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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of THL Zinc Ltd 
 
Report on the Audit of the Financial Statements         
 
Opinion             4 
 
We have audited the financial statements of THL Zinc Ltd (the “Company”), which comprise the statement of financial 
position as at 31 March 2026, and the statement of profit or loss and other comprehensive income, the statement of 
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of material accounting policies. 
 
In our opinion, the accompanying financial statements on pages 7 to 30 give a true and fair view of the financial position 
of the Company as at 31 March 2026, and its financial performance and its cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board and in 
compliance with the requirements of the Mauritius Companies Act 2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Mauritius, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Materiality Uncertainty Related to Going Concern 
 
As disclosed in Note 20, the Company’s total liabilities exceed their total assets by USD 511,727,307. These conditions 
indicate the existence of a material uncertainty which may cast significant doubt on the Company’s ability to continue as 
a going concern. These financial statements have been prepared on a going concern basis. The validity of this assumption 

depends on the continued support of the intermediate holding company to meet its liabilities as and when they fall 
due to carry on business without any curtailment in its operations. These financial statements do not include any 
adjustments that would result from non-availability of finance. 
 
Our opinion is not modified in this respect. 
 
Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board and in compliance with the 
requirements of the Mauritius Companies Act 2001, and for such internal control as the directors determine is necessary 
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
 



 

 

INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of THL Zinc Ltd     
 
Report on the Audit of the Financial Statements (Continued)       5 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors. 
 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 
 
 
 

 
 
 
 
 
 
 
 
 



 

 

 
INDEPENDENT AUDITOR’S REPORT                                                                                     
To the Shareholder of THL Zinc Ltd 
 
Report on the Audit of the Financial Statements (Continued)       6 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the corporate information, 
directors’ report and secretary’s certificate.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements, or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 

 
Mauritius Companies Act 2001 

 
We have no relationship with or interests in the Company other than in our capacity as auditor. 
 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of 
those records. 
 
Other Matter 

 
This report has been prepared for and only for the Company’s shareholder, in accordance with Section 205 of the 
Mauritian Companies Act 2001 and for no other purpose.  We do not, in giving this opinion, accept or assume 
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come 
save where expressly agreed to our prior consent in writing. 
 
 
 
 
Baker Tilly Sin C. LI, CPA, CGMA 
  Licensed by FRC                                              
Date: 24 April 2026   
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10
(Amount in USD)

As at
 31 March 2026

As at
31 March 2025

Non-Current
Loan from Namzinc (Pty) Ltd (Refer to note 10 (i))          33,749,491                            -   
Loan from THLZBV (Refer to note 10 (ii))               178,000                  178,000 
Loan from Cairn India Holdings Limited (Refer to note 10 (iii))               600,000                  600,000 

         34,527,491                  778,000 

Refer to Note 18 for related party disclosures.
(Amount in USD)

As at
 31 March 2026

As at
31 March 2025

Current

Loan from Namzinc (Pty) Ltd (Refer to note 10 (i))                         -               33,749,491 

                        -               33,749,491 

Refer to Note 18 for related party disclosures.
(i)

(ii)

(iii)

11
(Amount in USD)

As at
 31 March 2026

As at
31 March 2025

Non-current

Accrued Interest on Loan from CIHL 202,433              -                         
202,433              -                         

(Amount in USD)
As at

 31 March 2026
As at

31 March 2025
Current

Audit fees 8,000                  9,881                     
340,469              318,786                 

Accrued interest on loan from related parties (Refer to note 18) 11,339,305        7,734,205              
Payable to related parties (Refer to note 18) 359,164              322,999                 
Other payables* 116,351              116,982                 

12,163,289        8,502,853              

*Other payables are unsecured, interest free and repayable on demand.

Other payables

Accrued interest on OCRPS (Refer to note 18)

During the year 2021-2022, the Company executed an unsecured loan facility agreement with THL Zinc Holding BV, a group
company for a facility amount of USD 1,000,000 at an interest rate of 7.74% p.a. repayable in December 2024. During the year
2021-2022, an amount of USD 103,000 was drawn under this facility. During the previous year the existing loan was extended to
20 December 2028 with revised interest rate of USD 9.60% per annum. As at 31 March 2026, the principal amount of loan
outstanding under this facility was USD 178,000 (2025: USD 178,000) along with accrued interest of USD 58,550 (2025: USD
41,462).
During the year ended 31 March 2024, the Company executed an unsecured loan facility agreement with Cairn India Holdings
Limited (CIHL) for a facility amount of USD 600,000 at an interest rate of 13% p.a. repayable in June 2026. During the current year
loan maturity has been extended till March 2029 and interest being payable at maturity. As at 31 March 2026, the principal amount
of loan outstanding under this facility was USD 600,000 (2025: USD 600,000) along with accrued interest of USD 202,433 (2025:
USD 124,433 ).

Pursuant to a board meeting of 29 November 2016, the Company executed a loan agreement with Namzinc (Pty) Ltd ("NPL"), a
group company for an amount of USD 50,000,000 at an interest rate of 2.25% per annum and repayable within one year. During
the year 2017-18, the amount under this facility has been extended to USD 100,000,000 payable in July 2020. During the year
2020-21, the maturity of this loan was further extended to October 2022 which was further extended to October 2023 for an interest
rate of 1 year SOFR plus 3.5% p.a. During the year ended 31 March 2024, the Company has drawn an additional amount of USD
28,000,000 under this facility. The maturity of this loan has been further extended to October 2025 at an interest rate of 12% p.a.
During the previous year ended 31 March 2025 the existing loan along with accrued interest has been reclassified from non-current
liability to current liability. During the current year maturity of the loan has been further extended to October 2027 with revised
interest rate of 9.60% per annum, accordingly loan has been reclassified to non-current. As at 31 March 2026, the principal amount
of loan outstanding under this facility was USD 33,749,491 (2025: USD 33,749,491) along with accrued interest of USD 11,280,755 
(2025: USD 7,568,310).

Borrowings

THL Zinc Ltd
Notes to the Financial Statements 
For the year ended 31 March 2026
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18 Related party transactions and balances

(Amount in USD)

Name of Company Relationship Nature of transaction
Year ended

31 March 2026
Year ended

31 March 2025

THL Zinc Ventures Ltd Holding company Interest expense on OCRPS 
(Note 15)

21,480 21,480 

THL Zinc Holding BV Group company Interest expense on OCRPS 
(Note 15)

203 203 

Interest expense on loan  (Note 
15)

17,088 14,705 

Reimbursement of Expense 36,165 

Subsidiary Interest expense (Note 15) 3,712,445 4,049,940 

Group company Interest expense (Note 10) 78,000 78,000 

Intermediate 
holding company

Payable (Note 11) (104,716) (104,716) 

Payable (Note 11) (359,164) (322,999) 
Interest payable (Note 11) (279,606) (258,126) 
OCRPS (Note 9 ) (859,268,000)      (859,268,000)        

Related party Interest payable (Note 11) (119,413) (102,122) 
OCRPS (Note 9 ) (8,150,000)          (8,150,000) 
Loan payable (Note 10) (178,000) (178,000) 

Group company Other receivable (Note 7) 14,638 14,638 
Loan (Note 6) 3,536,419 3,536,419 
Provision for impairment (Note 6) (3,536,419)          (3,536,419) 
Accrued interest (Note 7) 173,400 173,400 

(173,400) (173,400) 

Loan payable (Note 10) (33,749,491)        (33,749,491)          
Interest payable (Note 10 & 11) (11,280,755)        (7,568,310) 

Group company Loan payable (Note 10) (600,000) (600,000) 
Interest payable (Note 11) (202,433) (124,433) 

During the year ended 31 March 2026, the Company transacted with related parties. The nature and volume of transactions with
the entities are as follows:

THL Zinc Ltd
Notes to the Financial Statements 
For the year ended 31 March 2026

Namzinc (Pty) Ltd

Transactions

Cairn India Holdings Limited

Namzinc (Pty) Ltd Subsidiary

Cairn India Holdings Limited

Outstanding receivable/(payable) balances

Vedanta Resources Limited 

Amount due to THL Zinc Ventures 
Ltd

Holding company

Bloom Fountain Limited

Amount due to THL Zinc Holding 
BV

Provision for impairment for
accrued interest (Note 7)
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18 Related party transactions and balances (continued)

19 Immediate, intermediate and ultimate holding company

20 Going concern

21 Contingent liabilities

The Company does not have any contingent liabilities as at the year end which require disclosures in the financial statements.

22 Events after reporting period

Notes to the Financial Statements 
For the year ended 31 March 2026

THL Zinc Ltd

IQ EQ Corporate Services (Mauritius) Ltd and its associates perform certain administration and tax related services for the
Company. An amount of USD 16,520 (2025: USD 10,079) which includes professional fees for the provision of directorship
services of USD 2,000 (2025: USD 2,004) was expensed during the year in respect of the aforesaid services. No compensation to
key management personnel was paid during the year (2025: Nil).

Other related party transactions

There have been no material events after reporting date which would require disclosure or adjustment to the financial statements
for the year ended 31 March 2026.

The Company incurred a net loss of USD 1,867,906 (2025: USD 64,316,024) for the year ended 31 March 2026 and as at that
date, its total liabilities exceeded its total assets by USD 511,727,307 (2025: USD 509,859,401). 

The Company has received a letter of support from Vedanta Limited, the intermediate holding company, which will provide
financial support to the Company to enable the latter to meet its obligations as and when they fall due and to carry on its current
business for the next 18 months. The Company owns investments with positive net asset values that are profitable, which provides
the directors with comfort that support will continue to be provided by the group or could be obtained from its subsidiaries. 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that the Company will continue to receive the support of its intermediate holding company and that the realisation
of assets and settlement of liabilities will occur in the ordinary course of business.

The immediate holding company is THL Zinc Ventures Ltd, a Global Business Company, established in Mauritius. The
Company's intermediate holding companies are Vedanta Limited, a company incorporated in India, and Vedanta Resources
Limited, a company incorporated in the United Kingdom.

The ultimate controlling party of the Company is Vedanta Incorporated (formerly "Volcan Investments Limited") and its wholly
owned subsidiary Volcan Investments Cyprus Limited, which is beneficially owned by the Anil Agarwal Discretionary Trust.
Vedanta Incorporated is incorporated in the Bahamas and does not prepare Consolidated financial statements.
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