








































































Skorpion Mining Company Proprietary Limited
(Registration number 98/384)
Annual Financial Statements for the year ended 31 March 2026

Notes to the Annual Financial Statements

21. Financial instruments and risk management (continued)

Foreign currency risk

The company's policy is not to take cover on foreign currency transactions. The company has very limited direct exposure to
foreign currency fluctuations.

Foreign currency sensitivity analysis

The following information presents the sensitivity of the company to an increase or decrease in the respective currencies it is
exposed to. The sensitivity rate is the rate used when reporting foreign currency risk internally to key management personnel
and represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated amounts and adjusts their translation at the reporting date.
No changes were made to the methods and assumptions used in the preparation of the sensitivity analysis compared to the
previous reporting period.

Interest rate risk

Fluctuations in interest rates impact on the value of investments and financing activities, giving rise to interest rate risk.

There have been no significant changes in the interest rate risk management policies and processes since the prior reporting
period.

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The company's exposure to the risk of changes in market interest rates relates primarily to the company's
long-term debt obligations with floating interest rates.

Interest rate sensitivity analysis

The following sensitivity analysis has been prepared using a sensitivity rate which is used when reporting interest rate risk
internally to key management personnel and represents management's assessment of the reasonably possible change in
interest rates. All other variables remain constant. The sensitivity analysis includes only financial instruments exposed to
interest rate risk which were recognised at the reporting date. No changes were made to the methods and assumptions used in
the preparation of the sensitivity analysis compared to the previous reporting period.

2026
N$'000

2026
N$'000

2025
N$'000

2025
N$'000

Increase or decrease in rate Increase Decrease Increase Decrease

Impact on profit or loss: 
Interest rates 10% (2025:10%) (776) 776 (681) 681

22. Exploration costs - Gergarub

Skorpion Mining Company Proprietary Limited and Rosh Pinah Zinc Corporation Limited concluded a Memorandum of
Understanding, signed 20 June 2005 (with subsequent amendments), on various aspects of zinc exploration and development
of resources on each party's Exploration Prospecting License areas.

The capital contribution by Skorpion Mining Company (Proprietary) Limited of N$48,075,290 into the Gergarub Exploration and
Mining (Proprietary) Limited joint venture was reclassified from capital work in progress to investment in the current financial
year, after agreement was reached with the joint venture partner Rosh Pinah Zinc Corporation to recognize cost as capital
contribution.

23. Guarantees

Guarantees Maturity Nature Guarantor 2026
N$'000

2025
N$'000

Namibian Ports Authority December 2030 Surety on default FNB 120 120
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