MALCO Energy Limited
CIN - U31300MH2001PLC428719
Balance Sheet as at 31 March 2026

As at As at
Particulars Notes 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
ASSETS
Non-current assets
{a) Property, olant and equipment 3 ] 319.17
{b) Intangible assets 4 o =
{c) Capltal Work in Pregress St . 4,74
{d) Right-of-use Asset 6 _ 29.58
(e) Financial assets
{1) Investments 7 ® =
(ii) Other financial assets 8 = 4.96
{f} income tax assets (net) 9 - 2.35
(g Other non-current 2ssets 10 - 16.30
Tctal non-current assets . 382.10
Current assets
(a) inventories 11 - 201.60
(b) Financial assets
(i) Investments 7 - -
(i) Trace raceivabies 12 - 89.69
(iii) Cash and cash equivaients 13 = 92.27
(:v) Other bank bzlonces 14 > C.38
(v) Loans 15 » C.14
(vi) Denvatives 16 e 1.89
(vii} Other financial assots 17 - 24.24
¢) Other current assets 16 - 135.74
Total current assets > 545.95
Disposal group classified as held for sale 26 578.39 <
Total assets 578.39 928.05
EQUITY AND LIABILITIES
Equity
(2) Equity share capital 1e 4.867 3.67
{b) Other equity 20 («78.86) (284.83)
Total equity (474.19) (280.16)
Llabilities
Non-current liabilities
(&) Financial Liabilities
{i) Lease habilities B4 % 2.20
{b) Provisions 22 a €.07
Total non-current liabilities = 2.27
Current liabliities
{3) Finoncial tiabdities
(i) Borrowings 24 = 441.47
(ii) Lease Liabilities 25] » 11.22
(1l) Operational buyers' credit / suppliers' credit 2 > 97.53
(iv) Trade payables 26
+ Total outstanding dues of micro and small enterdrises » 9.32
- Total outstanding dues of credrtors other than micro and small enterprises » 457.6%
(v) Derivatives 41 - 73885
(vi) Other financlal liadilittes 27 o 121.95
(b) Other curren! liabilities 28 - 59.12
{c) Provisions =) = €.33
Total current labilities - 1,205.94
Liabilities directly associated with the disposat group held for sale 26 1,052.58 .
Total liabilities 1,052.58 1,206.21
Total equity and liabilities 578.39 928.05
Summary of Materiat Accounting Policies 28

The accompeanying notes are forming part of the financial statements.
As per our report of even date
For SR B C& CO LLP

Chartered Accountants
ICAI Firm Registration No : 324982E/E300003

Membership No. - 124790

Place : Mumbai
Date : April 28, 2026

For and on behalf
T

N

avin Kumar Jaju
Director
DIN 00669654

Place : Panjim
Cate : April 28, 2026

Boardtof Directors

- W\
Poovannan Sumathi

Director
DIN 07147100

Place : Tuticorin
Date : April 28, 2026



MALCO Energy Limited
CIN - U31300MH2001PLC428719
Statement of Profit and Loss for Year ended 31 March 2026

For the Year ended

For the Year ended

Particulars Notes 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Discontinued Operations 2G
I Loss before tax for the year from discontinued operations (190.51) (188.09)
II Net tax expense of discontinued operations - B¢
III Loss for the year from discontinued operations (I-II) (190.51) (188.09)
Other Comprehensive income
Items not to be reclassified to profit and loss
- Remeasurement gains/(losses) on defined benefit plans (0.02) (0.11;
- income tax effect on above 0.01 0.03
Items to be reclassified to profit and loss
- Effective portion of gains on hedging instrument in cash flow hedges (2.45) 2.70
- Income tax effect on above 0.62 (0.68
IV Other comprehensive income for the year (1.84) 1.94
V Total comprehensive income for the year (III + IV) (192.35) (186.15
VI Loss per equity share of Rs.2 each [March 31, 2025 : Rs.2 each] for discontinued operations
- Basic & Diluted (Note 47) (81.53) (80.49
Summary of Material Accounting PoliCies 2B

The accompanying notes are forming part of the financial statements.

As per our report of even date For and on bé&half of‘Board of Directors
-~ .
For SRBC&COLLP 3 _
Chartered Accountants @3
ICAI Firm Registration No : 324982E/E300003
Navin Kumar Jaju Poovannan Sumathi

Director
DIN 00669654

per Adanfl Acharya
Partner
Membership No. - 124790

Place : Mumbai Place : Panjim
Date : April 28, 2026 Date : April 28, 2026

Director
DIN 07147100

Place : Tuticorin
Date : April 28, 2026



MALCO Energy Limited
CIN - U31300MH2001PLC428719

Statement of changes in equity for the year ended 31 March 2026

A. Equity Share capital

Rs. Crores
Particulars No of Shares Amount
As at 1 April 2025 2,33,66,406 4.67
Changes in Equity share capital e &
As at 31 March 2026 2,33,66,406 4.67
As at 1 April 2024 2,33,66,406 4.67
Changes in Equity share capital - -
As at 31 March 2025 2,33,66,406 4.67

B. Other Equity

Rs. Crores
Other equity
Instruments entirely Reserves and surplus Items of Other comprehensive income
Particulars satitviipinatise = Total other

compaiconly Securities Retained R CTA LI, equit

convertible el R i Defined Benefit Hedging Reserve ALy,

debentures b & Obligation
As at 1 April 2025 6,135.45 99.92 (6,521.28) (0.18) 1.26 (284.83)
Profit/(l oss) for the period - - (190.51) i r (190.51)
Share-based payment (Refer note 46) - - (1.68) - - (1.68)
Other comprehensive income for the year, net of tax P = = (0.01) (1.83) (1.84)
Total comprehensive income for the year, net of tax = - (192.19) (0.01) (1.83) (194.03)
As at 31 March 2026 6,135.45 99.92 (6,713.48) (0.19) (0.57) (478.86)
As at 1 April 2024 6,135.45 99.92 (6,333.20) (0.10) (0.76) (98.68)
Profit/(Loss) for the year - - (188.09) - - (188.09)
Other comprehensive income for the year, net of tax =) - - (0.08) 2.02 1.94
Total comprehensive income for the year, net of tax o F (188.09) (0.08) 2.02 (186.15)
As at 31 March 2025 6,135.45 99.92 (6,521.28) (0.18) 1.26 (284.83)

The accompanying notes are forming part of the financial statements.

As per our report of even date

ForSRB C & CO LLP
Chartered Nccountants
ICAI Firm Registration No : 324982E/E300003

Partner

Place : Mumbai
Nate = Anril 28. 2026

For and on behalf of Board of Directors

avin Kumar Jaju

Director
DIN 00669654

Place : Panjim

\ -

Date : April 28, 2026

S

Poovannan Sumathi
Director
DIN 07147100

Place : Tuticorin
Date : April 28, 2026
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Statement of Cash Flow for the year ended 31 March 2026

For the Year ended

For the Year ended

Particulars 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Cash flows from operating activities
Profit before tax from discontinued operations (190.51) (188.09)
Adjustments to reconcile profit before tax to net cash flow:
Depreciation and amortization expenses 45.43 43.07
Gain on sale/fair valuation of current investment measured at FVTPL (0.05) (0.92)
Income from Interest (0.33) (0.54)
Loss on sale/discard of Property Plant and Equipment (Net) 0.55 2.35
Net gain on foreign currency transactions and translation (0.09) (0.28)
Lease liabilities Written back (10.25) -
Unclaimed credit balance written back (1.84) (0.48)
Provision no longer required Written back (2.69) (1.10)
Bad and doubtful debts/advances 5.16 0.03
Finance Costs 56.62 52.95
(98.00) (93.01)
Movement in working capital
(Increase)/Decrease in inventories 141.77 (18.88)
(Increase)/Decrease in trade and other receivables 142.04 (94.04)
Increase/(Decrease) in trade and other payable (292.76) 195.86
Cash generation from/(used in) operation (106.95) (10.07)
Income tax refund received/(paid) (60.70) 0.62
Net cashflows from/(used In) operating activities (A) (167.65) (9.45)
Cash flows from investing activities
Purchase of Property Plant and Equipment (8.34) (22.39)
Proceeds from sale of property, plant and equipment 0.01 -
Purchase of current investments (10.72) (355.00)
Proceeds from sale of current investments 10.77 392.78
Interest / investment income received 0.31 0.21
(Investment)/redemption of fixed deposits (net) - 4.01
Net cashflows from/(used in) investing activities (B) (7.97) 19.61
Cash flows from financing activities
Interest paid (12.45) (17.14)
Proceeds from short term borrowings 279.76 393.11
Repayment of short term borrowings (172.63) (313.61)
Payment towards ESOS (Refer Note 46) (1.68)
Payment of principal portion of lease liabilities (0.51) (6.30)
Net cashflows from/(used in) financing activities ((9)] 92.49 56.06
Net increase/ (Decrease) in cash and cash equivalents (A+B+C) (83.13) 66.22
Cash and cash equivalents at the beginning of the year 92.27 26.05
Cash and cash equivalents at the end of the year 9.14 92.27
Cash and cash equivalents at the end of the period consist of (Refer note 13)
Balances with banks 9.14 92.27
Total 9.14 92.27
Non-cash Investing and financing transactions
-Net gain arising on Financial assets measured at FVTPL (MTM on Investment) - (0.06)
- (0.06)

Notes
Refer note 13 for change in liabilities arising from financing activities

The above cash flow has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 - statement of cash

The figures in bracket indicates outflow.
flows
Cashflows relating to discontinued operations included above are set out in note 2G

Summary of Material Accounting Policies

2B

The accompanying notes are forming part of the financial statements.
As per our report of even date

ForSRBC & CO LLP
Chartered Accountants
ICAI Firm Registration No : 324982E/E300003

per Anant Acharya
Partner
Membership No. - 124790

Place : Mumbai
Date : April 28, 2026

Sensitivity: Internal (C3)

For and on behalf of Board of Directors

mv?’:umar Jaju

Director
DIN 00669654

Place : Goa
Date : April 28, 2026

U
Poovannan Sumathi

Director
DIN 07147100

Place : Tuticorin
Date : April 28, 2026



MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

1. Company overview:

The financial statements comprise financial statements of MALCO Energy Limited (the Company) (CIN
U31300MH2001PLC428719) for the year ended March 31, 2026.

MALCO Energy Limited (‘the Company’) is a public limited Company domiciled in India and is
incorporated under the provisions of Companies Act, 1956. The registered office of the Company is
situated at C-103, Atul Projects-Corporate Avenue, New Link road, Chakala Midc, Andheri (E), Mumbai,
Maharashtra - 400093.

The Company operates through the following three business undertakings:

Nickel business

The nickel business operates the first and only facility in India engaged in the manufacture of nickel
and cobalt through processing of concentrates, which are key raw materials for electric vehicle
batteries, high-quality steel products and super-alloys.

GNRE Coke business
The GNRE Coke undertaking is engaged in the manufacture of metallurgical coke in India.

Metallurgical coke is a critical input for steel plants operating through the blast furnace route and is
also used in chemical and zinc plants.

Power business

The power plant of the Company has been put under care and maintenance with effect from 26 May
2017 due to prevailing business conditions.

These financial statements are approved for issue by the Board of Directors on March 28, 2026.

2A. Basis of preparation and basis of measurement of financial statements
(a) Basis of preparation:
i. Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and presentation requirements of Division II of Schedule III to the
Companies Act, 2013 (as amended from time to time), (Ind AS compliant Schedule 1II), as applicable
to the SFS.

ii. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities measured at fair value as explained in accounting policy of fair value measurement and
financial instruments below. The accounting policies adopted for preparation and presentation of
financialstatement have been consistently applied. The financial statements are presented in INR and
all values are rounded to the nearest Crores, except when otherwise indicated.

Refer Note 53 for going concern assessment

The assets and liabilities relating to the discontinued operations have been presented as a disposal
group held for sale as at March 31, 2026 in accordance with Ind AS 105 - Non-current Assets Held for
Sale and Discontinued Operations.

In line with the requirements of paragraphs 34 and 40 of Ind AS 105, the comparative information for
the Statement of Profit and Loss has been re-presented to disclose the results of the discontinued
operations separately.

However, the comparative Balance Sheet as at March 31, 2025 has not been reclassified to reflect the
presentation of disposal group held for sale, as such reclassification is not required under Ind AS 105.

For more details, refer to Notes 2G.
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

(b) Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions, that affect the application of accounting policies and the
reported amounts of assets, liabilities, income, expenses and disclosures of contingent liabilities at the
date of these financial statements and the reported amounts of revenues and expenses for the years
presented. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. In particular, information about significant areas of estimation uncertainty
and critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are disclosed in Note 2C.

2B. Material accounting policies:

(a) Non-current asset / Disposal group held for sale and discontinued operations

The Company classifies non-current assets and disposal group as held for sale if their carrying amounts
will be recovered principally through a sale rather than through continuing use.

Non-current assets and disposal group classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell. Costs to sell are the incremental costs directly
attributable to the disposal of an asset (disposal group), excluding finance costs and income tax expense.

For these purposes, sale transactions include exchanges of non-current assets for other non-current
assets when the exchange has commercial substance. The criteria for held for sale classification is
regarded met only when the assets or disposal group is available for immediate sale in its present
condition, subject only to terms that are usual and customary for sales of such assets (or disposal group),
its sale is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of the
asset or disposal group to be highly probable when:

> The appropriate level of management is committed to a plan to sell the asset (or disposal group),
e An active programme to locate a buyer and complete the plan has been initiated (if applicable),
- The asset (or disposal group) is being actively marketed for sale at a price that is reasonable in

relation to its current fair value,

¥ The sale is expected to qualify for recognition as a completed sale within one year from the date of
classification, and

> Actions required to complete the plan indicate that it is unlikely that significant changes to the plan
will be made or that the plan will be withdrawn.

Property, plant and equipment and intangible are not depreciated, or amortised assets once classified as
held for sale.

Assets and liabilities classified as held for sale are presented separately from other items in the balance
sheet.

Discontinued operations are excluded from the results of continuing operations and are presented separately
as ‘profit or loss before tax from discontinued operations,’ tax expense/(income) of discontinued operations,’
and ‘profit or loss after tax from discontinued operations,’ in the P&L.

Additional disclosures are provided in Note 2G.

(b) Current versus non-current classification :

The Company segregates assets and liabilities into current and non-current categories for presentation
in the balance sheet after considering its normal operating cycle and other criteria set out in Ind AS 1,
“Presentation of Financial Statements”. For this purpose, current assets and liabilities include the

current portion of non-current assets and liabilities respectively. Deferred tax assets and liabilities are
always classified as non-current.
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified period up to twelve months as its operating
cycle.

(c) Revenue Recognition:

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services.

Sale of Power:

Revenue from sale of power is recognised at the point in time when control of the asset is transferred

to the customer, generally on delivery and measured based on rates as per contractual agreements with
buyers.

Sale of Coke & Nickel:

Revenue from the sale of coke & Nickel is recognized at the point of time when control of assets is
transferred to the customer, measured at the rates as per contractual agreement with the customer.
Revenue is recognised net of discounts, volume rebates, outgoing sales taxes/ goods and service tax
and other indirect taxes. Revenues from sale of by products are included in revenue.

Certain sales contracts of the Company provide for provisional pricing based on the price on the
London Metal Exchange (LME) as specified in the contract. Revenue in respect of such contracts is
recognised when control passes to the customer and is measured at the amount the entity expects to
be entitled ~ being the estimate of the price expected to be received at the end of the measurement
period. Post transfer of control of goods, provisional pricing features are accounted in accordance with
Ind AS 109 ‘Financial Instruments’ rather than Ind AS 115 Revenue from contracts with customers
and therefore the Ind AS 115 rules on variable consideration do not apply. These ‘provisional pricing’
adjustments, i.e. the consideration adjusted post transfer of control are included in total revenue from
operations on the face of the statement of profit and loss and disclosed by way of note to the financial
statements. Final settlement of the price is based on the applicable price for a specified future period.
The Company's provisionally priced sales are marked to market using the relevant forward prices for
the future period specified in the contract and is adjusted in revenue.

Dividend Income:
Dividend income is recognised when the right to receive payment is established.

Interest income:
Interest income from a financial assets is recognised using the Effective Interest Rate (EIR).

(d) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(i) In the principal market for the asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

(e) Foreign Currency:

The Company’s financial statements are presented in INR, which is also the Company’s functional
currency. Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
Statement of Profit or Loss.

Non-monetary items denominated in a foreign currency are measured at historical cost and translated
at exchange rate prevalent at the date of transaction.

(f) Income Tax:

Current Tax:

Current Income tax is measured at the amount expected to be paid to the tax authorities in accordance
with Income Tax Act, 1961. The tax rates and tax laws used to compute the tax are those that are
enacted at the reporting date. In financial year 21-22 Company has adopted Section 115BAA of
Income Tax Act,1961 with Statutory rate of 22% plus surcharge of 10% and cess of 4%. Current
income tax relatingto items recognised outside profit or loss is recognized outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred Tax:

Deferred Tax is provided using the Balance Sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities.

(g) Property, Plant and Equipment:

Co™S\
- &\
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

Property, plant and equipment is stated at cost net of accumulated depreciation and accumulated
impairment loss, if any. The initial cost of property, plant and equipment comprises its purchase price,
including import duties and non-refundable purchase taxes, and any directly attributable costs of
bringing an asset to working condition and location for its intended use. Expenditure incurred after the
property, plant and equipment have been put into operation, such as repairs and maintenance, are
normally charged to the Statement of Profit or Loss in the period in which the costs are incurred. Major
shut-down and overhaul expenditure is capitalised as the activities undertaken improve the economic
benefits expected to arise from the asset.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Such assets are

classified to the appropriate category of property, plant and equipment when completed and ready for
intended use.

Gain or loss arising on de-recognition of the asset is included in the Statement of Profit & Loss when
the asset is derecognised.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives, using the straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

Depreciation on property, plant and equipment is provided on the straight-line method over the
estimated useful life of the respective assets. These useful lives differ from those prescribed under
Schedule II to the Companies Act 2013 (as amended) and have been assessed based on technical
advice by technical expert and considering aspects such as nature of the asset, the estimated usage,
physical wear and tear, operating conditions, past history of replacement, anticipated technological
changes. The estimated useful lives are as follows:

Category of property, plant and Useful life as per Estimated Useful Life
equipment Schedule II (Years) | (Years)
Buildings (Other than factory building) 60 35-60
Building (factory building) 30 05-30
Plant and equipment 15-18 02-18
Furniture and fixture 10 10
Office equipment 5 5

The management has estimated the above useful life and the same is supported by technical expert.

Major overhaul costs are depreciated over the estimated life of the economic benefit to be derived from
the overhaul.

(h) Intangible Assets:

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses, if any. Intangible assets are amortized over their estimated useful lives. The
estimated useful life are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets representing cost of software
capitalized is amortized over its useful life which is estimated to be a period of three years.

(i) Right-of-Use Asset:

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date
when the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. The right-of-use assets are also subject to impairment. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets
as described below
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

Leasehold Land : 60-80 years
Leasehold plant & equipment : 5 years
Leasehold Vehicle : 1-2 years

(j) Inventories:
Inventories are valued at the lower of cost and net realisable value. Cost is determined on following
basis :

Purchased concentrate is recorded at cost on a first-in, first-out (“FIFO”) basis; all other materials
including stores and spares are valued on a weighted average basis; finished products are valued at
raw material cost plus costs of conversion, comprising labour costs and an attributable proportion of
manufacturing overheads based on normal levels of activity and are moved out of inventory on a
weighted average basis (except in Nickle business where FIFO basis is followed); and By-products and
scrap are valued at net realizable value.

Net realizable value is determined based on estimated selling price, less further costs expected to be
incurred for completion and disposal.

(k) Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

(1) Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

(m) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence in
the financial statements.
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MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

(n) Retirement and other employee benefits:

i) Defined contribution plans

Retirement benefit in the form of provident fund and superannuation fund is a defined contribution
scheme. The Company has no obligation, other than the contribution payable to the respective funds.
The Company recognizes contribution payable to the provident fund and superannuation scheme as an
expense, when an employee renders the related service.

ii) Defined benefit plans

The Company operates a defined benefit gratuity plan, which requires contributions to be made to a
separately administered fund. The cost of providing benefits under the scheme is determined on the
basis of actuarial valuation using Projected Unit Credit Method at the date of Balance Sheet.

Remeasurements, comprising actuarial gains and losses and the return on plan assets (excluding net
interest), are recognised immediately in the Balance Sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified
to the Statement of Profit or Loss in subsequent periods.

iii) Short term and other long term employee benefits

Benefits accruing to employees in respect of wages, salaries and compensated absences and which are
expected to be availed within twelve months immediately following the year end are reported as
expenses during the year in which the employee performs the service that the benefit covers and the
liabilities are reported at the undiscounted amount of the benefit expected to be paid in exchange of
related service. Where the availment or encashment is otherwise not expected to wholly occur within
the next twelve months, the liability on account of the benefit is actuarially determined using the
projected unit credit method at the present value of the estimated future cash flow expected to be made
by the Company in respect of services provided by employees up to the reporting date. The Company
presents the leave as a current liability in the Balance Sheet, to the extent it does not have an
unconditional right to defer its settlement for 12 months after the reporting date.

(o) Financial instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i) Financial assets:

Initial recognition and measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

Trade receivables that do not contain a significant financing component are measured at transaction
price as per Ind AS 115.

Subseguent measurement:
All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial asset

- Financial assets at amortised cost:

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business model whose objective is to hold assets for collecting contractual cash flows and contractual
terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal and
Interest (SPPI) on the principal amount outstanding. After initial measurement, such financial assets
are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in other income in the Statement of
Profit or Loss. The losses arising from impairment are recognised in the Statement of Profit or Loss.
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- Financial assets at fair value through other comprehensive income:

Financial assets are subsequently measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved both by collecting
contractual cash flows and selling the financial assets and the asset’s contractual cash flow represents
SPPI.

Financial instruments (Debt) included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the Other Comprehensive
Income(OCI). However, the Company recognizes interest income, dividend income, impairment losses
and reversals and foreign exchange gain or loss in the Statement of Profit and Loss. On derecognition
of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
Statementof Profit and Loss.

- Financial assets at fair value through profit & loss (FVTPL):

FVTPL is a residual category for financial assets. Any financial assets, which does not meet the criteria
for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. Financial assets included
within the FVTPL category are measured at fair value with all changes recognized in the Statement of
Profit & Loss.

Derecognition:

The Company derecognises a financial asset when the rights to receive cash flows from the asset have
expired or it transfers the right to receive the contractual cash flow on the financial assets in a
transaction in which substantially all the risk and rewards of ownership of the financial asset are
transferred.

(ii) Investment in subsidiary:
Investment in subsidiary is measured at cost less Impairment, if any, as per Ind AS- 27 ‘Separate
Financial Statement’.

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there
is indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is
recorded in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the Investment is increased to the
revised estimate of its recoverable amount, so that the increased carrying amount does not exceed the cost of
the Investment. A reversal of an impairment loss is recognised immediately in P&L.

(iit) Financial Liabilities:

Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement:
- Financial liabilities at fair value through profit & loss:

Financial liabilities at fair value through profit and loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit and loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Gains
or losses on liabilities held for trading are recognised in the Statement of Profit or Loss.

- Financial liabilities at amortised cost:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in the Statement of Profit and Loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
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costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit or Loss.

(iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

(p) Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement In order to hedge its exposure to foreign exchange, interest
rate, and commodity price risks, the Company enters into forward, option, swap contracts and other
derivative financial instruments. The Company does not hold derivative financial instruments for speculative
purposes

Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the statement of
profit and loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later
reclassified to the statement of profit and loss when the hedge item affects profit or loss or treated as basis
adjustment if a hedged forecast transaction subseguently results in the recognition of a non-financial asset or
non-financial liability.

For the purpose of hedge accounting, hedges are classified as:

¢ Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability
or an unrecognised firm commitment;

e Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or the
foreign currency risk in an unrecognised firm commitment;

¢ Hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting. The documentation includes the
Company’s risk management objective and strategy for undertaking hedge, the hedging/ economic
relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the
entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on
an ongoing basis to determine that they actually have been highly effective throughout the financial reporting
periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:
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- Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in
the statement of profit and loss immediately, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk. When an unrecognised firm commitment is designated as a
hedged item, the subsequent cumulative change in the fair value of the firm commitment attributable to the
hedged risk is recognised as an asset or liability with a corresponding gain or loss recognised in the statement
of profit and loss. Hedge accounting is discontinued when the Company revokes the hedge relationship, the
hedging instrument or hedged item expires or is sold, terminated, or exercised or no longer meets the criteria
for hedge accounting.

- Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit and loss. Amounts
recognised in OCI are transferred to the statement of profit and loss when the hedged transaction affects
profit or loss, such as when the hedged financial income or financial expense is recognised or when a forecast
sale occurs. When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts
recognised in OCI are transferred to the initial carrying amount of the non-financial asset or liability. If the
hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the
hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria
for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity
until the forecast transaction occurs or the foreign currency firm commitment is met.

(q) Impairment
(i) Financial assets

The Company assessed the expected credit losses associated with its assets carried at amortised cost
and fair value through other comprehensive income based on the Company’s past history of recovery,
credit worthiness of the counter party and existing and future market conditions.

For all financial assets other than trade receivables, expected credit losses are measured at an amount
equal to the 12-month expected credit loss (ECL) unless there has been a significant increase in credit
risk from initial recognition in which case thoseare measured at lifetime ECL. For trade receivables, the
Company has applied the simplified approach for recognition of impairment allowance as provided in
Ind AS 109 which requires the expected lifetime losses from initial recognition of the receivables and
contract assets. Impairment of Investment in subsidiary, if any, is determined based on value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the investment.

(ii) Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
Impairment losses are recognised in the statement of profit and loss. For assets, an assessment is
made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists,the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amountthat would have been
determined, net of depreciation, had no impairment loss been recognised for theasset in prior years.
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Such reversal is recognised in the statement of profit and loss.

(r) Share Based payments:

The Holding Company ('Vedanta Limited') offered equity based and cash based option plans to its
employees, officers and directors through the Company's stock option plan introduced in 2016, Cairn
India's stock option plan now administered by the Company pursuant to merger with the Company
and Vedanta Resources Limited (earlier known as Vedanta Resources Plc) plans [Vedanta Resources
Long-Term Incentive Plan ("LTIP"), Employee Share Ownership Plan ("ESOP"), Performance Share
Plan ("PSP”) and Deferred Share Bonus Plan ("DSBP")] collectively referred as 'VRL ESOP' scheme.

Vedanta Limited recovers the proportionate cost (calculated based on the grant date fair value of the
options granted) from the Company, which is charged to the Statement of Profit or Loss.

Any incremental amount recovered by the Holding Company at the time of exercise of options, arising
due to changes in the market price of the Holding Company’s equity instruments subsequent to the
grant date, does not represent additional employee services received by the Company. Accordingly,
such incremental settlement cost is not recognised in the Statement of Profit or Loss and is recognised
directly as a debit to retained earnings under “Other Equity”, in accordance with Ind AS 32.

Refer note 46 for more details

(s) Cash and cash equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

(t) Lease:

The Company assesses at contract inception, all arrangements to determine whether they are, or
contain, a lease. That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities towards future
lease payments and right-of-use assets representing the right to use the underlying assets.

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
when the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. The right-of-use assets are also subject to impairment. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets
as described in Note 2(i)

(ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (and, in some instances, in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease,
if the lease term reflects the Company exercising the option to terminate. Variable lease payments that
do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs. In calculating
the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is generally not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such
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lease payments) or a change in the assessment of an option to purchase the underlying asset. The
Company’s lease liabilities are included in Financial Liabilities.

(iii) Short term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases of equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low value assets recognition exemption to
leases of office equipment that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

(u) Buyers’ Credit/ Suppliers’ Credit and vendor financing arrangements:

The Company enters into arrangements whereby banks and financial institutions make direct
payments to suppliers for raw materials and project materials. The banks and financial institutions are
subsequently repaid by the Company at a later date providing working capital timing benefits. These
are normally settled between twelve months (for raw materials) to thirty-six months (for project
materials). Where these arrangements are with a maturity of up to twelve months, the economic
substance of the transaction is determined to be operating in nature and these are recognised as
operational buyers’ credit/ suppliers’ credit and disclosed on the face of the balance sheet. Where
these arrangements are with a maturity beyond twelve months and up to thirty six months, the
economic substance of the transaction is determined to be financing in nature, and these are
presented within borrowings in the balance sheet. Interest expense on these are recognised in the
finance cost. Payments made by banks and financial instiutions to the operating vendors are treated
as a non cash item and settlement of due to operational buyer’s credit/ suppliers’ credit by the
Company is treated as an operating cash outflow, in the statement of cash flows, based on
management’s judgement reflecting the subtsance of the payment.

The Company provides additional disclosures relating to supplier finance arrangements, including
terms and conditions, carrying amounts, payment terms and liquidity risks, in accordance with the
requirements of Ind AS 7 and Ind AS 107 in the relevant notes to the financial statements. (Refer
note 41)

2C. Significant accounting Judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and future periods affected.

The Company considers the following significant accounting judgements and key sources of estimation
uncertainty:

(A)Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
statements.

(i) Going concern assessment
Refer note 53 for details on going concern assessment
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(ii) Disposal group held for sale and Discontinued operations

On March 31, 2026, the Board of Directors announced its decision to divest all its existing business
undertakings namely the Nickel (Nicomet) undertaking, GNRE Coke undertaking and Power undertaking,
together with the equity investment in Fujairah Gold FZC, to Vedanta Limited and/or the respective resulting
companies as part of pre de-merger restructuring. The Board considered the said business to meet the criteria
to be classified as held for sale at that date for the following reasons:

The undertakings were available for immediate sale in its current condition

The actions to complete the sale were initiated and expected to be completed within one year from the
date of initial classification

For more details, refer to Notes 2G.

(iii) Contingencies and commitments:

In the normal course of business, contingent liabilities may arise from litigation, taxation and other
claims against the Company. Where it is management’s assessment that the outcome cannot be
reliably quantified or is uncertain, the claims are disclosed as contingent liabilities unless the likelihood
of an adverse outcome is remote. Such liabilities are disclosed in the notes but are not provided for in
the financial statements. While considering the possible, probable and remote analysis of taxation,
legal and other claims, there is always a certain degree of judgement involved pertaining to the
application of the legislation which in certain cases is supported by views of tax experts and/or earlier
precedents in similar matters. Although there can be no assurance regarding the final outcome of the
legal proceedings, the Company does not expect them to have a materially adverse impact on the
Company'’s financial position or profitability. These are set out in Note 43 to the financial statements.

(iv) Determining the lease term of contracts with renewal and termination options -
Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contract that include extension and termination options. The Company applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the
Company reassesses the lease term if there is a significant event or change in circumstances that is
within its control and affects its ability to exercise or not to exercise the option to renew or to
terminate (e.g., construction of significant leasehold improvements or costs relating to the termination
of the lease and the importance of the underlying asset to Company’s operations taking into account
the location of the underlying asset and the availability of suitable alternatives.) The lease term in
future periods is reassessed to ensure that the lease term reflects the current economic
circumstances.

Critical Judgements in Determining the Discount Rate: The Company cannot readily determine the
interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure
lease liabilities. The discount rate is generally based on the incremental borrowing rate specific to the
lease being evaluated or for a portfolio of leases with similar characteristics.

(v) Classification of Buyers’ Credit/ Suppliers’ Credit and vendor financing arrangements:

The Company applies judgement in determining the appropriate accounting classification of buyers’
credit / suppliers’ credit and vendor financing arrangements (supplier finance arrangements). Such
judgement involves assessing the economic substance of each arrangement, including the tenor of
settlement, payment terms, the role of financing institutions, and whether the arrangement provides
the Company with financing beyond normal trade credit.
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Based on this assessment, management determines whether these arrangements are operating in
nature and should be presented as operational buyers’ credit / suppliers’ credit within trade and other
payables, or financing in nature and should be presented as borrowings. Management also applies
judgement in determining the appropriate presentation of related cash flows as operating or financing
activities in the statement of cash flows.

(B)Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities within the next financial year

(i) Impairment of Property, Plant and Equipment (PPE)

Property, plant and equipment and intangible assets that are subject to depreciation/ amortisation are
tested for impairment periodically including when events occur or changes in circumstances indicate
that the recoverable amount of the cash generating unit is less than its carrying value. The
recoverable amount of cash generating units is higher of value-in-use and fair value less cost to sell.
The calculation involves use of significant estimates and assumptions which includes

The Company has carried out an impairment assessment, on plant assets (including Property, plant
and equipment (‘PPE’), Capital Work in Progress (‘CWIP’) and Right-of-use Asset (‘ROU assets’) using
Market comparable / Depreciated Replacement Cost / Scrap Value method.

The carrying amounts of PPE, CWIP and ROU assets are disclosed in Notes 3, 5 and 6 respectively.

(ii) Net realisable value of Inventory

Inventories are measured at the lower of cost and net realisable value (*"NRV”). NRV represents the
estimated selling price in the ordinary course of business, less estimated costs of completion and
selling costs.

The determination of NRV involves significant estimation uncertainty, particularly for finished goods
and work-in-progress inventories, due to volatility in product prices and changes in production costs.

As at March 31, 2026, management assessed NRV by comparing the weighted average cost of
inventories with expected net selling rates, adjusted for applicable selling costs. The assessment was
performed separately for major inventory categories within each business division.

Based on this assessment, an NRV provision of 28.45 Crores was recognised during the year (March
31, 2025: ¥32.22 Crores), primarily attributable to softening of finished goods prices and elevated
production costs in the Nickel and GNRE Coke divisions.

Changes in market conditions, commodity prices, or demand assumptions could result in additional
write-downs or reversals in future periods. The carrying amount of inventories, net of NRV provisions,
is disclosed in Note 11 to the financial statements.

(iii) Income Taxes ‘Q/
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Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies. The Company
has Rs. 1,813.54 Crores (31 March 2025: Rs. 1,808.19 Crores) of unabsorbed depreciation and Rs.
615.08 Crores (31 March 2024: 551.12 Crores) of business losses carried forward. The Company
neither have any major taxable temporary difference nor any tax planning opportunities available that
could partly support the recognition of these losses as deferred tax assets. On this basis, the Company
has recognised the deferred tax assets only to the extent of deferred tax liabilities on the taxable
temporary differences. Further details on taxes are disclosed in Note 40.

(iv) Defined benefit plans

The Company’s obligation on account of gratuity is determined based on actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date. The parameter most subject to change is the discount rate. In determining the
appropriate discount rate, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation. The mortality rate
is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. Future salary increases and gratuity increases are based on expected
future inflation rates. Further details about gratuity obligations are given in Note 45 to the financial
statements.

Further details on defined benefit plants are disclosed in Note 45.

(v) Useful lives of property, plant and equipment

The Company has estimated useful life of each class of assets based on the nature of assets, the
estimated usage of the asset, the operating condition of the asset, past history of replacement,
anticipated technological changes, etc. The Company reviews the useful life of property, plant and
equipment and intangible assets as at the end of each reporting period. This reassessment may result
in change in depreciation and amortisation expense in future periods.

Carrying amounts of property, plant and equipment are disclosed in Note 3.

2D. New and amended standards.

The Company has adopted, with effect from 01 April 2025, the following new and revised standards.
Their adoption has not had any material impact on the amounts reported in the financial statements:

i) Ind AS 1 Presentation of Financial Statements: The amendments specify that liabilities must
be classified based on the entity’s right to defer settlement as on the reporting date and
includes settlement by equity options in the definition of settlement unless the option is
classified as an equity component of a compound financial instrument. Further, these
amendments require disclosure on non-current liabilities that could become repayable within
twelve months after the reporting period. Effective 1 April 2026, these amendments also
require the liability to be classified as current even if the lender agrees to waive off the breach
before the approval of the Financial statements.

ii) Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures: The
amendments to Ind AS 7 and Ind AS 107 require additional disclosures on supply chain
finance arrangements and how these arrangements affect liabilities, cash flows, and liquidity
risk.



Chintan.Ravasa
Stamp


MALCO Energy Limited
Notes to the financial statements for the year ended March 31, 2026
Material accounting policy information to financial statements

iif)

iv)

v)

vi)

Ind AS 12 Income Taxes: The amendments include Pillar Two Income taxes in its scope and
removes the requirement to recognize or disclose information about deferred tax assets and
liabilities related to Pillar Two income taxes. The amendments requires enhanced disclosures
about an entity's exposure to Pillar Two income taxes.

Ind AS 21 The Effects of Changes in Foreign Exchange Rates : The amendments specify how
an entity should determine a exchange rate when exchangeability is lacking and also require
disclosure of information of how the currency not being exchangeable into the other currency

affects, or is expected to affect, the entity’s financial performance, financial position and cash
flows.

Ind AS 101 First-time adoption of Indian Accounting Standards: The amendments provide
step-by-step instructions for reclassifying joint arrangements offer transitional relief to lessors
by exempting them from retrospective lease classification reassessments.

Minor amendments (Ind AS 10, 115, and 116): Changes have been made to correct technical
inconsistencies, update paragraph references, and align them with international practices.

2E. Standards notified but not yet effective

The amendments to the standards that are notified by the Ministry of Corporate Affairs (MCA), but not
yet effective, up to the date of issuance of the Company’s financial statements are disclosed below.
The Company will adopt these amendments to the standards, when they become effective.

D

Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-
current Liabilities with Covenants and Ind AS 10 Events after the Reporting Period.

Ind AS 10 has been amended to remove the previous treatment under which a lender’s post
reporting date waiver—granted before the financial statements were approved for issue—of a
breach of a material covenant in a long term loan arrangement that occurred on or before the
end of the reporting period, resulting in the liability becoming payable on demand at the
reporting date, was regarded as an adjusting event.

For annual reporting periods beginning on or after 1 April 2026, any breach of a covenant—
whether material or immaterial—occurring on or before the reporting date will, in accordance
with Ind AS 1, require the related liability to be classified as current, unless the lender has
granted a waiver of the breach on or before the reporting date and has agreed not to demand
repayment for at least 12 months after the reporting date as a consequence of the breach.
Such a waiver shall be treated as an adjusting event.

The amendments are effective for annual reporting periods beginning on or after 1 April 2026
retrospectively in accordance with Ind AS 8.
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

Scheme of Arrangement for demerger

The Board of Directors of the Company at its meeting held on October 13, 2023 had approved, subject to necessary approvals, a Scheme of Arrangement
amongst Vedanta Limited, Vedanta Aluminium Metal Limited, Malco Energy Limited, Vedanta Iron and Steel Limited, the Company and their respective
shareholders and creditors under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013.

The Scheme, inter alia, provides for the reorganisation and demerger of certain businesses of Vedanta Limited into separate resulting entities with the
objective of creating independent sector-focused listed companies. Pursuant to the Scheme, Oil & Gas Undertaking (represented by the Oil and Gas

segment) of the Vedanta Limited is proposed to be part of the MALCO Energy Limited focused on the Qil & Gas business, subject to the terms anc
conditions of the Scheme.

The Scheme has been approved by the Hon’ble National Company Law Tribunal on December 16, 2025.

The Board of Directors, at its meeting held on April 20, 2026 has inter alia, approved to make the Scheme effective on May 01, 2026 and the impact of the
demerger would be given on the date of effectiveness of the Scheme.

Disposal group held for sale and discontinued operations

The Board of Directors of MALCO Energy Limited, at its meeting held on March 31, 2026, approved the Company's decision to divest all its existing busines:
undertakings as part of overall Vedanta group restructuring, involving:

(i) the simultaneous transfer of the Company’s existingbusiness undertakings, namely the Nickel (Nicomet) undertakingand Power undertaking, togethe
with the equity investment in Fujairah Gold FZC, to Vedanta Limited and transfer of GNRE Coke undertaking to Vedanta Iron and Steel Limited

(ii) the simultaneous vesting of the Qil & Gas undertaking of Vedanta Limited into MALCO Energy Limited (“the Company”).

The Board has approved that the above transactions are inter-dependent and shall be implemented simultaneously, with neither transaction being capabl:
of being effected independently of the other.

As at March 31, 2026, the Company has assessed that it is committed to the overall group restructuringThe aforesaid business undertakings are availabl
for transfer upon the Scheme becoming effective, and there is no intention to withdraw from or significantly modify the approved plan.

Based on this assessment, management has concluded that the criteria specified in Ind AS 105 - "Non-current Assets Held for Sale and Discontinue
Operations" are satisfied as at March 31, 2026. Accordingly, the Nickel (Nicomet), GNRE Coke and Power undertakings and the equity investment i
Fujairah Gold FZC have been classified as disposal groups held for sale and the related results have been presented as discontinued operations.

In view of the inter-dependent nature of the transactions and the approved Scheme, the Company does not have any operations that are expected ¢
continue independently in their present form, pending effectiveness of the demerger of the Oil and Gas Undertaking of Vedanta into the Company wit
effect from May 01, 2026. pending effectiveness of the Scheme. Consequently, the Statement of Profit and Loss for the year ended March 31, 202¢€
reflects results entirely from discontinued operations. Comparative information for the previous period has been re-presented accordingly.

As substantially all assets and liabilities of the Company relate to the discontinued operations, assets and liabilities pertaining to such operations have hee
presented in the Balance Sheet under “Disposal Group classified as held for sale” and “Liabilities directly associated with Disposal Group held for sale”, 1
accordance with Ind AS 105. Detailed information relating to the major classes of assets and liabilities, results and cash flows of the discontinued operatior
has been provided in this note.

On April 20, 2026, the Board of Directors of the MALCO Energy Limited has approved following transactions (“Pre-Scheme Transactions”) as
part of the proposed reorganisation of Vedanta Limited and its subsidiaries. The Pre-Scheme transactions are intended to realign the Company's businesse
and investments in accordance with the proposed vertical structure and primarily comprise:

(i) transfer of the Company's Power undertaking to Vedanta Limited (“VEDL");

(i) transfer of the Company’s GNRE undertaking to Vedanta Iron and Steel Limited (“vISL");

(i) transfer of the Company's Nicomet undertaking to VEDL; and

(iv) transfer of the Company’s investment in Fujairah Gold FZC to VEDL for a nominal consideration, based on applicable valuation norms.

The above transactions are expected to be completed on or before April 30, 2026, subject to execution of definitive agreements and requisite
approvals.

These matters have been assessed as non-adjusting events after the reporting period in accordance with Ind AS 10 - Events after the
Reporting Period, as the conditions underlying these transactions did not exist as at March 31, 2026. Accordingly, no adjustments have been
made in these financial statements.

The Company expects that the execution of these transactions will result in recognition of gains and losses in the statement of profit and loss in the peri:
of completion. The financial impact of the overall Pre-Scheme Transactions cannot be reliably estimated as at the date of approval of these financ
statements, having regard to the fact that the transactions are yet to be consummated and remain subject to finalisation of terms and conditions.
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

Disposal group held for sale and discontinued operations

Brief particulars of the Disposa! group held for sale and discontinued operations are given as under:

Carrylng value of net assets of the Disposal group held for sale and discontinued operations

Particulars

As at
31 March 2026

Notes
Rs. Crores =
ASSETS
Non-current assets
() Property, plant and equipment 3 283.91
(b) Intangible assets 4 0.c3
(c) Caprtal Work in Progress 5 7.83
(d) Right-of-use Asset & 23.32
(e) Financial assets
(I} Other financiat asses 8 4.96
{f) Income tax asse:s {net) bl 68.04
(g) Other non-current assets 10 18.20_
Total non-current assets 406.39
Current assets
(2) Inventories 11 59.82
(b) Financial assats
(i) Investments 7 g
(n) Trade receivadles 12 6.66
() Cash and cash equivdients 13 9.14
(tv) Other tank balances 14 C.04
{v) Loans 15 =
(vi) Cerivatives 16 2.60
(vn) Other financ:al assats 1% 3.60
(¢) Other current assets 18 B9.23
Total current assets 172.00
Total assets (A) 5728.39
Non-current llabilities
(a) Financiel Liabilit.es
(i) Leaseliabilities 23 14
{b) Prowvisions 2 La3Ze,
Total non-current fiabllities 1.73
Current liabitities
{a) Financial 1 abilities
(1) Borrowings e S4E.58
(u) Lease Liabilities 25 C.5a
(iii} Operational buyers' credit / suppliers' credit 23 23.69
(1v) Trade payabies 26
« Tota! outstanding dues of micro and small enterprises 3.35
- Total outstand:ng dues of crecitors other thar micro and small enterpnses 257.17
(v) Derivatives a1 0.42
(vi) Other financial havikities 27 164,19
(») Other current habilties 28 52.C4
(¢} Provisions 29 0.47
Total current liabilities 1,050.85
Total fiabilities (B) 1052.58

Net Asset (A-B)

(373.19) |
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MALCO Energy Limited
CIN - U31300MH2001PLC428719

Notes to the Financial Statements for the year ended 31 March 2026

Disposal group held for sale and discontinued operations

Brief particulars of the Disposal group held for sale and discontinued operations are given as under:

Profit/(Loss) from Discontinued Operations

For the year Ended

For the year Ended

Particulars Notes 31 March 2026 31 March 2025

Rs. Crores Rs. Crores
Revenue from operations 30 353.83 876.60
Other Operating income 31 12.11 11.89
Other income 32 13.83 2.84
Total income (I+II+III) 379.77 891.33
Expenses:
Cost of raw materials consumed 33 185.67 502.36
Purchases of traded goods 105.51 305.75
Changes in inventories of finished goods and work-in progress 34 56.50 5.09
Power & fuel 36 9.25 14.02
Employee benefits expense 35 12.80 20.93
Finance costs 37 56.62 52.95
Depreciation and amortization expense 38 45.43 43.07
Other expenses 39 98.50 135.25
Total expenses 570.28 1,079.42
Loss before tax (190.51) (188.09)
Tax expense 40 - -
Loss for the year (VI-VII) (190.51) (188.09)

Net Cashflows attributable to the Discontinued Operations

For the year Ended

For the year Ended

Particulars 31 March 2026 31 March 2025

Rs. Crores Rs. Crores
Net Cash from Operating Activities (167.65) (9.45)
Net Cash used in Investing Activities (7.97) 19.61
Net Cash used in Financing Activities 92.49 56.06

Sensitivity: Intemal (C3)
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MALCO Energy Limited
CIN - U31300MH2001PLC428719

Notes to the Financial Statemcnts for the year ended 31 March 2026

(Rs. Crores)

Property, plant and equipment

o Plant and s Furniture and A % .
Particulars equipment Freehold Land Buildings fixtures Vehicles Office equipment Roads Total
Cost
At 1 April 2024 309.64 77.58 48.02 0.92 2.54 4.11 0.02 442.83
Additions 25.68 - 7.20 0.17 0.19 0.51 - 38475
Disposals {3.16) = (0.47} - - = = (3.63)
At 31 March 2025 332.16 77.58 54.75 1.09 2.73 1.62 0.02 472.95
Additions 3.7 = 1.28 0.02 - 0.25 = 5.26
Disposals (2.23) - (0.09) (0.12) (0.19) (0.57) = (3.20)
Bisposal group classified as held for sale (Refer note 2G) (333.64) (77.58) (55.94) {0.99) (2.54) (4.30) (0.02) (475.01)
At 31 March 2026 = = = = = -
Depreciation
At 1 April 2024 114.72 = 4.70 0.38 0.23 1.66 ' 121.69
Depreciation charge for the year 29.39 - 3.97 0.07 0.01 0.60 - 33.54
Disposais {1.42) - {0.03} - - - _ (1.5}
At 31 March 2025 142.69 - 8.14 0.45 0.24 2.26 - 153.78
Depreciation charge for the year 31,07 - 6.62 0.08 0.02 0.63 - 38.42
Disposals (0.71) - (0.01) (0.01) (0.01) (0.32) - (1.10)
Dispasal group classified as held for sale (Refer note 2G) (173.05) - (14.75) (0.49) (0.25) (2.57) (191.10)
At 31 March 2026 - - - - - P
Net book value
At 31 March 2025 77.58 16.61 0.G4 2.49 2.36 319.17

At 31 March 2026

189.47

Note :- Refer Note 43(b) for contractual commitment with respect to property, plant and equipments.

0.02
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CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

4 Intangible assets

(Rs. Crores) _

i Computer

FParticulars Soft\’:rare Total

Cost

At 1 April 2024 1ol o
Additions ” =
_Disposals s =

At 31 March 2025 1.13 1.13
Additions 0.05 0.05
Dispousals ™ =
_Disposal group classified as held for sale (Refer note 2G} (1.18) (1.18)
At 31 March 2026 2 =
Amortisation

At 1 April 2024 0.98 0.98
Amortisation 0.15 0.15
At 31 March 2025 1.13 1.13
Amortisation 0.02 0.02
_Disposal greup classified as held for sale (Refer note 2G) (1.15) (1.15)

At 31 March 2026

Net book value
AL 31 March 2025
At 31 March 2026

(Rs. Crores)

5 Capital Work In Progress Amount Total
At 1 April 2024 11.08 11.08
Additions 27.40 27.90
Transferred to Property Plant and Equipment (33.75) (33.75)
Dispesals_ == e = -

At 31 March 2025 4.74 4.74
Additions 8.95 8.95
Transferred to Properly Plant and Equipment (1.88) (4.88)
_Disposals = -
Sub total 8.81 8.81
_Provision for impairment (Note 1) (0.88) {0.88)
Sub total 7.93 7.93
Disposal group classified as held for sale (Refer note 2G) (7.93) _(2.93)

At 31 March 2026
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MALCO Energy Limited
CIN - U31300MH2001PLC428719

Notes to the Financial Statements for the year ended 31 March 2026

Capital Work In Progress (CWIP) agcing schedule

(Rs. Crores)

As at 31 March 2026

As at 31 March 2025

Projects in

Projects temporarily

Particulars Projects in Projects temporaril
Pr’ogess ? Su_sEndped - ez Progess Suspended g
less than 1 year 4.55 - 4.55 4.74 - 4.74
1-2 year 3.38 0.68 4.26 H = -
2-3 year & = - # = 2
Mare than 3 year £ E - = = =]
Total 7.93 0.88 8.81 4.74 | - 4.74

(i) The Company has temporarly defesred further execution of the 10 KTPA debottlenecking (DBN) project due Lo market-driven constraints on raw material availability and ongoing technical trials required to finalise the process
configuration. Consultancy costs amounting to Rs 0.88 Crorces, previously capitalised under Capital Work-in-Progress (CWIP), have been assessed for recoverability. In view of the project slowdown and uncertainty regarding the tirning

of resumption, the Company has created a provision for the said CWIP balance on grounds of prudence.

(ii} Capital Work-in-Progress includes 23.38 crores incurred towards Lthe nickel expanston project, representing advance paid for Basic and Detailed Engineering (B&DE) services. The project has experienced delays compared to the

tirnelines envisaged under the original plan. Management has reassessed the implementation schedule and expects completion over a revised timeline.

Particulars

To be completed in

Less than
1 year

1-2 years

2-3 years

More than
3 years

Mickel expansion p;njccl

3.38

(iii) Other than as mentioned above, therc are no capital projects whose completion timelines are overdue, nor any projects where the actual costs have exceeded their originally approved budgets during the reporting period.

(Rs. Crores)

Leasehold Plant 2 i

Right-of-use Asset Leaschold Land equipment and Ltaes';::'zld 22::\:}:; Total
Cost
At 1 April 2024 22.02 1.10 8.67 = 21.79
Additions 0.17 s 0.4} 2.60 3.18
Modification - = 7.50 = 7.50
Disposals = = = - =
At 31 March 2025 22.19 1.10 16.58 2.60 42.47
Additions 0.74 - = - 0.74
Modification = - = - -
Disposals = 5 = = -
Disposal group classified as held fer safe (Refer note 2G) (22.93) (1.10) (16.58) (2.60) (43.21)
At 31 March 2026 o - = - -
Depreciation
At 1 April 2024 0.69 0.10 1.83 - 2.62
Depreciation charge for the year (051 0.32 8.78 0.86 10.27
Disposals - = - = -
At 31 March 2025 1.00 0.42 10.61 0.86 12.89
Depreciation charge for the year 0.31 0.22 5.95 0352 7.00
Disposals - = = = -
Disposal group classified as held for sale (Refer note 2G) (41-31) (0.64) (16.56) (1.38) {19.89)
At 31 March 2026 = 3 2 - -
Net book value

2,119 0.68 5197, 1.74 29.58

At 31 March 2025
At 31 March 2026
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CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

As at As at
Investments 31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
Non - current
Unquoted equity shares
Investments in subsidiaries (At cost less impairment, if any)
33,590,300 (31 March 2025: 33,590,300) equity shares of Fujairah Gold FZC 6,136.60 6,136.60
Less : Provision for impairment of investments (6,136.60) (6,136.60)
Sub total - -
Disposal group classified as held for sale (Refer note 2G) - -
Total - -
Aggregate value of unquoted investments - -
Aggregate amount of impairment in value of investment 6,136.60 6,136.60
Others financial assets - non current (at amortized cost)
As at
As at
31;:“&';'2;26 31 March 2025
" Rs. Crores
Security deposits (net) (Refer note (a) below) 0.18 0.18
Balances with banks (Refer Note (b) below) 2.31 2.31
Deposit with Electricity Department 2.47 2.47
Sub total 4.96 4.96
Disposal group classified as held for sale (Refer note 2G) (4.96) -
Total - 4.96
(a) Break-up for security details:
Unsecured considered good 0.18 0.18
Security deposits- credit impaired 0.25 0.25
Total 0.43 0.43
Less : Impairment allowance (0.25) (0.25)
Total 0.18 0.18
(b) It pertains to balance with banks in current account which is marked under lien against outstanding litigation with tax authorities
As at
As at
Income tax assets (net) 31;:3'::;;‘;:26 31 March 2025
" Rs. Crores
Income Tax balance with Government Authorities (Refer Note (a) below) 68.04 7.35
Sub total 68.04 7.35
Disposal group classified as held for sale (Refer note 2G) (68.04) -
Total - 7.35

(@) The above balance includes Rs 65 Crores (31 March 2025 : Rs. 5 Crores) paid under protest with Income tax authorities. The Income Tax Authorities
have issued assessment orders for various assessment years from AY 2009-10 to AY 2024-25, proposing additions/disallowances aggregating to Rs. 664.39
crore (March 31, 2025: Rs. 715.94 crore). These additions/disallowances have been adjusted by the authorities against the Company’s carried-forward

business losses.

The Company, based on its independent evaluation and external legal advice, believes that the aforesaid adjustments are not sustainable in law. Accordingly,
the Company has filed appeals before the higher appellate authorities, and the matters are currently pending adjudication. Pending the final outcome of the

appeals, no impact has been recognised in the financial statements.

Other non-current assets

Unsecured Considered Good

Balance with government authorities (Refer Note (a) below)
Capital Advances

Prepaid Expense

Sub total

Disposal group classified as held for sale (Refer note 2G)

Total

(a) It pertains to the amout deposited to government authorities with respect to ongoing litigations.

Inventories (At lower of cost and net realisable value)

Raw Materials
Goods-in transit

Work-in-progress
Finished goods
Fuel Stock

Stores and spares

Total

Disposal group classified as held for sale (Refer note 2G)

Total

As at Asa
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores

17.43 16.22
0.77 0.08
18.20 16.30

(18.20) -
- 16.30

As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores

6.21 93.34

8.00 -
12.36 49.14
16.51 36.23
- 0.02
16.75 22.87
59.83 201.60

(59.83) -
- 201.60

a) Refer note no 24 for details of inventory pledged as security for borrowings taken from banks.

b) The Impact of carrying closing inventories at net realisable value amounted to Rs. 8.45 Crores as at March 31, 2026 (March 31, 2025 : Rs. 40.68 Crores).

c) For method of valuation for each class of inventories, refer note 2B(i).
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

Trade receivables

As at As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
Trade receivables 11.79 89.69
Less: Impairment allowance (4.93) -
Trade receivables (net) 6.86 89.69
Disposal group classified as held for sale (Refer note 2G) (6.86) -
Total - 89.69
Break-up of Trade Receivable:
Secured, considered good 2.59 71.22
Unsecured, considered good 4.27 18.47
Trade receivables- credit impaired 4.93 -
Total 11.79 89.69
Less: Impairment allowance (allowance for bad and doubtful debts) (4.93) -
Sub total 6.86 89.69
Disposal group classified as held for sale (Refer note 2G) (6.86) -
Total - 89.69
Movement in impairment on trade r /!
Balance at the beginning of the year - -
(Allowances)/write back during the year (4.93) -
Written off against past provision _ .
Balance at the end of the year (4.93) -
Aging of Trade
As at 31 March 2026
Outstanding for following periods from due date of payment
Particulars Current but not due | Unbilled r i Total
Less than 6 Months | 6 months - 1 year 1-2 years 2-3 years
Undisputed Trade Receivables - considered good 1.33 - 5.50 0.00 0.03 0.00 6.86
Undisputed Trade Receivables — which have significant increase in credit risk - - - - - - -
Undisputed Trade receivable - credit impaired - - - - - - -
Disputed Trade Receivables - considered good - - - 4.85 0.07 - 4.93
Disputed Trade Receivables - which have significant increase in credit risk - - - - - - -
Disputed Trade receivable - credit impaired - - - - - - -
Total 1.33 = 5.50 4.86 0.10 0.00 11.79
As at 31 March 2025
i for f i i fi f
Particulars Current but not due | Unbilled r | Outstanding for following periods from due date of payment Total
| Less than 6 Months| 6 months - 1 year | 1-2 years 2-3 years
Undisputed Trade Receivables - considered good 6.69 - 82.87 0.10 0.03 - 89.69
Undisputed Trade Receivables — which have significant increase in credit risk - - - - - - -
Undisputed Trade receivable - credit impaired - - - - - - -
Disputed Trade Receivables - considered good - - - - - - -
Disputed Trade Receivables - which have significant increase in credit risk - - - - - - -
Disputed Trade receivable - credit impaired N - - - - - -
Total 6.69 2 82.87 0.10 0.03 2 89.69
Note :

a) The Company generally sells goods on an advance basis; however, certain customers are provided credit terms ranging from 0 to 90 days.

b) No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due from firms or private companies
any director is a partner, a director or a member.

c) Secured trade receivables represent amounts backed by letters of credit or bank guarantees obtained from customers in respect of sales made.

respectively in which

d) Refer Note No. 24 for details of receivables pledged as security for borrowing taken from banks.

e) Refer note 44 for related patry balances

Cash and cash equivalents

As at
31 March 2026

As at
31 March 2025

Rs. Crores Rs. Crores
Balances with banks 9.14 92.27
Sub total 9.14 92.27
Disposal group classified as held for sale (Refer note 2G) (9.14) -
Total - 92.27
Changes in li arising from fi activities:
Particulars 31 March 2025 Cash Flow Accruals of Interest Initial Recognition Written-back 33 March 2026
Borrowings 441.47 107.11 - - - 548.58
Interest on Loan 89.73 - 43.97 - - 133.70
lease liabilities 13.42 (1.35) 0.83 - (10.55) 2.35
544.62 105.76 44.80 - (10.55) 684.63
Changes in i i arising from fi activities:
Particulars 1 April 2024 Cash Flow Accruals of Interest Initial Recognition Modification 31 March 2025
Borrowings 361.97 79.50 - - - 441.47
Interest on Loan 54.79 - 34.94 - - 89.73
lease liabilities 9.03 (7.78) 1.49 3.18 7.50 13.42
425.79 71.72 36.43 3.18 7.50 544.62
Other bank balances
As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
Bank deposits with original maturity for less than 3 months but more than 12 months (Refer Note (a) below) 0.39 0.38
Interest accrued on Bank Deposits (Refer Note (b) below) 0.25 0.07
Sub total 0.64 0.45
Disposal group classified as held for sale (Refer note 2G) (0.64) -
Total - 0.45

(a) Fixed deposit is against bank guarantee given to government authorities.

(b) The Company has reclassified an amount of Rs. 0.07 Crores from Other Financial assets - current to Other bank balances in the previous period representing Interest accrued but not due on bank deposits on review of commonly

prevailing practices.
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MALCO Energy Limited
CIN -U31300MH2001PL.C428719
Notes to the Financial Statements for the year ended 31 March 2026

A5t As at
Financial assets - Loans SAIMELehIZ026 31 March 2025
Rs. Crores
Rs. Crores
Unsecured considered good
Advance to employees - 0.14
- 0.14
= 0.00 - Amount is below the rounding off norms adopted by the company
Financial assets - Derivatives
As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs, Crores
Derivatives designated as hedging instruments (Refar note 41) 2.60 1.89
Sub total 2.60 1.89
Disposal group classified as held for sale (Refer note 2G) (2.60) =
Total - 1.89
Other financial assets - Current
As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
Unsecured, considered good
Recoverable from related party (Refer Note 44) 0.17 0.12
Security Deposits 1.60 18.24
Receivable from banks towards cancellation/Roflover of forward coniracts 1.83 5.71
Sub total 3.60 24.17
Disposal group classified as held for sale (Refer note 2G) (3.60) =
Total - 24.17
Other current assets
As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
Unsecured, considered good
Balance with government authorities 86.73 128.96
Gratuity fund (Refer note 45) 0.28 0.31
Leave encashment fund 0.16 0.18
Prepaic expenses 0.87 0.95
Export Incentive Receivable 0.59 0.98
Advances to suppliers - Other than Related Party 0.43 3.70
Advances to suppliers - Related Party (Refer Note 44) 0.11 0.29
Reimbursement receivable towards gratuity and leave encashment 0.16 0.35
Sub total 89.33 135,72
Oisposal group classified as held for sale (Refer note 2G) (89.33) =
Total - 135.72
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

Share capital
As at
As at
31 March 2026 31 March 2025
- Rs. Crores
Authorised shares
880,000,000 (March 31, 2025: 880,000,000) equity shares of Rs. 2 each (March 31, 2025 : Rs. 2 each) 176.00 176.00
1,250,000 (March 31, 2025: 1,250,000) preference shares of Rs. 1000 each (March 31, 2025 : Rs. 1000 each) 125.00 125.00
Issued, subscribed and fully paid up shares :
23,366,406 (March 31, 2025: 23,366,406) equity shares of Rs. 2 each (March 31, 2025 : Rs. 2 each) 4.67 4.67
4.67 4.67
ation of the shares i at the inni and at the end of the reporting period:
As at As at
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
No. of Amount No. of Amount
shares Rs. Crores shares Rs. Crores
Balance as at the beginning of the year 23,366,406 4.67 23,366,406 4.67
Balance as at the end of the year 23,366,406 4.67 23,366,406 4.67
Shares held by ing/ i i and/ or their subsidiaries/ associates
Out of equity shares issued by the company, shares held by its holding company is as follows:
As at As at
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
No. of Amount No. of Amount
shares Rs. Crores shares Rs. Crores
Vedanta Limited, the holding company 23,366,406 4.67 23,366,406 4.67

Shareholders holding more than 5% shares in the company

As at As at
31 March 2026 31 March 2025

Rs. Crores Rs. Crores
No. of % of No. of % of
shares i shares i
Vedanta Limited, the holding company 23,366,406 100% 23,366,406 100%

Terms/ rights attached to equity shares

The Company has one class of equity shares having a par value of Rs. 2 per share. Each shareholder is entitled for one vote per share held. The dividend, if any, proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend which is paid as and when declared by the Board of Directors. In
the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts, in
proportion to their shareholding.

Other equity

As at As at
31 March 2026 31 March 2025

Rs. Crores Rs. Crores
Securities premium account
Balance as at the beginning of the year 99.92 99.92
Balance as at the end of the year 99.92 99.92

Securities premium represents the surplus of proceeds received over the face value of shares, at the time of issue of shares. The Company can use this reserve for issue of bonus shares and for
buy back of shares.

As at
31 March 2026

As at
Rs. Crores 31 March 2025

Retained earning

Rs. Crores
Balance as at the beginning of the year (6,521.28) (6,333.20)
Add: Profit/(Loss) for the year (190.51) (188.09)
Share-based payment (Refer note 46) (1.68) -
Balance as at the end of the year (6,713.48) (6,521.29)

The balance in the retained earnings primarily represents the surplus after payment of dividend (including tax on dividend) and transfer to reserves. The Company can use this reserve for

As at
31 March 2026

As at
Rs. Crores 31 March 2025

Remeasurement -Defined Benefit Obligation

Rs. Crores
Balance as at the beginning of the year (0.18) (0.10)
Other Comprehensive income/(Loss) for the year (0.01) (0.08)
Balance as at the end of the year (0.19) (0.18)

As at
As at
Hedging Reserve 31 March 2026 31 March 2025
Rs. Crores

Rs. Crores
Balance as at the beginning of the year 1.26 (0.76)
Other Comprehensive income/(Loss) for the year 1.83) 2.02
Balance as at the end of the year (0.57) 1.26

Instruments entirely equity in nature - ily convertible es (refer note below) As at
31 March 2026 As at
31 March 2025
Rs. Crores
Rs. Crores

As at beginning of the period 6,135.45 6,135.45
Issued during the period -

Balance as at the end of the period 6,135.45 6,135.45

The Company had issued 61,354,483 unsecured compulsory convertible debentures (CCDs) at Rs. 1000 each (including premium of Rs. 900 each). The CCDs carries coupon rate of 0 % and are
convertible at the price of Rs. 466/- per share at the end of 10 years from the date of issue of CCDs or at such dates as may be mutually agreed between the parties. Accordingly, CCDs have been
classified as equity.

Further, in line with the approval granted by the Committee of Directors at its meeting held on December 08, 2025, and as noted by the Board, the tenure of the CCDs issued in various tranches
during 2015-2016 has been extended until September 30, 2026, on the same terms and conditions (except for the change in tenure).

This extension was also approved by the Debenture Holder (Vedanta Limited) in its Committee of Directors meeting held on December 02, 2025.

Total Other Equity (a+b+c) (478.86) (284.83)

©
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MALCO Energy Limited
CIN - U31300MH2001PLC428719
Notes to the Financial Statements for the year ended 31 March 2026

Lease liabilities - Non Current

Lease liabllities
Sub total

Liabilities directly associated wath the disposal group held for sale (Refer note 2G)
Total

Privision - Non Current

Provisio for Gratuvity (Refer Note 45)
Sub total

Liabilties directly associated with the disposal group held for salz [Refer note 2G
Total

Operational buyers' credit / suppliers' credit
Buyers' credit/suppliers’ credit - Secured

Sub total

Liabllities directly associated with the disposal group helc for sale (Refer note 2G)
Total

As at AStar
Sh#archi2026 31 March 2025
Rs. Crores
Rs. Crores
1.491 2.20
1.4: 2.20
£2.41) o
- 2.20
As at
As at
S 2Ry 31 March 2025
P Rs. Crores
032 0.07
0.32 0.07
{0.32) =
3 0.07
As at
As at
31 March 2026 31 March 2025
Rs. Crores
Rs. Crores
22,69 97.52
23.69 97.53
{23.69) =
- 97.53

2) Operational Buyers'/Suppliers’ Credit is avziled in foreign cusrency from offshore branches of Indian banks or foreign banks at an interest rate of 5.38% per
annum (31 tarch 2025 : 6.03% per annum). These trade credits are largely repayabie between 20 to 180 days from the date of draw cdown.

Borrowings

Secured
Loans frem Banks
- Packing Credit (refer note b)

Unsecured
Related Party Loans (Refer note (a)

L:abilities directly associated with the disposal group held for sale (Refer note 2G)
Total

As at
31 March 2026
Rs. Crores

As at
31 March 2025
Rs. Crores

- 8.50
548.58 432.97

1548.58) -
- a41.47

The company has borrowed Rs 548.5S crores from related party in different tranches and the same shall be repayable before expiry of 12 months from the
datc of execution of loan agreement ¢r may be extended wilh mutual consent of beth the garties. (Refer note d4)

Particulars

Borrcwing from Vedanta Limited 8.97% from (31 Harch 2625 : 10.40%0)

As at R l5E
AL flarch 202 31 March 2025
o Rs. Crores
548.58 432.97
548.58 432,97

No Packing credit loan outsarnding as on 31st March 2026. Packing crecit loan from banks of Rs 8.50 Crores as on 31st March 2025 carrying interest rate of
8.9% was secured by first pari passu charge on the current assets and additionally secured by way of Corporate quarantee from Vedanta Limited.

The gquarterly working canital statements filed by the Company with banks are in agreement with the books of accounts

Lease Liabillties - Current

lease liabilities
Sub otal

Liabilities directly essociated with the disposal group helo for sale (Refer ncie 2G)
Total

As at
As at
B e 31 March 2025
s Teres Rs, Crores
0.94 11.22
.94 1tz
1094} -
- 122
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Notes to the Financial Statements for the year ended 31 March 2026

Trade pavables

Trade payables

(i) Total ousstanding dues of micro and small enterprises (Refer Note 49)

{ii) Total outstanding dues of creditors other than micre anc small enterprises
Sub total

Liabilities directly associated with the disposal group held for sale (Refer note 2G)
Total

Aging
Disputed dues of MSME
Undisputed dues of MSME
Unbilled
Kot Due
Outstanding for following periaas from due date of payment
Less thon i year
1-2 year
2-3 years
More than 3 years
Total

Disputed dues of Creditors other than MSME
undisputed dues of Creditors other than MSME
Unbilled
Hot Bue
Outstanding fa- follovsing periocs from due date of payment
Less than 1 year
1-2 year
2-3 years
Hore than 3 years
Totai

a) Trade payaties are majorly ncr-interest bearing anc are ~ormally settied upts 180 days {31 tarch 2025 180 days) terms.

b) For amourt due and terms and conditions of related sarty payables, refer note 44,

Other financial liabilities -« Current

Liability for caphal expenditure

Employee payables

Due to Relatec Parties (Refer ncte 44)

Deposits from Vendors and others

Interes: accrued but not aue on borrovangs from bank
Interest accrued end due on Loan from relatec party
Advance refundable o customers

Sub toral

Liabilties directly assoiated vath the dispesal aroup held for sale (Refer note 2G)
Total

Other current liabilities

Clanns and other pavables (Refer note (a) below)
Statutory liaoilities

Amcunt payatle to employee provident tund
Advance fram customers

Advance from related party (Refer Note 44)

Sub total

Linbiitles directly assoctated witn the disposal group Pelc for suie {Refer nate 2G)
Total

{a) Claims and Cther Payables represent provisions recognised by the Company in respect of ongoing legal and regulatory litigations. These amounts have been

provided based on management's assessment of the present obligations arising from suzh matiers and the probability of outflow of resources.

Provisions - Current

Provision for Gratuity (Refer Note 5)
Provision for Leave encashment
Provision for Super annuity

Sub total

Llabilitles directly assoctated vith the disposal group held for sale (Refer note 2G)

As at
As at
31;:“2‘:;;226 31 March 2025
. Rs. Crores
3.35 9.32
257.17 457.65
260.52 466.97
1260.521 =
" 466.87
= 3.49
3.18 5.81
0.17 2.02
3.35 8.32
3.15 0.45
0.19 15.37
175.06 232.92
78.25 0.c4
0.28 187.67
c.23 21.19
257.17 457.65
As at
As at
R o ol 31 March 2025
: Rs. Crores
0.96 1.80
1.43 2.55
25.45 24.75
184 2.96
0.23 0.35
133.70 39.73
0.58 =
164.19 121.95
{16418} -
P 121.95
As at
As at
S arguaazs 31 March 2025
) Rs. Crores
49.17 51.51
1.44 3.93
0.00 0.02
1.10 3.03
0.63 0.63
52.04 59.12
(52.0a1 s
= 59.12
As at
As at
“R"‘a":‘: 2025 31 March 2025
EuLrores Rs. Crores
0.02 -
.44 0.27
0.0 0.06
C.47 0.33
{0.47) .
- 0.33



Chintan.Ravasa
Stamp


MALCO Energy Limited
CIN - U31300MH2001PLC428719
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30 Revenue from operations from discontinued operations

Year ended Year ended
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Revenue f-om contract with customers 3E3.83 876.60
Total 353.83 876.60

2) Revenue from contract with customers fo- the year ended March 31, 2026 incluces revenue from coniracts with customers of Ps. 347.1+4 Crores

{Mar 31, 2025: Rs. 866.30 Crores) anc a net gain/(loss) on mark-to-market of Rs. 6.69 Crores (Mar 31, 2025: Rs. 16.30 Crores) on account of
ga:ns/(losses) relating to s2les that were provisionally priced as at the beginning of the year with the final price settled in the current year,

gains/(losses) relating to sales fully priced during the period, and marked to market gains/ (losses) relauing to sales that were provisionally
priced as at tne end of the period.

b) Disaggregation of Revenue
Below table summarises the disaggregaled revenue from coniracts with customers
Discontinuing operations

Coke 100.52 506.48

Nickel 253.31 370.12

Power = =
353.83 876.60

¢) The revenue from contracts with customers is recognised at & point in time.

c) Majority of the Company’s sales are 2ganst advance or are against letters of credit/ cash against documents/ guarantees of banks of national
standing. V/here sales are made on crecit, the amsunt of consideration does nct contain any signifizan: financing component as payment terms
are vathin the normal credit period.

e¢) As per the terms of the contract with its customers, either all performance obligations are to be completed within one year from the date of
such contracts or the Company has a r-ght o receive consideration from its customers for alf completed performance obhigations. Accordingly,
the Company has availed the practical expedient avzilable under paragraph 121 of Ind AS 115 and dispensed wath the additional disclosures
wiith respect to perfarmance obligations that remained unsatisfied {or partially unsatisfied) at the balance sheet date. Further, since the terms of
the contracts directly dentify the transaction price for each of the completed performance obligations, in all matenal respects, there are no
elements of transaction price which have not been ncluded in the revenue recogmised in the financial statements

Furzher, there 1s no material difference between the contrack price and the revenue from contract with customers.

31 Other Operating income from discontinued operations

Year ended Year ended
31 t4arch 2026 31 March 2025

Rs. Crores Rs. Crores
Scrap Sales 2.2¢ 4.58
Export Incentives 17.58' 6.05
Uncizimed credit balance wntten back 1.84 0.8

Refund from Tamil Nadu Electricity Board {TNEB) (Refer note {a) belows) 5.84 -

Miscellaneous income 0.59 0.68
12,11 11.89

(&) Tne Company has received Rs 5.84 crores during the year endad March 31, 2026 from Tamil Nadu Electncity Board (TNEB), pursuant to the
Tamid tNadu Electricity Regulatory Commission (TNERC) Order cated May 22, 2025, as upheld in the Reviev: Petition Order dated July G6, 2023.
The TNERC Order determined a tariff of Rs 5 per unit for power supplied during June 2011 to September 2011, entitling the Compary to a
refund of charges pzid in excess of the determined tariff which has been racognised under Cther operating income in the Statement of Profit
and Loss.

32  Other income from discontinued operations

Year ended Year ended
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Gain on salz/fal- vaiuation of current invesiment measured at FUTPL 0.05 0.92
Income from Interest
- on bank depysits 0.20 0.44
- from customer RY3 0.04
- onrefund cf electricity charges (Refer Note 31{a)) - 0.06
Provision no longer required \Written back {Refer noze (a) belov) 2.69 1.210
Net gain on foreign currency transaciions &nd translation 0.09 0.28
Other non operating revenue 0.42 X
Lease liabilities Written back (Refer note [b) telow:) 10.25 =
Total = 13.83 2.84

(a) The Company was party to arbitration proceedings witn Southern Railway relating to licensing of railway land under the MoU dated 10
December 1999, wherein Southern Railway had raised counter-claims aggregating approximately INR 4.27 crores. The arbitration has been
finally concluded by a favourable arbitral award dated 9 March 2026, whereby all counter-claims were rejected. Consequently, no present or
possible obligation exists as at 31 March 2026, the contingent liability disclosed in earlier periods has been withdrawn, and the provision of Rs
2.69 crores has been reversed and recognised under Other Income during the year ended IMarch 31, 2026.

(b) The Compary has comoleted the full and final settlement with the vendor and receivee an NOC confirming no outstanding dues. Accordingly,
the outstanding iease liahilities has been written back in the Statement of Profit and Loss.
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Year ended Yecar ended
33 Cost of Raw Material Consumed from discontinued operatiors 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
1nventory of Raw Matenal at the beginring of the vear 93.34 70.07
Add: Purchases 1C6.54 525.63
Less: inventory of Raw tMoatenal 3t the end of the year (24.22) (93.24}
Cost of Raw Material Consumed 185.67 502.36
34 Changes in inventories of finished goods and work in progress from YeSnicnded yedijended
discontinued operations 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Inventory at the beginning of the period
-Fivshed Goods 36.23 49.83
~Work 1n Progress 49.14 40.63
Inventory at the end of the period
-Finished Goods 16.51 36.23
-Work n Progress 12.36 49.14
Changes in inventories of finished goods 56.50 5.09
Year ended Year ended
35 Employee benefits expense from discontinued operations 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Salaries, wages an# bonus 12.19 152257
Contributions to provicent and other funds (Refer note 45) 1.08 (5111
Gratuitv Expenses {Refer rote 45) 0.44 0.16
Staff welfare expenses 1.09 1.89
Total 12.80 20.93
Year ended Year ended
36 Power and Fuel from discontinued operations 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Power and fuel charges 9.25 14.02
Total 9.25 14.02
Year ended Year ended
37 Finance costs from discontinued operations 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Interest expense or: financial lasiities at amnortised cost (refer note a) 55.05 49.83
Other finance costs 0TS 3.1
Total 56.62 52.95
a) Includes interest expense on lease liabilities for the year ended 31 March 2026 is Rs. 0.83 Crores (31 March 2025 : Rs. 1.48 Crore)
Year ended Year ended
38 Depreciation and amortization expense from discontinued operations 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Depreciation on Property, Plant and Equipment 38.42 41.43
Depreciation on Right-of-use assets 7.00 0.62
Amortization on intangible assets 0.01 1.01
Total 45.43 43.07
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Yeor ended Year ended
39 Other expenses from discontinued operations 31 March 2026 31 March 2025

Rs. Crores Rs. Crores
Consumption of stores and spares 32,65 52.68
Contract Manpower Expenses 22.20 38.19
Repairs and mainterance 5.48 6.09
Rates And taxes 0.08 0.05
Insurance 0.96 1.80
Director Sitting fees 0.01 0.02
Travelling and conveyance 129 2.20
Payment to auditors (refer note (i) betow) 0.81 0.61
Security service charges 3.28 3eN!
Legal and professional fees 1.36 1.25!
Net loss on foreign currency transactions anc transtation 251 1.16
Net loss on sale/discard of Property Plant and Ecuipment 0.55 2.35
Carriage outward 2.19 8.01
Business promotion expenses 0.:1 0.20
IT Expenses PSS 1.63
Bad and doubtful debts/advances {Refer note 4<) 5916 0.03
Lease rent (Refer Note 52) 0.64 0.48
Miscellaneous expenses 10.07 14.89
Total 98.50 135.25
(1) Payment to auditors (exclusive of applicable taxes)

Year ended Year ended

31 March 2026 31 March 2025

Rs. Crores Rs. Crores
For statutory audit 0.39 0.57
For Audit of Interim finarcial statements 0.35 =
For Limited review of Interim financial statements - 0.18
Far ither services - certification fees 0.05 0.04
Out of pocket expenses {*) 0.02 0.02
Total 0.81 0.61

* Amgcunt 1s belcw the rounging off norms adoptec by the company

(ii) Details of CSR expenditure

The provisions of Section 135 to the Compamcs Act, 2013 in relation to Corporate Social Responsibility Is not applicable to the Ccimpany.
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Notes to the Financial Statements for the year ended 31 March 2026

Tax expenses

(a) Tax charge/(credit) recognised in profit or loss

Current tax
Deferred tex
Income tax expense reported in the statement of profit or loss

Year ended
31 March 2026
Rs. Crores

Year ended
31 March 2025
Rs. Crores

(b) A reconciliation of income tax expense applicable to accounting profits before tax at the statutory income tax rate to recognised

income tax expense for the year indicated are as follows:

Accounting profit before tax

Statutory income tax rate*

Tax at statutory income tax rate

Deferred tax assets not recognised in the absence of virtual certainty
Income tax charge for the year

Year ended
31 March 2026

Year ended
31 March 2025

Rs. Crores Rs. Crores
(190.51) (188.09)
25.17% 25.17%
(47.95) (47.34)
47.95 47.34

~As per section 115BAA of the Income Tax Act, 1961 a company can claim concessional tax rate of 22% plus surcharge and Cess. The company

has opted for the same during the year ended March 31, 2022.

(c) Defered tax assets/(liabilities):

Deferred tax liability
Right of Use assets

Decferred tax assets
ifease liabilities
Property, Plant & Equipment anc Intangibles

Deferred tax assets/(liabilities)

As at As at
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
(5.68) (7.44)

0.59

3.37
5.09 4.0

Deferred tax assets has been recognised to the extent of deferred tax liabilities on taxable temporary differsnces available in the absence of
reasonable certamnity of future taxable income agains: which such deferred tax asset can be realised.

(d) Deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets have been

recognised are attributable to the following:

Business losses
Unabsorbed depreciation
Deductible temporary differences

Deferred tax assets on carry forward unused tax losses have been

As at As at
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
615.08 551.12
1,813.54 1,808.19
90.65 48.32

recognised to the extent of deferred tax liabilities on taxable temporary

differences available in the absence of reasonable certainty of future taxable profits against which the carry forward unused tax losses can be

utilised.

Unused tax losses for which no deferred tax asset is recognizec along with its expiry are as detailed below (refer note 43(a)(viii)):

Rs. Crores
: Pl Greater than one
Year ended fsturelof Lprecoanised Withinjone) year, upto eight No expiry date Total
deferred tax assets year
years

March 31, 2026 Business Loss - 615.08 - 615.08
March 31, 2026 Unabsorbed depreciation - - 1,813.54 1,813.54
March 31, 2025 Business Loss 11.47 539.65 = 551.12
March 31, 2025 Unabsorbed cepreciation = = 1,808.19 1,808.19
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Financial instruments

. Financial instruments by category

The accounting classification of each category of financial instruments, their carrying value and fair values are set out below:
9 9

Carrying amount (Rs. Crores)
Derivates Designated as Amortised Tiotal Total fair
s »
As at 31 March 2026 BYILRC Hedging Instruments cost carpying Value
value
Financial assets
Investments - current* - & - - -
Trade recelvables 2.87 = 3.99 6.86 6.86
Cash and cash equivalents - - 9.14 9.14 9.i4
Other bank balances - > 0.64 0.64 0.64
Derivatives - 2.60 - 2.60 2.60
Other financial asset - current - - 3.60 3.60 3.60
Other financial asset - non current - - 4.96 4.96 4.95
Tota! 2.87 2.60 22.33 27.80 27.80
Financial liabilities
Borrowings - - 682.51 682.51 682.51
Lease Liabilities - - 2.35 2.35 2.35
Operational buyers' credit/suppliers' credit - = 23.69 23.69 23.69
Trade payables 17.74 = 242.78 260.52 260.52
Derivatives = 0.42 - 0.42 0.42
Other financial liabilities - current - - 30.26 30.26 30.26
Total 17.74 0.42 981.59 999.75 999.75
Carrying amount (Rs. Crores)
Total
Derivates Designated as Amortised ; Total fair
S

As at 31 March 2025 FVTPL Hedging Instruments cost Cavl‘arlvu'gg value
Financial assets
Investments - current* - - - = >
Trade receivables 16.94 = 72.75 89.69 82.69
Cash and cash equivalents = = 92.27 92.27 92.27
Other bank balances - - 0.38 0.2 0.38
toans - Current - - 0.14 0.14 0.14
Derivatives - 1.89 - 1.89 1.89
Other financial asset - current = - 24.24 24.24 24.24
Other financial asset - non current = - 4.96 4.96 4.96
Total 16.94 1.89 194.74 213.57 213.57
Financial liabilities
Borrowings - - 441.47 441.47 441.47
Lease Liatilities = = 13.42 13.42 13.42
Operational buyers' credit/suppliers' credit - - 97.53 97..53 97.53
Trade payables 22.94 - 444,03 466.97 466.97
Derivatives - 7.35 - 724388, 7.35
Other financial liabilities - current - - 121.95 121.95 121.95
Total 22.94 7.35 1,118.40 1,148.69 1,148.69

$ - Fair value through profit and loss
*QOther than investment in subsidiary accounted for in accordance with Ind AS 27 - 'Separate Financial Statements'

The management assessed that cash and cash equivalents, other bank balances, trade receivables, other financial assets, trade payabie and other
financial liabilities approximate their carrying amounts largely due to short term maturities of these instruments
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Financial Instruments (Continued)

Fair value hierarchy
The company uses the following hierarchy for determining and/or disclosing the fair vaiue of financial instruments by valuation techniques:

Levei 1! Fair value measurement are those derived from quoted prices (unadjusted} in active markets for identical assats and lizbilities.

Level 2: Fair value measurements are these derived from inputs other than quoted prices that are observable for the asset or liability, either directly {i.e. as prices) or
indirectly (i.e. derived from prices)

Level 3: Fair value measurements are these derived from valuation techniques that include inputs for the asset or fiability that are not based on observable market
data {unobservable inputs)

There were no transfers between Level 1 and Level 2 during the year.

Fair value (Rs. Crores)
As at 31 March 2026 Level 1 Level 2 Level 3 Total
Financial assets’
Investments - current - - * =
Trade receivables - 2.87 = 2.87
Derivatives = 2.60 = 2.60
Total - 5.47 > 5.47
Financial liabilities
Derivatives - 0.42 % 0.¢2
Trade payables - 17.74 s 17.74
Total = 18.16 s 18.16

Fair value (Rs. Crores)

As at 31 March 2025 Level 1 Level 2 Level 3 Total
Financial assets*
Investments - current - . & =
Trade receivables - 16.94 ¥ 16,94
Derivatives # 1.89 = ER0%
Total = 18.83 s 18.83
Financial liabilities
Derivatives % {7435 R 7435
Trade payables i 22.94 = 22.94
Total = 30.29 2 30.29

= Other than investment in subsidiary accounted for in accordance with Ind AS 27 - 'Separate financial Statements'

%
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Financial Instruments (Continued)

Financial risk management
The Company’s Board approved financial risk policies comprise liquidity, currency, interest rate and counterparty credit risk. The company coes not engage in
speculative treasury activity but seeks to manage risk and optimize interest and foreign currency through proven financial instruments.

(a) Liquidity

The company reguires funds for short-term operational needs. The table below summaries the maturity profile of the company's financial liabilities based on
contractual undiscounted cash obligations.

The company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening our balance sheet. The maturity profile of
the Company's financial liabilities based on the remaining period from the date of balance sheet to the contractual maturity date is given In the table below.

As at 31 March 2026

(Rs. Crores)
Financial liabilities <1 year 1-3 Years 3-5 Years > 5 Years Total
Trade payables 258.05 2.47 - - 260.52
Derivative liabilities 0.42 - & = 0.42
Borrowings = 682.51 e - = 582.51
lease liabilities 0.94 1.41 2 = 2.35
Operationai buyers credit/suppliers credit 23.69 = - = 23.69
Other financial lizbilities - Current 30.26 = s S 30.26
Total 995.87 3.88 - - 999.75

As at 31 March 2025 (Rs. Crores)

Financial liabilities <1year 1-2 Years 2-5 Years > 5 Years Total

Trade payables 466.97 - - - 466.97
Derivative liabilities 7.35 - % = 7/35]
Borrowings > 441.47 - = - 441,47
lease liabilities 11.22 LeE! 0.32 0.26 13.41
Operational buyers credit/suppliers credit 97.53 - - o 97.53
Other financial fiabilities - Current 121.95 e % . 121.95
Total 1,146.49 1.61 0.32 0.26 1,148.68

> Borrowings from related parties are repayable on demand. These have been ctassified under 'less than one year' in the above maturity analysis.

The Company had access to following funding facilities:

As at 31 March 2026 (Rs. Crores)
Funding facilities Total Facility Drawn Undrawn
Fund Based/Non-fund Based

- From Banks 232.00 23.69 208.31
- From Related party 784.77 548.58 236.19
Cotlateral

The Company has pledged its current assets at carrying value as per the requirements specified in various financial facilities in place.
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(b) Interest rate risk

The company is exposed to interest rate risk on financial assets and liabilities. Floating rate financial assets are mutual fund investments whick have debt
securities as underlying assets. The return from the financial assets are linked to market interest rate movement; However the counterparty invests in the
agreed securities with known maturity tenure and return and hence has manageable risk.

The exposure of compary's financial assets and financial liabilities to interest rate risk as follows:

41

As at 31 March 2026

(Rs. Crores)

Non interest

Floating rate Fixed rate bearing ‘Tota'l
financial assets financial assets financial tinageial
assets D
Other financial assets - 2.47 2.49 4.96
Total financial assets - non current - 2.47 2.49 4.96
Investments - current™ - - - -
Trade anc other receivables - - 10.70 10.70
Cash and cash equivalents - - 9.14 9.14
Other bank balances - 0.39 - 0.39
Derivatives - - 2.60 2.60
Total financial assets - current - 0.39 22.44 22.83

(Rs. Crores)

Non interest

Floating rate Fixed rate . Total
G o . - bearing " N
financial financial 3 ‘ financial
o P o o financial Ak
liabilities liabilities oA liabilities
liabilities
Lease liabilities - Non Current - 1.40 - 1.40
Total financial Liabilities - non current - 1.40 - 1.40
Trade and other payables - - 424.71 424.71
Borrowings - 548.58 - 548.58
lease liabilities - 0.94 - 0.94
Operational buyers' cradit/suppliers’ credit 23.69 - 23.69
Derivatives - - 0.42 0.42
Total financial liabifities - current - SZ3 2L 425.13 998.34
Financial Instruments (Continued)
Financial risk management (Continued)
As at 31 March 2025 (Rs. Crores)
Non interest
Floating rate Fixed rate bearing .Tota!
o r 5 3 K 4 financial
financial assets financial assets finandial
assets
assets
Other financial assets - non current - 2.47 249 4.96
Total financial assets - non current - 2.47 2.49 4.96
Investments - current™ - - - -
Trade and other receivables - 0.00 114.07 114.07
Cash and cash equivalents - - 92.27 92.27
Other bank balances - 0.28 - 0.38
Derivatives - - 1.89 1.89
Total financial assets - current - 0.38 208.23 208.61
(Rs. Crores)
Floating rate Fixed rate fNoh mt.erest Total
. g 9 A bearing " B
financial financial financial financial
liabilities liabilities o A liabilities
liabilities
Lease liabilities - Non Current - 2.20 - 2.20
Total financial Liabilities - non current - 2.20 - 2.20
Trade and other payables - - 588.92 588.92
Borrowings - 441.47 - 441.47
lease liabilities - 11.22 - 11.22
Operational buyers' credit/suppliers' credit - €7.53 - 97.53
Derivatives - - 735, 7.35
Total financial liabilities - current - 550.22 596.27 1,146.49

*Cther than investment in subsidiary company
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The table below iliustrates the impact of a 0.5% to 2.0% increase in interest rates on interest on financial assets assuming that the changes occur at the
reporting date and has heen calculated based on risk exposure outstanding as of date. This analysis also assumes that ali cther variables, ir. particular foreign
currency rates, remain constant.

(Rs. Crores)

Effect on pre-tax profit/(loss) Effect on pre-tax profit/(loss)
Increase in interest rates during the year ended during the year ended
31 March 2025 31 March 2025
0.50% 9.00 0.00
1.00% 0.00 0.00
2.00% 0.00 0.00

* 0.00 - Amounts are below the rounding off norms adopted by the group

(c) Counterparty credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resuiting in financial loss to the company. The company has adopted a
policy of only dealing with creditworthy counterparties and obtaining sufficient coliateral, where appropriate, as a means of mitigating the risk cf financial loss
from defaults.

The company is exposed to credit risk from trade receivables and other financial instruments.

None of the company's cash or cash equivalents and other bank balances are past due or :mpaired. Regarding other financial assets (both current and non
current), there were no indications as at March 31, 2026 that defaults in sayment obligation will occur except as described in Note 8 & Note 12 for other
financial assets - non current & trace recervables respectively.

Below mentioned other financial assets and Trade receivables are not considered impaired as at 31 March 2026 and 31 March 2025;

As at As at
31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Not past due 5.96 24.91
Due less than 1 month 5.24 72.86
Due between 1-3 months 0.16 15.24
Due between 3-12 months 1,51 1.03
More than 12 months CN37 4.99
Total 18.24 1195.03
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41 Financial Instruments (Continued)

(d) Foreign currency risk

Fluctuations in foreign currency e2xchange rates may have an impact on the statement of profit and loss, the statement of changes in equity, where any
transaction references more than one currency or where assets/liabilities are denominated in a currency other than the functional currancy of the Company.
The carrying amount of the company's financial assets and liabilities in different currencies are as follows:

(Rs. In Crores)
As at 31 March 2026

Financial Assets

INR usD Total
Trade and other receivable 6.69 3.76 10.45
Other non current financial assets 4.96 - 4.96
Other bank balances 0.64 - 0.64
Investments - - -
Cash and Cash Equivalent 9.14 - G.14
Derivatives - 2.60 2.60
21.43 6.36 27.79
(Rs. In Crores)
Financial Liabilities INR uUsbD Total
Trade and other payables 290.78 = 290.78
lease liabilities 2.35 - 2135
Buyers Crecdit - 23.69 23.69
Borrowings 682.51 - 682.51
Derivatives 0.42 = 0.42
Total 976.06 23.69 999.75
(Rs. In Crores)
As at 31 March 2025
Financial Assets INR uUsb Total
Trade and other receivable 37.42 76.65 114.07
Other non current financial assets 4.96 = 4.96
Other bank balances 0.38 = 0.38
Investments - - -
Cash and Cash Equivalent 92.27 - 92.27
Derivatives 0.75 1.14 1.89
135.78 77.79 213.57
(Rs. In Crores)
Financial Liabilities INR usob Total
Trade and other payables 570.76 18.16 588.92
lease liabilities 13.42 = 13.42
Buyers Credit 14.15 83.38 97.53
Borrowings 441.47 - 441.47
Derivatives 0.17 7.18 7435
Total 1,039.97 108.72 1,148.69

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reascnably possible chanae in USD exchange rates, with all other vamables held constant. The impact or
the company's profit before tax is due to changes in the fair value of monetary assets and liabilities.

(Rs. In Crores)

Changein Effect on profit Effect on

USD Rate before tax equity
31 March 2026 10% W3 1430!
31 March 2025 10% 3.09 251
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Financial Instruments (Continued)

(e) The Company's financal liabilities are significantly concentrated towards its holding company, Vedanta Limited, which constitutes a substantial portion of
the total borrowings and payables as at the reporting date. The Company monitors such concentration risk as part of its overali financial risk management

framework and believes that the risk is mitigated through the continued financial support and commitment from the holding company. Refer note 53 for
further details.

Derivative financial instruments

The company uses derivative instruments as part of its management of exposure to fluctuations in ‘oreign currency exchange rates and commodity prices.
The company does not acquire or issue derivative financial instruments for trading or speculative purposes. The company does not enter into complex
derivative transactions to manage the treasury and commodity risks. Both treasury and commodities derivative transactions are normally in the form of
forward contracts and these ere subject to the company guidelines and policies.

Cash flow hedge

The Company enters into forward exchange and commodity price contracts for hedging highly probable forecast transaction and account for them as cash flow
hedges and states them at fair value. Subsequent changes in fair value are recognised in equity through OCI until the hedged transaction occurs, at which
time, the respective gain or losses are reclassified to profit or loss.

Fair value hedge

The fair value hedges relate to foreign currency forward contracts taken to hedge currency exposure on purchase of raw matenals. The fair value of
comgany's derivative positions recorded under derivatives - financial assets and derivatives - financial liabilities are as follows:

(Rs. In Crores)

Derivative Financial Instrument As at 31 March 2026 As at 31 March 2025
Assets Liabilities Assets Liabilities

- Commodity contracts 2.24 0.31 1.14 7.18

- Forward foreign currency contracts 0.36 0.11 0.75 0.17

Total 2.60 0.42 1.89 7.35

Impact on future cash flows

The Comgany’s hedging activities are aimed at reducing variability in future cash flows and earnings arising from fluctuations in foreign exchange rates and
commodity prices. The timing of cash flows from hedging instruments generally aligns with the underlying hedged transactions, such as forecast sales and
inventory settlements. However, differences may arise due to changes in market conditions, resulting in some degree of hedge ineffecziveness.

Effect of hedge accounting on financial statements
For cash flow hedges, the effective portion of changes in the fair value of hedging instruments is recognised in Other Comprehensive Income (OCI) and

accumulated in the cash flow hedge reserve. These amounts are reclassified to the Statement of Profit and Loss when the hedged transaction affects profit or
loss.

For fatr value hedges, changes in the fair value of the hedging instrument and the corresponding changes in the fair value of the hedged item are recognised
in the Statement of Profit and Loss.

Any ineffective portion of the hedge is recognised immediately in the Statement of Profit and Loss. Based on the effactiveness assessments performed during
the year, the hedge relationships are considered to be effective, with no material ineffectiveness identified.

Derivative contracts executed by the Company and outstanding as at Balance Sheet date

To hedge currency risks and interest related risks, the Company has exccuted various derivatives contracts. The category wisc break up of amount
outstanding as at Bzlance Sheet date is given below :

(Rs. In Crores)

Particulars fsyat peet
31 March 2026 31 March 2025
Forex forward cover (buy) 19.38 7.54
Forex forward cover (sell) 104.41 121.97
1235779 129.51

For hedging commodity related risk :- Category-wise break up is given below

Particulars As at 31 March 2026 As at 31 March 2025
Purchases Sales Purchases Sales
Nickel (Quantity in MT) 102.00 264.00 12.00 354.00
Cobalt (Quantity in MT) - 19.00 - 108.00
102.00 283.00 12.00 354.00
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42 Capital management

The Company’s objectives when managing capital is to safeguard continuity and maintain a heaithy capital ratios in order to support its business and provide adequate
return to shareholders through continuous growth. The Company sets the amount of zapital required on the basis of annual business. The funding requirements are met

through a mixture of equity, borrowings and internal accruals.

The Company monitors capital using gearing ratio; being the ratio of net debt as a percentage of total capital employed. The Company is not subject to any externally

imposed capital requirements.

Net cebt are short term debts as reduced by cash ard cash equivalents, other bank balances and short term investments. Equity cemprises ali components inciuding

other comprehensive income.
The following table summarizes the capital of the Company:

(Rs. Crores)

Particulars 31 March 2026

31 March 2025

Tash and cash eguivalents 514 92.27
Other bank balances 0.64 0.38
Short term investments ~ =

~ Total cash (a) 9.78 92.65
Short-term borrowings 548.58 2£41.47
lease liabilities 2235 13.41

~ Total debt (b) = = — 550.93 454.88
Equity (474.19) (280.16)
Net debt (c= b-a) 541.15 362.23
Debt Equity Ratio (2916 ) (1.63)

43 Contingent liabilities and Commitments

(a) Contingent Liabllities

(Rs. Croresz

(I) Claims not acknowledged by the company

31 March 2026

31 March 2025

(i) Electricity tax on self generated power (refer note 1 below) 93.51 GEES]
{ii) Electricity duty, tax and additional duty on the surplus power wheeled (refer note 2 below) B8.76 8.76
(iii) Electricity tax on sale of electricity to TNEB (refer note 3 below) 28.80 28.80
(iv) Electricity tax on Start Up power (refer note 4 below) 50 -
{v) Remitting the excess claim for the period from Oct,2014 to May, 2015 for the excess units (refer note 5 9.58 8.58
betow) ! g
(vi) Water charges (refer note € telow) 9.80 11.09
{vii) Railway lanc license fees demand (refer note 7 below) & 4,27
{viii) Custorns duty (refer Note 8 below) 8.75 8.75
(ix} income Tax {refer Note 9 below) = =
159.70 163.76

Note :

1 Tamil Nadu Electricity Board ('TNEB’) issued a demanc of Rs. 92.51 Crores towards electricity tax on consumption of self-generated power for the period May 1999 t
June 2003. The Company had filed a writ petition in Honourabie High Court of Madras stating that the Industry in which the Company operates should also b
considered, being power intensive industry, for exemption from payment of electricity tax as other power intensive ndustries were considered for exemption and a sta
was granted by Honourable High Court in this matter in April 2013. Based on the direction of Honourable High Court, fresh representation Is made before Energ
Department and an order is awaited from the Goverament,

2 TNEB has also demanded Rs B.76 Crores towards electricity duty, tax and additional duty on the surplus power wheeled to an associate company (now holdin
Company), which is being contested by the company. The Company's representation to the Tamii Nadu Government that no duty, tax or additional duty is leviable as th
Company 1s not a licence has been denied. Aggrieved by the same, the Company filed a wnt petition and a stay has been obtained from Honourable High Court, Madra*
Based cn the direction of Honourable High Court, represertation 1s made before Energy Department. Based on the direction of Honourable High Court, fres
representation Is made before Energy Department and an order is awaited from the Government.

3 The office of Electrical Inspectorate, Salem, Government of Tamul Nadu, raise¢ a demand towards electricity tax of Rs. 28.80 Crores cn sale of efectricity to TNE
through Power Trading Corporatlon ('PTC') during June 2009 and May 2011 on the ground that the ccmpany has sold the power to PTC and not to TMEB. The compar
had filed an writ petition in the Honourable High Court of Madras and Honourable High Court of Madras vide Order Dated 9th July 2021 granted liberty to appeal within
weeks from the receipt of order before Secretary Govt of Tamil Nadu, Energy Dept. Appeal has been filed on 17th Aug 2021. Accordingly, an appeal has been filed ar
the appeal s yet to heard by the Secretary to Government, Energy Department, Based on the advice of external counsel, the Company believes that it has good grount
for success.
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Contingent liabilities and Commitments (Continued)

A contingent liability of ¥1.50 crore has beer recognized in ~espect of the ongoing dispute reiating to start-up power charges. The matter arises from the impugned
instructions issued by the 2nc Respondent vice letter dated 12.12.2024 directing billing under High Tension Tariff-1 (two-part tariff) for the period from C1.08.2017 to
30,05.2024, along with the consequential demand notice dated 20.12.2024. The Company has challerged the same before the Hon'ble Madras High Court through W.P.
Nos. 991 of 2025 and 993 of 2025.In W.P. No. 991 of 2025, the Hon'ble Court (order dated 18.03.2025) directed payment of start-up power charges uncer single-part
tenff, pending disposal of R.A. No. 5 of 2024. In W.P. No. 993 of 2025, the Hon’ble Court directed TNERC to consider the stay application in M.P. No, 51 of 2024 on
merits. Pursuant thereto, TNERC vide order dated 28.01.2025 granted interim protection by directing that no ccercive action shall be taken.Accordingly, the demang is
being contested as arbitrary and contrary to the Electricity Act, 2003, TNERC :ariff orders, and the order dated 29.12.2023 in T.A. No. 13 of 2022 and batch. The liability
remains contingent, subject to final adjudication, and interim protection presently extends to similarly placed generators, including the Company.

The company has received a demand from Tamlinadu Generation and Distribution Corporation Limited ('TANGDECO") for Rs. 8.58 Crores towards excess amount paid by
it in respect of electricity units supplied by the company In excess of the requirements of TANGDECD. The company has filed an writ petition before Honourable High
Court of Madras and stay was granted in this matter. The case was heard on 10th Oct 22 and the Hon'ble Court while taking note of the fact that the Tamil Nadu
Electricity Regulatory Commission ("TNERC') has no quorum as on date of passing the Order, directed the Company to approach the TNERC within one month of receipt
of the order copy, since a Legal Member will be appointed shortly. Accordingly, a petition has been filed before the Hon’ble TNERC. Based on the advice of external
counsel, the Company believes that it has good grounds for success.

a) The contingent liability of ¥1.29 crore pertains to water drawal charge disputes with the Public Works Department (PWD) before the Madras High Court. The matter
originated from revisions in water tariffs and disputes surrounding the execution of an agreement afigned to reduced operational requirements (5,000 Cu.m/day) during
the period when the plant was under care and maintenance. Multiple writ petitions were filed over time, inciuding challenges to tariff increases and demands raised on
higher sanctioned quantities, along with requests for appropriate agreements and refund of excess payments.

Pursuant to directions of the Hon’ble High Court, payments were made under protest, discussions were held with PWD authorities, and requisite af{icavits and supporting
documents were filed before the Court. The matter progressed through various hearings, including directions for execution of an agreement and consideration of reduced
demand, with the Government seeking time for administrative approvals.

Subsequently, based on the order dated 16.06.202S, the matter has been favourably resolved. Accordingly, the case stands closed and has teen removed from the
Pending Prcceedings Register (PPR).

b)Tamilnadu government passed a GO 1s.No.B90 PWD on 09.05.91 raising the water charges from Rs.60 to Rs.500 per 1000 cubic metres. The PWD demanded charges
for the contracted quantity of 87,60,000 cubic metre per annum with retrospective effect from May 1991, The Company filed WP 9333/1991 which was disposed ol
giving opportunity to -epresent to Govt. Revised Demanc of Rs.300/1000 cubic metre from 09.05.91 to 31.03.02 received from PWD for Rs.1.48 Cr. Even after
representations, Govt again revised the water charges @ Rs.500/1000 cubic metres. The Company filed WP No.1298/02 in which Stay was obtained with a direction tc
pay Rs.300 /1000 cubic metres. On 28.02.06 High Court dismissed all WP and directed the petitioners to pay water charges @ Rs.500/1000 cubic metres as per GC
474/13.11.01. WA 516/2008 yet to be listed. All surrounding industries viz., Chemplast have paid rate increase impact with a request to PWD for interest waiver.The Gf
appcaring for the government acknowledged that GO. No. 47 covers the present period (2019-2024) and that agreement will be executed in terms of the order. Further
the judge has recorded our representation dated 20.01.2025 and directed the Govt. to pass orcers cn our request for execution of agreement for 2005-2019 and refunc
2ny excess sums paid by us as prayed for, within 6 weeks. PWD has issued notice of dis-connection dt 24.10.2008 for non payment of revised charges amounting tc
Rs.3.31 Crs along with penal interest of Rs.6.49 Crs. The Company filed a fresh WP in Madras High Court WP No.N0.6220/2008 and 6229/2008, WA 516/2008 both ar¢
pending for further hearing and disposal. We have made payment of Rs,3.31 Crs in view of the disconnection notice from PWD in installments and have requested fo
waiver of penal interest portion. Since PWD refused to waive the interest, The Company had filec WP 2528/2011 against which an interim stay was granted by th¢
Hon'ble High Court of Madras vide order dated 04.02.2011.

The Company had entered into @ Memorandum of Understanding ("MoU”) dated 10 December 1999 with the Divisional Railway Manager, Falghat, Southern Railway, t
invest in the Mettur Dam Railway Station (MTDM) towards creation of infrastructural facilities for reception of coal rakes and unloading coal for transfer into the
Company’s plant through conveyors. Disputes arose between the Company and Southern Railway, Salem Division with respect to (a) the period for which the lease:
railway land was in possession of the Company, (b) the extent of leased land, and (c) the base land value to be adopted for computation of lease rant.

Pursuant to directions of the Hon'ble Supreme Court dated 24 January 2025, the disputes were referred to institutional arbitration under the aegis of the Nani Palknival
Arbitration Centre, Chennai, and a re-constituted Arktitral Tribunal was formed. The arbitration proceedings have since been completed, and a final arbitral award dated
March 2026 has been passed in favour of the Company, whereby the counter-claims raised by Southern Railway were rejectec and Southern Railway was directed t
refund amounts paid in excess by the Company. Consequently, no present or possible obligation exists as at 31 March 2026, the contingent liability disclosed in earlie
periods has been withdrawn, and the provision of Rs 2.69 crores has been reversed and recognised under Other Income during the year.

a. The custom authorities have raised demand for levy of custom duty amounting to 7.09 crores wherein Directorate of revenue intelligence (DRI) has contended th:
coal imported by the Company is bituminous coal and nct steam coal basis General Rules of Interpretation [a set of 6 ruies for classification of goods in the Tari
Schedule). However, these rules have to be applied sequentially. Rule-1 gives precedence to the Section notes/Chapter notes while classifying a product. Therefor¢
When heading itself clearly describes the classification of goods, there is no need to refer further rules for interpretation. The Coal imported by the Company was Stear
coal which is classifiable under Tariff Item 27011920 and cleared after extending exemption in terms of serial No. 123 of Notification No. 12/2012-Cus dated 17.3,201
whereunder steam coal has been specifically Included and given total exemption from Basic Customs Duty (BCD) and in excess of 1% f{rom Additional Duty of customs.

The Supritendent of Excise & Customs, Salem had conducted an investigation on import of coal at the Company, Mettur on 18.02.2013 and asked the Company t
submit all coal related files/emails etc. DRI, Coimbatore also issued a summons dated 20.02.2013 asking the Company to submit complete details of import of coal frot
March 2012 till date. The Company had formally submitted all Coal relatec files/emails/other records for the FY 2012-13 to the authorities.Further DRI had instructed tt
Company to submit entire bill of entry details from March 2012 and to appear before them on 05.03.2013 to which the Company had provided the details and appeare
before the Official on 06.03.2013. The company believes that the demand is not tenable under the law and it has good grounds for success.

b. AC Nagapattinam vide OIO No.111/2016 dtd 08.11.2016 demanded differential duty payment of Rs.1.59 Crores due to coal classification issue. The Company has
classified imported coal under steam coal and department has contended that imported coal should be classified under coking coal which will attract 6% CVD instead of
2% CVD. Further, the Company is in non-receipt of OIO due to wrong addressed mentioned by department while sending the O10. The Company has filed an appeal
before commissioner appeal who has passed unfavourable order vide OIA NO.74/2018-TRY Dated 20.04.2018 against which the Company has filed appeal before
CESTAT Chennai. The company belizves thal the demand is not tenable under the law and it has good grounds for success.

¢. Ld. Commissioner Customs (Appeals), Chennai vide Order in Appeal 1196-1197 and 1199 /2013 dated 30.08.2013 have sanctioned us a refund of Rs. 2.08 Crores
and has directed Asst Commissioner to verify unjust enrichment aspect in respect of Order in Original No. 15425 dated 25.03.2011. The company believes that the
demand is not tenable under the law and it has good grounds for success.

The Income Tax Authorities have issued assessment orders for various assessment years from AY 2009-10 to AY 2025-26, proposing additions/disallowances aggregatir
to Rs. 664.39 crore (March 31, 2025: Rs. 715.94 crore). These additions/disallowances have been acjusted by the authorities against the Company’s carried-forward
business losses.

The Company, basec on its independent evaluation and external legal advice, believes that the aforesaid adjustments are not sustainable in law. Accordingly, the
Company has filed appeals before the higher appellate authorities, and the matters are currently pending adjudication. Pending the final outcome of the appeals, no
impact has been recognised in the financial statements.
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Contingent liabilities and Commitments (Continued)

(b) Commitments
Estimated amounts of contracts net of advances, remaining to be executed on capital account and not provided for is
Rs. 7.43 Crores (31 March 2025: Rs.27.78 Crores).

(c) Bank guarantees

The Company has given guarantees in the normal course of business, primarily towards statutory obligations and
contractual performance requirements. as stated below:

(Rs. Crores)

31 March 2026 31 March 2025
Bank guarantees 7.07 7.17
7.07 7.17
Related party disclosures
(a) Details of related parties
Description of relationship Name of the related parties
(i) Where control exists
Immediate Holding Company Vedanta Limited
Intermediate Holding Company Vedanta Resources Limited (VRL)
Vedanta Resources Investment Limited (VRIL)
Ultimate Holding Company Vedanta Incorporated (formerly Volcan Investments Limited)
Volcan Investments Cyprus Limited
Subsidiary Company Fujairah Gold FzC
Fellow Subsidiary Hindustan Zinc Limited

Electrosteel Limited

Sesa Mining Corporation Limited
Meenakshi Energy Limited

Ferro Alloy Corporation Limited

(ii) Other related parties
Key management personnel Ms. A Sumathi - Director
Mr. Navin Kumar Jaju - Director
Mr. A R Narayanaswamy - Independent Director

(b) Transactions with related parties during the year (Rs. Crores)

Particulars Year Ended 31 March 26 Year Ended 31 March 25

Vedanta Limited

Sale of Finished goods 25.78 26.87
Sales of Stores & spares 0.02 -

Sale of Assets 0.46 -

Purchase of Goods/Service 78.13 416.08
Purchase of Assets - 0.01
Reimbursement of expenses 4.71 2.17
Corporate expenses 2.09 2.52
Recovery of expenses 3.10 2.61
Interest Expense 48.73 39.02
Other Expenses 0.53 0.65
Borrowings received 234.34 384.12
Borrowings repaid 118.73 292.51

_Sensitivity: Internal (C3)
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Related party disclosures (Continued)

(Rs. Crores)

Particulars Year Ended 31 March 26 Year Ended 31 March 25
Hindustan Zinc Limited

Sale of Finished goods 0.60 97.50
Purchase of Goods/Service 2.43 3.72
Reimbursement of expenses 0.13 0.00
Recovery of expenses 0.15 -
Provision for doubtful Trade Receivables 4.85 -
Electrosteel Limited

Reimbursement of expenses - 0.38
Sesa Mining Corporation Limited

Purchase of Goods/Service - 5.95
Meenakshi Energy Limited

Recovery of expenses 0.01 -
Ferro Alloy Corporation Limited

Recovery of expenses 0.03 -

(c) Transactions with Key Managerial Personnel during the year
(Rs. Crores)
Particulars Year Ended 31 March 26 Year Ended 31 March 25
Director Sitting Fee
- Mr. A R Narayanaswamy 0.02 0.02
(d) Outstanding balances at period end (Rs. Crores)

Particulars

As at 31 Mar 2026

As at 31 March 2025

Vedanta Limited
Financial Liabilities

- Borrowings 548.58 432.97
- Other payables 25.02 24.37
- Interest payables 133.70 89.73
- Trade payables 233.15 422.31
Total 940.45 969.39
Financial assets
- Other receivables 0.16 0.12
0.16 0.12
Vedanta Limited
Corporate Guarantee received 32.00 161.00
Hindustan Zinc Limited
- Trade receivables 4.85 11.87
Provision for doubtful Trade Receivables (4.85) -
- Other receivables 0.05 0.23
- Other payables 0.05 -
Electrosteel Limited
- Other payables 1.02 1.02
Sesa Mining Corporation Limited @
- Other receivables 0.06 >4 0.06
Meenakshi Energy Limited
- Other receivables 0.01 -

( e) Transactions with related parties are carried out in the normal course of business and are based on mutually agreed terms.
e Sale and purchase transactions are generally undertaken at market prices or prices determined based on benchmarking with similar
transactions with non-related parties. Credit period for trade transactions generally ranges from 0 to 90 days, consistent with industry
practices.
e Borrowings from the holding company carry interest at agreed rates ranging from 8.65% to 8.9% and are repayable within the contractual
terms or as mutually agreed between the parties.

) e Reimbursement and recovery of expenses represent cross-charges for shared services / costs on an actual basis.

~+ All outstanding balances are unsecured and are generally settled in cash. No guarantees or securities have been provided, except as

disclosed separately.

.Sensitivity: Internal (C3;
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Employee benefit

Defined contribution plan

The Company contributed a total of Rs. 1.08 Crore for the year ended March 31, 2026 and Rs. 1.11 Crores for the year endec March 31, 2025 to the
following defined contribution plans:

a. Provident fund

In accordance with The Employees Provident Funds Act, 1952 employees are entitled to receive benefits under the provident fund. Both the employee and
the employer make monthly contributions to the plan at a predetermined rate (12% for fiscal year 2025 and 2024) of an employee’s salary. All employees
have an option to make additional voluntary contributions. These contributions are made to the fund administered and managed by the Gevernment of
India (GOI). The Company has no further obligations under the fund managed by the GOI beyond its monthly contributions which are charged to the
statement of profit and loss in the period they are incurred.

b. Superannuation

Superannuation, another pension scheme applicable i India, is applicable only to senior executives. The Company holds a policy with Life Insurance
Corporation of India (“"LIC"), to which it contributes a fixed amount relating to superannuation and the pension annuity is met by LIC as required, taking
into consideration the contributions made. The Company has no further obligations under the scheme beyond its monthly contributions which are charged
to the Statement of Profit and Loss in the period they are incurred.

i. Defined benefit plan

The Company has defined benefit gratuity plan. The gratuity plan i1s governed by the Payment of Gratuity Act, 1972. Every employee who has compieted
five years of more services are eligibie for gratuity. The level of benefit provided depends on the member's length of service and salary at retirement date.
The Pian is funded with Life Insurance Corporation of India (LIC) in the form of a qualifying insurance policy.

The following tables summaries the component of net benefit expenses recognised in the Statement of Profit and Loss, other comprehensive income, the
funded status and the amount recognised in the balance sheet for the gratuity plan:

Changes in the defined benefit obligation and fair value of plan assets:

Funded
Defined benefit Fair value of plan Net Status
obligations assets

At 31 March 2024 (1.16) 1.41 0.25
Current service cost (0.15) = {0.15)
Past service cost including curtailment gains/losses - - -
Net interest expense (0.08) 0.10 0.02
Included in Statement of Profit and Loss (0.23) 0.10 (0.13)
Actual Return on plan assets =
(excluding amounts included in net interest expense) . (0.03) (0.03)
Actuarial changes arising from changes in demographic

" 0.04 - 0.04
assumptions
Actuarial changes arising from changes in financial
assumptions 008 0.04
Actuarial changes arising from changes in experience -
adjustments {0-13) . (0.13)
Included in OCI (0.05 (0.03) (0.08)
Benefits paid 0.25 (0.25) -
Acquisition Adjustment 0.20 - 0.20
Contribution by employer - 0.01 0.01
At 31 March 2025 (1.00) 1.24 0.24
Current service cost (0.15) - (0.15)
Past service cost including curtailment gains/losses (0.28) (0.28)
Net interest expense (0.07) 0.09 0.02
Inciuded in Statement of Profit and Loss (0.50) 0.09 (0.41)
Return on plan assets - 0.01 0.01
(excluding amounts included in net interest expense) ’ ’
) = L A :
nctuanall changes arising from changes in demographic (0.04) = (0.04)
assumptions
Actuar-allchanges arising from changes in financial 0.01 . 0.01
assumptions
AcFuanaI changes arising from changes in experience (0.00) 1 (0.00)
adijustments
Included in OCI (0.03) 0.01 (0.02)
8enefits paid 0.38 (0.38) -
Acquisition Adjustment 0.15 - 0.15
Contribution by employer - 0.04 0.04
At 31 Mar 2026 (1.01) 1.00 (0.01)
Plan Asset (refer note 18) 0.31
Defined benefit obligation (refer note 22) (0.32)
Net Balance (0.01)


Chintan.Ravasa
Stamp


45

46

MALCO Energy Limited
CIN - U31300MH2001PLC428719

Notes to the Financial Statements for the year ended 31 March 2026

The principal assumptions used in determining gratuity obligation for the Company plans are shown below:

31 March 2026 31 March 2025

Discount rate 7.25% 7.03%
Future salary increase 5.50% - 8.50% 5.50% - 8.50%
Withdrawal rate
Ages: up to 30 years 0%-3% 3% - 25%

from 31 to 44 years 0%-2% 3% - 25%

above 44 vears 0%-1% 3% - 25%
Retirement age 58 58
Mortality rate IALM (2012 - 14) 1ALM (2012 - 14)

Employee benefit (Continued)
A quantitative sensitivity analysis for significant assumption is as shown below:

(Rs. Crores)

Assumptions 31 March 2026 31 March 2025
Sensitivity level
0.5% increase in discount rate (0.04) (0.03)
0.5% Decrease in discount rate 0.05 0.03
0.5% Increase in future salary increase 0.05 0.03
0.5% Decrease In future salary increase (0.04) (0.03}

The above sensitivity analysis may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change ir
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Further, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credi
method at the end of the reporting period, which is the same as that applied in caiculating the defined benefit obligation liability recognised in the balance
sheet.

The expected maturity analysis of undiscounted defined benefit obligation (Funded and Unfunded) is as follows:

Year 31 March 2026 31 March 2025
Within 1 Year 0.01 0.21
Between 1 and 2 years 0.01 0.08
Between 2 and 3 years 0.26 0.06
Between 3 and 4 years 0.07 0.19
Between 4 and 5 vears 0.02 0.07
Bevond 5 vears 0.63 0.37

The contribution expected to be made by the Company during the financial year 2025-26 is Rs. 0.20 crores

The average duration of the defined benefit obligation is ranging from 6.23 to 16.80 years and 6.23 to 16.80 years as on Mar 31, 2026 and March 31,
2025 respectively.

Share based compensation plans
The Holding Company ('Vedanta Limited') offered equity based and cash based option plans to its employees, officers and directors through th
Company's stock option plan introduced in 2016, Cairn India's stock option plan now administered by the Company pursuant to merger with the Compan
and Vedanta Resources Limited (earlier known as Vedanta Resources Plc) plans [Vedanta Resources Long-Term Incentive Plan ("LTIP"), Employee Shar
Ownership Plan ("ESOP"), Performance Share Plan ("PSP”) and Deferred Share Bonus Plan ("DSBP")] collectively referred as 'VRL ESOP' scheme.

The Company introduced an Employee Stock Option Scheme 2016 (“ESOS"), which was approved by the Vedanta Limited shareholders to provide equit
settled incentive to all employees of the Company including subsidiary companies. The ESOS scheme includes tenure based, business performance baseac
sustained individual performance based and market oerformance based stock options. The maximum value of options that can be awarded to members ¢
the wider management group is calculated by reference to the grade average cost-to-company ("CTC") and individuat grade of the employee. Th
performance conditions attached to the option is measured by comparing Company’s performance in terms of Total Shareholder Return ("TSR") over th
performance period with the performance of two group of comparator companies (i.e. Indian and global comparator companies) defined in the scheme
The extent to which an option vests will depend on the Company’s TSR rank against a group or groups of peer companies at the end of the performanc
period and as moderatad by the Remuneration Committee.

Options granted during the year ended March 3%, 2026 includes business performance based, sustained individual performance based and marke
performance based stock options. Business performances will be measuredusing Volume, Cost, Net SalesRealisation, EBITDA or a combination of these ft
the respective business/ SBU entities.

The ESOPs granted to employees of the Company relate to equity instruments of the Holding Company. Accordingly, in the books of the Company, such
arrangements have been accounted for as equity-settled share-based payment arrangements in accordance with Ind AS 102. The share-based payment
expense measured at the grant date fair value of the Holding Company’s equity instruments and attributable to services received during the year has bee
recognised in the Statement of Profit and Loss.

Amount recovered by the Parent and recognized by the company in the statement of profit and loss account for the period ended Mar 31, 2026 was F

0.28 Crores (Year ended March 21, 2025 was Rs. 0.17 Crores). The Company considers these amounts as not material and accordingly has not provide
further disclosures.

During the year, consequent to planned acquisition of Holding Company shares from the market through an Employee Benefit Trust, an incremental
amount of INR 1.68 Crores arising due to an increase in the market price of the Holding Company’s shares was recovered by the Holding Company from
the Company. As this amount does not represent additional employee services received by the Company and relates to settlement of the Holding
Company’s own equity instruments, the same has not been recognised in the Statement of Profit and Loss and has instead been recognised directly as a
debit to retained earnings under “Other Equity”, in accordance with ind AS 32.
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47 Loss per share

For the Year ended For the Year ended

Particulars 31 March 2026 31 March 2025
Rs. Crores Rs. Crores
Profit attributable to the equity shareholders for Basic EPS (190.51) (188.09)
Add: Adjustment for Diluted Instrument 5 - =
Profit attributable to equity holders adjusted for Diluted EPS (190.51) (188.09)
Weighted average number of Equity Shares for basic EPS 23,366,406 23,366,406
Effect of Dilution of Convertible debentures 131,661,981 131,661,981
Weighted average number of Equity shares adjusted for the effect of dilution 155,028,387 155,028,387
Loss per share - Basic & Dilutive (Rs.) * (81.53) (80.49)

Compulsorily convertible debentures (CCDs), although classified as instruments entirely equity in nature in accordance with Ind AS 32, represent potential
ordinary shares for the purposes of Ind AS 33.

* The effect of conversion of CCDs would result in & reduction in loss per share and is therefore considered anti-dilutive. Accordingly, CCDs have not been
considered in the computation of basic or diluted earnings per share for the periods presented.
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Other Statutory Information
(1) The Company do not have any Benami Property, where any proceeding has been initiatec or pending against the company for holding any Benami Property

(ii} The Company do not have any transactions with struck off Companies

{iii) The Company do not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory period

(1iv) The Company have not traded or investad in Crypto currency or Virtual Currency during the Financial year

{v) The Company is not having any such transaction which is not recorded tn the books of accounts that has been surrendered or disclosed 2s income during the vear ir

tax assessments under the Income Tax Act,1961 (such as, search or survey or any other relevant provisicns of the Income tax Act, 1961)

(vi) The company during the period have not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) with the
understanding that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or entities idenufied in any manner whatsoever by or on behali o
the comepany (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vii) The company during the period have not received any fund from any persons or entities, including foreign entities (Funding Party) with the understandinc
(whether recorded In writing or otherwise) that the company shail: (a) directly or indirectly lend or invest in other persons or entities identified in any manne
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(viii) The Company is in compliance with the number of layers prescrined under clause {87) of section 2 of the Companies Act, 2013, read with Companies /restrictios
on number of lavers} Rules, 2017

(ix) The Company is maintaining its books of accounts in electronic mode and these books of accounts are accessible in India at all the times and the back up of books
of accounts has been kept in servers physically located in India on a daily basis.

(x) The Company has used accounting software for maintaining its books of account which has a feature of recording audit tra:l (edit log) facility and the same has
operated throughout the year for all reievant transactions recorded in the software. Further, there are no instance of audit trail feature being tampered with.
Additionally, the audit trail of prior years has been preserved as per the statutory requirements for record retention to the extent it vias enabled and recorded in the
respective vears.

Disciosures under Section 22 of the Micro, Small and Medium Enterprises Devefopment Act, 2006

As at As at
3 31 March 31 March
Particulars 2026 2025
Rs. Crores Rs. Crores
(1) Principal amount remaining unpaid 0 any supplier as at the end of the accounting year 83335 9.32

(ii) Interest due thereon remaining ungaid to any supplier as at the end cof the accounting year -

(iii) The amount of interest paid along tith the amounts o’ the payment made 0 the supplier beyond the appeinted day - =
(iv) The amount of interest due and payable for the year - -
(v) The amount of interest accrued anc remaining unpaic at the end of the accounting year - .
(vi) The amount of further interest due and payable even in the succeeding vear, until such date when the interest dues as above are - -

Seament Information
Acauisition (Refer Note 1)
Gujarat NRE

In FY 21-22, the company acquired Bazhau and Khambatia blocks of Gujarat NRE Coke Limited which was under liquidation as per the Insolvency and Bankruptcy Cod
2016 for the time being in force for a cash consideration of Rs 165.99 crores and subsequent stamp duty for the transactions for Rs 9.7 crores. The assets acauire
mainly included Land, Building and Plant & Machinery of similar value as the cash consideration. Gujarat NRE Coke Limited (GNRE), has two Met Coke plants in Bhacha
and Khambalia for a total operating capacity of 400 KTPA and 265 KTPA respectively.

Nicomet Industries

In FY 21-22, the Company acquired the assets of Nicomel Industries Limited which was under liquidation process as per the Insolvency and Bankrupticy code,201
(including all amendments for the time being in force) for a cash consideration of Rs 51.55 crores and subsequent stamp duty and registration fee of Rs 3.3 crores. Tt
assets acquired mainly include land, building and Plant & Machinery of similar value as tne cash consideration. Nickel urit is the first 2nd the only company engaged |
manufacturing Nickel and Cobalt through processing of Concentrates in India, which is a vital raw material for manufacturing of EV batteries, High quality steel product
and super alltoys.

The Company acquired assers of Gujarat NRE on 20th May 2021 and Nicomet Industries on 6th Jan 2022. As Malco Encrgy Limited has no present obligations, tr
acquisition shall serve to kick start and boost operations. Potential future synergies through vertical integration,

The Company patmarily engagec in the business of generation @nd saie of electricity, production of low ash Mezallurgical coke and Nickel and Cobait sulphate and Nick
Cathode in India. As per the view of Chiel Operating Decision maker (CODM), there are three operating segments (a) Generation of electricity {“Power™) (b) Productic
of coke ("coke™) {c) Production of Nickel sulphate crystal, Nickel Cathode and Cobalt sulphate crystal (“Nickel") Each of the reportable segments has an ability to deriy
revenue and hence have been identified as reportable segments by the Chief Operating Decision Maker.

The power plant of the company has been put under care and maintenance w.e.f. May 26, 2017 due to prevailing business conditions.

Segment Revenue, Results, Assets and Liabilities include respective amount identifiable to each segmants. Tax, Depreciation and Amortization and EBITDA a
evaluated regularly by the CODM, in deciding how to allocate resources and in zssessing performance. The operating segments reported are the segments of tt
company for which separate financial information is available. The Company's income taxes are reviewed on an overail basis and are not allocated to operatir
segments.
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50 Segment Information (Continued)

The following table presents revenue and profit information and certain assets and liabilities information regarding the Company's
operating segments as at and for the period ended on respective dates. Since the Power Plant is under care and maintenance,
there is no Revenue from operations from this segment.

As atand for the year ended 31 March 2026 (Rs. Crores)

. [ Operating Segments (Discontinued operations) #
particuliis | Coke Nickel| Power Total
Revenue | ]

External Revenue ] 100.52 253.31 - 353.83
Add : Inter Seament Revenue - - - -
Segment Revenue ] 100.52 253.31 - 353.83
|Other Operating Income
|External | 3.26 2.42 6.43 1M1
| Inter Segment - - - | -
Total revenue from operations 103.78 255.73 6.43 | 365.94
Expenses
Cost of materials consumed 27.43 158.24 - 185.67
Purchases of Stock-n-Trade 53.43 42.07 o 105.51
Changes in inventories of FG. WIP & Stock in trade 18.27 38.24 - 56.50
Power & Fuel : 0.31 7.28 1.65 9.25
Employee benefits expense | 0.61 11.48 0.72 12.80 |
Other expenses | 8.24 85.55 4.73 98.52 |
Total Expense i 118.29 342.86 7.10 468.25 ;
Resuits |
Segment Results (EBITDA)* i (14.51) (87.13) (0.67) (102.31)
Less: Depreciation and Amortisation ! (31.13} (9.91) (4.39) (45.43)
Add: Other income 10.68 0.30 2.87 13.85
Less: Finance cost T (17.95) (34.02) (4.65) (56.62)
Net Profit before tax i (52.91) (130.76) (6.84) (190.51)
| |
Other information I [
Segment Assets | 160.29 | 247.97 | 92.56 500.83
Financial Asset {Investments) - | - - -
[Financial Asset (Loans) 1 (C.01)] - - (0.01)
{Income tax Asset I 0.72 | 0.84 66.49 68.04
|Cash & Cash Equivalents (including other bank |
balance & bank deposits) 2 | e O30 %38
Total Assets 161.21 | 257.83 159.35 578.39
T
Segment Liabilities 275.52 171.54 56.93 503.99
|Borrowings 181.57 307.01 60.00 548.58
[Total Liabilities 457.09 478.55 116.93 1,052.57
|Capital Expenditure 154.74 89.02 71.43 335!
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50 Segment Information (Continued)

The following table presents revenue ang profit information anc certain assets and liabilities information regarding the Company's
operating segments as at and for the period ended on respective dates. Since the Power Plant is under care and maintenance,

there is no Revenue from operations from this segment.

As at and for the year ended 31 March 2025

Particulars

(Rs. Crores)

Operating Segments (Discontinued operations) #

Coke Nickel| Power Total
Revenue [
External Revenue 506.48 370.12 - 876.60
Inter Segment Revenue - - - -
Segment Revenue 506.48 370.12 = 876.60

|

Other Operating Income | |
External | 5.94 23 0.72 11,89
Inter Segment ] - - - -
Total Revenue from operations | 5.94 5.23 0.72 11.89
Expenses
Cost of materials consumed 202.45 299.91 B 502.36
Purchases of Stock-in-Trade 305.75 - o 305.75
Changes in inventories of FG, WIP & Stock in trade (1.93) 7.01 - 5.08
Power & Fuel 1.40 11.68 C.94 14.02
Employee benefits expense 6.19 14.09 0.65 20.93
Other expenses 38.30 95.43 1.53 135.26
Total Expense 552.16 428.12 3.12 983.40
Results
Segment Results (EBITDA)* (39.74) (52.77) (2.40) (94.91)
Less : Depreciation and Amortisation (28.70) (9.87) (4.50) (43.07)
Add : Other Income | 0.81 1.00 1.03 2.84
Less: Finance cost (23.73) (29.15) (0.07) (52,94}
Net Profit before tax (91.36) (90.79) (5.94) (188.09)
Otherinformation |
Segment Assets ] 347.13 383.17 97.99 828.29 |
Financial Asset {Investments} - - | - -
Financial Asset (Loans) T 2.00 0.08 0.06 0.14 |
Income tax Asset 0.45 0.49 6.41 7535
Cash & Cash Equivale?ts (including other bank 34.02 8.24 0.01 92.26 |
balance & bank deposits}
Total Assets 431.60 | 391.98 104.47 928.05
Segment Liabilities 462.51 160.45 54.05 677.01
Borrowings 211.74 319.45 = 531.20 |
Total Liabilities | 674.26 479.90 54.05 1,208.21
Capital Expenditure
Capital Expenditure 186.10 | 91.57 75.82 353.49

> Earnings before interest, tzx, dereciation and amortisation (‘EBITDA') is 3 Non GAAP measure
# All 3 business segments are Discontinuing operations (Refer note 2G)

%
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Key Ratios are as follows

Particulars

a) Current Rato (in times)

Numerator

—

!Cuccent Asset

b) Debt Cquity Ratio (m times)

Gross Debt

¢) Debt service coverage Ratio (in
times)

d) Return on Equity Ratio (%)

Income avatlable for demA seruice =
Profit After tax+Deprecation Finarce
cost "

[rret profit After tax

e) Inventory Turnover Ratio (in times)

Cost ot Goods Sold

'!) Trade Reccivable Turnover Ratio (in
o O R e T
¢) Trade Mayable Turnover Ratio (in

times)

h) Het Working Capital Turnover Ratio
(in bmes)

Revenue from @perations

Cost of Goods Sold + Other Expenses

| Revenue from Operations

i} Mot Profit Rato (%)

Met Profit after tax

1) Return on Capital Employed (%6)

Profit before tox + Finance cost

[2 Retutn on investment (%)

Income from invesiment measured 9
rviel

=t

,lgoLl

{
| Total Equity

|

|

Averag

R

Equity

3 ) “Perantage |
i Denominator P 77M1<h31, 2026 i _Mafch 31, 2025 o Reason for change
Current Liatshties (exclucing current Decrrease is due to higher reduction in cureent assets as
lma‘unlies of long-term 0.16) 0.45 -6:4%| compared 1o current liabiliies as at March 31, 2026 as
) compored to Maich 31, 2025,
(1.16) (1.58) -27% | Not applicable
Hnterest expense ¢ Principal (0.15) (0.15) -5 | Not applicable
|paymen\s of loans
o i o {- T 7 | decieasc is on account of increase in lous for the year and 3
|»\vcmgc Total Equity 40.18%| 67.1-1“'»| -10%]| corresponding decrease in total equity in FY 2025-26
. compared to FY 2024-25.
R = Decrease is due to decrease in Cost of Gaods Sold during FY
|Averags Inventory 1 I 2.66 23 ~47%| 2025-26 compared to FY 2024-25.
= Decrease is due to decrease in Revenue lsorn Operations
A\:erago Trade Recervable - i 14.96 2L during FY FY 2025-2G compared to FY 2024-25. L i
Veatlo Payabl 2.61 5% Decrease s due to decrease in Cost of Goods Sold + Other
i I B e Ve By ol _ "™ lexpenses dunng Y FY 2025-26 compared to FY 2024-25.
workmy capital = Cutrent Assets - ! . ] .
K " e Decrease is due to decrease in Revenue from Operatiens
g -70%
CurrcmA Liabities {excluding current (0.40) (l.33)| 70% Guting Y 202526 compared to 1Y 2024- 75,
matunities of long-term borcowing) ‘
- - }- - —— -
T ) - - - -
) Decredse is due to an increase in ant loss during FY 2025-26
K 3 3% -21.46% o 4
nue from oucmllons_ ) - L e 53.84% 21.46% 715{ %ol compared o 1Y 2024~ 5" o -
A REMBIBYCY /= HEUDCL AT Ol -179.98% -U3.78% 115%| ot zppheable
Averpge current investment L 5.61%, 5.02% 12%|Not applicable

Leases

The Company has lease contracts for land, tachinery, vehicles and other equipment for its business operations. Generally, the Company 1s restricted from assigning and sublcasing the leased assets.

1) Details of carrying amount of Right-of-use asseis and movement durieg the perod disclosed under Kote 6.

Particulars

Balance at the beginming of the perod
Additions

Modification

Lease payment made during the period
Accretion of interest

Write back

Balance at the end of the period

Non Current
Current

1) Set out below are the carrying amounts of lease liabilities and the movernent durina the year:

a) The effective interest rate for lease liabilities ranges from 7.58% to 10.30%.
b) The maturities for lease liabihities are as follows

Paticulars
Leasehold Land
Leasehold Vehidles
Leasehold £quipment

Maturity
60-80 years
1-2 years
S vyers

<) The matunty analysis of lease habilities are disclosed in Note 41 (C) “Liquadsty risk”
d) The Company had total cash flows for leases of Rs.1.35 crotes for the vear ended 31 March 2026 (31 March 2025: Rs. 7.78 crores)

) The following are the amounts recognised in profit or 10ss:

Particulars

Depreaation of Riaht-of-use asset
Accretion of mterest on lease liabilities

Expenses relating to short-term leases and leases of low-velue assets

{included in other expenses)

Total amount recognised in profit or loss

31 March 2026

13.42

(1.35)
0.83
5)

31 Mar 2025
T

lLal
0.94

e RS MCTOICS)

Year ended Year ended
tarch 31, 2026 March 31, 2025
il i TR R e T

0.83 1.49
.04 0.48
39.89 43.40
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Going concern

As at March 31, 2026, the Company has a net current liability of Rs 878.85 Crores &nd has incurred a loss of Rs. 190.51 Crores during year
ended March 31, 2026. Current liabilities as at March 31, 2026 includes borrowing, interest payable, trade payable and other payable amounting
to Rs. 548.58 Crores, Rs. 133.70 Crores, Rs. 233.15 Crores and Rs. 25.02 Crores respectively payable to Holding Company.

Further, the holding Company has provided a commitment in the form of a support letter to provide the necessary financial support to the
Company to meets its operational and financial obligations as and when they fall due.

As explained in Note 2G - Assets heid for sale and discontinued operations, the Board of Directors has approved a reorganisation involving the
simultaneous vesting of the Oil & Gas undertaking of Vedanta Limited into the Company and the simultaneous transfer of the Company’s existing
business undertakings and investment, subject to fulfilment of regulatory approvals and other conditions precedent under the approved Scheme.
The transactions are inter-dependent and will be implemented simultaneously. Pending the effectiveness of the Scheme, business continuity is
ensured, as the Company continues to operate its existing businesses in the ordinary course, meet its obligations as they fall due.

Based on the approved Scheme, the commitment of the Board to effect the reorganisation, the continued conduct of business until the Scheme
becomes effective, and the support letter from the Kolding Company, management is confident that the Company will be able to discharge its
liabilities and continue as a going concern. Accordingly, the financial statements have been prepared on a going concern basis.

Subsequent events

Other than the matters disclosed in Note 2G (Disposal group held for sale and discontinued operations), there are no significant events that have
occurred after the reporting period up to the date of approval of these financial statements.

New labour code

On 21 November 2025, the Government of India notified four Labour Codes-Code on Wages, 2019; Industrial Relations Code, 2020; Code on
Social Security, 2020; and Occupational Safety, Heaith and Working Conditions Code, 2020-consolidating 29 existing labour laws. The Ministry
of Labour & Employment has published draft Central Rules and FAQs to facilitate assessment of financial impact due to changes in regulations.
The Company has assessed and accounted for the incremental impact of these changes with the best information available, and guidance from
the Institute of Chartered Accountants of India. The incremental impact of Rs. 0.28 crore (Power - 0.09 Crores, Nicomet - 0,12 Crores & GNRE
0.07 Crores) has been recognised in the financial statement for the year ended 31 March 2026. The Company continues to monitor the
finalisation of Central/ State Rules and clarifications from the Government on other aspects of the Labour Code and would provide appropriate
accounting effect as and when such clarifications are issued/ rules are notified.

Short Seller report

During the year ended 31 March 2026, a short seller has published a series of reports making certain allegations against Vedanta Group (“the
Group”) entities including the Company's subsidiary. Based on management assessment, legal advice obtained, and involvement of external
experts, management of the Company continues to believe that these allegations are baseless and that the transactions stated in the allegations
have appropriate commercial substance and that the said transactions have been duly approved through necessary processes and the Group
remains compliant with contractual obligations and applicable laws and regulations. During and subsequent to the year ended 31 March 2026,
the Group has received requests for information and summons for production of documents from the regulators. These have been submitted/ ar
In the process or being submitted within the relevant due dates and no further communication has been received thereafter.

Based on the above, management is conficent that no adjustments are required to these financial statements and financial information of the

Company as of and for the year ended March 31, 2026 or any prior periods with respect to the allegations in the short seller reports published ti
date.
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