018-20
meummnh of_the year 15.87 17.26] - -
on Flan Assots D 85 1.28 - -
Mﬂl.ﬂt} Actuanal G-hnﬂl..uuu} - [ 2 -
Add_ Contributions (X1 81 . .
Less - Benefits Paid {3.83 1.92 - -
Fair Value of Pian Assets at the dose of ihe ysar 13.10] ?ﬁ'ﬂ - -

C] A nt Recognised in the Bak Sheet

ulars

B

Valua ol Dined Gunaii Obigation

Less * Fair Valus of Plan Assets

Presant Value of unfunded

@




FERRO ALLOYS CORPORATION LIMITED. "

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2021

{G) Sensitivity Analysis:

Particulars

Change in discounting rate (delta effect of +/- 0.5%)
Change In rate of salary increase (deita effect of +/- 0 .5%)

The expedted conlributions for Defined Benefit Plan for the next financial year will be in line with FY 2020-21

(D) Amount Recognised In the Statement of Profit and Loss are as Follows : (2 In Crores)
Gratuity PL Encashment

Particulars

e T income Siatement 2020-21 2019-20 2020-21 2019-20

Curtent_Servics Cost 0.52 0.83 0.48 0.30

Imterest Costilncoma) 0.06 012 0.22 0.31
0.58 0.85 0.89 0.84

In Other Compraheénsive Income

Net_actuanial_loss/(gain) (3.99) (0.02) (0.02) 0.04
(3.89)] (0.02) 10.02) 0.04

(E) Investment Detalls:

Funds Managead by Insurer linvestmaent with Insurer) 100% 100%

{F] _Actuarial Assumptions as at the Balance Sheet dats

Particulars 2020-21 | 2019-20 2018-19

Discount_Rate 6.90% 6.63% 7.49%)

Salary_Escalation Rate 5.00% 5.00% 5 00%

The estimates of rate of sscalation in salary considered in actuarial valuation, lake into account inflation, senicrity, promotion and other relevant]
factors including supply and demand in the employment markel The above information is certified by the actuary.

The Expected Rate of Return on Plan Assets is delermined considering several applicable factors, mainly the composition of Plan Asssts hald,
assessed risks, historical results of return on Pian Assets and the Company’s policy for Plan Assels Management.

Significant Actuarial Assumptions for the determination of the defined bensfit obligation are discount rale .expected salary increase and|

employee lurnover. The sensitivity analysis below, have been determined based on reasonably possible changes of the assumptions occurring alh
end of the reparting period , while hoiding aii other assumptions constant. The result of Sensitivity analysis is given below.

As at 31 March 2021 As at 31 March 2020
Increase D I Decreass
{0.12) 0.13 (0.22) 0.23
0.13 @.13) 0.23 (0.23)
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48 Financial Instruments - Fair Values and Risk Management

1. Fair Value Measurements
A. Financial instruments by category” (chw)l
As at 31 March 2021 As at 31 March 2020
FVOCI Amortised Cost FVOC Amortised Cost
Financilal assets
Non-gurrent investmenils 010 0.01 0.05 0.01
Other non-current financial assels - 389.11 y 9.21
Current invesimenis - = - -
Trade moeivalies . 213 - 18,21
Cash and cash equivalents = 20.25 = 57.38
Other current financial assels = 1.04 - 0.83
3 010 412.54 0.08 B2LES
“Exclude financial instruments measured st cost
Financial liabilities
Borrowings - 128.35 - 2338
Trade payabies = 38.15 : 422
Other financial lablities - £4.80 - 34.02
- 231.30 - 81.62

B. Fair Value Hisrarchy
This section explains the judgements and estimates made in determining the fair values of the financlal insiruments that are:
(a) recognised and measured al fair value and
(b) measured al amorlised cost and for which fair values are disclosed in the financial stalements.

Tommmmmmmmmﬂmmmwwm the Company has classified its financial instruments Into
the three levels prescribed under the accounting standard. An explanation of each level follows undemeath the table.

I i (€ In Crores)|
Al lt 31 March 2021
Level 1 Level 2 Leval 3 Total

Financial Assets
Financial Investments at FVOCl
Investmenis

Equity Shares 0.10 - - 010
Total Financial Assets 0.10 - - 0.10

Total

Non-Currerd Investments - - 0.01 om
Other Non-Current Financial Assets - - 389.11 389.11
Curren| investments - - - -
Trade Recelvables = - 213 213
Cash and Cash Equivalents = = 2025 20.25
Other Currenl Financial Assels = . 1.04 1.04
Total Financial Assets . » 412.54 41254
Financial Liabilities
Borrowings . - 128.35 128.35
Trade Payables . . 38.15 38.15
Other Financial Liabilities : - 64.80 64.80

Yotal Financial Liabilities = : 231.30 231.30




FERRO ALLOYS CORPORATION LIMITED. —

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

(¥ In Crores)]
As at 31 March 2020
Level 1 Level 2 Level 3 Total

Financial Assets
Financial Investments at FYOCI
Investments

Equity Shares 0.0 - B 005
Total Financial Assets 0.05 . . 0.05

Level 1 Level 2 Level 3 Total

‘Financial assets
Non-Current investments ~ B B 0.04 0.01
Other Non-Cument Financial Assats = . .21 221
Current Investments = - e =
Trade Receivebles = - 1821 1521
Cash and Cash Equivalents - = 57.39 57.39
DOther Current Financial Assets > - 0.83 0.83
Total Financial Assets . - 82.85 82.68
Financial Liabilities i
Borrowings £ - 23.38 2338
Trade Payables - - 2422 24.22
Other Financial Lisbilibes . - uo_g 34.02
Total Financial Liabilities - - 81.62 §1.62

Level 1 Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listad equity instruments. traded bands and
mutual funds that have quoted price. The fair value of all equity instrumants (including bonds) which are traded in the stock exchanges is valued]
using the clasing ptice as at the reporting pericd. The mutual funds are valued using the closing NAV.

Level 2' The fair value of financial instruments thal are not traded in an active market (for example, traded bonds, over-the counter denivatives) ks
datermined using valuslion techniques which maximise the use of obsarvabis market dala and rely as litle as possibis oh shtity-specific estimales.
If all significant inputs required to fair value an instrumant are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market dats, the instrument (s included in level 3. This is the case for
unlisted equity securities.

There are no transfers batween lavel 1 and level 2 during the year

C Fair value of financial assets and liabllities measured at amortised cost

(2 in Crores)
As at 31 March 2021 As at 31 March 2020 1
Carrying Amount FairValue  Carrying Amount  Fair Value

Financial Assets
Naon-Current investments om 001 0.0 0.01
Other Non-Current Financial Assets 389.1 389.11 9.21 821
Current investments - E . -
Trade Raceivables 213 213 1821 15.21
Cash and Cash Equivalents. 20.25 20.25 §7.39 57.39
Other Current Financial Assets 1.04 1.04 0.83 0.83

412.54 412.54 82,65 §2.65
Financial Liabllities
Borrowings 128.35 12835 23.38 2338
Trade Payables 38.15 3818 242 422
Other Financial Liabilities 64.80 B64.80 34.02 34.02

231,30 231.30 81.62 §1.62




FERRO ALLOYS CORPORATION LIMITED.

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021
If Financial Risk
The Company has exposure to he following risks arising from financial instruments:
- credit risk;
- liquidity risk; and
market risk

RISk Management Framowsrk

Amm:uupoudmunmmmmhghhadothmmsmm. TMCMSMNIMMMme!wﬂ
have a material impect on its business should be included in its risk profile. Accordingly, in order 1o contain / mitigate the sk, the Company has
approved a Risk managemant palicy which is reviewed by the management from time to ime.

mew%mwmumwmwwwmwmmmmumwwwwm
oujmandmwmmuuumunmmummmuapuﬂeularmmmﬂmuwmmmmu of the Compan
to keep abreast of such issues and the Policy was reviewed by the Management

The Company’s Management monitors compliance with the Gompany's nsk management policy and procadures, and reviews the adequacy of th
rmkmanwt&mﬁhmuﬂonbhmhwdbymmmpm, The Management is assisted in its oversight role by Internal Audit
Internal Audit undertakes both regular and adhoc review of risk managamant controls and procedures, the results of which are reporied 1o the
Management.

i. Credit Risk
Credit risk is the risk of financial loss to company if a mm«orwunurpaﬂywmmmmmmthikbmmmnmnwmm. and|
arises principally from the company’s receivables from customers

Financial instruments that are subject to concentrations of credit risk principally consist of rade receivables, cash and cash squivalanis, othef
balances with banks and other financial assets. None of the financial instruments of the Company resull in material concentration of credit risk|
other than trade receivable.

The company maintains its Cash and cash equivalents and Bank Deposits with banks having good reputation, good past track record and hig
quality credit rating and also reviews their credit rating on a timely basis

mgmmmtofmmumz,mmm March 2020 ® 15.21 Crores.)

During the period, the Company has made no write-offs of rade raceivabies. Tanmpanfumlnomnubopummuamomhrmmq
duummumbuaduniuhtsmalumnl.Addlunonaﬂnmlalmumnuumfmmwmm”mwhm
days when they fall due.

Loans and advances are relaled to balancas recovarable from related parties. No Provision is created in books of accounts on case o case
oependtnnuponmcmbﬂlwrmmﬁmwmmdwﬂwumdmbmmlpwwdmhudum,

ii. Liquidity Risk
Liquidity risk refers to risk of financial distress or extra ordinary high financing cost arising due 1o shortage of liquid funds in a situation whero
business conditions unexpectedly detsriorate and require financing. The Company’s objective is to maintain at all imes optimum levels of liquidity
10 meet its cash and collateral requirements. Processas and policies related to such risk are overseen by senior management and managemeant]
mionitors the Company's neél liquidity posilion through roliing forecast on the basis of expected cash flows.
(a) Financing Arrangements

The group cumently do not have access to the any undrawn barrowing faciliies as on 31 March 2021.




FERRO ALLOYS CORPORATION LIMITED.

TES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

NO
m}'m‘ﬁmm

(¥ In Crores}
Tha foll are the 5] sl ritirs ol 'Wlmmdﬂ..mmuﬂm“m-ﬂ
-mmummmmmmmdmmm
Carrying Amounts Contractual cash fows
31 March 2931 Total Upto | year  Betwoen | and2 Gorwsan 2 and § More than 8 year
_NeAE . yeas
Mun-derivative financial Lablliies
Borrowings 126.35 12838 . 128.95
Trade payables WS 2815 2815 E
Citver financial babdites 84.90 64,60 8480 . S
Total non-derivative |lapiliues 231.30 73130 10298 12035 . .
Carrying Amounts Contractusl cash flows
31 March 2020 Totsl Upto 1 year B 1and 2 zand§ More than § year
Bormwings 2330 2338 n»w
Trison payatles a2z wan wu
Chver Tnauncin) babidies 3402 3402 .02 -
Total h tive flabllites 61,62 §1.62 .82 .

1k MBrRO sk
wmuummwmmw.w

mn.dwnummuwmwmmum P

1) Commodity Price rioh

P

mmﬂmw,—umuw:mwwmdumdmm The
wilhi he p whike relEm

cmmmmNuinmmlulunmmduwwmmmuwmmwdunﬂmwm'nhm.mcmwrm
plssdingsr %

gons 0 the prcus of the

-whmm-nhgmdm_mnmw
gs. The G walers o cis for pr ol

The Company Has i place polic {0 Mansyy expa

als mmuwmnmmwmmm.

eoginating
w-mmmmmﬂmwmhhunuwsmw mmmwummnwmm.mm

e TRk O CUTEncy sk anzas lrom futuns wmmwmwuﬂumﬂmmammumuw‘w
curmrersy (INR) The risk is managed ha 4 of i Ll foreign currendy cash Bows.
Exposure 10 CUTTency sk
1mwmwmmmm's xposul# 10 y itk @3 rapocied (0 he ] it 0f e Group iy s folaws
{Figures In Crores)
As at31 March 2011 As i 31 Marsh 3039
usp usb
Financial Assel S
Trade Recovesvs n% 014
Nel vxp o gn currency rish{ ) 0. 0.4
Traus Payaokis & ———
Net yratoment of ol p P - .
Sensitivity analysis
A rssonably possibie Sir s . {Mduﬂﬂuﬂﬂmmu&tmnﬂm d trely ol of il s Qo d i @ loregn

Profit of loss, net of lax Equity, net of tax
Strengthaning feakening Strengihaning Waeaksning
31 March 2081
€94, movemend
wsh 0.00 (B0 D00 (0.00)
31 March 2020
&8 movement
USD 000 {000} Q00 (000}
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