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Cairn Energy Hydrocarbons Limited
Strategic Report

Under our PSCs and the regulatory framework that we are governed by, we are required to obtain necessary
approvals from our Joint Venture (“JV”) partners, Management Committee (comprising of nominees of Gol,
IV partners and our management), and other relevant regulatory authorities. Any delays due to above
dependencies may delay our project execution and have an adverse impact on project completion and
consequently on operational and financial performance.

Mitigation:

« Empowered organisation structure has been put in place to drive growth projects. Project Management
systems streamlined to ensure full accountability and value stream mapping.

« Standard specifications and SOPs for all operations to avoid variability. Reputable contractors are engaged
to ensure completion of the project on indicated timelines.

* Robust quality control procedures have also been implemented to check safety and quality of

services/design/actual physical work.
» The Company and its business divisions monitor regulatory developments and requirements on an ongoing

basis with our JV partners.

Impact of COVID-19

The outbreak of novel Coronavirus (COVID-19) pandemic globally and in India and the consequent lockdown
restrictions imposed by national governments is causing significant disturbance and slowdown of economic
activity across the globe. The commodity prices including oil have seen significant volatility with downward
price pressures due to major demand centres affected by lockdown. The outbreak, or continued or threatened
outbreak, of any similar severe communicable disease could materially and adversely impact Company’s
business, financial condition, cash flow and results of operations due to weaker Oil prices.

The Company is in the business of oil & gas which is considered as continuous process and were generally
allowed to continue to carry out the operations with adequate safety measures. The Company has taken
proactive measures to comply with various regulations/ guidelines issued by the Government and local bodies
to ensure safety of its workforce and the society in general. The Company has considered possible effects of
COVID-19 on the recoverability of its investments. The Company has considered forecast consensus, industry
reports, economic indicators and general business conditions to make an assessment of the implications of the
Pandemic. The Company has also performed sensitivity analysis on the assumptions used basis the internal
and external information/ indicators of future economic condition. Based on the assessment, the Company has
recorded necessary adjustments and has appropriately disclosed the same.
Mitigation:
» The Company has taken proactive measures to comply with various regulations/ guidelines issued by the
Government and local bodies to ensure safety of its workforce and the society in general including vaccination
drives for all emplyees, setting of hospital facilites in Barmer and work from home model for employees
wherever possible.

¢ The Company has considered forecast consensus, industry reports, economic indicators and general
business conditions to make an assessment of the implications of the Pandemic.
.+ Based on the assessment, the Company had recorded necessary adjustments, including impairment to the
extent the carrying amount exceeds the recoverable amount and has disclosed the same as exceptional item
during the previous year ended 31 March 2020. No such impairments were identified during the current year.
The actual effects of COVID-19 could be different from what is presently assessed and would be known only
in due course of time, however no further adjustments are considered necessary at this stage.

Health and safety related performance of our staff including contractors / sub-contractors

Compliance with applicable health and safety requirements and regulations are an inherent part of our
business which imposes controls on aspects such as, but not limited to, the storage, handling and
transportation of petroleum products, employee exposure to hazardous substance etc.
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Cairn Energy Hydrocarbons Limited
Strategic Report

Mitigation:

e Vedanta Resources Limited ( Ultimate Parent company) has taken appropriate group insurance cover to
mitigate this risk. An external agency reviews the risk portfolio and adequacy of this cover and assists us in
our insurance portfolio.

+ Our underwriters are reputed institutions and have capacity to underwrite our risk. f

+ Established mechanism of periodic insurance review in place. However, any occurrence not fully covered

by insurance could have an adverse effect on the business .

Corporate Responsibility (CR)

The Company recognises that applying its CR Policies and ‘Guiding Principles’ in all activities is essential in
maintaining its ‘licence to operate’ and business reputation. CR risks occur when any part of the business fails
to implement these policies and ‘Guiding Principles’. CR risks that could affect the Company’s ability to
deliver projects on time and within budget include inadequate stakeholder engagement, failure to put in place
appropriate controls to mitigate environmental and social impacts, not having adequate processes in place to
protect human rights in activities in our ‘sphere of influence’ and the ineffective implementation of health and
safety policies, which could also lead to health problems and injuries at the Company’s worksites.The
Company’s producing fields and construction projects carry significant health, safety and environmental risks.

Mitigation:

The Company seeks to minimise these risks though deployment of incident management systems. These
provide the basis for managers and supervisors to conduct investigations and identify risk exposures and
implement appropriate steps to minimise the risks to people, facilities and the environment. Road
transportation has been identified as a key safety risk in our activities and appropriate measures are in place
aimed at minimising the potential for accidents or environmental impacts.

War, Terrorist Aftack and Natural Disasters
The Company’s business may be adversely affected by a war, terrorist attack, natural disaster or other

catastrophe.
Mitigation:

e The company has taken taken appropriate insurance cover to mitigate the risk.
» Established mechanism of periodic insurance review in place . However, any occurrence not fully covered

by insurance could have an adverse effect on the business.
» Continuous monitoring and periodic review of security function.

Risks and uncertainties of Vedanta Limited, which includes this Company, are discussed in detail within the
annual report of the parent undertaking, Vedanta Limited.

Approved by the board of directors and Signed on behalf of the board by Directors

//;/4;\

Date: 30 July 2021
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Cairn Energy Hydrocarbons Limited

Directors Report
The directors present their report and financial statements for year ended 31 March 2021.

Directors

The directors who held office during the year and subsequently are as follows:
Hitesh Vaid (appointed w.e.f. July 17, 2020)

Helena Anne Jane Giles (appointed w.e.f. February 15, 2021)

Michael Oluwamaayowa Muyiwa-George (appointed w.e.f. February 15, 2021)

Financial Instruments

For details of the Company’s financial risk management: objectives and policies see note 23 of the Notes to the

Accounts.

Directors' benefits
In the current period no director has received or become entitled to receive any benefit or remuneration, other

than benefits as emoluments or a fixed salary as a full-time employee of a related body corporate and Directorship
fee is paid to the administrators for providing local directors service to the Company pursuant to the service
contract entered with them. The directors of the Company are also directors or officers of other Companies.

Going Concern
The Company has prepared the financial statements on a going concern basis. Management has considered a

number of factors in concluding on their going concern assessment.

Owing to uncertainty arising from COVID-19, there was significant reduction in oil prices leading to reduced
profits in the current year. However, since period end oil price has recovered to pre-Covid-19 levels. The virus
and associated uncertainty have therefore had an impact on the Management’s assessment of the ability of the
Company to continue as a going concern.

The Company monitors and manages its funding position and liquidity requirements throughout the year and

routinely forecasts its future cash flows and financial position.
The company has a strong financial position. Management has considered the Company’s ability to continue as a

going concern in the period up to 30 September 2022 (“the going concern period”) and carried out detailed

assessment

Conclusion
Based on above assessment, Directors have a reasonable expectation that the Company will meet its commitments

as they fall due over the going concern period. Accordingly, the Directors continue to adopt the going concern

basis in preparing the financial statements.

Charitable and Political Donations
The Company did not make any political or charitable contributions in UK during year ended 31* March 2021
and the year ended 31% March 2020.

Creditors Payment Policy
It is the Company’s payment policy to ensure settlement of suppliers’ services in accordance with the terms of the

applicable contracts. In most circumstances, settlement terms are agreed prior to business taking place.
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Opinion

We have audited the financial statements of Cairn Energy Hydrocarbons Limited (the 'Company') for
the year ended 31 March 2021, which comprise the Income Statement, the Statement of
Comprehensive Income, the Statement of Financial Position, the Statement of Cash Flows, the
Statement of Changes in Equity, and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable
law and international accounting standards in conformity with the requirements of the Companies
Act 2006.

In our opinion the financial statements:

- give a true and fair view of the state of the Company's affairs as at 31 March 2021 and of its
profit for the year then ended;

- have been properly prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent
of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the United Kingdom, including the Financial Reporting Council's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter

We draw attention to note 1.1(s) (ii) of the accompanying IFRS financial statements which describes
the uncertainty arising out of the demands that have been raised on the Company, with respect to
government’s share of profit oil by the Director General of Hydrocarbons and one of the pre-
conditions for the extension of the Production Sharing Contract (PSC) for the Rajasthan oil block is
the settlement of these demands. The Government has granted permission to continue operations
in the block till 31 July 2021 or signing of the PSC addendum, whichever is earlier. The Company,
based on external legal advice, believes it is in compliance with the necessary conditions to secure
an extension of this PSC and that the demands are untenable and hence no provision is required in
respect of these demands. Were the Director General of Hydrocarbons’ demands be allowed by the
arbitration panel or competent courts, that would have a significant financial impact on the
Company financial statements. Our opinion is not modified in respect of this matter.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Our evaluation of the directors; assessment of the entity’s ability to continue to adopt the going
concern basis of accounting included, reviewing detailed forecasts and cashflows for 12 months
from the date of signing the audit report together with the assumptions underpinning these
forecasts. We assessed the Directors’ sensitivity analysis and the reasonableness of these



documents by reference to market conditions. We also reviewed available banking facilities and
covenant requirements.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The Directors are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the financial statements and our Auditor's
Report thereon. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and Directors' Report for the financial period for
which the financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and Directors' Report has been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report or the
Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of Directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.



- the directors were not entitled to take advantage of the exemption from the requirement to
prepare a Strategic Report or in preparing the Directors’ Report.

Responsibilities of Directors

As explained more fully in the Directors' Responsibilities Statement on page 16, the Directors are

responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the Directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor's
Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below:

- Enquiry of management and entity’s solicitors around actual and potential litigation and claims;

- Enquiry of entity staff in tax and compliance functions to identify any instances of non-
compliance with law and regulations;

- Performing audit work over the risk of management override of controls, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rational of
significant transactions outside the normal course of business and reviewing accounting
estimates for bias;

- Reviewing minutes of meetings of those charged with governance;

- Reviewing financial statement disclosures and testing to supporting documentation to assess
compliance with applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance
with regulation. The risk increases the more that compliance with a law or regulation is removed
from the events and transactions reflected in the financial statements, as we will be less likely to
become aware of instances of non-compliance. The risk is also greater regarding irregularities
occurring due to fraud rather than error, as fraud involves intentional concealment, forgery,
collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website
at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's Report.



Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members for our audit work, for this report, or
for the opinions we have formed.

LS anmns

Rakesh Shaunak FCA

Senior Statutory Auditor
for and on behalf of
MHA Maclintyre Hudson

Chartered Accountants and Statutory Auditor
2 London Wall Place

London
EC2Y 5AU
Date: 30 July 2021






Cairn Energy Hydrocarbons Limited
Statement of Comphrensive income
For the period ended 31 March 2021

Year ended Year ended

Notes March 2021  March 2020

$°000 $'000

Profit for the year 49,446 104,485
49,446 104,485

Total comprehensive income for the year

The accompanying notes form an integral part of these financial statements
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Cairn Energy Hydrocarbons Limited
Statement of Changes in Equity
For year ended 31 March 2021

Equity Share Share Other Equity Retained Total
Capital Premium * Earnings
$’000 $°000 $°000 $’000 $°000
(Note 17) (Note18) (Note 19)
At 1 April 2019 651,014 19,574 181,624 35,141 887,353
Additions during the year 399,580 - - - 399,580
1R8e)duction in Share Capital (Note 17 & 474,977 19,574 ) 494,551 i
Profit for the year - - - 104,485 104,485
Dividend distributed during the year - - - -554,497 -554,497
At 31 March 2020 575,617 - 181,624 79,680 836,921
At 1 April 2020 575,617 - 181,624 79,680 836,921
Additions during the year 26,924 - - - 26,924
}1:(8e)duct|on in Share Capital (Note 17 & 258,498 ) 3 258,498 i
Profit for the year 49,446 49,446
Dividend distributed during the year - - - -315,292 -315,292
At 31 March 2021 l 344,043 - 181,624 72,332 597,999 l

* Other equity represents waiver of intergroup balances and these are non-distributable.

The accompanying notes form an integral part of these financial statements
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Cairn Energy Hydrocarbons Limited
Notes to Accounts

¢) Revenue Recognition
Sale of goods/ rendering of services (Revenue from contracts with customers)
Revenues from contracts with customers is recognised when control of the goods or services is transferred to the customer which usually is

on delivery of the goods to the shipping agent at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. Revenue is recognised net of discounts, volume rebates, outgoing sales taxes/ goods and service tax
and other indirect taxes excluding excise duty. Revenues from sale of by-products are included in revenue.

Company’s sales contracts provide for provisional pricing based on the price on the crude index, as specified in the contract. Revenue in
respect of such contracts is recognised when control passes to the customer and is measured at the amount the entity expects to be entitled
— being the estimate of the price expected to be received at the end of the measurement period. Post transfer of control of goods,
provisional pricing features are accounted in accordance with IFRS 9 ‘Financial Instruments’ rather than IFRS 15 ‘Revenue from contracts
with customers’ and therefore the IFRS 15 rules on variable consideration do not apply. These ‘provisional pricing’ adjustments i.e. the
consideration received post transfer of control are included in total revenue and disclosed by way of note to the financial statements. Final

settlement of the price is based on the applicable price of the period end.

Revenue from oil, gas and condensate sales represent the Company’s share in the revenue from sale of such products, by the joint
operations, and is recognised as and when control in these products gets transferred to the customers. In computing its share of revenue,
the Company excludes government’s share of profit oil which gets accounted for when the obligation in respect of the same arises.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs part of
its obligation by transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract
asset is recognised for the earned consideration when that right is conditional on Company's future performance.

As these are contracts that the Company expects, and has the ability, to fulfil through delivery of a non-financial item, these are presented
as advance from customers and are recognised as revenue as and when control of respective commodities is transferred to customers under
the agreements. The fixed rate of return/ discount is treated as finance cost. The portion of the advance where either the Company does not
have a unilateral right to defer settlement beyond 12 months or expects settlement within 12 months from the balance sheet date is

classified as a current liability.

Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer
and payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time

value of money.

Tolling income
Tolling income represents Company’s share of revenues from Pilotage and Oil Transfer Services from the respective joint ventures, which

is recognized based on the rates agreed with the customers, as and when the services are rendered.

Interest income
Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that

exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividend Income
Dividend income is recognised in the income statement only when the right to receive payment is established, provided it is probable that

the economic benefits associated with the dividend will flow to the company, and the amount of the dividend can be measured reliably.
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Cairn Energy Hydrocarbons Limited
Notes to Accounts

f) Property, plant and equipment
i) Oil and gas assets —(developing/ producing assets)

The Company follows a successful efforts-based accounting policy for oil and gas assets. Costs incurred prior to obtaining the legal rights
to explore an area are expensed immediately to the Income Statement. All costs incurred after the technical feasibility and commercial
viability of producing hydrocarbons has been demonstrated are capitalised within property, plant and equipment - development/producing
assets on a field-by-field basis. Subsequent expenditure is capitalised only where it either enhances the economic benefits of the
development/producing asset or replaces part of the existing development/producing asset. Any remaining costs associated with the part
replaced are expensed. The cost of such quantity of crude oil inventory which is expected to be lying in the pipeline during the entire life of

the pipeline (initial fill) is capitalised within the development assets.

Net proceeds from any disposal of development/ producing assets are credited against the previously capitalised cost. A gain or loss on
disposal of a development/producing asset is recognised in the income statement to the extent that the net proceeds exceed or are less than

the appropriate portion of the net capitalised costs of the asset.

i) Exploration and evaluation assets
Exploration and evaluation expenditure incurred prior to obtaining the legal right to explore are expensed as incurred. Expenditure

incurred on the acquisition of a licence interest is initially capitalised on a licence-by-licence basis. Costs are held, are not amortised or
depreciated, within exploration/appraisal assets until such time as the exploration phase on the licence area is complete or commercial

reserves have been discovered.

Exploration expenditure incurred in the process of determining exploration targets is capitalised initially within exploration/appraisal assets
and subsequently allocated to drilling activities. Exploration/appraisal drilling costs are initially capitalised on a well-by-well basis until
the success or otherwise of the well has been established. The success or failure of each exploration/appraisal effort is judged on a well-by-

well basis.

Drilling costs are written off on completion of a well unless the results indicate that hydrocarbon reserves exist and there is a reasonable

prospect that these reserves are commercial.

Following appraisal of successful exploration wells, if commercial reserves are established and technical feasibility for extraction
demonstrated, then the related capitalised exploration/appraisal costs are transferred into a single field cost centre within
development/producing assets after testing for impairment. Where results of exploration drilling indicate the presence of hydrocarbons that
are ultimately not considered commercially viable, all related costs are written off to the Income Statement.

Exploration & evaluation assets are subject to technical, commercial and management review, as well as review for indicators of
impairment at least once a year and impairment loss, if any, is charged to Income statement

Net proceeds from any disposal of an exploration asset are initially credited against the previously capitalised costs. Any surplus / deficit is

recognized in the Income Statement.

iii) Depletion

The Company depletes separately, where applicable, any significant components within development/producing assets, such as fields,
processing facilities and pipelines, which are significant in relation to the total cost of a development / producing asset.

The Company depletes expenditure on property, plant & equipment - development/producing assets on a unit of production basis, which is
the ratio of oil and gas production in the period to the estimated quantities of commercial reserves at the end of the period plus the
production in the period, generally on a field —by-field basis or group of fields which are reliant on common infrastructure.

Commercial reserves are proven and probable oil and gas reserves, which are defined as the estimated quantities of crude oil, natural gas
and natural gas liquids which geological, geophysical and engineering data demonstrate with a specified degree of certainty to be
recoverable in future years from known reservoirs and which are considered commercially producible. There should be a 50 per cent
statistical probability that the actual quantity of recoverable reserves will be more than the amount estimated as proven and probable

reserves and a 50 per cent statistical probability that it will be less.
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Cairn Energy Hydrocarbons Limited
Notes to Accounts

(¢) Impairment of financial assets

In accordance with IFRS 9, the Company applies expected credit loss (“ECL”) model for measurement and recognition of impairment loss

on the following financial assets:
i) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities and deposits
ii) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope

of IFRS 15.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables, contract assets and lease
receivables. The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

At each reporting date, for recognition of impairment loss on other financial assets and risk exposure, the Company determines whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL

is used to provide for impairment loss.

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to recognising

impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive, discounted at the original EIR. ECL impairment loss allowance (or reversal) during the year is recognised
as income/expense in profit or loss. The statement of financial position presentation for various financial instruments is described below:

i) Financial assets measured at amortised cost: ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets
in the balance sheet. The Company does not reduce impairment allowance from the gross carrying amount.
The Company does not have any purchased or originated credit impaired (POCI) financial assets, i.e., financial assets which are credit

impaired on purchase/origination.
(d) Financial liabilities — Initial recognition & Subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, or as loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are
recognised initially at fair value, and in the case of financial liabilities at amortised cost, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial

guarantee contracts.

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon

initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognised in
the income statement. The Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and Borrowings and Trade and Other payables)

After initial recognition, interest-bearing loans and borrowings and trade and other payables are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in the income statement when the liabilities are derecognised as well as through the

EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the

EIR. The EIR amortisation is included as finance costs in the income statement.
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Cairn Energy Hydrocarbons Limited
Notes to Accounts

p) Restoration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental disturbance is caused by the
development or ongoing production of oil fields. Costs arising from the decommissioning of plant and other site preparation work are
provided for based on their discounted net present value, with a corresponding amount being capitalised at the start of each project.

The Company recognises the full discounted cost of dismantling and decommissioning as an asset and liability when the obligation arises.
The decommissioning asset is included within property, plant & equipment development/producing assets with the cost of the related
installation. The liability is included within provisions. The amount provided for is recognised, as soon as the obligation to incur such
costs arises. These costs are charged to the income statement over the life of the operation through the depreciation of the asset and the
unwinding of the discount on the provision. The cost estimates are reviewed periodically and are adjusted to reflect known developments

which may have an impact on the cost estimates or life of operations.

The cost of the related asset is adjusted for changes in the provision due to factors such as updated cost estimates, new disturbance and
revisions to discount rates. The adjusted cost of the asset is depreciated prospectively over the lives of the assets to which they relate. The
unwinding of the discount is shown as a finance cost in the income statement.

Costs for restoration of subsequent site damage which is caused on an ongoing basis during production are provided for at their net present
value and charged to the income statement as extraction progresses. Where the costs of site restoration are not anticipated to be significant,

they are expensed as incurred.

q) Provisions for liabilities and charges

Provisions are recognised when the company has a present obligation (legal or constructive), as a result of past events, and it is probable
that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows to the net present value using an appropriate
pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability. Unwinding of the discount is recognised in the income statement as a finance cost. Provisions are reviewed at each balance sheet

date and are adjusted to reflect the current best estimates.
t) Buyers’ credit / suppliers’ credit

The Company enters into arrangements whereby financial institutions make direct payments to suppliers for raw materials. The financial
institutions are subsequently repaid by the company at a later date providing working capital timing benefits. These are normally settled up

to twelve months.
s) Critical accounting judgement and estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and assumptions that
affect the reported amounts of assets, liabilities, income, expenses and the accompanying disclosures and disclosures of contingent assets
and liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Significant estimates
Estimates and underlying assumptions are reviewed on an ongoing basis. The Company considers the following areas as the key sources of

estimation uncertainty:

1. Oil & Gas reserves

Significant technical and commercial judgements are required to determine the Company’s estimated oil and natural gas reserves. Oil &
Gas reserves are estimated on a proved and probable entitlement interest basis. Proven and probable reserves are estimated using standard

recognised evaluation techniques.

The estimate is reviewed annually. Future development costs are estimated taking into account the level of development required to
produce the reserves by reference to operators, where applicable, and internal engineers. Net entitlement reserves estimates are
subsequently calculated using the Company’s current oil price and cost recovery assumptions, in line with the relevant agreements.
Changes in reserves as a result of factors such as production cost, recovery rates, grade of reserves or oil and gas prices could impact the
depletion rates, carrying value of assets (refer note 8 & note 3(e)) and environmental and restoration provisions.
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ii. PSC Extension

On 26 October 2018, the Government of India (Gol) acting through the Directorate General of Hydrocarbons (DGH) granted its approval
for a ten-year extension of the PSC for the Rajasthan Block (RJ), with effect from 15 May 2020 subject to certain conditions. The Gol had
granted the extension under the Pre-NELP Extension Policy. This policy entails additional 10% profit petroleum payment to Gol. The
Division Bench of the Delhi High Court in March 2021 set aside the single judge order of May 2018 which allowed automatic extension of
PSC The Company is studying the order and all available legal remedies are being evaluated for further action as appropriate. The key

conditions stated by DGH and the Company’s position is detailed below:

a) Submission of Audited Accounts and End of Year Statement

Condition regarding submission of audited accounts and End of Year Statement for adoption by Management Committee of the Block has
been delinked by DGH vide letter dated 3 December 2019 as a pre-condition to PSC extension.

b) Profit Petroleum

DGH has issued a letter on 12 May 2020 asking contractors to make payment of $520m (CEHL share $182m) and stating that in case of
continued default the present PSC shall expire on 14 May 2020. Company responded to this letter noting that it was unsustainable unless
the dispute stands resolved as per process prescribed in the PSC and demanded that the same should be withdrawn. It was also clarified
that the same should be de-linked as a condition for the extension. Further, failing confirmation of appointment of sole expert by the Gol
for ~7 months, Company served Notice of Arbitration dated 14 May 2020. The Government of India (GOI) has responded to company’s
notice of arbitration on 29 June 2020 and raised claims of $1,031m (CEHL Share -$516m) (representing audit exceptions notified by DGH
upto FY 2017-18) plus consequential impact until the expiry of the current PSC on 14 May 2020. DGH vide its letter dt 24 December
2020 repeated its demand asking the contractors to pay the revised amount of $655 mn( CEHL share $ 229 m) (as of FY 2017-18).

The Company believes that it has sufficient as well as reasonable basis (pursuant to PSC provisions & approvals), supported by legal
advice, for having claimed such costs and for allocating common costs between different DAs. In the Company’s opinion, these
computations of the aforesaid demand/audit exceptions are not appropriate and the accounting adjustments sought for issues pertaining to
Year 2007 and onwards are based on assumptions that are not in consonance with the approvals already in place. The Company’s view is
also supported by independent legal opinion and the Company has been following the process set out in PSC to resolve these aforesaid

matters.

On 23 September 2020 GOI had filed an application for interim relief before Delhi High Court seeking payment of all disputed dues. The
bench was not inclined to pass ex-parte order and it was put to the Govt why the matter should not be relegated to the Tribunal which

stands constituted already. The matter is now listed for hearing on 04 August 2021.

On Vedanta Limited’s applicant u/s 17 of the Arbitration and conciliation Act, 1996, on 23 December 2020, the tribunal has ordered that
Government of India (GOI) should not take any action, directly or indirectly, to enforce against the Claimants (i.e. Vedanta Limited and
CEHL) any of the amounts at issue in this arbitration, including by way of a purported condition to any extension of the Production
Sharing Contract (“PSC™); any steps to impair or terminate any rights of the Claimants under the PSC or otherwise to expropriate the
Claimants’ investment in the RJ Block; and direction by the GOI upon a third party with respect to the amounts at issue in this arbitration.

Also, GOI should not take any other steps likely to aggravate the dispute pending the Tribunal’s final resolution of the Parties’ claims,
including whether the audit exceptions give rise to any liability on the part of the Claimants; and/or alter the status quo ante as at the time
the arbitration was commenced. During the arbitral period, the GOI continues to extend the contractual arrangements under the PSC on the
terms of the current extension, which includes a 10% increase in payment to the GOI pursuant to its current policy, on a without prejudice
basis. The GOI has challenged the said order before the Delhi High Court u/s 37 of the Arbitration and conciliation Act, 1996. The same is

listed on 04 August 2021.

Further to above stated letter from Gol on 26 October 2018, in view of pending non-finalisation of the Addendum to PSC, the
extraordinary situation prevailing on account of COVID-19 and non-finalisation of issues including the aforesaid DGH demand, the Gol
granted, vide letter dated 14 May 2020, permission to the Company to continue petroleum operations in Rajasthan block, till the execution
of the Addendum to PSC or for a period of three months from 15 May 2020, whichever is earlier, which is further extended to 31 October
2021. The applicability of the Pre-NELP extension policy (entailing 10% higher profit petroleum) to Rajasthan Block production Sharing
Contract is challenged by Cairn vide an affidavit filed on 26 July 2017. On 26th March 2021, the Division bench of Delhi high Court has
set aside a single judge order of 31 May 2018 which directed the government to extend the tenure of the PSC for a period of 10 years, till

2030, on the same terms and conditions.
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All available legal remedies (including appeal toSupreme Court) are being evaluated for further action as appropriate. Nevertheless,
Government of India, in their submissions to the Delhi High Court, has not objected to Vedanta obtaining a 10 year extension of Rajasthan
PSC. The legal dispute only relates to additional 10% profit petroleum rather than Vedanta’s right to obtain 10 year extension. Further, on
30 March, 2021, Vedanta has paid the additional 10% profit petrolewn to the Government due from 15th May 2020 till 31st Dec 2020.
Based on above and Company’s intention to extend the PSC, as demonstrated, in Management view it is considered virtually certain that

Rajasthan PSC has in effect been extended by 10 years.

Further in our view, the demand raised by the Government linked to PSC extension, is untenable and has not resulted in creation of any
liability and cannot be a ground for non-extension. In addition, all necessary procedures prescribed in the PSC including appropriate
dispute resolution process, in respect of the stated audit observation have also been satisfied. Accordingly, in our view, all the conditions
of the PSC extension approval granted vide DGH letter dated 26 October 2018 stands addressed and no material liability would devolve

upon the Company.

An adverse decision from the Government of India on the PSC extension could result in a substantial loss of value and could have a
material adverse effect on Vedanta’s results of operations and financial condition.

iii. Restoration, rehabilitation and environmental costs
Provision is made for costs associated with restoration and rehabilitation of oil sites as soon as the obligation to incur such costs arises and

a corresponding amount is capitalised at the start of each project. Such restoration and closure costs are typical of oil and gas industries and
they are normally incurred at the end of the life of the oil fields. The provision for decommissioning of oil and gas assets is based on the
current estimate of the costs for removing and decommissioning producing facilities, the forecast timing and currency of settlement of

decommissioning liabilities and the appropriate discount rate.

The capitalised asset is charged to the income statement through the depreciation over the life of operation of the asset and the provision is
increased each period via unwinding the discount on the provision. Management estimates are based on local legislation and/or other
agreements. The actual costs and cash outflows may differ from estimates because of changes in laws and regulations, changes in prices,
analysis of site conditions and changes in restoration technology. Details of such provision are set out in note 16

iv. Recoverability of deferred tax assets
The Company has carry forward MAT credit that is available for offset against future taxable profit. Deferred tax assets are recognised only

to the extent that it is probable that taxable profit will be available against which the unused tax credits can be utilized. This involves an
assessment of when those assets are likely to reverse, and a judgement as to whether or not there will be sufficient taxable profits available
to offset the assets. This requires assumptions regarding future profitability, which is inherently uncertain. To the extent assumptions
regarding future profitability change, there can be an increase or decrease in the amounts recognised in respect of deferred tax assets and
consequential impact in the income statement. The details of MAT assets are set out in note 7.

v. Impact of COVID-19

The outbreak of novel Coronavirus (COVID-19) pandemic globally and in India and the consequent lockdown restrictions imposed by
national governments is causing significant disturbance and slowdown of economic activity across the globe. The commodity prices
including oil have seen significant volatility with downward price pressures due to major demand centers affected by lockdown.

The Company has taken proactive measures to comply with various regulations/ guidelines issued by the Government and local bodies to
ensure safety of its workforce and the society in general. The Company has considered possible effects of COVID-19 on the recoverability
of its investments. The Company has considered forecast consensus, industry reports, economic indicators and general business conditions

to make an assessment of the implications of the Pandemic.

vi. Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation, taxation and other claims against the Company, A
provision is recognised when the Company has a present obligation as a result of a past event, and it is probable that the Company will be
required to settle that obligation.

Where it is management’s assessment that the outcome cannot be reliably quantified or is uncertain the claims are disclosed as contingent
liabilities unless the likelihood of an adverse outcome is remote. Such liabilities are disclosed in the notes but are not provided for in the

financial statements.

When considering the classification of a legal or tax cases as probable, possible or remote there is a judgement involved. This pertains to
the application of the legislation, which in certain cases is based upon management’s interpretation of laws of the land and the likelihood
of settlement. Management uses in-house and external legal professionals to make informed decision. Although there can be no assurance
regarding the final outcome of the legal proceedings, the company doesn’t expect them to have a materially adverse impact on the financial

position or profitability. These are set out in note 21.
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2 Revenue from Operations
Year ended March Year ended March

2021 2020
$°000 $°000
Sale of products
Revenue from sale of oil and gas 465,591 832,550
Sale of services 690 697
Revenue from contract with customers 466,281 833,247

Disaggregation of revenue
Year ended March Year ended March

2021 2020

$°000 $°000
Sale of products
Oil 425,314 783,508
Gas 40,277 49,042
Sale of products 465,591 832,550
Sale of services 690 697
Total revenue 466,281 833,247

a) Revenue from operations includes revenue from contract with customers of $445.70million( March
2020:$762.16 million) of which $§ 445.01 million(March 20:$761.46 million) is recognised at a point in
time and $ 0.69 million( March 2020:0.70 million) is recognised over a period of time. Mark-to-market
(losses)/ gains on sales which were provisionally priced initially, and the pricing has been finalised during
the year amounts to $20.57 million (March 2020:($ 19.65 million)). There is no outstanding provisionally
priced contracts as on 31st March,2021.

b) Government of India (Gol) vide Office Memorandum (“OM”) No. 0-19025/10/2005-ONG-DV dated
February 01, 2013 allowed for Exploration in the Mining Lease Area after expiry of Exploration period and
prescribed the mechanism for recovery of such Exploration Cost incurred. Vide another Memorandum
dated October 24, 2019, Gol clarified that all approved Exploration costs incurred on Exploration activities,
both successful and unsuccessful, are recoverable in the manner as prescribed in the OM and as per the
provisions of PSC. Accordingly, during the previous year( F.Y 19-20), the Company has recognised
revenue of $90.74 million included above, for past exploration costs, through increased share in the joint
operations revenue as the Company believes that cost recovery mechanism prescribed under OM for profit
petroleum payable to Gol is not applicable to its Joint operation partner, view which is also supported by an
independent legal opinion. However, the Joint operation partner carries a different understanding and the °

matter is pending resolution.
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3 Operating Profit

a) Operating Profit is stated after charging :
Year ended March Year ended March

2021 2020

$°000 $°000

Cess on crude oil 112,920 160,996
Decrease in inventory of crude oil 53 1,581
Other production costs 134,614 168,144
Production costs 247,587 330,721
Depletion and decommissioning 120,897 141,249
Impairment of Investments 50 2,760
Administrative Expenses 18,392 20,718
83,740

Impairment charge on exploration assets -

b) Continuing operations
All profits in the current and preceding year were derived from continuing operations.

¢) Auditors’ Remuneration

Fees amounting to $36,600 (the year ended 31 March 2020: $16,719) is payable to the Company’s auditors
for the audit of the Company’s annual accounts for the year 2020-21.

The Company has a system in place for the award of non-audit work to the auditors which, in certain
circumstances, requires Audit Committee approval.

d) Administrative Expenses

Administrative expenses includes provision for ECL of $6.3m as company’s share (for the year ending 31
March 2020: $7.3m) pertaining to amount recoverable from Joint Operators.

e) Impairment Charge

Year ended March Year ended March

2021 2020

$°000 $°000

Impairment of assets* - 83,740
- 83,740

Total
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* In the current year, the management has reviewed the key assumptions i.e. future production, oil prices,
discount to price, Production sharing contract (PSC) life, discount rates, etc. for all of its oil and gas assets.
Based on analysis of events that have occurred since then, there did not exist any indication that the assets
may be impaired or previously recorded impairment charge may reverse. Hence, detailed impairment
analysis has not been conducted in the current financial year.

During the year ended March 31, 2020, the Company had recognized net impairment charge of US $
83.7m against exploration intangible assets under development mainly due to reduction in crude price
forecast. The carrying value of RJ CGU amounted to US $ 727m (Rajasthan Development- US $ 565m &
Rajasthan Exploration- US § 161 m).The recoverable amount US $ 658.9m ( Rajasthan Development-US $
581m & Rajasthan Exploration — US $ 77.9m) of the RJ CGU was determined based on the fair value less
costs of disposal approach, a level-3 valuation technique in the fair value hierarchy, as it more accurately
reflects the recoverable amount based on the Company’s view of the assumptions that would have been used
by a market participant. Also, fair value less cost of disposal was higher than Value in use. This was based
on the cash flows expected to be generated by the projected oil and natural gas production profiles up to the
expected dates of cessation of production sharing contract (PSC)/cessation of production from each
producing field based on the current estimates of reserves and risked resources. Reserves assumptions for
fair value less costs of disposal test consider all reserves that a market participant would consider when
valuing the asset, which are usually broader in scope than the reserves used in a value-in-use test.
Discounted cash flow analysis used to calculate fair value less costs of disposal uses assumption for short-
term oil price of US § 38 per barrel for the next one year {and scales up to long-term nominal price of US $
57 per barrel three years thereafter derived from a consensus of various analyst recommendations.
Thereafter, these have been escalated at a rate of 2% per annum. The cash flows were discounted using the
post-tax nominal discount rate of 10.13% derived from the post-tax weighted average cost of capital after
factoring in the risks ascribed to PSC extension including successful implementation of key growth projects.
Based on the sensitivities carried out by the Company, change in crude price assumptions by US$ 1/bbl and
changes to discount rate by 1% would lead to a change in recoverable value by US $ 20.8 mn and US $ 31.3

mn respectively.

4 Directors’ Emoluments

A total remuneration of $29,803 year ended 31 March 2021 (the year ended 31 March 2020: $24,160).

5 Finance Income

Year ended March Year ended March

2021 2020

$°000 $°000

Bank deposit interest 1,528 2,329
Income from SRF deposit 949 816
Other interest income 133 592
85 1,810

Dividend income

2,695 5,547
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Year ended March Year ended March
2021 2020
$°000 $°000
Interest expense 1,158 255
Other finance charges 400 -1,133
Sub Total 1,558 -878
Other finance charges - unwinding of
2,4
discount (refer note 16) 498 3,353
Total 4,056 2,477
6(b) Other gains and losses
Year ended March Year ended March
2021 2020
$°000 $°000
Proflt on sale of Property, plant and 473 323
equipment
Exchange loss (net)* 6,886 32,604
Total 7,359 32,281

*includes Foreign exchange loss on Minimum Alternate Tax (MAT) credit of $ (4,092) (31% March 2020: $

17,552).
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7 Taxation on Profit
a) Analysis of tax charge during the year

Year ended Year ended

March 2021 March 2020

7 $°000 $°000

Current tax on profit for the year 12,657 49,443
Current tax charge in respect of earlier years - -410
Total current tax (a) 12,657 49,033
Origination and reversal of temporary differences 22,550 70,296
Charge in respect of deferred tax for earlier years 700 1,034
Total deferred tax (b) 23,250 71,330
Total tax charge ((a)+(b)) 35,907 120,363

b) Factors affecting tax charge for year

A reconciliation of income tax expense applicable to profit before tax at the applicable tax rate to tax expense at the
Company’s effective tax rate is as follows:

Year ended Year ended

March 2021 March 2020

$°000 $°000

Profit before taxation 85,353 224,848

Corporation tax at the standard UK rate of 19% 16,217 42,721
Effects of:

Permanent differences*™ ~1,180 21,643

Effect of higher tax rate** 20,170 55,375

Tax charge relating to earlier years 700 624

Total tax charge 35,907 120,363

Effective tax rate 42.07% 53.53%

* this majorly pertains to foreign exchange movement impact of conversion of INR tax assets to USD.
**Profits from Indian branch of the Company is subject to Indian statutory tax rate of 43.7% (March 2020: 43.7%).

The Company has elected for branch exemption and the same has been accepted by HM Revenue and Customs and the
year ended 31 March 2016 was the first period for which the foreign branch exemption applied to the Company. This
exemption has the effect of exempting from UK Corporation tax all profits and losses attributable to the operations of

the Indian branch of the Company.
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The Company has accrued significant amounts of deferred tax. The majority of the deferred tax represents accelerated
tax relief for the depreciation of property, plant and equipment and net of unused tax credits in the form of Minimum
alternate tax (MAT) credits carried forward under Indian tax laws. Significant components of Deferred tax assets and

(liabilities) recognised in the statement of financial position are as follows:

For year ended March 2021

Significant Exchange
& Opening (Charged)/credi difference on .
components of . Closing balance as
balance as at ted to statement tramslation of
Deferred Tax assets April 1. 2020 of profit or loss foreion at Mar 31, 2021
& (liabilities) prit L, profiit o oreig
operation
$°000 $°000 $°000 $°000
Property, Plant and
Equipment,
Exploration and
evaluation and 49,178 14,092 -2 63,268
intangible
exploration/appraisal
assets
MAT credit 201,505 -34,507 4,071 171,069
entitlement
Other Temporary 4,450 2,835 - 7,285
Differences
Total 246,233 -23,250 4,069 227,052

For the year ended March 2020

Exchange

Significant .
Ch d di di
components of Opening (Charged)/credi difference on

Deferred Tax assets

Closing balance as
1 t ted to stat lati
balance as at ted to statement translation of at Mar 31, 2019

& (liabilities) April 1,2019 of profit or loss foreign
operation

$°000 $°000 $°000 $°000
Property, Plant and
Equipment,
Exploration and
evaluation and 26,498 21,687 993 49,178
intangible
exploration/appraisal
assets
MAT credit 304,000 -83,984 -18,511 201,505
entitlement )
Other Temporary
Differences 4,583 -9,033 - -4,450
Total 335,081 -71,330 -17,518 246,233

Recognition of deferred tax assets on MAT credits entitlement is based on the Company's present estimates and
business plans as per which the same is expected to be utilized within the stipulated fifteen-year period from the date of

origination.
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8 Property, plant and equipment, Intangible exploration/appraisal assets

, Oilandgas ROU Plant & Sub Total Oil and Intangible
Particulars . . . exploration/ Total
properties Machinery Gas Properties .
appraisal assets

$°000 $°000 $°000 $°000 $°000
Gross Block
Asat 1 April 2019 2,716,584 - 2,716,584 169,486 2,886,070
Additions 176,487 46,092 222,579 10,079 232,660
Deletions/Adjustments -522 - -522 - -522
Transfers [Note

15,825 - -15,825 -

1. 1(s)(i1)] ’ 15,825 ’
Unsucce.ssful ) ) i -150 150
Exploration cost
As at 31 March 2020 2,908,374 46,092 2,954,466 163,590 3,118,056
Additions 45,058 341 45,399 6,027 51,426
Deletions -473 - -473 - -473
Transfers -547 - -547 547 -
Unsucce.ssful ) ) i -109 -109
Exploration cost
As at 31 March 2021 2,952,412 46,433 2,998,845 170,055 3,168,900

Accumulated depreciation and

depletion

Asat 1 April 2019 2,260,792 - 2,260,792 - 2,260,792
Deletions -522 - -522 - -522
Charge for the year 140,057 1,192 141,249 - 141,249
Impairment - - - 83,740 83,740.00
As at 31 March 2020 2,400,327 1,192 2,401,519 83,740 2,485,259
Deletions 473 473 - 473
Charge for the year 115,055 4,798 119,853 - 119,853
Impairment - - - - -
As at 31 March 2021 2,515,855 5,990 2,521,845 83,740 2,605,585
Net book value

As at 31 March 2020 508,047 44,900 552,947 79,850 632,797
As at 31 March 2021 436,557 40,444 477,000 86,315 563,315

L Oil and Gas Properties includes development assets under construction of carrying value US$ 368 million (31 March 2020:
US$ 426 million).

2. 0il & Gas properties and exploration and evaluation assets net block represents share of jointly owned assets with the joint
venture partners including the parent company Vedanta Limited.

Sensitivity: Internat (C3)




Cairn Energy Hydrocarbons Limited
Notes to Accounts

9 Investments in Subsidiaries

$°000
Cost and net book value:
At 1 April 2019 33
Additions 2,760
Impairment of investment 2,760
At 1 April 2020 33
Additions 60
Impairment of investment 50
Return of Equity -18
At 31 March 2021 25

The investment has been made in the following subsidiaries-

Name of subsidiary Mar’21 Mar’20
CIG Mauritius Holding

Private Limited >0 90
C.alr.n South Africa (Pty) 10 2670
Limited

The investments made in CIG Mauritius during the year $50, 000 have also been impaired as the entity is now liquidated.
Also, an investment of $§ 10,000 was made in Cairn South Africa (Pty) Limited during the year for meeting day to day
running costs. Subsequently the company received $ 18,000 from Cairmn South Africa ( Pty) Limited as Return of Equity when

entity filed for liquidation.

Details of the primary investments in which the Company held 20% or more of the nominal value of any class of share capital

are as follows:

Company Country of Registered Office Proportion of voting rights Nature of Business
incorporation and ordinary shares
Direct
Cairn South Africa (Pty) South Africa 22 Bree Street, 100% Exploration & production
Limited * Cape Town 8001,
South Africa
Cairn Mauritius Holding Mauritius 6th floor, Tower A 100% Holding company
Limited** ,1 CyberCity
Ebene Republic of
Indirect
Cairn Mauritius Pvt Mauritius 6th floor, Tower A 100% Holding company
Limited** ,1 CyberCity
Ebene Republic of
Cairn Lanka Pvt Limited Sri Lanka Lanka Shipping 100% Exploration & production
: Tower N0.99, St.
Michael Road,
Colombo 3, Sri
Lanka

*Confirmation of deregistration received on 06th April 2021.

** Company is in the process of Liquidation.
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Other receivables

Mar’21 Mar’20
$°000 $°000
Unsecured & considered good
Site restoration deposits with banks 28,119 18,123
Claims and other receivables 86,195 40,875
Advance Profit Petroleum * - 21,512
Unsecured & considered doubtful
Claims and other receivables 13,586 5,520
Less: Provision for expected credit loss® -13,586 -5,520
Financial (A) 114,314 80,510
Balance with government authorities be 8,817 8,639
Non-Financial (B) 8,817 8,639
Total (A) + (B) 123,131 89,149

a) Pursuant to Management Committee recommendation and minutes of Empowered Committee of Secretaries (ECS) filed
by Government of India, Vedanta Limited (Parent Company) had considered cost recovery of $251m in FY 2017-18, being
the cost incurred over the initially approved Field Development Plan of Pipeline Project. Vedanta Limited's claim for the
resultant profit petroleum of $43m (out of which Company’s share is $21.5m), which had been previously paid, has been
disputed by the Government of India. Company based on independent legal opinion believes that it has a good case on merits
to recover the amount and has therefore treated it as a non-current recoverable amount for the year ended 3 1st March 2020. In
FY 2020-21 the same was adjusted against the profit petroleum payable to Government of India for the year ended 3 1st March

2021.

b) Includes $3.8m (31 March 2020: $3.8m), being Company share of gross amount of $11.4m paid under protest on
account of Education cess and Secondary Higher Education Cess for 2013-14 (refer note 21).

¢) Includes $4.4m (31 March 2020: $4.3m), paid under protest on account of Entry Tax (refer note 21)

d) Includes provision for ECL $13.5m (31 March 2020:$5.5m), which includes $6.3 m provision created during the year
and $1.8m is regrouped from Trade and other receivables. This is related to amount recoverable from joint venture partner,
Oil and Natural Gas Corporation (ONGC) on account of revenue from OM fields ( refer2(b)).

11 Trade and Other Receivables

Mar’21 Mar’20
$000 $°000
Unsecured, Considered good
Trade receivables 82,343 8,156
Joint Operations receivable 129,736 163,481
Unsecured, Considered doubtful
19,550 21,358

Joint Operations receivable

Less: Provision for expected credit loss -19,550 -21,358
Financial (A) 212,079 171,637
Unsecured, Considered good

Amount receivable from Group Company 6,008 -
Joint Operations receivable* 10,810 8,470
Non — Financial (B) 16,818 8,470
Total (A) + (B) ‘ 228,897 180,107

*Includes prepayments of $ 2.9m( 31 March 2020:0.14 mn)
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16 Provisions

17

Provision for decommissioning — Non current

$°000
At 1 April 2019 104,493
C}.lange in decommissioning 11,380
estimate
Unwinding for the year 3,355
At 31 March 2020 119,228
Change in decommissioning %75
estimate )
Unwinding for the year 2,498
At 31 March 2021 120,851

Decommissioning costs are expected to be incurred during 2041 being the field life of Rajasthan oil and gas field. The
provision has been estimated using existing technology at current prices which are escalated using an inflation rate of 1.9%
p.a. (2020: 1.9% .p.a.) and discounted using a real discount rate of 2.19% p.a. (2020: 2.08% p.a.). These estimates are
reviewed regularly to take into account any material changes to the assumptions. However, actual decommissioning costs will
ultimately depend upon future market prices for the necessary decommissioning works required that will reflect market
conditions at the relevant time. Furthermore, the timing of decommissioning is likely to depend on when the fields cease to
produce at economically viable rates. This, in turn, will depend upon future oil and gas prices, which are inherently

uncertain.

Share Capital

Authorised ordinary shares
Special Resolution was passed on 22 October 2009, whereby limit on the Authorised Share Capital of the Company was

removed.
31-Mar-21 31-Mar-21 31-Mar-20 31-Mar-20
£1 Ordinary Amount £1 Ordinary Amount
Number $°000 Number $°000
Allotted, i d fully paid
otted, issued and fullypaid /50, g 344,043 436,269,859 575,616
ordinary shares
261,562,119 344,043 436,269,859 575,616

During year ended 31 March 2021, the Company issued 21,817,691 equity shares of $26,924,121 to its parent company, Cairn
India Holdings Limited. Also, the Company passed a special resolution to reduce its share capital balance by cancelling and

extinguishing 196,525,431 ordinary shares.
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Rights and obligations attaching to the shares
The rights and obligations attaching to the ordinary and redeemable preference shares are set out in the Articles.

Each ordinary share carries the right to one vote at general meetings of the Company and is entitled to dividends.

The holders of the redeemable preference shares do not have the right to receive notice of any general meeting of the company
nor the right to attend, speak or vote any such general meeting. The redeemable preference shares don’t confer on their
holders the right to receive any dividend. On winding up or redemption, at the time of such return of capital, holders of
redeemable preference shares shall get priority over any other class of shares. Also, redeemable preference shares are

convertible into ordinary shares only at the option of the Company.

18 Share Premium

19

20

Mar’21 Mar’20
$°000 $°000
Share premium - -
Other Equity
Mar’21 Mar’20
$°000 $°000
Other Equity 181,624 181,624
Represents waiver of intergroup balances and these are non-distributable.
Capital Commitments
Mar21 Mar’20
$°000 $°000
Oil and gas commitments:
Property, plant and equipment — development activities 65,169 162,615
— exploration activities 30,287 32,199
95,456 194,814

Contracted for

The above capital commitments represent the Company’s share of obligations in relation to its interests in joint operations. As
the joint operation in which the Company participates involves joint control of assets, these commitments also represent the
Company’s share of the capital commitments of the joint operation itself.
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Consequently, Vedanta Ltd erstwhile Cairn India Limited has challenged the cited High Court orders and
two SCN’s for the period Dec’13 to Feb’15 before the Hon’ble Supreme Court in Jan’2017. Stay has been
granted by Supreme Court vide order dated 06-02-2017. Additionally, Statutory Appeals have also been
filed before CESTAT Delhi against the demand order pertaining to period Dec’13 to Feb’15. Also, the
Bench mentioned that pre-deposit is the mandatory requirement under the law for maintainability of the

Appeal before CESTAT.

Accordingly, pre deposit has been made and the Hon’ble Bench was pleased to direct the Registry to register
the appeals and list them for hearing in due course.

Tax holiday on gas production
Section 80-IB (9) of the Income Tax Act, 1961 allows the deduction of 100% of profits from the commercial
production or refining of mineral oil. The term ‘mineral oil’ is not defined but has always been understood to

refer to both oil and gas, either separately or collectively.

The 2008 Indian Finance Bill appeared to remove this deduction by stating [without amending section 80-IB
(9)] that “for the purpose of section 80-IB (9), the term ‘mineral oil’ does not include petroleum and natural
gas, unlike in other sections of the Act”. Subsequent announcements by the Finance Minister and the
Ministry of Petroleum and Natural Gas have confirmed that tax holiday would be available on production of

crude oil but have continued to exclude gas.

The Company filed a writ petition to the Gujarat High Court challenging the restriction of section 80-IB to
the production of oil. Gujarat High Court did not admit the writ petition on the ground that the matter needs
to be first decided by lower tax authorities. A Special Leave Petition has been filed before Supreme Court

against the decision of Gujarat High court.

In the event this challenge is unsuccessful, the potential liability for tax and related interest on tax holiday
claimed on gas is approximately $5.5m (31 March 2020: $5.4m)

Contractor Claims
Company is subject to various contractor claims and exposures which arise in the ordinary course of

conducting its business. These are generally claims arising either after the settlement of dues or claims being
made without performance under the contract on the contractor’s part. In addition, there are certain cases
pertaining to Land/ ROU disputes. The approximate value of claims against the Company excluding claims
shown above is $51.27m (31 March 2020: $16.2m).

22 Related Party Transactions

The following table provides the nature of relationship with Group companies :

Name of Company

Cairn India Holdings Limited Immediate Parent Company
Vedanta Limited Indian Parent of Cairn India Holdings Limited
Vedanta Resources Limited Holding company

Volcan Investments Limited Ultimate controlling entity
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The following table provides the total amount of transactions which have been entered into with Group
companies during year and the balances outstanding at the Balance Sheet date:

Mar’21 Mar’20
$°000 © $°000
Transactions during the period
Dividend paid 315,292 554,497
Brand fees paid to Vedanta Resources Limited 9,273 11,644
Issue of Equity shares @ 26,924 399,580
RJ Guarantee Commission 2,500 -
Mar’21 Mar>20
Outstanding balances $°000 $°000
Balances amounts owed to Cairn India Holding 74 74
Limited
Balances amounts owed/ (receivable) to/from -3,508 11,029
Vedanta Resources Limited
8,075 190

Balances amounts owed by Vedanta Limited

M on23 September 2020 the Company passed a special resolution to reduce its share capital balance by
cancelling and extinguishing 196,525,431 ordinary shares by transferring its proceeds to retained earnings .
The Company paid total dividend of $ 315.3m out of which 121m is paid out of profits and $194.3 m out of
retained earnings generated through capital reduction, (year ended 31 March 2020: $401.5m) to its holding

@ During year ended 31 March 2021, the Company issued 21,817,691(March 2020:322,840,866) equity
shares of $26,924,121 (March 2020: $399,580,000 )to its parent company, Cairn India Holdings Limited .

©) Being in non-executive position no directors were entitled to any remuneration from the Company.
Professional fee paid to the consultants for their directorship services to the Company amounted to $29,803
year ended 31 March 2021 (the year ended 31 March 2020: $24,160).

The amounts outstanding are unsecured, repayable on demand and will be settled in cash. Interest, where

charged, is at market rates.

SLensitivity: Internal {T3)




23

Cairn Energy Hydrocarbons Limited
Notes to Accounts

Financial Risk Management: Objectives and Policies
Cairn India Holdings Limited, Company’s immediate Parent, manages the financial risk of the Company along with of other

subsidiaries within its control.

The Company’s primary financial instruments comprise cash and short and medium-term deposits, loans and other
receivables and financial liabilities held at amortised cost. The Company’s strategy has been to finance its operations through
a mixture of retained profits and bank borrowings. Other alternatives, such as equity finance and project finance are reviewed
by the Board, when appropriate, to fund substantial acquisitions of oil and gas development projects.

The Company treasury function is responsible for managing investment and funding requirements including banking and
cash flow monitoring. It must also recognise and manage interest and foreign exchange exposure whilst ensuring that the
Company has adequate liquidity at all times in order to meet its immediate cash requirements.

The Company may from time to time, opt to use derivative financial instruments to minimise its exposure to fluctuations in
foreign exchange and interest rates. During the year, the Company did not enter into forward foreign exchange options to

hedge the exposure of future Indian Rupee requirements.

The main risks arising from the Company’s financial instruments are liquidity risk, interest rate risk, foreign currency risk
and credit risk. The Board reviews and agrees policies for managing each of these risks and these are summarised below:

Liquidity risk
The Cairn India Holdings Group currently has surplus cash which it has placed in a combination of money market liquidity

funds, fixed term deposits, mutual funds and marketable bonds with a number of International and Indian banks, financial
institutions and corporates, ensuring sufficient liquidity to enable the Cairn India Holdings Group to meet its short/medium-

term expenditure requirements

The Cairn India Holdings Group is conscious of the current environment and constantly monitors counterparty risk. Policies
are in place to limit counterparty exposure. The Cairn India Holdings Group monitors counterparties using published ratings

and other measures where appropriate.

The maturity profile of the Company’s financial liabilities based on the remaining period from the balance sheet date to the
contractual maturity date is given in the table below:

(in $°000)

At 31 March 2021 <1 year 1-3 years 3-5years >5years Total

Trade and other Payables 620,819 - - - 620,819

Lease Liability 7,440 - - - 7,440
Short term borrowings - - - - -

628,259 - - - 628,259

At 31 March 2020 <1 year 1-3 years 3-5years >S5 years Total

Trade and other Payables 420,627 - - - 420,627

Lease Liability 28,444 - - - 28,444

Short term borrowings 495 - - - 495

449,566 - - - 449,566
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Interest rate risk

Surplus funds are placed on short/medium-term deposits at fixed/floating rates. It is Cairn India Holdings Group’s policy to
deposit funds with banks or other financial institutions that offer the most competitive interest rate at time of issue. The
requirement to achieve an acceptable yield is balanced against the need to minimise liquidity and counterparty risk.

Short/medium-term borrowing arrangements are available at floating rates. The treasury functions may from time to time opt
to manage a proportion of the interest costs by using derivative financial instruments like interest rate swaps. At this time,

however, there are no such instruments (31 March 2020: $nil).

The exposure of the company’s financial assets to interest rate risk is as follows:

(in $°000)

Mar-21 Mar-20

Floating Fixed rate Non-mter.est Floating rate Fixed rate Non—mter.est

rate bearing bearing

Financial Assets 29,878 122,821 356,965 77,783 181,343 234,038
The exposure of the company’s financial liabilities to interest rate risk is as follows:

(in $°000)

Mar-21 Mar-20

Floating Fixed rate Non—mter.est Floating rate Fixed rate Non—mter.est

rate bearing bearing

Financial - 13,979 614,280 495 36,064 413,007

Liabilities

Considering the net asset position as at 31 March 2021 and the investment in liquid investments, foreign currency bonds and
foreign mutual funds, any increase in interest rates would result in a net profit and any decrease in interest rates would result
in a net loss. The sensitivity analysis below has been determined based on the exposure to interest rates at the balance sheet

date.

The below table illustrates the impact of a 0.3% to 2.0% increase in interest rate of floating rate of financial assets/
liabilities(net) on profit and represents management’s assessment of the possible change in interest rates.

(in $000)
31 March 2021 31 March 2020

Change in interest rates Effect on profit  Effect on profit

for the year for the year
0.50% 149 386
1.00% 299 773
2.00% 598 1,546
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Foreign currency risk
The Company manages exposures that arise from non-functional currency receipts and payments by matching receipts and

payments in the same currency and actively managing the residual net position. Generally, the exposure has been limited
given that receipts and payments have mostly been in US dollars and the functional currency of the Company is US dollars.

In order to minimise Company’s exposure to foreign currency fluctuations, currency assets are matched with currency
liabilities by borrowing or entering into foreign exchange contracts in the applicable currency if deemed appropriate. The
Company also aims to hold working capital balances in the same currency as functional currency, thereby matching the
reporting currency and functional currency of most companies in the Company. This minimises the impact of foreign
exchange movements on the Company’s Statement of Financial Position.

Where residual net exposures do exist and they are considered significant the Company may from time to time, opt to use
derivative financial instruments to minimise its exposure to fluctuations in foreign exchange and interest rates.

The carrying amount of the Company’s financial assets and liabilities in different currencies are as follows:

(in $°000)
31-Mar-20 31-Mar-20 31-Mar-20 31-Mar-20
Financial Financial _. . . . oy eress

Assets Liabilities Financial Assets  Financial Liabilities

USD 386,989 497,870 357,159 431,985
GBP 12,544 1,595 11,323 1,552
INR 107,947 126,525 122,637 13,688
Others 2,184 2,269 2,046 2,341
Total 509,664 628,259 493,165 449,566

The Company’s exposure to foreign currency arises where a company holds monetary assets and liabilities denominated in a
currency different to the functional currency. Set out below is the impact of a 10% change in the US dollar on profit/ (loss)
arising as a result of the revaluation of the company’s foreign currency financial instruments:

(in $°000)
31-Mar-21
) Effect of 10%
Closing .

exchange strengthening of
US dollar on net

rate .
earning
INR 73.2973 -1,858

GBP 0.73 1,095
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31-Mar-20
. Effect of 10%
Closing .

hange strengthening of
exe & US dollar on net

rate .
earning
INR 74.811 10,895
GBP 0.81 977

The sensitivities are based on financial assets and liabilities held at 31 March 2021 where balances are not denominated in
the company’s functional currency. The sensitivities do not take into account the company’s sales and costs and the results of
sensitivities could change due to other factors such as change in the value of financial assets and liabilities as a result of non-
foreign exchange influenced factors. A 10% depreciation of the US$ would have an equal and opposite effect on the

company’s financial instruments.

Credit risk
Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance

with the Board approved policies. Investments of surplus funds are only made with approved counterparties who meet the
appropriate rating and/or other criteria and are only made within approved limits. The respective Boards continually re-assess
the Group’s policy and update as required. The limits are set to minimise the concentration of risks and therefore mitigate

financial loss through counterparty failure.

At the year end the Company does not have any significant concentrations of bad debt risk other than that disclosed in note
10 & note 11. Also, in case of receivables considered good there is low credit risk.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the Balance Sheet

date.

Capital management
The objective of the Company’s capital management structure is to ensure that there remains sufficient liquidity within the

Company to carry out committed work programme requirements. The Company monitors the long-term cash flow
requirements of the business in order to assess the requirement for changes to the capital structure to meet that objective and

to maintain flexibility.
The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To

maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital, issue
new shares for cash, repay debt, put in place new debt facilities or undertake other such restructuring activities as

appropriate.

No changes were made in the objectives, policies or processes during year ended 31 March 2021.

The Company has nil ( 31st March 2020:$ 495,000) short term borrowings as at 31 March 2021.
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24 Financial Instruments

The Company calculates the fair value of assets and liabilities by reference to amounts considered to be receivable or payable
on the Balance Sheet date. The Company’s financial assets and liabilities, together with their fair values are as follows:

Financial assets

¥air value Total fair
through profit or ~ Amortised cost Total carrying value value
As at March 2021 loss
$°000 $°000 $000 $000
Cash and cash equivalents - 58,691 58,691 58,691
Trade and other receivables - 212,079 212,079 212,079
Other assets - 114,314 114,314 114,314
Short — Term investments 1,759 122,821 124,580 124,580
1,759 507,905 509,664 509,664
Financial liabilities
Fair value .
through profitor  Amortised cost Total carrying value TOta:j:Z
As at March 2020 loss
$°000 $000 $000 $000
Joint Operation trade i 419,106 419106 419,106
payables
Dues to Joint Venture Partner - 101,596 101,596 101,596
OpefatlonalnbU}jers ' i} 6.539 6.539 6.539
credit/suppliers’ credit
Amounts owed to group - 10,649 10,649 10,649
companies
Profit petroleum payable - 82,662 82,662 82,662
Other Liabilities - 267 267 267
Lease Liability - 7,440 7,440 7,440
Short term borrowings - 0 0 0
- 628,259 628,259 628,259
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Fair value Total fair
through profitor  Amortised cost Total carrying value value
As at March 2020 loss
$°000 $°000 $’000 $000
Cash and cash equivalents - 20,019 20,019 20,019
Trade and other receivables - 171,638 171,638 171,638
Other assets - 80,510 80,510 80,510
Short — Term investments 59,662 161,336 220,998 220,998
59,662 433,503 493,165 493,165
Financial liabilities
Fair value
| fai
through profitor  Amortised cost Total carrying value TOtaV;Z:;Z
As at March 2020 loss
$°000 $000 $°000 $000
. . d
Joint Operation trade - 250,277 250,277 250,277
payables
Dues to Joint Venture Partner - 110,726 110,726 110,726
Operational buyers” - 7,620 7,620 7,620
credit/suppliers’ credit
Amounts owed to group - 11,274 11274 11,274
companies
Profit petroleum payable - 39,129 39,129 39,129
Other liabilities - 1,601 1,601 1,601
Lease Liability - 28,444 28,444 28,444
Short term borrowings - 495 495 495
- 449,566 449,566 449,566

All of the above financial assets are current and unimpaired with the exception of Joint Operation trade receivables. An

analysis of the ageing of Joint Operation trade receivables is provided in note 10 & note 11.

Investments in equity of subsidiaries, associates and joint ventures which are carried at cost are not covered under IFRS 7

and hence not been included above
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Fair value hierarchy
IFRS 13 requires additional information regarding the methodologies employed to measure the fair value of financial
instruments which are recognised or disclosed in the accounts. These methodologies are categorised per the standard as:

Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: fair value measurements are those derived from inputs other than quoted prices that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from price); and

Level 3: fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that
are not based on observable market data (unobservable inputs).

Fair Value Hierarchy
As at 31 March 2021

Particulars
Level 1 Level 2 Level 3

Financial assets
At fair value through profit or loss

Short term invest 1,759 - -

Total 1,759 - -

Fair Value Hierarchy
As at 31 March 2020

Particulars
Level 1 Level 2 Level 3

Financial assets
At fair value through profit or loss

Short term invest 59,662 - -

Total 59,662 - -

The fair value of the financial assets and liabilities are at the amount that would be received to sell an asset and paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The following methods and

assumptions were used to estimate the fair values:
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» Investments traded in active markets are determined by reference to quotes from the financial institutions; for example:
Net asset value (NAV) for investments in mutual funds declared by mutual fund house. For other listed securities traded in
markets which are not active, the quoted price is used wherever the pricing mechanism is same as for other marketable
securities traded in active markets. Other current investments are valued by referring to market inputs including quotes,
trades, poll, primary issuances for securities and /or underlying securities issued by the same or similar issuer for similar
maturities and movement in benchmark security, etc.

* Financial assets forming part of Trade and other receivables, cash and cash equivalents (including restricted cash ar
cash equivalents), bank deposits, and financial liabilities forming part of trade and other payables and short-term
borrowings: Approximate their carrying amounts largely due to the short-term maturities of these instruments.

*  Other non-current financial assets and financial liabilities: Fair value is calculated using a discounted cash flow mod:
with market assumptions, unless the carrying value is considered to approximate to fair value.

* Long-term fixed-rate and variable rate borrowings: Listed bonds are fair valued based on the prevailing market price. F«
all other long-term fixed-rate and variable-rate borrowings, either the carrying amount approximates the fair value, or fair
value has been estimated by discounting the expected future cash flows using a discount rate equivalent to the risk-free
rate of return adjusted for the appropriate credit spread.

* Quoted financial asset investments: Fair value is derived from quoted market prices in active markets.

The changes in counterparty credit risk had no material effect on the hedge effectiveness assessment for derivatives
designated in hedge relationship and the value of other financial instruments recognised at fair value.

The estimated fair value amounts as at 31 March 2021 have been measured as at that date. As such, the fair values of these
financial instruments subsequent to reporting date may be different than the amounts reported at each year-end.

The changes in counterparty credit risk had no material effect on the hedge effectiveness assessment for derivatives
designated in hedge relationship and the value of other financial instruments recognised at fair value.

The estimated fair value amounts as at 31 March 2021 have been measured as at that date. As such, the fair values of these
financial instruments subsequent to reporting date may be different than the amounts reported at each year-end.

25 Ultimate Parent Company
The Company is a wholly owned subsidiary of Vedanta Limited which in turn is a subsidiary of Vedanta Resources
Limited (erstwhile Vedanta Resources Plc.). Volcan Investments Limited (“Volcan”) is the ultimate controlling entity and
controls Vedanta Resources Limited. Volcan is controlled by persons related to the Executive Chairman, Mr. Anil
Agarwal.

The results of the Company are consolidated into intermediate parent company, viz. Vedanta Resources Limited. The
registered office of Vedanta Resources Limited, is 5th Floor, 6 St. Andrew Street, London, EC4A 3AE. Copies of Vedanta
Resources Limited’s financial statements are available on its website.

26 Subsequent events

- Subsequent to the year end, the board has approveddividend payment to CIHL upto $200m, to be paid in tranches till
31st Mar22. Till date $7.44m has been paid as dividend.

- No other events or transactions have occurred since the date of Balance Sheet or are pending that would have a material
effect or requires adjustment to the accounting estimates and disclosures included in the financial statements at that date or
for the period then ended .
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