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INDEPENDENT AUDITOR’S REPORT

To the Members of Talwandi Sabo Power Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Talwandi Sabo Power Limited (“the
Company™), which comprise the Balance sheet as at March 31 2026, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2026, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the *Auditor’s Responsibilities for the Audit of the Financial Statements’ section
of our report. We are independent of the Company in accordance with the *Code of Ethics’ issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director report but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However. future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

s

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of Sub-section (11) of section 143 of the Act, we give in
the “Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.
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2. Asrequired by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these
financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 27 to this report:

(g) In our opinion, the managerial remuneration for the year ended March 31, 2026 has been
paid / provided by the Company to its directors in accordance with the provisions of Section
197 read with Schedule V to the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements — Refer note 32 & 46 to the financial statements:

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company:

iv. (a) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 45(v) to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person(s) or entity(ies), including
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vi.

foreign entities (“Intermediaries™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 45(vi) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software (refer Note 53 to the financial
statements). Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with.

Additionally, the audit trail of relevant prior years has been preserved by the Company
as per the statutory requirements for record retention, to the extent it was enabled and
recorded in the respective years, as stated in Note 53 to the financial statements.

For S.R. Batliboi & Co LLP

Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005

per Amit dﬁlgh
Partner
Membership Number: 505224

UDIN: 26505224GGXCNE4617
Place of Signature: Gurugram
Date: April 24, 2026
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ANNEXURE 1 REFFERED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT
ON OTHER LEGAL AND REGULATORY REQUIREMENTS OF OUR REPORT ON
EVEN DATE

Re: Talwandi Sabo Power Limited (‘the Company’)

(i) (a) (A) The Company has maintained proper records showing full particulars, including

(i)

quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangibles
assets.

(b) Property, plant and equipment were physically verified by the management in the
previous year in accordance with a planned programme of verifying them once in three years
which is reasonable having regard to the size of the Company and the nature of its assets.

(c) The title deeds in respect of freehold land having gross and net book value of Rs. 390 crores
are in the name of the Company but are not physically available with the Company. The same
has been pledged with Vistra ITCL (India) Limited.

(d) The Company has not revalued its property, plant and equipment (including Right of use
assets) or intangible assets during the year ended March 31, 2026.

(e) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder.

(a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and the procedure of such verification by the
management is appropriate. There was no inventory lying with third parties. There were no
discrepancies of 10% or more noticed, in the aggregate for each class of inventory.

(b) As disclosed in Note 14 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. 5 crores in aggregate from banks during the year on the
basis of security of current assets of the Company. The quarterly returns/statements filed by the
Company with such banks are in agreement with the books of accounts of the Company.

(iii) During the year, the company has not made investments in, provided loans or advances in the

nature of loans, stood guarantee or provided security to companies, firms, limited liability
partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(a) to (f)
of the Order is not applicable to the Company.

(iv) There are no loans, investments, guarantees, and securities given in respect of which provisions

of Sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.
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(v) The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act
and the rules made thereunder, to the extent applicable. Accordingly, the requirement to report
on clause 3(v) of the Order is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section 148(1)
of the Act, related to the generation of power, and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not, however, made
a detailed examination of the same.

(vii)  (a) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees” state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other statutory
dues applicable to it. According to the information and explanations given to us and based on
audit procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the date they
became payable.

(b)The dues of goods and services tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom, duty of excise, value added tax, cess, and other statutory
dues that have not been deposited on account of any dispute, are as follows:

Name of the Nature Amount Financial year Forum where
statute of dues (Rs. in to which it dispute is pending
crore) relates

Income tax Act, Income 0.91 Assessment year | Income tax

1961 tax 2012-2013 Appellate Tribunal

Income tax Act, Income 0.68 Assessment year | Deputy

1961 tax 2012-2013 Commissioner of
Income Tax

Income tax Act, Income 0.04 Assessment year | Commissioner of

1961 tax 2017-2018 Income Tax
(Appeals)

Income tax Act, Income 0.11 Assessment year | Deputy

1961 tax 2015-2016 Commissioner of
Income Tax

Income tax Act, Income 0.01 Assessment year | Deputy

1961 tax 2018-2019 Commissioner of
Income Tax
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Goods and Indirect 3.63 Assessment CGST (Appeals)
Services Act tax Year 17-18,
Assessment year
18-19
Goods and Indirect 0.07 Assessment year | GST
Services Act tax 18-19, 20-21 Commissionerate
and 21-22

During the previous years, the Company has deposited INR 1.87 Crore under protest in connection
with the disputes with authorities for the assessment years 2012-13, 2017-1 8 and 2018-19.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly. the requirement to report on clause 3(viii) of the Order is not applicable to the

Company.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) The Company did not raise any funds during the year. Hence, the requirement to report on
clause (ix)(d) of the Order is not applicable to the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures. Hence, the requirement to report on clause (ix)(e)
& (f) of the Order is not applicable to the Company.

(x) (a) The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments). Hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares /fully
or partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) No fraud/ material fraud by the Company or no fraud / material fraud on the Company has
been noticed or reported during the year.
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(b) During the year, no report under Sub-section (12) of Section 143 of the Companies Act, 2013
has been filed by secretarial auditor, cost auditor or by us in Form ADT — 4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

(xii) The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to
the Company.

(xiii) Transactions with the related parties are in compliance with Sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards.

(xiv) (a) The Company has an internal audit system commensurate with the size and nature of its
business.

(b)The internal audit reports of the Company issued till the date of audit report, for the period
under audit have been considered by us.

(xv) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

(xvi) (a) The provisions of Section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the
Order is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is
not applicable to the Company.

(d) There are no other companies as part of the Group. Hence, the requirement to report on
clause 3(xvi)(d) of the Order is not applicable to the Company.

(xvii) The Company has incurred cash losses amounting to Rs. 516.94 Crores in the current financial
year, However, in the immediately preceding financial year, the Company did not incur any cash
losses.
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(xviii) There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios disclosed in Note 44 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) (a) In respect of other than ongoing projects, there are no unspent amounts that are required to
be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance
with second proviso to Sub-section 5 of Section 135 of the Act. This matter has been disclosed in
Note 31 to the financial statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred
to a special account in compliance of provision of Sub-section 6 of Section 135 of Companies Act.
This matter has been disclosed in Note 31 to the financial statements.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh

Partner

Membership Number: 505224
UDIN: 26505224GGXCNE4617
Place of Signature: Gurugram
Date: April 24, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF Talwandi Sabo Power Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013, as amended (“the Act”)

We have audited the internal financial controls with reference to financial statements of Talwandi
Sabo Power Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records. and the timely preparation of reliable financial information,
as required under the Companies Act, 2013, as amended.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, as specified under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls. both issued by ICAL Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these financial statements was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to these financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these financial
statements.
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Meaning of Internal Financial Controls With Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the decree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these financial statements and such internal financial controls with reference to these
financial statements were operating effectively as at March 31, 2026, based on the internal control
over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Co LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh \j
Partner

Membership Number: 505224
UDIN: 26505224GGXCNE4617
Place of Signature: Gurugram
Date: April 24, 2026
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Talwandi Subo Pawer Limiied
CIN - U40101MH2007PLL4335ST

Addrem: 13t Boor, C wing, Unlt 103, Corporate Avense Aol Projects, Cluakale, Andhert (East), Mumbal, Mshurashors, 460093

Balance Sheet ss at March 31,2026
{in Crote)
Asnt Anat
Particolars Notes March 31, 2026 Marck 31, 1025
I |ASSETS
1  |Nom-curreat assets
(a) Property, plant snd equipment 3 6,74232 7.12020
(b) Capital work-in-progress 3 - 1.03
{c) Intangible assels 3 1.54 2.63
(d) Financisl assety
(i) Trade receivables 4 38271 1,691.35
(i) Other financisl asscts 5 159 45.85
(c) Defared tax assets (Net) ™ 43 705.85 128.20
() Other non-cucrent assets 6 4.10 6.02
(8) Income tax asscta 187 223
Total non-current asscts 7.845.98 499751
1 [Curreut nesen
(a) Inventorics 7 31156 248.77
(b) Pinancial Assets
() Trade receivables ] 952.10 939.58
{ii) Cash and cash equivalents 9 46.14 33.52
(iii) Other fimencial aasets 10 071 L1
{c) Other current asscts 11 40.10 3%.13
{d) Derivativo mset a0.18 -
{c) Income tax assets 483 9.59
Total enrrent asscty 139561 129170
Total Asscts 9241.60 10.289.21
sl —
M [EQUITY AND LIABILITIES
A |Equily
(@) Equity share capital 12 3,206.61 3,206.61
(b) Other equity 13 (1.269.45) 447.98
Total Equity L8316 3.654.59
B |LIABILITIES
t  [Nom-curvem? Habilithen
(a) Finenciol Lishilitics
(@) Bocrowings 14 3,848.19 4,333.66
(i) Lease linbility 15 2535 38.89
(b) Provizions 16 333 096
Total nos-carvast Nabflitles 387137 437351
2 [Carrent Habilities
() Financial lisbilltics
() Borrowiags ¥} 1,983.26 1,444.99
(i) loww linbility 15 796 830
(i) Trade finmce liability 18 702.90 450.78
(iv) Trade payables 19
(a) Total Outstanding dues of Micro
= is08 and Senall » 353 8.98
(b) Total Qutstznding dues of creditars
other than Micro Bnterpriscs and Smalt 20278 116.12
Enterprises
(v) Dezivatives 39 0.03 0.4
(vi) Other financial lnbilitics 20 522,19 22R.19
(b) Odiex cusrent lisbilities 21 430 in
{c) Provisions 22 0.12 0.09
Total current isbilitles 342197 226111
Total Liabftities 30444 | 6.634.62
Total Equity snd Liab{fties 9,241.60 10.259.21
Sec g notes i part of the {logncial
In terms of our repart of even dete stsachod For nagfn Rehatf !chu]mn&n
N
For 5. R. Batlibol & Co. LLP | o e ‘
ICAI Firm Registration No. : 301003E/E300005 /
Pankaf Kifémar Shurma «l Chotthanl
Whole Time Director Non-Exocutive Director
DIN: 10277510 DIN: 09527528
Place: Bathinda Plsce New Delld
Da APAl 24, 2026 Dume Al 24, 2028

Pariner
Membership No.: 505224

Place : Gurugram
Daie  Abiil 24. 2026

Place: Now Uclbl
Date: Auril 24, 2026

\

=
s X/k

Chief Financial Officer
Pliace : New Delli

Date: April 24, 2026
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Talwandi Sabo Power Limited
CIN - U40101MH2007TPLCA3I3557

Address: 1st floor, C wing, Unkt 103, Corporate Avenae Atnl Prejects, Chakals, Andherl (East), Mumbsl, Maharashtra, 408393

Statement of Profit und Less for the year ended March 31, 2026

(% in Croce)
Notes Year ended Year ended
Particulars March 31, 2026 March 31, 2028
I |Revenus from operations 3 5453.18 §,223.40
I  |Other Operating Income 24 32.68 17.11
WM  |Other income 25 1116 3.70
IV |Total Income (I+IT+II) 549722 $.244.21 |
V  |Expenses:
Power and fuel charges 4,033.72 3,835.83
Employee benefits expense 26 23.86 24.05
Finance costs bl 606.66 619.08
Degresiation and amertisation expense 28 444.85 44199
Other expenses 29 35535 313.06
Total expenses 546444 §,234.01
V1  |Profit before exceptional items and tax 3278 10.20
VI  |Exceptional Items 50 (2,322.28) -
VI |Profit/(loss) before tax (VI+VID) (2,289.50) 10.20
IX |Taxbenefit: 43
On other than exceptional items
Deforred tax 9.20 2.90
Daferced tax adjustment for previous years (0.97) (24.54)
On exceptional items
| Deforred tax (584.47) -
Net tax bemefit: (57624) (21.64)}
X  |Net Profit/(loss) for the year (VIII-IX) (1,713.26) 31.84
XI [Other Comprehensive Incame (met of taxes)
Items that will not be reclaasified to profit or loss -
Re-measurement (loés) on defined benefit obligation
(net of taxes) (0.41) (0.01)
XII |Total Comprehensive Income/(luss) for the year (X-+XI) (L.713.67) 3133
XIIl |[Earnings per equity share (n 3): 34
- Basic and Dituted (534) 0.10

See sccompanying notes forming part of the financinl statements

[n terms of gur report of even date attached

For S. R. Battlbol & Co. LLP
CAI Firm Registration No, : 301003E/E300005

Place : Gurugram
Dute : April 24, 2026

Fj on\behalf of Board of Directors

\y-

a:w/
Pankaj Knifiar Sharma

Whala Time Rirsatar
DIN: 10277510

Place: Bathinda

Date; April 24, 2026 |

Chief Executive Officer
Place: New Dethi
Date: April 24, 2026

LW

nal Chofthami
Non-RExecutive Rireotar
DIN: 09527528

Place: New Delhi

Date: April 24, 2026

5y

Chief Financial Officer
Place : New Delhi

Date: April 24, 2026
!
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Talwandi Sabo Power Limited

CIN - U40101ME2007PLCA33857

Address: 13t floor, C wing, Unit 103, Corporate Aveaue Atul Projects, Chakala, Aadheri (Esat), Mumbal, Maharashira, 480093

Statement of Cash Flow for year ended March 31, 2026

(2in Croro)
Year ended Year euded
Pt March 31, 2026 March 31, 2025
A {Cab flows from aperating activities
Net Profit/{Loss) before tax (2.289.50) 10.20
Adjusted for ;
Dep and Xp 444.85 441.99
Trude Receivahles written off 1,318.60 -
Interest capenses 606.66 619.08
Interest Income 223) (3.66)
Realized gain from investments measured at FVTPL (0.55) (0.04)
Unsepent liabilities written back (3.92) -
Provisiun for doubtful debt 9.11 %
Lss on sale/discard of property, plant and equipment 6.58 4,78
Operating profit before working capltal chsuges 89.60 1,072.35
Changes In worldng capltal
{Increase) / Decrease in inventories (62.80) 43,72
Drcrease in trade receivables (51.60) (48404}
{ Inczeasel Deceease in other financial and other assets 117 (2843
! in paysbles and provisi 574,26 168,31
Cash generated from operstions 350.63 77191
Incoime taxes refund/(paid) 5.12 (4.34)
Net cash from operating activities () 558.75 767.87
B [Cash fiows from investing activitles
Purchaso of property, plant and equipment (inctuding intangibles) (78.51) (29.97)
Sates of property, plant and {including intangibl 018 028
Proceeds from mnmmy 7 redemphon of short wnn bmk dqvoms 197.97 38.27
| Investment in bank deposits (160.00) (38.26)
Purchase of ahert term Investments (Mutaal Funds) (1,133.49) (110.00)
Proceeds from sale of short texm Investments (Mutual Funds) 1,133.94 110.04
lnwerest woetved 2.51 3.66
Nrt cash (used In) investing activitles (1) (37.40) (25.9%
C  |Cah flows from financing activites
{Prucerds from short term borrowings 987.41 548.53
Regrayment of thort term borrowings (500.00) (77.00)
Proceeds from long term borrowings 99.42 -
Repayment of long term botrowings (538.26) (743.45)
Repayment of leasc liability (1024) (4.24)
Interest paid (539.04) (59-4.92)
Payment towsrds employee stock option scheme {5.02) -
Net cash (msed In) flmancing activities (IH) (505.73) (876.08)
Net Incresse/(decrease) In cash and cash equivalents (i+H+Hil) 12.62 (134.49)
Caxh and cash equivalents at heginning of the year 3318 168.01
Cash and cash equivatents at the etid of the year {Refer Note 91 46.14 33.52

Notes:
1. The fgures in bracket indicates oulflows,

2. The above cash flow has been prepared under the "Indirect Method® as set out in Ind AS 7 - Statement of Cash Flows.

3. Refex Nole 14 for Change in liabilities arising from financing activities.

ing part of the financial

See accompanying notes ft
In terms of our report af even date atinched
For S. R. Batiibol & Co. LLP

1CAI Firm Registration No. : 301003E/E300005
Chartered Accountants [

WA‘W

Pattiter
Membership No.: 505224

Place : Gurugrnm,
Date : April 74,7076

f“7 d an behalf of Board of Direc,

\ a%
Kumar Sharma
Wlmk Time Director
DIN: 10277510
Place: Bathinda
Date; April 24, 2026

i o+ STrgh Ahuja

Chief Exeoutive Officer
Place: New Dethi
Nate; April 24. 2026

Won-Executive Director
DIN: 09527528

Plece: New Dehhi

Date: April 24, 2026

St
n———_——\
L] Jha
Chief Finaocial Officer
TMace : New Dethi
Date: Aoril 24, 2026
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Talwandi Sabo Pewer Limited
CIN - U40101MH2007PLC433557

Addrcss: st floor, C wing, Unit 103, Corporate Avenuc Atul Projccts, Chakals, Andherl (East), Mumbal, Mabarashtra, 400093

Statement of Changes in Equity for the year onded March 31, 2026

2. Equity share capital
IE Amount
quity shares of T 10 each issued, subscribed and fully paid No. of Shares (@ in Crore)

As 2t March 31, 2026 and March 31, 2025 3,20,66,09,692 3,206.61
Note: There has been no chunge in the equity share cupital cither during the curreat or previous year.
b. Other eguity

(in Crare)

Particulars Reserves and Surplus

Balance as on April 01, 2024 416.185
|Profit for the vear 31.84
|Other Comprehensive Income (0.01)
|Payment towards emplayee stock option scheme -
lBtluu us on March 31, 2028 447.98
|Balance a3 on April 01, 2025 447.98
(Lass) for the year (1,713.26)
Other Comprehensive Income (041)
Payment towards employee stock option scherne (net of tax of 21.26 crores) @3 .76),
Balance as on March 31, 3036 (1,269.45)|
See accompanying notes forming part of the financial statements
In terms of our report of even date attached
Far S. R. Batlibol & Co, LLP Fo! hail of Board of Directors

ICAI Firm Registration No, ;: 301003L/E300005
Accountants

per Amit Chug|
Partner
Membership No.: 505224

Place : Gurugram
Date : April 24, 2026 |

\V%
\V

Pankaj Kumar Sharma
Whole Time Director
DIN: 10277510

Place: Bathinda

Date: April 24, 2026

Ra Abuja \/—

Chief Executive Officer
Place: New Delhi
Date:-April 24, 2026 '

)

mal Choithani
Non-Executive Director
DIN: 09527528

Place: New Delhi

Date: April 24, 2026

3

Pankaj Jha

Chief Financial Officer
Place : New Delhi
Date: April 24, 2026




Talwandi Sabu Power Limitcd

Notes ta (lnangial valvmenty by the vear saded March 31, 1020

1B.

Company's Overvlew :

Talwandt Subo Powet Limited (hercin afizi weferred as "TSPL” or “the Comipany”) was incerpoated as a Special Purpose Vehicle by Panjub State Fower Corporation Limited (herem
after referred as "PSPCL™ [lonmetly known a3 Punjab State Elecuicity Baard (PSEB)] 1o construct a shree 660 MW cual based ihemmal power plant (The Plant) un Build, Own and
Operate (BGO) basis TSPL becaune a whally uwied subsidiary of Vedanta Linnted (herein afler referred as "VL) [omieddy known 2 Scsa Sterlite Limited (SSU)] pursuant tu the
selectinn of VL as the successlul bidder after going through 4 wrilY based Iniemational Competitive Bidding (1CB) piocess The Shaie Purchase Agreement (SPA), Power Purchase
Agrecment (hercin afier icferred as "PPAY) for sale of power frans Ui Plant to PSPCL for s petiud of 25 years and uther necessary docunients wae signed between VL, TSPL and
PSPCL on Scpiember 01, 2008 The address of the registered affice is 5t floor, C wing, Unit 103, Corpotatc Avenuc Atul Projects. Chakala, Andhieri (East), Mumbai. Maharashia,
400093 and principal place of busimess 1< 1a village Banawala . Mansa - Talwandi Subo Road, Mansy, Punjab - 151302

The Financis] Statements weic approve: fur issiance by the Boawd of Direclors un Ajil 24 2026

The linancial statemicnls once approved by the Board of dircetors needs (0 be adupted by the sharcholders at the anaual general mceting of the Company The Roard of ditectors can

withdiaw and re-issuc the fiuanuial statemenis so adopted only in specilic cases such as non- 1i with the icabls 3 daids, with the approval of Tribunal, afier
following lhe appropiiale procedure as p2) Companies Act, 2013
Basis nl' Prcparation and Material Accounting Pulicles :
BASIS OF PREPARATION
(a)  Basis of Preparation und Compliunce with Iud AS
(8} These finuncial sirements have been prepared in aceordance with Indian Accounting Standands (Ind AS) notificd under the C ics (Indian Acu ing S ) Ruls,

2015 (as amended from (ime to time) and other ielevant pravisions of the Companics Act, 2013 {the Acr)

{n)  Accounting policies have heen cansistently applicd cxcept wheic 1 newly issued accounting standurd is intally adopled or 4 revision 1o sn cxisting accourting standard
requires a chauge in the accounting policy hitherto in use
(iii) Cenain Compurative figures appzating in these Financial statements have been regrouped smlf oc reclassified 1o hewsr refleet the nalure of those items

(b)  Busis of Measurenient

(i) The financial sratements have been prepared un a going concern basis using hustorical cust convention, cxcept for cerin financial assets and liubilitics which are measurcd at
Tair value/amartised cast {Refer note 2 B.(g)}

MATERIAL ACCOUNTING POLICIES

The Company hus applicd the following Accounting policics 1o all penods presented in the Financial Statements:

fa)  Punviinudd and presentation Curevnyy

The Finuncial Statements are preparced in Indian Rupecs (2), which 15 the Comnpany's fanctionul currency Al financial informiation presented in Indian Rupec hias been rounded
to the nearest Crare with hve decimals

5)  Reveans fram Cantract with Custanter
Ind AS 115 outlines a single comprehensive madel for eatitics to usc in accounting for revenue arising from contracts with customers The cote principle of the standwd is for
compunics 1o recogniee revenue when e control of' the goods and services is transieired to the customer as ugainst the (runsfer of risk und rewatds The amount of revenue
recognised reflects the consideration tv which the Company cxpeets to be entitled in cxchange fou thase goods or services.

Revenue fron sale of power is reconiscd when delivered and ensured based on 1ates as per bilateral coutractual agreeinent with its sole custower i &. PSPCL Late Payment
Surcharge Cess ("LPSC") if any rcceived oy the Company from PSPCL as per ihe contract is recorded as revenue from sule of pawer, Revenucs from sale of by-products are
included in revenue,

A contract asset is Lhe right to consideration in exchanye foi-goods o+ services transferred to the custamer. [Tthe Campany transfers goods ot services to a cuslomer even before
the custamer pays consideralion or payment is duc, a contract assel is recognised for the cumed consideration when that right is canditional on the Companys future
performance.

A contract liability is the ubligution ta transfer youds or services (o a customer for which the Company hus received consideration (or an amount of cansiderution is duc) fiom
the customer. I['3 customer pays consideration befare the Company Irnsiers goods or services to e eustomer, a contruct linbilily is recugmised when the payment is made, or
the payment is due (whichuver is earlicr) Contract liabilitics arc recognised as revenue wien the Company performs under the cuntract

The Company does ol capeet 1o have any canuacts where tlie period between the transfer of the pramiszd goods or services 1o the customer and payment by the customer
cxceeds onc year As a result, the Company dacs not adjust any of the transaction prices for (he time valuc of moncy,

Interest Tncome

Interest income from debt instruments is recognised using the eflective interest rate method, The ellective interest rate is he rate that exactly discounts estimated future cash
receipts throughout the expeeted life of the financial asset 1o the gross camying amount of a financial asset. When caleulating the effective interest rate, the Compuny estimates
the expected cash flaws by cansidering all the conlractual terms of the financial instrumen (for example, prepayment, exlension, call and similar aptions) hut daes not consirder
the expected credit losses

(c) fhro) o Phses axtd Equinment

[0

Property, Mlant and Equipnient

The initial cost of prupcity, plant and cqui iscs its | prite, il ing impont dutics and non-reflundable puichase taxces, and any dircetly atiibutble costs of
bringing an asset lo woiking eondition and location for ils intended usc. 1t also includes the cost of replacing part of the plant and cquipment and borrowing costs for long-term
construclion projects il the recognilion criteria are mel Machinery spare paits are cupitalised when they meet the definition ol property, plant and equipiment,

If significant pars of an item of property, plant ayd equipment have diflzsent useGul lives, then they are accounted for as separale items (major camponents) of property, plynt
)LJOT i and hauls are idenlified as a separate componcnt and depreciated over the expeeted periad Gll the ngxe

and equipment Likewise, expzndiwre towards n
overhaul expeadituie.
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Notes (u Hmandial statensents e the year eodod Magch U, 2028

18, MATERIAL ACCOUNTING FOLICIES (Contl)

()

i)

(i)

(d)

e}

U]

(]

Lropyeny, Pant and Fguipment (Continsed)

Subsequent costs and dispasal:

Subsequent expenditure refated to an ilem of property, plant and equipment is added 1o its book value only if it increases the funire cconomic benefits from the existing assct
beyond its pieviously assessed stindard of performancellifc All other expenscs on cxisting property, plunt and cquipment. mcludmg rouline repait and smaintenance
cxpenditure and cost of replacing parts, are chaiged to the statement of profit and loss for the period during which such expenses arc incurred.

Au item of property, plant and cquip and any significant part initially reeognised is ised upon disposal or when no future cconomic benefits are expectal from its
use or disposal Gains anu losses on disposal of an itern of propenty, plant ;md equipmenl are delermined hy comparing the praceeds from disposal with the camrying amount of
propexty, plant and cquipment, and are recognised net within other i in of Profitand Loss

Capital Work in Progress

Asscls during construction arc capilalisad in capilal woik in progress account Al costs atwibutable o construction of moject or incuned in relation to the projeel under
:uns‘mchun. nct of incidental income during the conslruction/pre-production period, are aggregated under 'Expenditure dwing Construction Period' to be allocaled to

dentilied assets on pletion Al the point when an assel is :np.\blc al aperating in the mannet intended by the the cust ol ion is transferred
10 the appropriate category of property, plant and cqui Cusis iated with the issioning of an assct arc capitalised until the period of commissioning has been
completed and the asset is ready {o ils intended use

Depreciution
A»el:. during dav:lopmcnl or ccnslru:lmn and (reehold land e not depieciated Property plant and equipmem aie stated at cost Jess accumulated depreciation and any
r for imy Dey when the assels are ready for their intended use

Dequeciation is calculaied aver the depreciahle amaunt, which is the cust of an asset less its residual value Depreciation is provided at rates caleulated to write off the cosl, less
c\umd\!.d residual value, of cach asset on a straight-line method over iis expeeted usclul flifes

The estinsated useful lives ol assels ate as follows:

* Ruildings 325 yems

* Ronds 5-10  yrars

» Plant and machinery 427 years

= Fumiture and fixtures $-10 years

» Vehicles® 4-8  yeurs

 Railway siding 15 years

=« Office equipment 5 yos

- Comnputers and data processing 36 years

+ Laboratory equipment 10 yeais

The Company, based on Ischnical made hy technical expeit and estimate. d i certain items of property, plant and equipment over eslimated

uscful lives which ace dilfercnt from the uscful life preseribed in Schedule 11 to the Companies Act. 2013, The inunugement belicves that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assels arc likely to be used.
Depreciation methods, use ful lives and residual values of praperty. plant amd equipment are reviewed at vach financial year end und adjusted prospectively, if appropriate.

*Useful life of vehicles is taken as per the tenure of Finance Leasc,
futanyible Arvety

Intanyible asscts acquircd sep ly arc d on initial gnition al cost, Fallowing iniliaf recognition, intanyiblc assels arc ¢arricd at cost less accumuluted amortisation
and nccumulated impairment losses, if any,

assels are ised aver their d uscful lifc on 3 straightdine basis. Software is amortised over the estimated uscful fife of software of 3-6 years, The
amortisution period and the mmmmun method are reviewed at least at each financial year end. 17 e expecied useiul life of the asset is different from mevious sstimates. the
change is accounted for prospectively as a change in ing csifmare.

Lease

Company a5 2 lessee

The Company applics a single ition and Py h for all leases, except for shon-cim leases and leases of low-value asscis. The Company recogniscs lcase
liabilities to imuke lease and right-of-use asseis rep ing e right lo use the underlying assets

Right-of-use asscts

The Company i ight-of- i‘sd.s at the date of the lease (i.c., the dale thic undel lying assel is availabic for use), Right-af-usc asscls are meusured at
cosh, lcss any lated di i and impai losscs, and adjusted for any remeasurement of Icase liabilities The cast of right-of-use asscts includes the amount of
leuse liabilities recagnised. initiuf direct costs mcnrtaL and [ease payments made at or before the commencement dutc less any leuse incentives received. Right-ofuse assels are
depreciated ot a straight-line basis over the shurter of the lzase term and the estimated useful lives of the asscts.

The right-af-use asseis are also subject 1 impairmeat Refer to the accounting policies in section (k) Impaiement of non-finenciul assets

Lease Liahilities
Al ilie commencernent date of the lease, the Comipany recognises lease liabilities mcasured at die present value of lease payments wo be made over the lewse tenn The |ease
puyments include fixed payinents (including in substance fixed Tess any leasc i ives receivable, variable lease payments that depend an an index or 3 rate, and

amounis expecied to be paid under residual value guarantees. Variable lease payments that do not depend on an index or a rale are recopnised as expenses {unless they are
incurred ta produce inventories) in the peviod in which the zvent or condition that wriggers the puyment occurs

{n calculating the present valuc of leuse payments, the Company uses ils incremenial bnrmwmg rale at the lease commencement date because the inlerest rate implicil in the
fease is not readily determi Afterihe date, the amount of lease Ii: isi d to refleet the ion of interest and reduced for the lcase payments
made [n addition, the carrying amount of lease liahilities is i if there is a lii ion, a change in the Jease term, v chunge in (he leuse payments (e . clianges o
fulure paymncats resulting from s change in an index or rate used to determine such leasc payments) or a chunge in (e assessment of un nption ta purchase the underlying assct




Talwandi Subu Puwer Limited

Nofes (o fnangial watemente for the syar caded Mareh 31, $02h

MATERIAL ACCUUNTING POLICIES (Cunid,)

2.H.

(tig)

(‘g

&)

Shurt-tetin deases il leases of low-value assets
The Conpany apphies the shor-lerm leusc 3 T 1o \ts shunt-lerm leascs of tunery and cquip (i c. trose leases thay have 4 tease term of 12 months or
Tess fiom the commencement dale and do not cuntain a purchasc option) N also applics the r i ption of | lue assets to leascs of office equipment that are of

low value Lease payments on short-term leases and leases of low-value assels ane recopnised as expense on a stuight-line basis over the lease lepiL

Conpany us ¥ Lessor
Leascs in which the Camnpany docs nal transfer substantiully all tic risks and rewards incidental 1u owncrship ol an assct are clussificd as operating Icases Inilial direct costs

incurred in iating and ging an lease are added to the carrying amount of the leased assct and recogniscd over the Iease lerm an the same basis as reneal
incoine Contingent rents are recognised as revenue in the period in which they ure 2aied

Curens and Non Covent Clavificutinn

The Company presents assels and liabilities iis the baluce sheet based on curceut und sun-wien classification i

Aunassel is treated as corrent when il is:

a Expected tw be realised or intended (o be sald ur consumed in nommal opcrating cycle

b Held primanily for the purpuse of trading

t Lxpected (0 be reulised within twelve monihs aller the reporling peried. or

4. Cash or cash equivalent unless restriced fram being exchanged or ased to scttle a lisbility for at least twelve months after the reporting period.

All other assets arc chassified as non-current

A liability is cunent whien it is;

3 Expeeted 1o he settled in normal operating cycle

b Held primatify for the puipose oftrading

<. Due to be settled within rwelve months afes the regodting periud, or

d There is no unconditional right 1o defer the setilancnt of the liability for at least twelve montlis after tie repailing period

All uther liabilities are classified as nt. The ing cycle is the line between the acquisition of assets lor processing and their reulisation in cush and cash
qui - The Company lus identificd twelve months as its operating cyele.
Defened tax assels and linbilities are clussified as only

A financial instrument is any contract that gives rise to n financial assct of onc enitity and a financial lability or equity instrument of another cutity,
Financlol assels - recognition

tnitlal recenpnitlon and measurement

All financiol assets ure recognised initiully ot fair value plus, in the case of finmeial assets fol reconded al Gir value through profit and loss, tmnsaction costs thul are
aaributable to the acquisiion of the financial asser. Pucchases or saics of fmancial usscis that require delivery of assets within a time fame establislicd by regalation o1
convention in the market place (reyular way Irades) are recopnised on the trale date, i c., the date that the Company commits to purchase or sell the assat,

Su uent Meawreinenl
For of sul financial asscts are classificd in tiee categorics:

(i) Debl instruments at amortiscd cost

A ‘Debeil is atthe ised cost if bath the follawing conditions are met:
) The asset is hold within 2 business model whote objective it to hold azsets for collecting contractual cash flows; and
b) Contraciual terms ofthe asset give risc on speeificd dates to csh Nows that are zofcly payments of principal and interest (SPPI) on the principal amount cutstanding.

After initisl measurement, such financial assets arc sub g ly at ised cast using the Effeetive Interest Rate (EIR) method, Amartised cost is caleulated by
considering any discount or premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amotisation is included in finunce income in the Stafememt
of Profit and Loss, The tusscs arising from i pai are ised in the Si of Profit and T ass,

(ii) Debt instruments at fair vaiue through ather comprehensive incume (FVTOCT)
A 'debt instrument is classificd as FYTOCT irboth of the lollowing critcria ave met:

a) The objective of lhve business model is achicved both by collecting contractual eash flows and sclling the financiub assets, and
b) The asset's contractual cash Aows represent SPPI,

Deht instruments included within the FYTOCI ralegory are measuied inilially as well as at each reporting date at fair value, Fair value muvemenls are recogniscd in the other
comprehensive ineome (OCI). However, the interest income, impairment losses & roversals and forcign cxchange gain or loss are recognised in the stalement of profit and loss,
Ond gnition of ilie asset, lative gain or loss previously gnised in OC is reclassified from the equity 1o profitor loss [nterest cained whilst holding FVTOC] deht
instrument is reported as interest income using the ETR mcthod,

(iii) Dbt instruments at fair value through profit and Loss (FVTPL)

FVTPL is 4 residuai catcgory for debt instruments. Any debt instrument, which docs il mect the criteris for calcgorisation as al amortisced cost oras FVTOCI, is classificd as
at FVTPI.

In addition, the Cnmp:u"y may clect to designate a debt instument, which otherwise meets amorsised cost ar FYTOCT eviteria, a5 at FVTPL. Howeler, such election is allowed
onlyif doing sa reduces'or climinates a ur itiun i i (referred 1o as “scconniing mismatch®), The Cumpany has not designated any debt instument

asat FVTPL

Debt instruments included wilhin the FVTPL categary are measured at fair valuc with all changes recognised in the PAL
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Nates t4 Huancial statvments fir thy vear ended Marely 10, 2034

1.8.

MATERIAL ACCOUNTING POLICIES (Contd.)

Financial a5sets — derecognitivn

The Cumpany derecugnises a financial assct whun the contricrual rights 1o Hie cash flows frony the asset expire. or it ansfers Ihe rights tu receive the contmetual cish Tows on
the fimanciud assctin a bansactivn in which substantially all the risks and rewards ot ownership of (he financial acset e franstened

Impairment of financiaf assers
[n aceordance with Ind AS 109, the Company applies expeeted credit loss {ECL) madel for measurement and recognition of impairment Inss on the following financial assets:
« Financial asscis that arc debt instruments, and arc measuted at amortised cost ¢ g, Yonns, dobt sceuritics, deposits and trade recewvables;

* Finaneial assels that are debt instrunents umd are measured us at FVTOCI;
* Trade receivables or any contrachial nght to reecive cash or anather finaicral assct that resull iom (ransactions thal are witlin the scupe of Tnd AS 115;

The Company follows ‘simplificd approach” for recognition of impairment loss allowance on nade icecivables The application of lificd approach dues not require the
Company to track changes in ciedit risk Ruther, il recognises impairment Joss allowance bused un lifetime ECLs at each reporting date, rght framn ils innial iecognition

Al 2ach rcp e dute, for N ol i luss an uther fimaneial assets and o3k exposue, the Cumpany detztimines that whether there has been a signilicant
increase in the credit risk since initial recogninon Iferedit risk has not increused significantly, 12-memh ECL 1s used i provide for impaiment loss TTowever, i credit risk has
increaseil significantly, lifeiime FCL is wsed If: in a subsequent period. credit quality of the instrument impraves such that (here is uo longer u significant increase in credil risk
since imitial recognition. then Ure enlity reveits w recagnising impaitiment loss sllowanes based an 12-month ECL

Lifeiime ECL aie the expected vredit losses resulting fiom all possible default events over the expecied I of a financial mstrument The 12-month ECLs 2 puition of the
lifeime ECL which results fiom default cvents that are possible witlun 12 munths afies (he reporiny date

ECL s the difference between all contractual cash flows thar are duc to the Company in avcoidance with the conlract and all the cash (lows that the entity expecls 1o receive
(1=, all cushi shortialls), discounted at the original CIR.

ECL impainnent louss allowance (or rexersul) recopnised during the perind is recugnised s income or expense in the Statement of Protit and Loss under the head ‘Other
Expenses’

The bakince sheet 1 ion for finuncisl i is deseribed below:

* Financial assefs measared ot amortised cost: ECL is presented os an allowance, ie, as an integml part of the measurament of those assels in the balance sheet The
allewance reduces the net caying amount. Uniil the asset meets write-ofF criteria. Ihe Company docs not reduce impaiment allowance from the gross camying amount,

+ Debit instraments measured at FVTOCH: Since financial asseis are aleeady reflecled a fair value. impaimment allowanee is not further reduced fium its value, Rather. ECL

amount is das I i amount in the OCI

For assessing increase in credit risk and impairment loss. the Company combines financial instruments based on shared credil risk charactenstics with the objective af
faclituting an anatysis thal is designed to cnable significant increuses in credit visk (o be identificd an 4 limely basis

Finnacial Liabdities

Inltial recopnitian and meswuresment

Financial liubilities are classilied, at inilial recognifion, us finuncial liubilities st fair value irough protit or loss, loans und borrowings, payables, or as derivatives designated us
hedging instuments in an cflective hedyce, as uppropiiate. All financiat liabilitics aic recogniscd initially at fuir valuc and, in the casc of [oans and borrowings and payables, net
of directly altributsble transaction costs,

The finaneial liabilitics include trade and vther payables, loans and b ings including bank drafls and derivative financial instnunents.
Subspyuent nieayurement
The sub of financial liabilities depends on their classification, as described below:

» Financial liaailitics at amonised cast (Loans & Borowings)

After initial recognition, intcrest-bearing loans and borrowings are subscquenily measured at amailiscd cost using the EIR method Gains and losses are recognised in
Sutement of Profit and Loss when the liabilitics are derecognised as well us through the EIR amortisalion process

Amortised cost is calculuted by taking into accounl any discount or premwim on acquisition amd fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the stateinent of prolit and loss.

« Finuncial liabifilies at fuir valuc through piafit o1 loss

Financial liabilities at tar value thiaugh profit or loss include finencial liabilities held for trading and Gnaucial liobilities d ! upon initial as at fair value
through profit or loss Financial fiabilitics are clussified s held for trading if they are incurred for the purposc of repurchasing in the neur torm: This category also includes
derivalive financial instraments entcred by the Company that are not designated as hedging instruments in hedge relationships as defincd by Ind AS 109. Scparated cmbedded
derivatives are also classified as held for trading unless they are designated as clfective hedging insiruments

Gains or lusses on financial liabilities held are recognised in profit or loss

Financial liabilitics desi d upan initial ition at fair valuc through profit or loss arc designated as such al the mitial date of recognition, and only iF the criteria in Ind
AS 109 arc sutisficd Fou liabilitics designuted as FVTPL, fir valuc gains/ losses attibutable to changes in own credit risk aie recogniscd in OCl These guinglosses ure not
subsequently Uansferred to profit or loss However, the Company may tansfer the wmtla!ivn gain or loss within cguity. All other changes in fair value of such lability arc
recognised in the statement of myafit or loss The Company has not designated any linancill liability as at fan value ihraugh prolit and loss

Finaacial Liabilities- D it

A financisl liabiliry is derccopmised when the obligation under the lisbihity is discharged or cancelled or expircs. When an existing financial liability is repluced by another from
the sume lender on substantially different temms, or the temis of an existing liabitity are sub ially filied, such an B or modification is teated us the derccognition
of the ariginal liability and the cecognition uf a new liability The difference in the respective carmying amounts is rccagnised in the statement of prafit and luss
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2.B.  MATERIAL ACCOUNTING POLICIES (Conid.)

th)

1)

Fquity Instruments
An cquity inslrument is any contract that cvidences a residual inlerest in the assets of any entity aftr deducting alf its liabilitics Equiry i issued by the Cumpany arc
recoguised al the proceeds received, net of direct issue costs

Ofsetting of financial instrunicnts

Fimancial asseis and financial labilitics are offscr, and the nel amount is reported in the balance sheet if there is a cuirently enforceable Iegal right 1o off=sct the recognised
amounts and there is an intention Lo selile on a net busis, or to realisc the asscl and seitle 1he liabilily simuttancously

Suppller fimance arrangements

The Company has cstahlished supplicr finance The Company evaluates whether financial liahilitics covered uniler such urmangemenis continue 1o be clussificd
within [rade payables. o1 they need to he classified us a bunowing o1 as pan of oer financial lishilitey os g separaie line item on the face of the balance sheet Such
evaluation requires excrcise of judgment basis specific terms of the arrangement

The Company classifics financial liabilitics covesed under supplicr finance anangement withw trade payables in the balance sheet only if (i) the obligation represents a liability
1o pay for goods and servives, {ii) is invoiced and foumully agreed with the supplier, (iii) is part of the working capital used in ils normal aperting cycle, (iv) the Company is
not legally relcased from ils original obligation to the supplicr, and has not assumed a new obligation lowards the bank, and another party {iv) there is no substantial
mudification 1 Ihe terms of the liability

IF one a1 more of the above critcria are not mct, the Company derecognises its oiginal liability toward the supplicr and recugnise a new liability towards the oank/endcr which
is clussjficd as otlier financial liability separatcly in the face of halance sheet as Trade linance liability" hased on fuctors such as whether the Campany (1) has obligation loward
bank. (ii) is geting cxiended ercdit period such that obligation is no longer pant of its working capital cyvle (ui) is puying interest dircetly or indirectly. (iv) has provided
marantes or securily, and/or {v) is recognized as bonnwer in the bank havks

Cash flows 1elated 1o liabilities arising from supplier finance amangements that continue o be classified in yadle payables m the halance sheel are inchded in aperting
aclivitis in the statument of cash lows. when the Cunipany finally scitdes the liability

In cases, wheie the Conpany has derecognised its oniginal liability towards the supplier und recognise u new liabilny towards the bank. tle Camnpany has assessed that (he bank
is aeling 25 its agent 1n making payment to the supplicr The payment made by the Company to the bank towards mterest, if any, as well 15 on sellement 15 presented as
[nancing cush outllow

Derisntive Finuncial Invervmente
Derivative Cinancial Invtrnsente

Initial recognition and subseq

In urder (o licdge its expusure w foreign excliange risks, the Cutnpaay enters intu forwaid contracts fur icdging of cxposurcs in forciyn cuneneics The Conpany does not hold
derivative financial i for fativ Such derivative financial i are initially r ised at fair valuc on the date on which a derivalive contact is
entered inlo and arc subscquently re-measured at foir value Derivatives are catried us financial asscls when (e fisir value is pasilive and ns financial Kubiliics when the Fir
value is negative

Any gains or lasses arising from changes in the fair value of derivatives wre token directly to Statement ol Profit and Loss

Fair Value Measurement

The Compairy financial i such as, derivatives at fair value at zach balunce sheet date.
Fair value is the price that would be reczived to sell an ssset or paid (v (ransfer a liability in un orderly Irsnsaction between smarke( participants al the measurement date The
fair value is based on the ion that the ion 1o scll the asset or transfer the liability tkes place cither:

= In the principal market for the usset or lishility, or
« In the abscnee of a principal maket. in the most advanLgcous market furthe asset or liability

The principal or the mast advantageous market must he accssible by the Company.
The fair value of an asset or u Kabilily is using the i thal market particiy would use when pricing the asset os Hability, assumning that maiket
participants act in their cconomic beat interest

A fair value of a {i ial assc i a market participant’s ability to gencrate cconomic benefits by using (he asset in its highest and best use or by
selling il to another inarket participant tiat wauld use the asset in its highest und best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficicnt daw arc available to measurc fair valye, mmaximising the usc of
relevant ohservable inpuis and minimising the uss of unobservable inpuls

All asscis and biabilities for which fair value is measured or disclosed in the financial statements are categorised within the lair value hierrchy, descrihed as fallaws, based on
the lowest level input that is significant tu the fir value measuientent as a whale:

= Level | Quoted (unadjusted) markel prices in active markets for identical asscts or liabilirics

* Level 2: Valualion techniques Jor which the lowest level input that is significant (o the fair value measurement is direclly or indirectly ubservable

= Level 3. Valuation techniques for which the lowest level input that is significant to the fair valuc measurcment is unvbscrvablc

For assets and liabilitics (hat are recognised in the financial statements on a reeurring basis, the Company delermines whether transicrs have occurred between levels in the

hi hy by 8 ion (based on the lowes level input that is significant (o the I3ir vialue measurement as 4 wihole) at the end of each reparting periad

Fur fair value disclosures, the Company has determined classes of assets and Jubilit on the nature, ch: istics und risks of the asset ur liubility and the leve! of the fuir
value hicrarchy as explained above
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1.B.

MATERIAL ACCOUNTING POLICIES (Contd.)

a)

k)

a

fme)

Ruttwing tost in

thes inletest exprnse os per Eictive Inferest Rate (FIR)

Hamrowing costs dirccily iclaing to the or prod ot a qualifying eapilal project under consiruction arc capitahised and added 1o the project cost
during construttion until such time that the assels are substaniiaily ready for their miended use i e when thiey wie capable of commercial praduction

All ather borowing vosts we recognised in the Statement of Profit and Loss in (he year in which they are incurced

EIR is the 1ate that exactly di: the esti d [ulure cush f or receipls over (he expected lile ol the linuncial liability or o shorter prviod, where appiopriate, to the
amonised cost of 4 financial liability When calcutating the effective inteicst rate, the Campany estimales tie expected cush flows by considering all the contractual terms of the
financial (for example, . call and similar options),

Laspasrment of Nuw. Fimpaciol desers

Impaimment charges and reversals are assessed at the level of cash ing units. A vash ing unit (CGU) is the smallest identifiable group of asscts that gencrare cash
infTows thut are largely independent ol the cash inflows from other assels or group ol assels

Impaimment tests are carried out annually for all assets when there 1s an mdication of impaimment The Company canducts an intemal review of assel values annually, which is
used us a source of information (o asscess for any indications of impanment or reversal of previously 1ccognised impairment losses Exicmal factors, such as changes in
expeeted filure prices, cosis aud other markel factors are also itored to assess for indicalions of impai or reversal of previously recognised impaument losses.

If any such indication cxists then an i review is undenaken, tic amount is calcul as the Wigher of Tair value lesy costs of disposal and the asser's
valie in use Fait value less costs of dispusal is the prive that would be received (o sell the asset in an orderly wransaction berween market pantlcipants and docs not reflect the
cffects of faclors thal may be speuific o the enlity and not applicable to entilics in genesal

Value in usc is delenuined as the present value of the cstimated future cash Qows expceted (o arise fom the continucd use of the asset in its picsent fonn and its cventual
disposal The cash flows arc discounted using a pre-tax discount rate that refleets current market assessments of the tme value of money and the isks specific to the asset for
which cstimates of future cash llows have not been adjusicd Value in use is delermined by applying axsumptions specific 1o the Cuinpany's continucd use and cannot lake inta
account future development. These assumptions are differcut to those used in ing fair value and il the valuc in usc caleulation is likely to give a diffcrent
result e a Lui value caleulation

The carrying amount of the CGU is determined on a basis consislent with the way Lhe recoverable amount of the CGU is determined IT the recoverable amount of sn asset or
CGU is estimated to be less than its carrying amoun, the carrying amount of the asset o1 CGU 1s reduced Lo its recoverable amount

An impai) loss is iscd in the Si of Prufitand Loss Any reversal of the previously recognised impairmen foss is fimited 1o the cxicat that the asset’s carrying
amount docs not excced the carrying amount thal would have been d ined il no invpail t loss had previously been ised. The Company has donc the impairment
assessment as 3t March 31, 2026 and concluded thal no impairment exists for Uie current year ceporting

Inventories

Tnventaries comptising fuel, stores and spares, consumubles, supplics and loose tools are valued ai the lower of cost and the et realisable value afler providing for
obsolcseence and other lasses, Cost inclades all chatges in bringing the goods to the present location and cendition, and vihier levies, bansit insurance and receiving chaiges
and is determined on a weighted average basis.

Net realisable valuc is d incd based on csti selling price in the ordinary course of business less the esti costs of complclion and Ihe estil d costs necessary tu
make the sale.

Taxation

Tax cxpense represenils the sum of current fax and deferred tax. Current tax is provided at amounts cxpected to be mid (or cecovered) using the tx rates and laws thal have
been cnacted or substantively enacled by the reparting date and includes any adjustment to tax payabic in respect of previous years

Subjeel o exceplions below, deferred tx is provided, using the batunce sheel method, an all porary di as the reporting tate between the ax bases ol ossels and
liabilitics and their carrying amounts for financial reporting purposcs, on carry forwatd of unutilised tax credits and unutilised 1ax loss;

* deferred income lax is nut recognised on (he initial ition of an assct or liubility in a transaction that is not a business combination and, at the fime of the transaclion,
affects neither the acequnting profit nor laxable profit or loss: and

» deferred tax assers are recognised only to the extent thal it is more fikely than niot that they will be revoversd

Deferred tax assels and liabilitics are measured at the tax rtes that are expected o apply to the yzar when the assel is realised or the liability is seitled, based on tux rates {and
tax laws) that have been enacted ur sub. ively enacted ut the reporting date. Tax relaliag to ilems recognised aulside Stalement af Prafit and Loss is recognised oulside
Sutemnent uf Profic und Loss (either in ather comprehensive incame or equity)

The carrying umount of defemed Lx ussels is reviewed at cach reporting dute and is adjusted to the extent that it is no longer probuble that suMicient txable profit will be
available lo allow all or part of the assct to be recovercd
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2.B.

MATERIAL ACCOUNTING POLICIES (Contd.)

)

fo)

)

Hetirsmrit wnd cthiv enplayes depvfin

Retirement benefit in the form of pravident fund is a defined contribution scheme The Company has no obligarion, other than the cantribution payable to the pravidenm fund
The Company iccognizes contibution payshle 10 the provident fund schenie s an expense, when dn cmployee renders the related seevice I the contibution payable 1o the
schicine for service ieceivied before the balance sheet date cxeecds Lhe contribution alicady puid, the deficit payable to the scheme is tecognized as a liability sficr deducting the
coatribution already paid (1'the contribubion atieady paid exceeds the contribution due fo1 services reccived belore the halunce sheet date, then excess is recognized as an asset
io the extent that the pre-payment will lead to, for example, a reduction in fature pagynenl or a cash refund

The Company uperales a defined benefit gratuity plan in India, which requices comributions to be made 10 a separately administered fund

The cost of providing benefits under the defined benefit plan is detennincd using the projected unil eredit methed

Remcasurcments. comprising ol actuarial guins and losses, the effeci of the assel ceiling, exelyding amounts included in nct iaterest on Ihe net defined bencfit Yability and ihe
retum on plan assels (cxcluding amounts included in net inteest on the nct defined benefit liability), are tecognised immediately in the balance sheet with a corresponding debit
or ciedit o sclaincd cornings through OC iu the periou in which they ocour R are not reclassilied ta piofit or loss in subsequent periods

Pust service costs sre recopnised in prolit os loss on the emlier of
The date of the plan amendment or curtailinent, and the date that the Company recogniscs related resirueruring costs

iscs the following changes in the nec defined benefit

Netinterest is caleulated by applying the discount aite 16 the net defined benefit liatn ity as assct The Company recop
obligation as an cxpense mn the statement of profit and loss
Scrvice costs cumprising current service costs. past-scrvice costs, gains and lasses on curtailmants and non-routing settlements: and Net intercst expense of incyme

Accumuluted leave. which is expecied to be ulilized within the next 12 months, is treated as short-term employee benefit The Company measuies the expected cost af such
absenues a3 e additivnal smaunt that it expects (o pay os 4 resull of the wnused entitlement that has accumulated 4t the reporting dute The Company recopnizes expected cost
of short-lcrm employee beaefit as an cxpense, when an employee remiers the related service

The Company Ircals accumulated Ieave expeeted to be canicd forward beyund twelve months, as long-tean employee benefit for measurement pumeses Such long-term
I | ab are provided for bused on the actuurial valuaiion using the majected unit crediv method at the poriing date R goins/losses we
immediatcly taken to the stalement of profit and luss and are nor deferred

Lrnvdving far Habitities und churges, conringent Habilities and o wntitigent avets

Provisions represent liubilities of the Company for which the amount or-timing is Provi are ised when the Company has a present obligation {legal or
conslruclive), as a resull of past events. and it is prubablc that an owtlow of resourecs. that can be relisbly estimated. will be required 1o seitle such an obligation If the effect of
the time value of moncy is matcrial, pravisiens are d incd by di ing the expected future cash flows to act present valuc using an appropriate pre-tax discount rate that

reflecls current inarket assessments of the time value of naney und, where pprapriate, the risks specific 1o the liability Unwinding of the discount is recognised in the
Sutement of Profit and Loss as a finance cost. Provisions arc revicwed ut cach reporting datc and arc adjusted to reflcet the current best estimate.

A contingent liability 15 a possible obligation that arises from past cvenls whase exi will be confirmed by the or of one or morc uncertain
future cvents beyand the conma! of the Company or a present obligation thut s ant recognised because it is not pralble thut an oulflow of resnurces will be raquired ta setle
the abiigation A contingent liapdity also arises in cxtremely rare eases where there is a iiabuiiry that cannat bz recoynised because it cannut be measured reliably The Comprany
ducs nut e ise g i liability but discl ils existence in the finsucial statements.

Conlingent assels are nol recognised bul disclused in the linancial when an inllow of cconomie benelits is prohable

Faregn Cunyency Trandatian

The functional currency for the Company is determined as the currency of the primary econamic cnvironment in which it operates, The functional currency is the local curreney
of the country in which it aperates which is Indian Rupee (3).

Transactions in currencies other tian the i currency are I into the i currency al the exchunge raies culing at the dute of the insaction, Monctary
asscts and liabilities d in other ies alc lated into the fancti currciey at exchange rates prevailing on the reporting date, Non-monctary assets and
fiubilities d i in other ies and d at histatical cosl or Fuir value are (ranslated ol the exchange ruies prevailing on the dates on which such values were
Sz

Alt exchange differences arc included in the Stalement of Piofil and Loss.

Such exchange diffeicnces arising on transtation/fsettleinent of Jong-weim forcign curcocy monctary ilems and petaining to the acquisition of 4 depreciable assct are amonised
over the remaining useful life of the assels.

T'rom accounting periods commencing on ur afler April 01, 2016, exchange differcuces arising on lation/ sctil of long: forcign cunency menetary items,
acquired post Ap:il 01, 2016, pertuining to the acquisition of a depreciuble asset are charged 10 the statement ol profit and foss

The date of the transaction for the purpose of delermining the exchange rale (o use on initial fnd AS 21 recognition of the related assct, expense or income (or part of it) is the
date on which an entity initialty iszs the y usset or y liability arisiug fiom the payment or receipt of advance consideration

Il thete are multiple puyments or receipis in advance, the entily shall determine a dale of the tiansaction for euch payment or receipt of advance consideration
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(q)  Katrmipps per shary
The Company preseots basic and diluted caniings per shaie ("EPS™) duia for its cquity shares Basic EPS is calvalated by dividing the profit or loss attributable to cquity

sharehulders of the Company hy the wewghied average numher ol equity shares outstanding during the period Diluted EPS is determined by adjusting the profil or luss
ibutable t eqnity sharchulders and the wei average nuwber of cquily shares vutklanding for the cffects of all dilutive potential equity shares

1.B. MATERIAL ACCOUNTING POLICIES (Conid.)

(r)  Candr amd cach eynevalenny
Cash and cash equivalents comprise cash at bank and on hand and demand depnsits with banks with original maturitics of three months or less that ate readily convertiblc 10
known amounts of cash and which are subject (o an insignificunt risk of changes in valuc

(s} Cath Flose Statrment

Cash tlows are reported using the mdirect methad, whereby pmtiv{loss) for the year belnre tx is adjusted (or the effects ol tansactions of non-cash nature aud any delzmrals or
accruals of past and fulure cash receipls of payments The cash flows {rum op [ ing. and fi ing activitics of the Company are scgregated bascd on the available
informatiun

Cash compriscs cash at bank and in hund and deinand deposits with banks Cash cquivalents are short- werm balances (wilh an original maturity of three months or less from the
date of acquisition), highly liquid investments that aic readily ennvertible inlo known amounts afeash and which aje snbjeel (o insignificant sk of changes in value

1) Negmrnt Repacnng
The Company operates anly in one segment namely power gencration and there are no reportable segments
Operaung segments are reporied in a manner consisient wilh the intemal ceporting provided lo the chicl operating decision-maker i ¢, Board of Ditcctors

fi)  Srare- baeved payaseniv
The Company docs not have any outstanding share-based payments Vedania Limited (*VL™), ihe immediate holding company offers certain shiare-bascd meentives under the
Long-Term Incenuve Plan ("LTIP) ta employees and directors of the Company and 1ts subsidiurizs VL tecovers the proportionate cost (calculated based on the grant date fir
value of the uptions yranted) from tlie respeclive group companics. which is charged (o the stalcmient of profit ard foss Further, durng the year, VL has also recovercd the
difference between the expecicd purchase price ol shares and the grant dote fair value from the Campany. This amount has been debited dircetly (o the retamed camings

2.C. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The prep of financiul in ity with Ind AS requires 1o make and ious that affeet the applicalivn of accounting poliaies and
the reported amounts ol ‘assels, linbilies, incuime, expenses and disclosures of conlingent assets and liabilitics at the date ol these linancial stalements and the reporled amounts
of and cxp Tor the years p . Actual resalts may dilfer from these cstimates und:r duffcrmx 1\<umpilnn< and conditions,
Estimates and underlying ussumplions me reviewed on an ongoing basis Revisions (o g are ised in the penud in which the estimale is revised, and
furwsc perivds affected

ion abaut signifi arcas of cslimali inty and critical jud in applying ing palicics that have the most significant cffect on the amounts

recogniscd in the finuncial stalements aic included in the following accounting policics and/ar notcs:
Critieal exthmstes angl furlgetnents in applving sccumnting pulicics

The managemae belicves that the estimates used in preparution of the Gnancial statements aie prudent and
applying accounting policies that have the most signiticant elTect on the amaunts recognised in the tinancial statenieits ave as ollows:

i about and jud; made in

Critical estimates:

« Usclul life of property, plant and cquipment

Useful life of depreciable/ amortisable assets (tangible and intangible) - Management reviews ils estimate of the useful hves and ion paticn of di
amortisable assels at each repoiling dite, bused on the expected wtility of e assets, The reassessment may lead 10 u change in depreciation and amontisation churge
Accordingly the Compuny bad reviscd the uscful lif uf its property, plant and cquipment from 40 years ta 25 years during carlier years,

Crilical judgeiments:

-D ining whetheran contains a lease aml lixed rentals therein

Significant judgement is required 1o apply lease accounting ml:s undcn Ind AS 116 D ining whether an contains a lease. In ns:zssmg the applicability 10
arrungements cntered by the Coinpany, tus d to cvaluate the right to usc the undeilying assct. sub ol the inctuding legally
enfarceable agreements and other signi terms and conditions of the 4 o lude whether the J meets the criteria under Ind AS 116,

The Company has ascestaincd that the Power Purchase Agreement (PPA) entered between the Company and Punjab Siate Power Carporation Limited (PSPCL) quality as
operating lease as per Ind AS 116 Leases Accardingly, the consideralion reeeivable under the PPA relating \o recovery of’ capacity charges have been recognised as operating
lease rentals and in respect of cnergy changes is considered as 1cvenue from sale of products.,

The Company has assessed the nature of aperating lease paymenls received as a lessor Management lias assessed that the entire lease payinents as disclosed in Note 23 are
contingent in nuture as the payments are based on the number of units of electricity made availahle by the Compuny This is subject to variation vn account of various fuctors
like availubility ot coal, water, etc olthe plant

« Cuntingencles and camumiiments

In the normal course of business. cantingent liabilities miay arise Gum liligation, 1axativn, and other claims ugninstthe Cumpany, A provision is recognised when the Compuny
has a presenl obligation as a result of a past event, it is probabic that the Company will be required to scttlc thar obligation.

Wliere it is management’s assessment that the outcoime exnnot be 1eliably quantificd or is uncertain, tie claims are discloscd as contingent liabilitics unless the liklihood uTan
adverse outcome is remote Such liabilitics are disclosed in the notes but are not provided for m the financial statements

When considering the classification df lcgal or tax cascs as prabablc, possiblc or remote, there is jidgement invelved This pertains (u the application of the lcg}sl:lmn which
in ceriain cases is bascd upon monagement’s mictpretalion uf counlry specific tax law, in pacicolar Indiy, and the Gikelitoad of uses in-housce and
external legal professionals 1o confinn their decision

Although there can be no assurance regarding the final outcome of the legal proceedings, the Company docs nol expeet them to have a materially adverse lmpm:l on the
Compuny’s financial position o1 profitability. The labilitics which are asscssed as possible are not recognised in these financial bul arc disclosed as

liabililics.




Talwandl Sabu Power Lhinited

Nuftes tu financlal statemwnts Tap ihe vear caded March 31, 2024
« Itevenie Recogaition nf dluputed duew

The Company has evaluatcd the pravisions of [nd-AS 115, which stales that 1evenue should be recorded 11t 15 probabile it ihe rutity will aallest he consileation t whicl it
will be enutled m exchanye for the gouds or services tal las been o sral 1o e custoniee Manaveonient s assessed the ecogaivon of ievenie and recovaahility of
disputed duca with PEPCL as LIm‘.Inscd in Nutc 32 and Mole 46 os highly probahle due to the following 1casans:

= The Company las favorable legal opiniuns from senive udvocales

= Favaurablc judgement in ane of the iclated maners

= PSPCL being a govarnment owned company, credit tisk is low

2.C. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

CHmate Related Matcers:

The Company vunsiders climate-related matters in cstimates and i where sppropriate. This assessment includes a wide range of possible impacts an the Cumpany
due to buth physical and ransitn risks Even though the Company belicves its business madel and products will still be viable afler the transition 10 a low-caibon ccanomy,
climate-refaled muttens inciease the inly in estiniates und plivns underpinning several items in the financial statcments Even though climaic-reluted risks might
not cumrenily have a significant impact on measurement, the Company is closcly monitoring relevant chanpes and such as now climatc-related legislation The

itemz and considerations that ure most ditectly impacted hy climate-relaied mauters are:

« Uscful life of propeny, plant and cquipnient: When reviewing the iesidual values and cxpected uschal tives of assets, the Company cunsiders ¢lmatc-related nialters. such as
chmate-refuted legislation and 1epubutions Urat may restrict the use of assels or require significam capital zxpenditures

* bupainent of pon-Goancial sssets The value-in-use may e impacted i seversl different ways by transiion risk i particulur, such os climaie-iclated legishution and
regulations and chauges i demang Tot the Company's preducts The Campany has concluded thal no climate-retated assumption will have 1impact on FY 202526 test of
impaiment .

Recovershility of deferred tax and othar income lax assels

The Company has carry forwatd tax losses and unabsorbed depreciation that are available for offsct against fuwre taxable profic Defeired 1% assets arc rzcogniscd only 1a the
extent that it is probable that Lixable profit will be available against which the unused Lax Tosses of tax credits can be utlized This invelves an issessment of when thuse asscty
arc likely o teverse, and a judgement as 10 whether or not there will be surrmm Taxable plnfh available lo offsct the asscts. This requires assumptions regarding filuns
profiiahility, which is inhicrently uncertain To the extent ass i 1 g luturc bility chiange, there con be a deercase in the amounls recognised in respect ol
deferred lax asscrs and ) impact in the urpmﬁl and loss

Duning the year caded March 31, 2026, based an financial projections and requirements of Ind AS 12, The Company has recognised deferred tax assets an business losses
amaounting to 2705 BS Crares, wiich hased on munagement's estimate is prohable to realise

tingralement of non-fluanciat asveis

Impairment exists when the carrying value of an assel or cash generating unit exceeds ils recoverablc amount, which is the highet of its fir valuc less costs of dispusal and 1is
value inuse The valuz in use caleulation is based on a DCF muodel The recoy erable wmount is sensitive to the discount rate used for the DCF mudel as well a5 the expecied
future cash-inflows, plant availability and load factors,

2.0, NEW AND AMENDED STANDARDS

The Compuny las xdopted, with =fect fram 01 Apnl 2025, the following new and revised standanls Their adeptian does nul hive any material impact on e amounts reported
inthe financial statements:

I.Ind AS L D ion of Financral St The I specify that liubilitics must be chassified based on the entity’s right to defes sertlement as an e seporting
date and includes setifement by cquity oplions in the definition of setlement unless the option is classificd as an cquity ofa pound finaneial i . Further,
these requirc on tliabifitics thut cuuld beeome repayable within (welve months allcy the repordng period. Effective 1 Apiil 2026, these
amendments also reguire the lisbility to be classified as cunent even if the lender agrees to waive ofl the breach before the approval of the financial slatements but after the
reporting date,

2. Ind AS 7 Swtement of Cash Flows and Ind AS 107 Financial Instruments: Disclosurcs: The amendments to lnd AS 7 and Ind AS 107 require additionul disclosures on
supply chain finance arrungements and how thesc arrangements affect liabilitics, cash flows, and liquidity risk.

3 Ind AS 12 Income Tuxcs: The amendments include Pillur Two Incame tuxes in its scope :md temoves the requirement to recognize or ilisclose infonnatisn ubour defened
rx assels and liabilitics related 1o Pillar Two income taxes The 1 requires | about an entity’s cxposurc to Pilkr Twu incone taxcs,

4. Ind AS 21 The Effects of Changes in Foreign Exchange Rates : The 1 specify how an entity should d inc an cxch rate when exchi bility 1s lacking
and also require disclosure of informution of how the currency not being exchangeuble ialo the other currency affects, or is expecled la aflecl, the eanty's linancial
performunce. financia) position and cash flows,

5 Minor amendments (Ind AS 10 115, and | 15): Changes have been made 1o correct . update crenees, and align them with intemational

prictices.

2.E Standards notified but mot yet effective
The ainendinents to the standaids that are noificd by the Ministry of Curporate Affirs (MCA), butnot yet effeclive, up fo the date of issuance of the Cuinpany’s financial statements
are disclosed helow. The Company will adapt these amendments to the stundards. when they become eftective

(i)Amendroents to Ind AS 1 - Classification of Liabilities as Current or Nun-carreat and Nun-current Liabilitics with Covenants and Ind AS 10 Eveats after the Reporting
Perlod

Ind AS 10 has been amended 1o remove lie previous treahient undzt which 3 leader’s pust iepoiting date waiver—granted before the linanciul satements were approsed for
issuc—af'a breach ofa material covenant in  long term loan armangement that oceurred on or before the end of the reporting period, resulting i the liability becoming payable on
demand at the reporting date, was reganled as an adjusting event

For annual reporting periods beginming un or after | Apnt 2026, any breach of a covenant—whether material or immaterial—accutring on ot before the reporting date will, in
accordance with Ind AS | require the reluled liability to be classificd as current, unless the lender has granted a wuiver of tlie hreach on o before the repanting date and has agreed not
tg densand repayment for a1 least 12 months afler the teporting dute as a consequence of e breseh, Such s waiver shall be tcated as an adjusting event

The amendmenis aic effective for annual reparting pecads beginning on or afler | April 2026 retiospectively in accerdance with Ind AS R




Talwandi Sabo Puwer Limited

Sates 10 Anvrtad itatepments inn the ya s sded March 11, 11004

Note 3 Uroperty Clant and Equipwnent and Intanyible asscts 1t 1a Cour)
Far the sear cnded March 1,026
Particulary Gras Blogk A i and i Net Bluck
Bllm;;_’;]:!s"w i Adiiifane ‘\[;;:.r:n":‘l;l“ Baliuce l;[;;ﬁ“"lh M (Halapce ‘;.,;‘5“'" o, Dq::':tr!‘::iun T —— \:‘,—l::?x_‘;;;r\ ‘:;:‘:\;:.;;;&
) Tangible Assels I
Frezhold Land 390.60 391LA0 - . 390.40
Duillings 26342 26542 1440 niz 5 15992 0558
Mlant and Machinery 11,5K26R 618 134 10,647.52 1,174.32 39820 476 456175 687977
Furnilure and Fillings 77 vo2 uot L 28 012 v 40 03K
Molor Vehicls 0.74 0o vie 0.85 .30 L vod LEx uds
Roilway Siting and Lozumotives aUK.16 FITATS 26163 U7 AL 13278
Oflice and Tquipnient B.58 (T3] uos %.79 1l 022 vud 139 4O
Computers and Data Processing L8] a0 002 5,02 6.89 064 100 133 149
L sharatany Eguiniment 28.23 0 . IR AR 26,44 03? . 26 80 185
Totsl 11,706.08 7732 1.8 LT 4647 43436 485 SW5H,17 6,113.62
b) Capital work in pragress
Towt 5.713,62
) Intangible Assets
Computcr seihware 4,82 461 181 0135 416 0.46
Falal 4.62 - 4.62 3R 035 416 A6
<) ROU Assets (Refer nate 2.R(v)
Land V.86 a59 o9 136 037 022 um DS6 A
Prart and Mucliinery 45.90 7.0 34.90 .40 917 1.9% 1,00 2190
Computer software .13 042 3 a9t 055 0.22 13 108
Taal .49 053 7.51 4157 SN 994 7.5 1179 [EE
For the year ended March 31, 2025
rarticulavs Grass Block A taiud depreelsifan snd irall Nt Rlock
Batance 25 a0 Aprit Addltions Disposale/ | Bubinee 33 31 March 31, |Buluare as at Ap1il 01,}  Depreciation Deductling Budante us al Balarce us at
01,3024 Ad]ustinents 925 2024 charge March 31, 2025 | Murch 31, 2028
3) Tanylble Ascets.
Fiechold Land 390 40 5 3 39060 % F S . 390,66
Buildings 26542 < E 265.42 13536 1344 . 148.88 116,62
lamt arid Machinery 10.565.08 3007 1247 10,582.68 1,784.04 9715 767 417432 6,411R.36
and Fitings 284 000 007 m 215 019 006 28 8.49
I LIt 01y 036 o 0.41 (53] 43 o0 844
Raitway Siding and Locomotines 41R.16 . - 418,16 8748 PRl . 261.63 15653
Diice and Equinment &6t 003 oo w.SR 763 02 005 181 a7
oz and Dass Froeesiing 790 096 b2 ™ 438 055 om &89 135
[.ahuratory Eguinment .29 » . e 2447 157 - 2644 185
Tatal 11,68%.01 31.25 1318 11,7046.08 4,13346 43713 niz 4,628.47 a6
by Capial wonk m progress Vo3
Tatal 7A784
b) Intengible Assels
Computer solwaie 388 an “ a6t 349 012 . 381 o8t
Total EXT] 0.74 - 4.52 349 632 - EXT) [XT]
©) ROU Assets (Refir note 2.8(¢))
Land .86 . 8 486 .18 019 . 037 04y
Plant aud Muchinery . 4590 - 4590 . 3¥0 3xn 4210
Conmputer software PR} . . i 036 0.53 . 0.91 1.82
Talal 3.59 4590 . 49.4% .54 454 - 5.08 HHHl

Nate: i} Centam proparcy. plant and cquipmeent aee pledyed as collutaal zyginst barrowntps, the defails vefated to which have been deseribied in Note 14 on "Barvowings"
Tite deaks in tespeet of ficchnlil and laving Gross and net hook value of 2 390 60 Crare included in propaty, plant and cquipment arc in the name nl’ Uie Conpany but aie nul physicalfy availabile witl the Comminy Same has ben
held wilh Vistm FTCL (India) Lintited working as trustee appoimed hy Banks/ Financial Institutions against charge created on borrowings taken from Banks and Financial Institutions There is no sucls propeny wheren ibcere is an issie

with thetille

(B Ageing of Capital-Work-In Progress (C\WIP)

As at Muarch 31,2016

lhm‘mxm Luss than 1 yeat I2yars 2-3 years Toral

[rrojects n progress ) z : = =
1

Aol Mareh 11, 2026

Tariicalars Less than I year 1-Zyears 2-3 years Toial

Frujccit m nptngrest nn Uil . 1.03

There te no project whose campletion is overdue or has exceeded 1ts cost comparcd 1o its anginal plan duning thi finsneral year 2024-25




Talwandi Sabo Power Limited
Notes ta financial watenents fur the vesr ended March 11, 21036

Notc 4
Trade reccivables - Non-current
Purticulurs As at Asal
March 31, 2026 March 31, 225
Considered poad - Unsccured (Refer Natc 413 EEydvd] 169135
Consulered doubtful 9.16 0.05
Leve: Praviaion fon ade reversables volnilerod doulsul (Refve Nowe 14y {9 1) {0 18}
_Tu_lzl 382.71 1.691.35
Note 5
Other linancial assets - Non-current
Particulars As at As at
March 31, 2026 March 31,2025
Bank Deposits with remaining maturity of more than 12 months (including iniciest acoiued thereon ¥ Nil ( March 31, 3826
2025 : ¥ 0.29 Crore) ) (Refer note below)
Sceurity deposits (t) d, idered pood) 159 73y
Total 7.5% 45.85
Note: Bank deposits arc kepl as margin money s earns interest al fixed rate based on respective depusit rate.
Nate 6
Other non-current ussets
Particulars As at As at
March 31, 2026 March 31, 2025
Pcepaid Expenses 4.10 602
Total 4.10 6.02
Note 7
Inventories
Particulars As at Asat
March 31, 2026 Murch 31,2025
Fuel Stock 223.62 143.41
Goods-in transit 3275 37.06
Stores and Sparcs 5519 68 30
‘Total 311.56 248.77
Note: Fur method af valuation of inwventpncs. refer note 2.R(1)
Nute 8
Trade receivables - Current
Particulars Asat As at
March 31, 2026 March 31, 2025
Cansidered good - U d (Refernotc 41) 992.10 959.58
Total 991.10 959.58
Nate: The Company offers a credit period of 130 days (0 ils cusiomers,
Nate 9
Cash and cash equivalents
Particulars As at As at
March 31, 2026 March 31, 2025
Balanccs with banks
- on cash credil account 46,14 33.52
Total 3 46.14 33.52
Note 10
Other Noancia assets
Particulars As at Asat
March 31, 2026 March 31, 2025
Reccivables from related partics (Refer note 36) 0.16 0.01
Claims and other reccivables 0.55 1.10
Total 0.71 111
Note 11
Other current assels
Particulars As at As al
| March 31, 2026 March 31, 2025
Advance to supplicss 15.42 21.64
Advance tu related partics (Refer nute 36) 6.02 101
Prepaid expenses 18.48 16.48
Habanez with centeal excise and government awthorities 0.18 0.00
Total 40.10 39.13
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Talwandi Sabo Power Limited

Nutes to financisl menty far the year cinfed Mareh 31, 2030

Nole 12
Equity Share Capitul :

Asat Asar
Matoh 18, 1036 Murch 31, 2038
Patticulais Number of sharcs Amount Number of shures Amount
(2 in Crorc) {Rin Crorc)
Autliorived Faulte Shure Capital
Equily Shares of T 10 each, with voting rights 400,00,00,000 4,000.00 400.00,00.000 4.000.00
bssged, Suberilied and Fully Pald ap
Envily Shires of ¥ 10 each, with voling rights 3,20,66,09.692 3206.61 330,66.09.692 3.206 61
|Tul:l 3,20,66,09,692 3,206.61 320,66,09,692 3,206.61
Reconciliation of the number of shurcs and the amount ding as at the b ing and at the end of the reporting period :
Asat Equity Shares as at
March 31, 2026 March 31, 2025
Partieulars Sumber of sluares Amount Nuniber of shares Amaunt
{X1in Crore) {2l Crore)
Shares outstanding at the beginning of the yea 320,66.09,692, 3,206.61 320,66.09,692 3,206 61
{Movemenl during the year 3 . ) .
Shiaces nulstamilog at the end of the vear 3.20.66.09.692 3.206.61 320.66.09.692 3.206.61
Details of sharcs held by the haldimg Campany, the holding Comp their ies and 1 b
320,66,09,692 (previous year: 320,66,09,692) Equity Shares i,e. 100% of the equity shares are hield hy the Holding Campany, Vedanta Limiled and its naminess.
Details of shaves held by each sharcholder holdIng morc than 5% shares :
Asat As at
Name of Sharehotder March 31, 2026 March 31, 2028
Number of shares held % of Holding Number of shares held % of Holding
Vedanta Limited and its nominees 320,66,09,692 100 320,66,09,692 100

QOther disclusures ©

The Cumpany has on class of Equity Shares having a par value of ¥ |0 per share, Each shurcholder is eligible for one vote per share held, Dividend proposed (if any) by the Board of Directors is
subject to the approval of' sharcholders in the ensuing Anrual General Mecting cxcept in casc of interim dividend, In the cvent of liquidation of the Company, the holders of equity shares will be
cntitled lo receive any of the remaining assels of the Compaay, aller distribution of ull prefevential amoi

Also refer Note 54.
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Talwandi Sabo Power Limited
Notes to financial statements for the vear ended March 31, 2026

Note 13
Other equity (Refer Statement of changes in Equity) R in Crore)
Particulars As at As at
SRR March 31,2026 | March 31,2025
Retained earnings
Balance at the beginning of the year 447.98 416.15
Add: Profit/(Loss) for the year (1,713.26) 31.84
Payment towards employee stock option scheme (Refer note below) (3.76) -
Add: Transfer from Other Comprehensive Income (0.41) (0.01)
Closing Balance (1,269.45) 447.98
Other Comprehensive Income
Balance at the beginning of the year - -
Add: Remeasurement loss on defined benefit obligation (041) (0.01)
Less: Transfer to retained eamnings 041 0.01
Closing Balance - -
Total other equity (1,269.45) 447.98
Note:

During the year, Vedanta Limited has also recovered the difference between the expected purchase price of shares and
the grant date fair value from the Company. This amount has been debited directly to the retained earnings.

(This space has been intentionally lefi blank)
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Talwandi Sabo Power Limited

Notes to financial statements for the vear ended March 31, 2026

Note 14
Non current financial liabilities ~- Borrowings

. As at As at
Pardenlars March 31, 2026 March 31, 2025
Secured : At amortised cost
Term Loan

From Other than Banks 4,337.03 4,871.92
Unsecured : At amortised cost
Term Loan

From Other than Banks 99.42 -
Total Borrowings 4.436.45 4,871.92
Less : Current maturitics of long-term borrowings (Refer note [ 7) (588.26) (538.26)
Total 3.848.19 4.333.66

Notes:

Loan covenants
i) The Company's term loan arrangements with Power Finance Cotporation Limited include covenants requiring maintenance of a
minimum Debt Service Coverage Ratio (DSCR) of 1.10 times and Debt to equity ratio of less than 2.33.

Based on management’s computation, the DSCR for the year ended 31 March 2026 is 1.19 times (March 31, 2015 1.16), after
excluding the exceplional losses as they represent one time, non-recurring items and considering specific working capital
adjustments. While the loan agreement does not explicitly permit such adjustments, management, supported by an independent legal
opinion, is of the view that these adjustments represent reasonable assumptions to reflect the Company's underlying debt servicing
capacity. The computation has been communicated to the lender and no adverse communication has been received as at the date of
approval of these financial statements.

The Debt to equity ratio in the secured loan is calculated as Long term Debt divided by Net Equity. The Debt to equity ratio was
1.35 as at March 31, 2026 (March 31, 2025: [.34).

if) All covenants are tested annually at March 31, 2026. The Company has no indication that it will have difficulty complying with
these covenants. The Company has not defaulted on any loans payable and are fully compliant with all the material covenants.

(This space has been intentionally left blank)
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Valwand) Sahn Pawer {.imited

Notes (o finemstal watesncats for the vy ot iulead Maech 31, 2038

Naote 14

Nan ewrrent fnanrlal liahilities - Bovrowings (Contd.)

(iii) Smnmary of Terin Luan (Carrying Valuc):

i¥inCrac)
—— f5sucd on Secnnily Inrcrest fF e yeur Bureeesd e thie yess emiled As al Arul
ended March 31,2026 | Mach 31,2025 Maich 31, 20126 March 1. 2025
3} From ather than banks: . .
Power Finunce Corporation Limited June 2020 Secured by first pan passu charge on fized ussets and 945% 945% 2,280 85 252963
sevund pari passu charge on cusrent assets of the
Company, huth presemt 3nd e, witl an
ditional and i hle corporate gus by
Veduntu Limited
Power Finance Corporation Limited Scptember 2023 | Secured by first pari passu charge on fixed assuts and D45% 945% 2,056 K 234229
sccond paii passu charge on current assets of the
Comgpany, both present and fulurs, witl an
ditional and irv bl Torale guaranics by
Vedanta Limited
\ditya Birfa Capitat Limited March 2026 R b kedl, Unicond iaoal ard lizevocabls 5% 99 42
Corparaic Guarantee of Vedans Lannsd
Tatal - S B - - 4436.45 487191
Total Teem Losn 4,436.48 | 4,871.92
Ry €M b T le un ot dandang seon Manch 312026
= - w 2
Particulars ! Tnmlvtl"zur:yin; <1 year 1-3 years 3.5 years >5 yeans Unamorilsed cost/MTM
Indion Rupee term faan | 443645 SHK 26 74413 101245 2,109 56 117.94)
: =
Tatal ! 4,436,45 l 588.26 744.12 1,012.45 2,109.56 {17.94)
Repeywient ot of Toon 1oan ouiidandmg as on Mareh 31, 2025;
I . ' S =4
Pertlculars Toulv(;;::ymg <1 year 1-3 years 3-5 years years Unamortised costMTM
indian Rupee term lgan 4871 92 53826 87211 Ri6 18 2,665 90 (21 08)
Total 457192 538.26 872.31 816.18 2,665.90 (21.08)
Note:
(a) The maturity amount as mentioned above is based on the total prncipal outstanding
{i¥) Change (n llabilitles arising (rom Itles and for h A ing and ing activitles:
itin Crurel
Inter-head adjusiment
Particulurs s “2:::' o, Cash Mows (net) Amu“::_"“ the /other adjustment during| As at March 31, 2026
¥ the year
Current hoerawings 144489 a7 41 ] 50.96, 198326
Cleaiel e 830 (10.24) | 9.90 7.96
4.333 66 3R X5 | (46 62) 3.848.19)
kLR o 0.50 (13.54) 25.85
5,825.74 34.32) 0.50] 0.70 5.865.26
{2 Crave)
Inter-head adjustment
Parilculurs As "zl:;:“ . Cash fluws (nct) f\ddlllll;:‘:li!g i lother adjostment during| As at March 31, 2025
p the year
Ciment borrawings [NIZES 1273 23] 7 53937 1.444.49)
Currenl lease Jwbililics
rate 15) 136 (424) - 1118 8.30]
Non- current bomrowings 4.871.57] 13 70} - 1534 21); 4.333.66/
Non-current lease liuhiltics
1 . .
el 214 45.90 ©15) 30.8Y]
Tolal Habilities from
cing activitles 6,053.82 (281.17)’ 45.9¢] 7.9 5,825.74

The Other” column includes the effect of reclassificatiun of ron-cusrent postion of harrowings, including lcase lizbilities (0 current dus 1o the passage of time, and the cffect of acorued but nol yet paid intevest on borrawings, including

lease liubilities

{This space has been intentionally lell blank)
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Talwandi Sabo Power Limited

Nutes o financial statements foy the sear ended March 31, 2020

Nate 15
Lease Liabilitics
Particulars Azl Asa
March 31, 2026 March 31, 2025
Non Current i
Lease liabilily (Refer nole below) 2585 3889
Current
Lease liability (Refer note below) 1.96 8.30
Total 3381 47.19
Note:
The mavenent in lease liabilities is as (ollvws
As at As at
EAsticalary March 31,2026 March 31,2025
(Opening Balance 47.19 3.50
Addiions 0359 4590
Reversal (778)
Repaymenis (1624 (429
Interest 405 203
Closing Balance 33.81 47.19
Non Cuircnt Luasc Lisbility 2585 3R.89
{Current Lease Lixbuitey 796 830
Nwte 16
Provisions - Non-cuyrent
" As at Asat
Particulars March 31, 2026 March 31, 2025
Provision for employee benefits:
Gratuity (Refer Note 35) 1.99 022
Leave Encashinent 134 0.74
Total 3.33 0.96
Note 17
Borrowings - Current
- As at As at
|"“""""" March 31,2026 March 31, 2025
IAt amartised cost
Secured
Working Capital Demand Loan (Refer note (i) below) 526.00 357.00
[Current maturities of long-term borrowings (Refer note 14) 53826 538.26
Unsecured
Current maturities of long-term borrowings (Refer note 14) 50.00 -
Short Tern Loan - 349.63
Loans (rom Relatcd Partics (Refer note (ii) below) $69.00 200.00
ota 1.983.26 1.444.89

Notes:
Loan from banks

The Company meets ils working capital requircment through loans trom banks, These loans are sccured by a first pari passu charge on all present and fuluie inveatories,
book dcbts and all other-cuirent asscts & second pari passu charge on fixed asscis of the Company

The above outstanding loans carry interest rate of 8.90% p.a. (previous year 9.50% p.a.).

Loaas from Related Parties

The Company has obtained inler corp loans ing to ¥ 869 Ciore (Maich 31, 2025 : ¥ 200 Crore) fiom its Parent company. Vedanta Limited The loan camried
an interesr of 10.4%p a. till Seplember 30, 2025. From st oclober 2025 onwards, the loan carry inteiest of 8.97% p.a. (previous year 10.40%p.a.).

Note 13
Trade Finance liability

As at Asat
[Pacticslacs March 31, 2026 March 31, 2025
Trade finance with banks
- Secured (Refer note below) 448 10 414.12
-y d {Refer note below) 254.80 36 86
Total | 702.90 1450.78
Note: ' J

a) Trade payabic amounting to 2 448.10 Ciores has been finance through bank sccured by first pari passu charge on cuirent assets and sccond pari passu charge on fixed
assets of the Company, botl piesent and future,

b) Unsceured liability towards bank fer bills pay under bill di ing facility availed for MSME vendors with a discounting period of 180 days.




Talwandi Sabo Power Limited

Nutes to financial stot o scar ended Mare 026
Note 19
Trade payables
Asat Asat
Particulars Murch 31, 2026 March 31, 2025
Total Ouistanding dues of Micro Enterprises and Small Enterprises (Refer note (b) b:low)—m 353 8.98
Tatal Qutstanding dues of creditors other than Micro Enterprises and Small Enterprises 202.7% 116.12
Total 206.31 125.10
Notes: B
(a) Trade payables are non-interest bearing and arc normally setted upto (RO days terms.
(b) Disclosure under Scetion 22 of the Micro. Small und Medium Enterprises Development Act 2006:
As at Asat
Paritcnlary March 31,2026 March 31, 2025
(11 Principal amount remaining unpaid to any supplier as at the 2nd of the accounting year 3sl 8.98
(411 Interest duc thereon remaining unpaid to any supplier as at the end of the accounting year -
(111} The amount of interest paid along with the of the pay made to the supplier beyanl the apr i day
{1%1The amount of interest due and payable for the year
t+1 The amount of interest accrucd and remaining unpaid at the end of the accounting year
i+11 The amount of (urther intcrest duc and payable cven in the suceeeding year, unril such date when the interest ducs xe
abave are sctuaily paid
Note 20
Other financial liabilities - Current
Asat Asat
Farticurs March 31,2026 | Mareh 31,2025
Iinterest accrued but not due on burrowings 2480 g 61
Other Payables:
Relention money 36.09 15.12
Duc to related parties (Refer note 36) 174.99 163.61
Eamncst money deposit 18.15 12.45
Inicrest accrued on loan from Related Party (Refer nole 36) 46.39 317
Latc payment surcharge (refer note 50 (a)) 214,54 -
Emplovee Payables 31 3.23
l?;!gal 522.19 228.19
Note 21
Other current Uabilities
As at As st
padicalac March 31, 2026 March 31, 2025
Advance from customers® 055 0.64
Other Payables:
Siatutory liabilities 372 3.04
Other liabilitics 0.03 0.04
{Total 4.30 3.72
* Thesc arc contract habilities. Addi 1 discl have not been furmished as the same are not material
Note 22
Provisians - Current
As at Ay at
Paticulars March 31, 2026 March 31,2025
Provision for employee benefits
Leave Encash 0.12 0.09
[Total 0.12 0.09

(This spuce has been intentionally left biank)




Talwandi Sabo Power Limited

Notes to financial statements for the year ended March 31, 2026

Note 23 (® in Crorce)

Revenue [rom operations

Particulars Year ended Year ended
March 31, 2026 March 31, 2025

Revenue from Operations

Energy Salcs (Refer notes below) 5.453.18 5,223.40

Total 5,453.18 5.223.40

Notes:

(a) Fnergy sales include operating lcase rentals of ¥ 1,254.53 Crore (previous year ¥ 1,386.98 Crore) relating to recavery of
capacity charges and ¥ 172.74 Crore (previous year Nil) related to Late payment surcharge recognised during the year (Refer
note 32). The balance revenue of ¥ 4,025.91 Crore (previous year ¥ 3,836.42 Crore) relates to sale of power in relation to

contract with customer and is recorded at a point in time.
Also, refer nole 2.B(b).

Note 24
Other Operating Revenue

il Year ended Year ended
March 31, 2026 March 31, 2025
Scrap Sales 5.18 3.34
Sale of fly ash 27.03 12.75
Miscellaneous income 0.67 1.02
Total 32.88 17.11
Note 25
Other income
Particalsrs Year ended Year ended
March 31, 2026 March 31, 2025
Interest income from financial assets at amortised cost
- Bank Deposits 1.79 2.57
- Others 0.03 0.25
Realised Gains from investments measured at FVTPL 0.55 0.04
Net gain on foreign currency transactions and translation 0.33 -
Interest on outstanding income tax refunds 0.41 0.84
Unspent liabilities written back 3.92 =
Miscellaneous income 413 0.00
Total 11.16 3.70
Note 26
Employee benefits expense
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Salaries and Bonus 22.23 22.20
Contribution to provident ﬁ.ln(l 0.62’ 0.68
Staff welfare expenses 0.30 0.48
Gratuity expenses (Refer note 35) 0.21 0:15
Contribution to super annuation fund 0.50 0.54
Total 23.86 24.05




Talwandi Sabo Power Limited

Notes to financial statements for the vear ended Muarch 31, 2026

Note 27
Finance cost
pusdeulins Year ended Year ended
March 31, 2026 March 31, 2025
[nterest on borrowing 526.85 553.69
Interest on trade finance 44.41 33.50
Interest on lease obligation 4.05 2.03
Guarantee Commission 16.99 19.42
Other finance costs 14.36 10.44
Total 606.66 619.08
Note 28
Depreciation and amortisation expense
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation of tangible assets 434.56 437.13
Amortisation of intangible assets 0.35 0.32
Amortisation of ROU 9.94 4.54
Total 444.85 441.99
Note 29
Other expenses
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Consumption of stores and spare parts 64.85 45.72
Plant running and maintenance expenses 188.89 176.13
CSR expenses (Refer note 31) 3.79 1.30
Legal and professional fees (Refer note Note 33) 12.95 14.79
Electronic data processing expenses 344 2.52
Insurance 10.45 14.13
Rates and taxes 123 0.90
Security expenses 0.08 0.12
Travelling 247 2.68
Books and periodicals 0.27 0.32
Director sitting fees (Refer note 36) 0.29 0.45
Provision for doubtful trade receivables 9.11 -
Net loss on foreign currency transactions and translation - 0.07
Loss on sale/discard of property, plant and equipement 6.58 4.78
Brand Fees (Refer note 36) 48.55 46.38
Miscellaneous expenses 240 2.77
Total | 355.35 313.06
1




Talwandi Sabo Power Limited

Notes to financial statgments for the year ended March 31, 2026

Note 30
Cummitinents

(i) Commitments:

Estimated amounts of contracts remaining to be executed on capital account not provided for (net of advances) amount to ¥ 4.96 Crore (previous year ¥ 1 28

Crorc).
(1) Other Commitments:

The Company entered into Power Purchase Agreement ('PPA’) with Punjab State Power Corporation Limited ('PSPCL') for twenty five year PPA which has
been identified as arrangement containing lease as per Ind AS 116. The arrangement has been classified as operating lease as per the policy ol the Company.
The contingent rent recognized as income during the year is € 1,254.53 Crore (previous year ended ¥ 1,386.98 Crorc).

(iii) Guarantees:

The Company has given performance bank guarantee to PPCB amounting ta  0.75 Crote relating (o penalty for non-fulfillment of various environment

norms.
Note 31 ®in Crure)
Corporate Social responsibility
partical Year ended | Year ended
e March 31, 2026 March 31, 2025

Amount of expenditure}-n—;:;rred by the
Company during the year:

Payment made in- Cash

Payment yet to he Paid
in Cash

Payment made in- Cash

Payment yet to be Paid in
Cash

i) Capital work-in-progress 0.05 056 0.39 0.02
ii) General cxpenses (Refer table below) 1.15 1.9 0.41 0.43
iif) Salaries and wages _ 0.00 0.04 0.03 0.02
Total amount of expenditure incurred 1.20 2.59 0.83 0.47

As per the provisions of Companies Act, 2013, duriag the period, the Company was required to spend an amount of X 4.54 Crore (previous year T 3.42
Crore) towards CSR expenditure. During the year, the Company has adjusted Z 0.75 Crore carried forward from previous year and also spent ¥ 1.20 Crore
during the year. The company will be opening a Escrow account and transfer the remaining amount of ¥ 2.59 Crore and the amount will be spent in the next

3 years from that account.

Balance of CSR provision/CSR expenses not yet paid in cash

IPa Fcalirs Year ended For the Period ended
March 31, 2026 March 31, 2025
Opening Balance 0.47 0.30§
Provision made during the year 3.79 1.30
Less: Payments made during the year {1.67 (1.13)
[Closing Balance 2.59 0.47
Closing balance of  2.59 Crore with respect to expenses incurred during the year will be paid in the upcoming financial years.
Nature of amount - General Expenses
Particulars Year ended Year ended
March 31. 2026 March 31. 2025
Health care 0.70 030
Agriculture & Animal Husbandry 0.72 0.29
Children's Wellbeing & Education 0.14 0.04
Womcn Empowcrment 0.51 0.20
Rural Development 0.90 -
Others 0.17 0.01
Total 3.14 0.84

(This space has been intentionally left blank)
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Notes to financial statements for the vear ended March 31, 2020

Note 32
Misdechuration Cuse

In an carlier year, Punjab Statc Power Corporation Limited ("PSPCL") imposcd a penalty on the Company on account of allsged mis-declaration of declared
capacity and deducted a penalty of ¥ 77.86 Crore (previous year ¥ 77.86 Crore) from the monthly bills. Tn February 2018, PSERC unfavourably disposed the
petition determining penalty of ¥ 127.32 Crore. TSPL filed an appeal before Appellate Tribunal for Electricity ("APTEL") challenging the penalty. During the
year ended March 31, 2025, APTEL pronounced the order in favour of the Company directing PSPCL to refund the deducted penalty along with 'Late Payment
Surcharge'. Following the order, the counterparties-PSPCL and Punjab State Load Dispatch Center ("PSLDC ") have filed a Civil Appeal before the Hon’ble
Supreme Court of India challenging the said decision in May 2025. The Hon’ble Supreme Court has directed the Company to file its reply/written submissions.

The matter is next listed for bearing on April 28, 2026.

During the year, the Company has received a total amount of 2250 Crore, comprising of ¥77.86 Crore towards the principal amount withheld and 172 14 Crore
towards Late Paymcnt Surcharge (LPS). As per the accounting policy, Late Payment Surcharge has been accounted for as revenuc from operations during the

year.

Rased on the internal assessment and supported by a legal opinion, the Company believes that it has strong case on merits and accordingly the likelihood of

reversal of the appellate tribunal’s decision is very low.

Note 33 (X in Crore)
Auditors' Remuneration included under Legal & Professional Services
- Year ended Year ended

Parmiealars March 31, 2026 March 31, 2025

Audit Fees 0.26 0.25
Limited Review 0.17 0.17
Reporting for Parent Company consolidation 0.08 0.08
Other Services 0.66 0.15
Out of Pocket Expenses 0.03 0.03
Total 1.20 0.68|
<~ Above amounts arc without GST

** [ncluding fees for audit/review of interim financial statements.

Note 34 (X in Crore)
Earnings/(Lass) Per Shave (EPS)
!l’nr —— Year ended Year ended

March 31, 2026 March 31, 2025

Net (loss) after tax attributable to equity shareholders for basic and diluted EPS (% in Crore) (1,713.26) 31.84
Weighted average number of Equity shares for Basic and Diluted EPS 3.20,66,09,692 3,20,66,09,692
Basic and Diluted (Loss) Per Share (%) (5.34) 0.10
Nominal Value Per share (3) 10.00 10.00




Talwandi Sabo Power Limited
Nutes to financial statements for the vear ended March 31, 2026

Note 35
Employce Bencfits

a) Defined contribution plan
The Company contributed a lotal of ¥ 1.12 Crore for the year ended March 31, 2026 (previous year 2 1 22 Croie) to the following defined contribution plans

Central provident fund
In accordance with the Employees' Provident Funds & Miscellaneous Provisions Act, 1952 employees are entitled to receive benefits under the provident fund.

Both the employee and the employer make monthly contribulions to the plan at a predetermined rate (12% for fiscal year 2026 and 2025) of an employee’s
basic salary. All employees have an option to make additional voluntary contributions. These contributions are made to the fund administered and managed by
the Government of India (GOI). The Company has no further obligations under the fund managed by the GOI beyond its monthly contributions which are
charged to the Statement of Profit and Loss in the period they are incurred. The benefits are paid to employees on their retirement or resignation (rom the
Company.

Superannuation

Superannuation, another pension scheme applicable in India, s applicable only to senior executives. The Company holds a policy with Life Insurance
Corporation of India (“LIC™). to which it contributcs a fixed amount relating to superannuation and the pension annuity is met by LIC as required, taking into
consideration the cantributions made. The Company has no further obligations under the scheme beyond its monthly contributions which are charged to the
Statement of Profit and Loss in the period they are incurred.

b) Defined Benefit Plan:
In accordance with the Payment of Gratuity Act of 1972, the Company operates a defined benefit plan (the “Gratuity Plan™). The Gratuity Plan provides a lump
sum payment to vested employees at retirement, disability or termination of employment being an amount based on the respective employec’s last drawn salary
and the number of ycars of cmployment with the Company. The Gratuity plan is a funded plan and the Company makes contribution to recognised funds in
India. Based on actuarial valuations conductcd as at year end on the basis of Projected Unit Credit (PUC) method, a provision is recognised in full for the
benefit obligation over and above the funds held in the Gratuity Plan.

The disclosure as required under Ind AS-19 "Employee Benefits" regarding the Company's gratuity plan (funded) are as follows:
Actuarial asswinptions

Particulars Year ended Year ended

March 31, 2026 March 31, 2025
Salary growth (p.a.) 5.50% 5.50%
Fxpected rate of Return on Plan Assets (p.a.) 7.05% 1.11%
Discount rate (p.a.) 7.26% 7.03%
Mortality rate 100% TALM(2012-14) 100% TALM(2012-14)

The rate of escalation in salary considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors including supply
and demand in the employment market.

Expenditure recognized during the year

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Current service cost 0.21 0.15
Past scrvice cost* 127 -
[nterest cost 0.02 0.01
Total 1.50 0.16

*Recogniscd under exceptional items (Refer note 49)




Talwandi Sabo Power Limited
Nates to fuancial statenents for the vear ended March 31, 2028

Note 35
Employee Benefits (Coutd.)
Amount recognized in Other Comprehensive Income during the year

. Year ended Year ended
Particulars March 31,2026 March 31, 2025
Remeasurement of the net defined benefit obligation:-

Actuarial losses / (gains) arising from changes in financial assumptions (0.09) 0.0t
Actuanial losses / (gains) arising from experience adj 0.63 (0.01)
Total 0.54 0.00
Movement in present value of defined benefit obligation
Year ended Year ended
PR March 31, 2026 March 31, 2025
Obligation at the beginning of the year 1.58 .77
Current service cost 0.2] 0.15
Paslt service cost .23
[nterest cosl 0.11 0.13
Actuarial (gains)/losses 0.54 0.00
Benefits paid (0.19) (0.47)
IOb]igalion at the end of the year 3.52 1.58
Movement in present value of plan assets

s Year ended Year ended
Pactieliay March 31, 2026 March 31, 2025
Fair value at the beginning of the year 1.36 1.62
Actual retumn on plan assets 0.10 0.1

Contribution 0.26 0.00
Benefits paid (0.19) (0.37L
IFair value at the end of the year* 1.53 136

*The entire amount has been invested with Life Insurance Corporation of India.

\
|




Tahvandi Sabo Power Limited
Notes (o financial statements for the vear ended March 31. 2026

Note 35
Employee Benefits (Contd.)

Amount Recagnized in the Balance Sheet

Year ended Year ended
Paricilus March 31, 2026 March 31, 2025
Present value of obligation at the cnd of the ycar 3.52 1.58
Less: Fair value of plan assets at the end of the year (1.53) (1.36)
Net liability recognized in the Balance Sheet 1.99 0.22
The contribution expected to he made by the Company during the financial year 2025-26 as ascersaiied by the management is 0.45 Crore (previous ycar T
0.19 Crore)
Sensitivity analysis A g
£ March 31, 2026 March 31, 2025
Increase / (Decrease) in defined benefit obligation
Discount rate
Increase by 0.50% (0.18) (0.09)
Decrease by 0 50% 0.19 0.10
Expected rate of increase in compensation level of covered employees
[ncrease by 0.50% 0.20 0.10
Decrease by 0.50% 0.19) (0.09)
Muturity prafile of defined benefit obligation
Year Year ended Year ended
March 31, 2026 March 31, 2025
0-1 Years 0.07 0.03
1-2Yecars 0.06 0.03
2 -3 Years 0.06 0.03
3-4 Years 0.06 0.03
4 -5 Years 0.06 0.02
5-6 Years 0.05 0.02
Morx than 6 years 3.16 142
[Total 3.52 1.58

Risk analysis
The Company is exposed to a number of risks in the defined bencfit plans. Most significaat risks pertaining to defined benefits plans, and management’s

estimation of the impact of these risks are as follows:

Interest risk
A decrease in the interest rate on plan assets will increase the plan liability.

Longcvity risk/ Life expectancy
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the

end of the employment. An increase in the life expectancy of the plan participants will increase the plan liability.

Salary growth risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan

participants will increase the pan liability.

Investment risk

The Gratuily plan is funded with Life Insurance Corporation of India (“LI1C") . The Company does not have any liberty to manage the fund provided to LIC. The
present value of the defined benefit plan liability is calculated using a discount rate determined by reference to Government of India bonds. If the return on plan
assct is below this ratc, it will create a plan deficit.

n
.
-
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Nutes tu financial statements for the vear ended March 31, 2026

Note 36
Related Party Disclosures

List of related parties and relationships
(a) Entities controlling the Company (Holding Companles):

Immediate:
Intermediate:

Ultimate:

Vedanta Limited

Vedanta Resources Limited (formerly Vedanta Resources Pic.)
Vedanta Resources Investment Limited (VRIL)

Vedanta Incorporated (formerly Volcan Investments Limited)*

(b) Fellow subsidiaries with whom transactions have taken place:

Fellow Subsidiaries:

(¢) Key Managerial Personnel:

* No transaction with parties during the year.

Bharat Aluminium Company Limited
ESL Steel Limited

Hindustan Zinc Limited

Resonia Limited

STL Digital Limited ,

Vedanta Foundation

Meenakshi Energy Limitcd

Sterlite Technologies Limited

Mr. Rajinder Singh Ahuja : Chief Executive Officer

Mr. Pankaj Jha : Chief Financial Officer

Mr. Nitesh Malani : Chief Financial Officer (till close of business hours on
July 21, 2025)

Mr. Agnivesh Agarwal : Chairman (dcceased on January 07, 2026)

Mr. Pankaj Kumar Sharma : Whole Time Director

Ms. Sonal Choitani : Non-Executive Director

Mr. Baldev Krishan Sharma : Non-Executive Director

Ms. Shivangi Dhanuoka : Company Secretary (resigned as company secretary and

KMP w.c.f. close of business hours on January 18, 2026)




Talwandi Sabo Pawer Limited
Notes to financial stutements for the vear ended March 31, 2026

Terus 4ud conditions uf trunsuctons with reluted partes:

The Company enters into transactions in the normal coursc of busincss with ils related parties, including its parent Vedanta Limited, A summary of all related

party transactions for the year cnded March 31, 2026 and March 31, 2025 arc noted below.

Note 36
Related Party Disclosures (Contd.)

a. Details of transactions during the period with related parties :

{Zin Crore)

(i) Vedanta Limited

Pavticilars Year ended Year ended
March 31, 2026 March 31, 2025

1) Recovery of employee cost and other expenses
(1) Vedante Limited 0.37 0.08
(11) Hindustan zine Limited 0.11 0.04
(+ii) Bharat Aluminium Company Limited 0.04 0.11
(1v) ESL Steel Limited 0.03
(v} Resonia Limited 0.02 0.01
(vi) Mccnakshi Energy Limited 0.01
2) Reimbursement of employee cost and other expenses
(i) Vedanta Limited 8.94 8.61
(ii) Vedanta Foundation 0.03 0.02
(iif) STL Digital Limited 2.55 1.50
(iv) Hindustan Zinc Limited 0.03 0.08
(v) Bharat Aluminium Company limited 0.00 0.00
(vi) ESL Steel Limited - 0.02
(vii) Meenakshi Energy Limited 0.02 0.01
3) Sale of Consumables and Capex items
(i) Vedanta Limited 0.17 0.35
(ii)) Meenakshi Energy Limited 0.00 -
4) Purchase of Consumables and Capex items
(i) Vedanta Limited 0.04 =
(ii) Sterlite Technologies Limited - 0.71
(iii) STL Digital Ltd 0.06 -
5) Brand Fees paid
(i) Vedanta Resources Investment Limited (VRIL) 4228 46.38
6) Payment towards Employee Share Based Scheme (Debited to Retained Earnings)
(1) Vedanta Limited 5.02
7) Loans taken during the Year
(i) Vedanta Limited 669.00 200.00
8) Interest and Guarantee Commission

62.42 22.95

(This space bas been intentionally lefl blank)
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Notes to financial statements tor the veat ended March 31, 2026

Note 36
Related Party Niselnsures (Contd.)

b. Details of balances with related parties :

(¥ in Crove)

Particul As at As at
arficuiars March 31, 2026 March 31,2025

1) Balance Reccivable/advances as at the end of the year

(i) Vedanta Limited 0.08 .
(ii) Resonia Limited . 0.01
(iii) Hindustan Zinc Limitced 0.08

2) Balance Payable as at the cnd of the year

(1) Hindustan Zinc Limited 0.00
(ii) Vedanta Limited 222.21 161.45
(iii) ESL Steel Limited - 0.01
(iv) Sterlite Technologies Limited 0.71
(v) Meenakshi Energy Limited 0.01
(vi) Vedanta Resources Limited - 5.34
(vii) STL Digital Limited 0.10 0.23
3) Advances given as at the end of year

(i) Vedanta Resources Investment Limited 6.02 1.01
4) Outstanding Loan balance as at the end of the year

(i) Vedanta Limited 869.00 200.00
5) Bank Guarantees/Corporate Guarantee issued on our behalf and outstanding as at the end of

the year

(i) Vedanta Limited 4.454.44 5,242.70
c. Remuneration of key management personnel (KMP)
|Particulars As at As at

March 31, 2026 March 31, 2025

Short-term employce benefits 4.46 5.83
PPost employment benefits 0.28 0.38
Share based payments 2.18 0.57
Total 6.92 6.78
Note:

a. The Company has paid Z 0.08 Crore (previous year  0.12 Crorc) as sitting fees & has also accrued ¥ 0.31 Crore (previous year ¥ 0.34 Crore) as commission

Lo its director.

b. Post cmployment benefits does not include the provision made for gratuity and lcave bencfits, as they arc determincd on an actuarial basis for all the

employees together.
¢. Terms and conditions of transaction with related parties:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-
end arc unsecured and interest free and scttlement occurs in cash. There have been no guarantecs provided or received for any related party receivables or
payables. For the year ended 31 March 2026, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (March
31, 2025: Nil). This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the

rclated party operates.

(This space has been intentionally left blank)
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Nates oo financial statemenis for the scar ended Maveh 31, 2024

Nate 37
Capital management

The Company's objectives when managing capital is to safc 1 continuit, intain a strong credit rating and heallhy capital ratios in order to support its busincss

and provide adequate return to its shareholder through continuing growth. The Company's overall strategy remains unchanged from previous year.

The Company sets the amount of capital required on the basis of annual business and long-lerm operating plans which include capital and other sirategic investments

The funding requil are met through a mixture of equity, intemal fund generation and borrowings from banks financial institutions and holding company. The
Company's policy is to use short term and long-term borrowings to meet anticipated funding requircments.

The Company monitors capital on the basis of the nct debt to cquity ratio. Thc Company is not subjcct to any cxtcrnally imposcd capital requi 1ts
Nect debt are long term and short term debts as reduced hy cuh and cash cquivalents (including restricted cash and cash equivalents) and short-term investments. Equity
comprises al! the comj including other comp ve i The Company does not ider lease liabilities and trade finance as debts for this purpose.

The following table summarizes thie capital of the Company:

. As at Asat
Particulars March 31,2026 March 31, 2025

|Equity Share Capital AN T 3,206.61 3.206.61

Other Equity o (126945%) 447.98
Total Equity (a) 1.937.16 3.654.59
Cash and cash equivalents 46.14 3352
Total cash (b) d6.14 33.52
Shori-term borrowings (Including current maturities) 1,983.26 1,444.89
Long-term borrowings 3.848.19 4.333.66
Total debt (c) 5.831.45 5.7178.55
Net debt (d=(c-b)) 578531 5.745.03
Net debt to equity ratio (d/a) 2.99 1.57

(This space has been intentionalty left biank)
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Notes to financial statements for the year ended March 31, 2026

Note 38
Financial instruments

Financial assets and liabilities:

The accounting classification of each category of financial instruments, their carrying amounts and fair value amounts arc sct out

below:
March 31, 2026

(X in Crore)

Financial asscts

Fair value (hroug}\

Amortised cost

Total carrying

Total fair value

profit or loss value
Trade receivables - Current - 992.10 992.10 992.10
‘I'rade receivables - Non Current - 382.71 382.71 382.71
Othcr non-current financial assets - 7.59 7.59 7.59
Other current financial assets 0.71 0.71 0.71
Cash and cash equivalents - 46 14 46.14 46.14
Derivalive Assct 0.18 0.18 0.18
Total 0.18 1,429.25 1,429.43 1,429.43
March 31, 2025 (2 in Crore)

Financial assets

Fair valuc through

Amortised cost

Total carrying

Total fair value

profit or loss value
Trade rcceivables - Current - 959.58 959.58 959.58
Trade receivables - Non Current - 1,691.35 1,691.35 1,691.35
Other non-current financial assets - 45.85 45.85 45.85
Other current financial asscts - 111 1.11 1.11
Cash and cash equivalents - 33.52 33.52 33.52
Derivative Asset - - - -
Total - 2,731.41 2,731.41 2,731.41
March 31, 2026
Financial liabilities Fair-yulue tivough Amortised cost RAKLSSTIRG Total fair value
profit or loss value
Long-term borrowings - 3,848.19 3,848.19 3,848.19
Short-term borrowings - 1,983.26 1,983.26 1,983.26
Trade finance - 702.90 702.90 702.90
Trade payables - 206.31 206.31 206.31
Lease Liabilty - 33.81 33.81 33.81
|Denivative liability - 0.03 0.03 0.03
Other current financial liabilities - 522.19 522.19 522.19
Total - 7.296.69 7,296.69 7,296.69

March 31, 2025

Financial liabilities

Fair value through

Amortised cost

Total carrying

Total fair value

profit or loss value
Long-term borrowings - 4,333.66 4,333.66 4,333.66
Short-term borrowings - 1,444.89 1,444.89 1,444.89
Trade finance - 450.78 450.78 450.78
Trade payables - 125.10 125.10 | 125.10
Lease Liabilty - 47.19 47.19 47.19
Derivative liability - 0.04 0.04 0.04
Other current financial liabilities - 228.19 228.19 228.19
Total - 6,629.85 6,629.85 6,629.85




Talwandi Sabo Power Limited
Notes to financial statements for the year ended March 31, 2026

Note 38
Financlal Instruments (Contd.)

- Long-term variable-rate borrowings (including their current maturities): Fair value has been determined by the Company using
level 2 technique, based on parameters such as interest rates, specific country risk factors, individual creditworthiness of the
customer and the risk characteristics of the financed project. For all other long-term fixed-rate and variable-rate borrowings, either
the carrying amount approximates the fair value, or fair value have been estimated by discounting the expected future cash flows
using a discount rate equivalent to the risk free rate of return adjusted for the appropriate credit spread. The changes in counterparty
credit risk had no material effect on the hedge effectiveness assessment for derivatives dcsignated in hedge relationship and the
value of other financial instruments recognised at fair value.

- Current financial assets and liabilities: The fair value of current trade receivables, cash and bank balances, loans and other
financial assets, current borrowings, trade and other payables and other cumrent financial liabilities is likely to approximate their
carrying values due to short term maturities of these instruments.

- Non-current trade receivables: Fair value has been determined by the Company based on_interest rates and recoverability of
dues from the customer. Also, refer note 39.

(This space has been intentionally left blank)
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Notes tu financial stateaients for (he vear ended March 31, 2026

Note 39

Risk management

The Company's business arc subject 1o several rsks and uncertainties including financial risks The Company’s docunicnted risk management polices act as an effective
tool in mitigating the various financial risks lo which the business is cxposed 1o in the course of their daily opetutions The risk munagement policics cover arcas such as
liquidity 1isk, forcign cxchange risk, interest rate nisk, counterparty and concentration of credit risk and capital management Risks are idenuficd thiough a formal risk
management programme with active involvement of senior munagement personnet and business management. The Company has in place risk management processes
which are in linc with the policy of the paicnt Company, Vedanta Limited. Cach significant risk has a designated 'owner' within the Company at an appropriate scnior
level. The potential financial impact of the risk and irs likelihood of a negative outcome are regularly updated.

The 11sk managemient process is coardinated by the centralised Management Assurance function and is regularly reviewed by the Company's Audit Commitice The Audit
Commitlee is aided by the Risk Management Commitlee of the Company comprising of senior management. which meets regularly to review risks as well as the progress
against the planived aclions, Key business decisions are discussed al the periodic meetings of the Board of Directors. The overall interal contiol environment and risk
management progiamme including fi ial risk nent is 1evicwed by the Audit Committee on behalf of the Board.

=

The risk mapagement frammewutk aims to.

- improve financial risk awareness and risk transparency

« identify, contiol and monilor key risks

« identify nisk accumulations

« provide management with reliable information vn the Company’s risk situation

« impiave financial returns

Treasury management

The Company’s treasury Rinction provides services to the business, co-ordinales access to domestic and international financial markets, monitors and manages the
financial risks relatng to the opcrations of ihe Company through intemal aisk reports which analyses exposurcs by degree and magnitude of 1isks. These risks include
market risk (including currency risk), credit risk and liquidity risk.

Treasury management focuscs on capital protection, liquidity maintcnance and yicld maximization. The treasury palicics arc approved by the Boaid and adhcrenee to
these policies is strictly monitorcd at the Finance Standing Commitiee. A monthly reporting system exists to inform senior management of investments, debt and currency.
The Company has a strong sysiem of intemal control which enables cffective monitoring of adhercnce to Company's policics. The internal conwrol measwics are
effectively supplemented by regular intermal audits.

The investment portfolio of the Company is maintained as per upproved monthly policies duly approved by holding Company treasury team,

Additional Information te the Fi ial St s

Financial risk

The Company's Board appioved financial risk policics comprisc liquidity, eurrency, inierest ratc and counterparty risk. The Company docs not cngage in speculative
treasury activity but seeks to manage risk and optimize foreign exchange impact through proven financial instruments

Liquidity Risk:
The Company remains committed to maintaining a healthy liquidity, gearing ratio, dclcveraging and strengthening its balance sheet, The matwity profile of the
Company's financial liabilities based on the remaining period from Ihe date of balance sheet to the contractual maturity date is given in the table below. The figures reflect

the contractual undi ted cash obligation of the Company.

(Tin Crove)

Financial liabilitics As at Murch 31, 2026

<1 year 1-3 Years 3-5 Years > 5 Years Total
Borrowings 1,983.26 744.12 1,012.45 2,109 55 5,849.38
Intcrest on borrowings 397.52 665.27 503.38 47478 2,040.95
Trade finance 702.90 - - - 702.90
Trade payables 206.31 - - - 206.31
Other financial liabilitics 522.19 - - - 522.19
Leasc Liability 10.59 2161 736 0.70 40.26
Financial Instruments-derivatives 0.03 - - ~ 0.03

(2 im Crare)

Financial liahilities AnatMuren N 20>

<1 year 1-3 Years 3-5 Years > 5 Years Total
Borrowings 1.444.89 87231 8l6.18 2,665.90 5,799.28
Interest on burrowings 451.60 735.48 588.95 702.76 2,478.7%
Trade finance 450.78 - - - 450.78
Trade puyables 125.10 - - - 125.10
Other financial liabilitics 22819 - - - 228.19
Lcase Liability 12.05 24.45 2232 0.75 59.57
Financial lustruments-derivatives 0.04 - - - 0.04
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Notes tn financial statements fur the vear ended Mareh 31, 1026

Note 39
Risk management {Contd.)

Interest rate risk:

The Company is cxposcd to interest rate tisk on short-ierm and long-term floaiing 1ate instrument Bonuwings of the Company arc principally denominated in Indian
Rupees with mix of fixed and floating rates of interest. The Indian Rupee debt is mix of fixed interesl rares and floating interest rales. These exposurcs are reviewed by
appropriate levels of management on a monthly basis. The Company invests tash and liguid investments in shart-term deposits and liquid mutual funds.

(Xin Crore)

As at March 31, 2026

Floating rate Fixed rate Non interest bearing financial | Total financlal
Parliculars financial assets | financial asscts asscts assets
Financial assets-non current
Trude Receivables® 38271 382.71
Other financial asscls 472 287 7.59
Total financial assets-non current 4.72 - 385.58 390.30
Financial assets-current
Trade receivables* 992 10 992.10
Cash and cash equivalents 46.14 46.14
Derivative Asset - 0.18 0.18
Other financial assets 071 0.7
Total financizl asscts-current - - 1,039.13 1,039.13
Total financial assets 4.72 . 1,424.71 1.429.43

“I'he Company is cntitled to interest @ 2% i cxcess of hc apphicable State Bank Lending Rate (SHLR) per annum beyond normal credit period

{Zin Crore)

As uat March 31, 2025

Floating rate

Fixed rate

Non interest bearing financial

Total financial

Particalars financial assets | financial assels assets assets

[ Financlal assets-non current
Trade Reccivables® - - 1,691.35 1,694.35
Other financial assets 4.72 38.26 2.87 45.85
Total financial assets-non carrent 4.72 38.26 1.694.22 1.737.20

== =

Financial assets-current
Tradc reccivables® - - 959.58 959.58
Cash and cash equivalents - . 3352 33.52
Derivative Asset - . - o
Other financial asscls - - 1411 141
Total financial assets-current - - 994.21 994.21
Total financial assets 4.72 38.26 2,688.43 2,731.41

*The Company is entitled to interest @ 2% in excess of the applicable Sute Bank Lending Rate (SB

LR) per annum beyond normal credit pericd

There are no fixed rate financial assels us al year end. The weighted average interest ratc on fixed rale financial asscts in the previous year was 7.00% p.a. and the
weighted average period tor which the rate was fixed in previous ycar was |.25 ycars,

{Lin Crore)

L As at March 31, 2026
{ Particulars Floating rate Fixed rate Nan interest bearing financial | Total financial
Financial liabilitics-non current

Borruwings 3.848.19 . 3,848.19
Lcase Liability - 2585 - 25.85
Total financial Uabilitics-non current 3,848.19 25.85 - 3.874.04
Financial liabilities-current

Borrowings 1,983.26 - - 1,983.26
Trade finance 702.90 - - 702.90
Trade payables 40.67 - 165.64 206.31
Other financial liabilities - - 522.19 522.19
Leasc Liabiltiy 796 - 7.96
Derivative financial liabilities - - 0.03 0.03
Total Minancial liabilities-current 2.726.83 7.96 687.86 3.422.65
Total financial Habilities 6.575.02 3331 687.8 7.296.69

The weighted averagc intcrest rate on the fixed rate financial liabilities is 9.45% p.a. and the weighted average period for which the rate is fixed is 3.76 year.
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Nates to fnancial statemeats for the vear ended March 11, 2024

Nute )9

Risk management (Cantd.)
(in Crore)

I As at March 31. 2025

Particulars Floating ratc Fixed rate Non interest bearing (inanelal | Tatal financial
Financial liahilities-noo current

Borrowings 4,333.66 - - 4,333.66
Leasc Liability - 38.89 - 38.89
Tutal financial liabilities-non curvent 4.333.60 38.89 - 4.372.55
Financial liabilitics-current

Borrowings 1,444 89 - . 1,444.89
Trade finance 450.78 - - 450.78
Tradc payables 2999 . 95.11 125.10
Other financial liabilitics . - 22819 228.19
Lease Liabiliy . 8.30 - 8.3¢
Derivative financial liabilitics - - 0.04 0.04
Total financlal Bablltles-current 1.925.66 8.30 32334 2.257.30
Tuotal financial liabilities | 6,259.32 47.19 32334 6.629.85

The weghted average interest rate on the fixed rate firanc sl labilities 19 46% p o amd the weaghied average peomd for which the rate is fixed is 4 69 years

The table below illushates the impact of a 0.5% to 2.0% movement in interest rates on interest expense on loans and bortowings for the period ended March 31, 2026.
The risk estimate provided assumes thar the changes occur at the reporting date and has been calculated based on risk exposure outstanding as of date. The year end
balantes ate not necessaiily representative of the average debt outstanding during the year. This analysis also assumcs that all other vurisbles remam constant,

(X in Crore)
Eflcct on profit before tax

Mavement In interest rates FY 202526 FY 2024-25|
0.50% 32388 3130
1.00% 65,75 62,59
2.00% 131 50 125.19
Credit Risk:

Credit risk refers to the risk Lhat counterparty will default on its contractual obligations resulting in fi ial loss to the Company. The Company has adopted a policy of

anly dealing with creditworthy counterpartics and obtaining sufticient collaterul, where apprupciate, as 4 means of mitigating the risk of financial luss from defaults. The
Company is cxposed to credit risk primarily on trade and other reccivables and cash and cash cquivalents,

Given the nature of PPA, trade receivables are from a single customer Punjab State Power Corporation Limited (PSPCL), with significant concentration of credit risk. The
history of tiade reccivables shows a negligible provision for bad and doubtful debts, Although there arc significant disputed trade reccivables, classified as non-current
with PSPCL, the management has assessed that the Company has strong chances of getting the dispute resolved in its favour. Therefore, the Company does not expect any
mateiial risk on account of non-performance by any ot the Company’s counterpartics,

The carrying value of the financial assets viher than cash and investments in bank depusits represents the maximum credit exposure. The Company’s maximum eXposure
to credit risk at Mach 31, 2026 is ¥ 1383.12 Crore (March 31, 2025 ¥ 2,659.64 Crore) of which ¥ 1374.82 Crore (March 31, 2025 £ 2,650.93 Crorc) was from a single
customer.

None of the Company’s cash equivalents, including time deposits with banks, are past due or impaired, Regarding trade and other receivables, and other non-current
asscts, theie were no indications as at March 31, 2026, that defaults in payment obligations will occar, except for disputed matter.

Receivables are deemed to be past due or impaired with reference to the customer’s credit quality and prevailing markel conditions. Receivables that are classified as 'past
due’ in the tables below arc those that have not been seltled within the terins and conditions of the agreement with the customer. The Company based on past experiences
does not expect any malerial loss on its receivables.The credit quality of the Company's customer is monilored on an vngoing basis Where receivables bave been

£

impaired, the Company actively seeks to recover the ing and compliance with credit terms.

Movemnent in atlowances for Trade reccivables (Current & Nan-Current) is as follows:

Trade Trade Total
Particulars , Receivables Receivables l
Current Non Current
e =1
As at March 31,2025 - 0.05 0.05
Atflowances made during the year - 9.11 911
{Reversal/Write off during the year - - -
| As at March 31. 2026 - 9.16 9.16




Talwandi Sabo Power Limited

Nuotes to financial statements for the year entded March 31, 2026

Note 39

Risk management (Contd.)
2in Crare)

As at March 3K, 2026

Particulars Not past Overdue less Overdue Overdue between 3-{2 months Overdue

due than | months between 1-3 greater than 12

months months
Tradc reccivables - Non Current® . - - 9.99 £y
Trade reccivables - Current* 992.10
Other Financial Assets - Non Current 7.59
Other Financial Asscts - Currenl 0.16 - - - 0S5
Total 999.85 - 9.99 373.27
*Refer Note 41
{(¥in Crure)
As on March 31, 2025

Partliculars Not past Duc less than 1 | Due between 14 Due between 3-12 months Duc greater

due_ maonths 3 months than 12 |
Trade receivables - Non Current® 2526 1280 228t 111.97 1,518.51
Trade receivables - Current® 88172 - - - 77.86
Other Financial Asscts - Non Current 4585
Other Fi ial Asscts - Current 0.01 - - - .10
Total 952.84 12.80 22.81 111.97 1.597.47

*Refer Note 4]

Foreign exchange risk
Fluctuations in foreign currency exchange rates may have an impact on the financial statements where any lransaction references more than one cuirency or where

assets/liabililies are denominated in a currency other than the functional currency of the Company.
Exposures on forcign currency loans are managed through the Company widc hedging policy, which is reviewed periodically to ensurc that the results from fluctuating
currency exchange rates arc appropriately managed.

Nole 40
As per Ministry of Environment norms, the Company was required to install Fuel Gas Desulfurizaton(FGD) comply with timeline of SO2 cmission standards was

extended 1o December 31, 2026 for the Company under category C.

As per Gazette Notification dated July L1, 2025, issucd by Ministry of Environment, Forest and Climatc Change (MoEF&CC) was the SO2 cmission standards shali nat
be applicable to all Category C thermal power plants subject to ensuring compliance of stack height criteria notified vide notification number GSR 742 (E), dated the 30th
August, 1990 and the time line for ensuring compliance by the existing Category C Thermal Power Plants of stack height criteria by 315t Decamber, 2029.

TSPL being categorized as Category C thermal power plant having the requisite stack height of 275 meters as per MoEF&CC Notification No. GSR 742 (E) dated

30,08.1990 is exempted from applicability of sulphur dioxide emission standards. Accordingly, the Company is not required to install any sulphur dioxide emission
control cquipment viz. Fuel Gas Desulfurization (FGD).

{This space has been intentionally left blank)
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Nute 41
Trade Receivables ageing schedule (2in Crore)
bar the period ended March 31, 2026
Particulars Outstanding fur fallowing periods from due date of payment as un
Not due March 31, 2026
Less tiianc 6 months -1 ycar 12 Years 2-3 years Mars (h?n 3 Tatal
maonths vears
Nun-curreat
f:‘)mlzlspuled Trade Receivables—considersd 148 851 2083 17.00 134.89 38211
('u) lL);fp.u(cd Tiadc Receivables  considered 911 0.05 9.44
Sub-Total - 10.59 B.51 20.83 17.00 334.94 391.87
Current
(i) Un Disputed Trade Recevabl id
[good 99210 992.10
{ii) Disputed Trade Reccivables—cansidered
doubtful _ - i
Sub-Total 992.10! - - - - - 992.10]
Total 992.10 10.59 8.51 210.83 §7.00 334.94 1.383.97
*Inclading amaunt yet to be billed of T 49.96 Crore
For the year ended March 31, 2025
Outstanding for following periods from due date of payment as on
Particulars Not doe . PasncEoL o e
Less ‘f“ $ 6 months -1 yeur 1-2 Years 2-3 years oEe than.} Total
years
Non-current
Di 3 Trade Reccivabl et
mnd kot 25.26 74.48 85.64 151.41 25180 110276 169135
(ii) Disputed Trade Receivubles — considered
doubtful = 0.05 0.05
Sub-Total 25.26 74.48 85.64 151.41 251.85 1,102.76 1,691.40
Current
{i) Un Disputed Trade Receivables d
wood*® R81.72 - - 881.72
(ii) Disputed Trade Reccivables—considered N
oubtful - . 77 86! Z
Sub-Total 581,72 . E 5 - 77.86 59,58
el
Total 986.98 74.48 85.64 151.41 251.85] 1,180.62 2.650.98|
*lnchsding arount yet (0 he billed of ¥ 40.07 Crors
Note 42
Trade Payables ageing schedule (X in Crore)
For the period ended March 31, 2026
Qutstanding for following periods fram duc date of paymeal
Particul Not o
ar ar Lt Less than 1 year 1-2 Years 2-3 years Meretiin Total
vears
(i) MSME 353 o R E - 353
{ii) Others 183 55 19.20 003 202.78
{ii1) Disputed dues - MSME ‘ . = -
{iv) Di: d ducs - Oticrs - o o - -
ITatal 187.08 19.20 003 - - 206.31
For the year ended March 31, 2025
Qutstanding far follawing periods from due date of payment
Particul td
i Retdue Less than 1 year 1-2 Years 2-3 years MeC s Total
vears
i) MSME 898 R . g . 8.98}
(ii) Others 69 28 41.59 524 001 0.00 116.12]
(1ii) Disputed dues - MSME . - l - -
(iv) Di: d dues - Others - - - = o .
Tocal 7820 a1.55 514 0.01 0.90| 125,10
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Nate 43
Income tax expenses

Tax charge/(credif) recagnised in Statement of Profit and 1.ass:

(Tin Cruae)

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Current tax
Current tax on profit for the year
Total current tax

Deferred tax

Origination and reversal of temporary differences- other than exceptional items
Charge in respect of exceptional item

Tax adjustment for previous years

Total deferred tax

Net tux (credit)

Profit/(Loss) before tax

9.20
(584.47)
(0.97)
(576.24)
(576.24)
(2.289.50)

2.90

(24.54)

(21.64)

(21.64)
10.20

Reconciliatlon of income tax expense/credit applicable to accounting profit/(loss) before tax at the statutory income tax rate to tax

expense for the Period:

Particalars Year ended Year ended
March 31, 2026 March 31, 2025
Accounting profit/(loss) before tax (2,289.50) 10.20
Statutory incomc tax ratc 25.17% 25.17%
Tax at Indian statutory income tax rate (576.22) 2.57
Tax rate difference
Deferred tax adjustment for previous years (0.97) (24.54)
CSR Expenditure Disallowed 0.95 0.33
Total (576.24) (21.64)
Deferred Tax Assets

Although the Company presently has significant tax losses and unabsorbed depreciation, the Company has recognized Deferred Tax Asscts
(DTA) on carried forward business losses and unabsorbed depreciation in accordance with Ind AS 12 “Income Taxes”. The management has
prepared projections for the remaining tenure of the Power Purchase Agrecment (PPA), which indicate availability of sufficient taxable profits
to absorb these losses. Based on this assessment, it is considered probable that the DTA rccognized will be realized. Management will review
the assumptions underlying such projections at each reporting datc and reasscss the recoverability of the DTA in light of any changes in

business performance or regulatory framework.

Deferred tax assets/liabilities

Significant componenis of deferred tax (asscts) & liabilities in the balance sheet are as follows:

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Property, plant and equipment and intangible assets:
Openiog balance 962.81 849.89
Charged to profit or loss section 10321 112.92
Closing balance 1.066.02 962.81
Carry forward business loss and Unabsorbed depreciation
Opening balance (2,091.01) (955.78)
Credited to profit or loss (675.52) (135.23)
Charged/(credited) to other comprehensive income (OCI) - -
Closing balance | (1.766.53) | (1,091.01)
Other temporary differences U !
Opening balance (0.00) (0.68)
Credited to profit or loss (3.93) 0.68
Credited to retained eamings (1.27) =
Charged/(credited) to other comprehensive income (OCI) (0.14) (0,00)
Closing balance (5.34) (0.00)
Net deferred tax assets (705.85) (128.20)
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Notes to financial statements {or the vear ended Mareh 31, 2020

Note 44

Rafios

Particulars Maﬂ::;:,tlﬂlﬁ Mzrc:; :,l 2025 o, Variance | Remarks (for variances more than 25%)

(a) Current Ratio o 041 057 -29%| Variance is due 1o increase in borrowing due to payment
against Settlement Contract

(b) Debt-Equity Ratio 135 134 1%

(c) Debt Service Coverage Ratio 1.19 116 3%

(d) Retumn on Equity Ratic {0.88) 0.01 -10253% | Variance is due to exceptional loss in current period.

(<) Inventory tuimover ratio 19.46 1930 1%

(f) Trade Reccivables tumover ratio 5.59 6.93 -19%

(&) Trade payables turnover ratio 5.43 562 -3%

(h) Net capilal lurmover ratic (363) (5.02) -28%|Variance is duc to increase in borrowing due 1o payment
against Settlement Contract

(i) Net profit ratio 0.31) 0.01 -5255% | Variance is due to exceptional loss in current period.

(j) Return on Capital employed (0.22) 007 425%| Variance is due to exceptional loss in current penod

k) Rewn on investment 0.09 0.07 40%

Note 45

Other Statutory Infermation

i) No proceedings have been initiated or arc pending against the Company for holding any Benami pioperty under the Benami Transactions (Prohibition)
Act, 1988 and rules made thereunder.

(ii) The Company has not entered in any transaction with struck oft companies during the current year or previous year.

(i) There arc no charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) The Company has no Cryptocurrency transactions / balances during the current year or previous year.

(v) No funds have been advanced or loaned or invested (either from barrowed funds or share premium or any other sources or kind of funds) by the company
to or in any other persan(s) or entity(ics). including foreign entitics (“Tntcrmediarics”). with the understanding, whether recorded in writing or otherwise, that
the Intcrmediary shall, whether, directly or indireetly lend or invest in other persons or cntitics identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any g security or the like on behalf of the Ultimate Beneficiaries.

(vi) No funds have been received by the company from any person(s) or entity(ies), including foreign entities (“Funding Partics™), with the undersianding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Benceficiarics.
(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or discl asi during the
year in the tax assessments under the Incomc Tax Act, 1961 (such as, search or survey or any other relcvant provisions of the Income Tax Act, 1961.

(viii) The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

4

(=




‘Talwandi Sabo Power Limited

Nutes ta financial statements for the vear caded March 11, 2026

Note 46

Disputed Trade Receivables

Puigjab State Puwer Cotporation Lunu-.d ("PSPLL"), which is the Campany's sole custumer has withheld payments aggiegativg w T 391.87 Cruie (previous year T 1,694 35

Crore) which are on of various disp luding procurement of allemate coal, and basis of computation of plant availability amonpst others.

The snatters arc under litigation and the Company has obtained indcpendent legal advice which supports its claims and is thus not expecting any malerial Josses on these balances

and believes that it is highly probable that the Company's claims would be upheld. Based on the expected timing of realisation of these balances, which is in um dependent on the
| of legal disp the Company has bift d the receivables into current and non-current. The has i the rec bility of the fing bal:

and docs not belicve that any material adjustment is requited.

Note 47

Segment Information

The Company's activitics during the period revolved around operating 3*660 MW Thermal Power Plant at Mansa, Punjab Considering the natme of Company's business and
operations, thers are no separate reportable seg (busi and/ur geographical) in uccordanue with the requirements of [nd AS 108 - Operating Segr All the Company's
revenues, trade 1eceivables and non-cusrent operating assels are in India, The Company's revenues aggrepating to 2 5,453.18 Crore (previous year ¥ 5,223 40 Crore) is from a

smigle customer

Note 48
Share bascd compensation plans
The Company offcis cquily-based award plans te its employces and cfficers through its paicne (Vedania Limited). Employec Stock Option Plan ("ESOP")

Sharc-bascd incentives under ESOP of Vedanta Limited (intoduced w c.f. September 2017) arc provided to the defined management group The maximum valuc of sharcs that
can be awarded 10 members of the defined gement group is calculated by reference Lo the individuat fixed salary and share-based remuneration consistent with local market
practice The scheme is both tenure and peiformance bascd share schemes. The awards are indexed to and settled by parent's shaies The awards have a fixed excreise price
denominated in Patent's functional cunency (Z | in case of Vedanta Limited), the performance period ol each award is three yeurs and is exercisable within a period of six months
from the dale of vesting beyond which the option will lapse

Further, in accordance with the terms of the agreement between the Parent and the Comipany, the cost recognized towards the scheme is recovered by the parent from the
Company,

Amount recovered by the parent and recognised by the Company in the of profit and loss for the period ended March 31, 2026 is ¥ |.67 Ciore (previous year 2 037
Crure). Further, the parent company has also recovered the difference between the expected purchase price of shares and the grant date fais value from the Company. This amount
has been debited dircetly to the retained camings.The Company iders these as not matcrial and accordingly has not provided further disclosures.

Note 49

On 21 Navember 2025, the Government of India natificd four Labour Codes-Code on Wages, 2019; Industrial Relations Code, 2020; Code on Social Security, 2020; and
Occupational Safety, Health and Warking Conditions Code, 2020-consolidating 29 existing labour laws. The Ministry of Labour & Employment has published draft Central Rules
and FAQs 1o facilitate assessment of financial impact due to changes in regulations. The Company has | and } for the inc | impact of these changes with
the best information available, and guidance from the Institute of Chartered A of India, idering the impact is non-recurring in nature and is driven by regulatory
chauges, the incremental impact of  1.64 crore has been disclosed as "Statutory impact of new Labour Codes” under Exceptional Items in the fi ial for the period
ended 31 March 2026. The Company 0 itor the (inalisation of Central/ State Rules and clarifications [rom the Government on other aspects of the Labour Code
and would provide appropriute accounting elfect as and when such clarifications are issued/ rules are notified.

Note 50
Exceptional lems (2 m Crore)
Year ended March 31, 2026 Year ended March 31, 2025
Particulars Tax effect on Exceptional Exceptional Tax effect on Exceptional
Fxeeptional Items g . N & 8 3
cxceptional items _ itmes after tax Itcms cxcepfional items  itmes after tax
Trade 1cceivable writlen off (Mcga Benefit)* 1,318.60 33187 986.73 - -
Reversal of mega power benefit received * 88.23 2221 66.02
LPS payable on mega power benefit received * 21854 55.00 163.54 . . s
|Brand Fee reversal * (6.27) (158) (4 69) . - “
Capital Creditor Settiement” 662.00 166.61 49539 « . -
Forex and lzank charges related to Capital Creditor 6.51 164 487
Setticment
y impact of new lubour codes (refer note 50) 164 0.41 123
Biomass Pcnalty Provision (refer note 51) 33.03 811 24.72 % - &
Total 2.322.28 584.47 1.737.81 - - -
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Note 50
Exceptional Items (Contd.)

(a) As of 31 March 2025, the Company had recognized a reccivable of Z1,318.60 Crore in respect of Mega Power benefit based on its own assessmend of the merits of the case
Pursuant to the judgment of the Hon'ble Supreme Court of India dated 19 August 2025, the matter has been decided against the Company Consequently, the aloresurd 1ecervabie

i nn Jonger recoverable and has been written ofF during the current year
Further, the Company had earlier received Z88 23 Crore under the Mega Power benefit matter. Since the malter lhas now been decided against the Company, this amount has been

recovered by PSPCL

Subscquent Lo the judgement of Hon’ble Supreme Couit of India PSPC raised u demand for Late Payment Surcharge (*1.PSC") on 13 November 2025 on ¥ 8823 Crore it hud paid
to thc Company in financial year 2017 and now deducted post he Order. Accordingly, a provision of ¥ 218.54 Crorc has been recorded. PSPCL has also requesied TSPL to
provide details of actual benefits received 1o determine the impact of chunge in law. Based on the actual benefit received and information submitted to PSPCL | the Compuny it
belicves that there is no incremental liability that will arisc in addition to amount alicady recorded in books,,

Accordingly, a total charge of 21,625 37 Crore has been recognized under exceptional items in the statement of profit and loss in respect of the mcga power benefit matter. The
Company filed 4 Review Pelition before the Hon'ble Supreme Court against the said order The Review Petition was dismissed on 09.12.2025 The Company would file a

Curative Petition before Supreme Court,
Further, the Company has reversed brand fees to the extent of amount paid on the aforsaid mega power benefit written off or recovered

(b) During FY 2023-24, the Company terminated its contiact with SEPCO Electric Power Conslruction Corporation (*SEPCO") duc to peisistent non-performance affecting plant
operalions. As a result, 1,252 Crore of creditors were written back, including 3794 Crore recognized as Exceptional Gain for prior years' perfonnance loss, and the balance
adjusted against capitalized spaies and ancillaries

Subsequently, under a Settlement Agreement dated Scptember |1, 2025, the Company agreed for a payment of USD 75 mullion (2662 Crore) lo SEPCO towards full and final
settlement of all pending claims and disputes berween the Company and SEPCO  The settlement payment®™ has been charged to statement of profit and loss and disclosed under

exceptional ilems.

*¢ Including foreign exchange loss atising on pay and 1 of settl liabikity und bank charges thereon.

Naote 51

Biomass
In accordance with the Revised Ministry of Power (MoP) Policy dated October 10, 2021, coal-based thermal power plants arc required Lo mandatorily utilise a minimum of 5%
blend of torrefied biomass pellets (with volatile content below 22%), primarily derived from agro-residue, along with coal, with effect from FY 2024-25. Non-compliance with

the mandated normis may result in levy of penaltics as prescribed.

During FY 2024-25, the Company achieved a biomass blending ratio of 0,34%, which was significantly below the prescribed threshold. The shortfall was primarily altributable to

supply chain i hnical limitations and limited availability of liant bi pellets.
Considering that FY 2024-25 represents the first year of impl ion of the bi usage requi . thc Company had submitted a waiver application to CAQM under
Clause 5 of the Nolification, ciling unforcseen challenges beyond *s control. These challenges primarily relate to supply chain constrainls, technical limitalions, and

vendor unavailability. The waiver application was howuver rejected.

On April 81, 2026, ihe Company received a d d imposing a penalty ing to 233 crore for under-utilization of biumass as a cofire fucl during the FY 2024-25. The same
has now been provided.

TSPL has filed an appeal before National Green Tribunal (NGT). On 13.04.2026, NGT has grantcd a conditional stay to TSPL with a condition to depesit 50% of the amount
within 6 weeks. Further, the parties have been directed to file reply and rejoinder, The matter is next listed on 27.07 2026,

During the year, the Compuny has met the mandaled blending notms for bivmass.

Note 52

During the year cnded 31 March 2026, a short scller has published a scrics of reports making certain allegations against Vedanta Geoup (“the Group®) entitics including the
Company. Based on 8 L legal advice oblained, and involvement of external experts, management of the Companty continues to belicve that these allegalions
are bascless and that the transactions stated in the allegations havc appmpnalc commercial substance and that the said transactions have been duly approved through necessary
pracesses and the Company remains compliant with % and applicable laws and regulations, During and subsequent 1o the year ended 31 march 2026, the
Group has reccived requests for information and 15 for production of d from the regulators. Thesc have been duly submitted/ arc in the process of being

submitted within the relevant due dates, and no further communication has been received thereafter.

Bascd on the above, management is confident that there are no implications to the i ial of thec Company as at and for year ecnded 31 March 2026, or any prior
periods, with respect Lo the allegations in the short seller reporis published till dute.
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Note 53

The Company has used ing software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all rel i rded in the software. Further, during the course of our audit we did not come across any instance of audit trail feature being
tampered with. Additionally, the audit trail has been preserved by the Company as per the statutory requirements for recard retention, to the extent it was cnabled and recorded in
the respeclive years,

Note 54

The Board of Dircctors of the Company, at ils mecling held an Scptember 29, 2023, approved—subject to receipl of requisite approvals—a Scheme of Arrang among
Vedanta Limited, Vedanta Aluminium Metal Limited, Malco Energy Limited, Vedanta Iron and Steel Limitcd, the Company, and their respective sharcholders and creditors,
pursuant lo Seclions 230 1o 232 and other applicable provisions of the Companies Act, 2013 (“Scheme™).

The Sch inter alia, provides for the rcorganisation and d ger of certain businesses of Vedanta Limited into separate resulting entities, with the objective of creating
independ ector-fi d listed companies. Pursuant to the Scheme, the power undertaking in Vedanta limited is proposed to vested with the resulting entity i.e. Talwandi

Sabo power limited subject to the pletion of condition specified in the scheme.

The Scheme was approved by the Hon’ble National Company Law Tribunal (“'NCLT") on January 9, 2026.
Further, the Board of Directors, at its meeting held on April 20, 2026, has, inter alia, approved the following:
. Ta make the Scheme effective on May 1, 2026; and

. In consultation with Talwandi Sabo Power Limited (TSPL), fixed May 1, 2026, as the recard date for d the sharchold ligible to receive
ideration p to the Sch
The impact of the demerger would be given on the date of cffectiveness of the Scheme following the completion/ approval of all sut ial condili
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