HARIBHAKTI & CO. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Hindustan Zinc Fertilisers Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Hindustan Zinc Fertilisers Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements including a summary of material
accounting policy information and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standards (“Ind AS") prescribed under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, of the
state of affairs of the Company as at March 31, 2026, its loss (including other comprehensive income), its
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2.1(b) in the financial statements, which states that during the previous year,
the Company has sold its assets (sole under-construction plant) to its Holding Company, Hindustan Zinc
Limited and currently does not have any other source of income. As further stated in the said Note 2.1(b),
these events or conditions indicate that a material uncertainty exist that may cast significant doubt on
the Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board Reports, but does not include the financial statements
and our auditor’s report thereon. The Board’s Report is expected to be made available to us after the
date of the auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
when the same becomes available to us and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance (including other comprehensive income), changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including Ind
AS prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we report in “Annexure 1", a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account;

d. Inouropinion, the aforesaid financial statements comply with the Ind AS prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended;
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e. On the basis of the written representations received from the directors as on March 31, 2026, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2026 from being appointed as a director in terms of section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure 2";

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid or provided remuneration to its directors during the year under section
197 of the act, hence, reporting the compliance under section 197 of the Act is not applicable;

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position;

(i) The Company did not have any long-term contracts including derivative contracts. Hence, the
question of any material foreseeable losses does not arise;

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

(iv) (a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

(v) The Company has not declared nor paid any dividend during the year. Hence, reporting the
compliance with section 123 of the Act is not applicable.
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(vi) Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account for the financial year ended March 31, 2026,
which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, during
the course of our audit we did not come across any instance of audit trail feature being
tampered with and the audit trail has been preserved by the Company as per the statutory
requirements for record retention.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W / W100048

Kunj B. Agrawal
Partner

Membership No. 095829\\*
UDIN: 26095829SF0D0

Place: New Delhi
Date: April 17, 2026
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor's Report of even date to the members of Hindustan Zinc Fertilisers
Private Limited (“the Company”) on the financial statements for the year ended March 31, 2026].

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information, explanations and
written representation given to us by the Management and the books of account and other records
examined by us in the normal course of audit, we report that:

(1) The Company does not have any Property, Plant and Equipment or Intangible Assets and
accordingly, reporting under clauses (i)(a) to (e) of paragraph 3 of the Order are not applicable.

(i) a) The Company did not hold any inventory during the year. Therefore, reporting under clause
(ii)(a) of paragraph 3 of the Order is not applicable.

b) The Company has not obtained any sanctioned working capital limit during the year, from banks
and/or financial institutions, on the basis of security of current assets. Therefore, reporting
under clause (ii)(b) of paragraph 3 of the Order is not applicable.

(ii1) During the year, the Company has not made investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnership or any other parties during the year. Accordingly, reporting
under clause (iii) of paragraph 3 of the Order is not applicable.

(iv) The Company has not granted any loans or made any investments or provided any guarantees
and securities to which provisions of sections 185 and 186 of the Act are applicable. Accordingly,
reporting under clause (iv) of paragraph 3 of the Order is not applicable.

(v) In our opinion, the Company has not accepted any deposits or amounts which are deemed to
be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable.

(vi) The provisions of sub-section (1) of section 148 of the Act in relation to maintenance of cost

records is not applicable to the Company. Accordingly, reporting under clause (vi) of paragraph
3 of the Order is not applicable.

(vii) (a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income tax, sales
tax, services tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues applicable to it.

No undisputed amounts payable in respect of goods and service tax, provident fund, employees’
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other material statutory dues applicable to it, were outstanding, at
the year end, for a period of more than six months from the date they became payable.

(b) There are no dues with respect to provident fund, employees’ state insurance, income tax,
goods and service tax, sales tax, service tax, value added tax, duty of customs, duty of excise
duty and cess, which have not been deposited on account of any dispute.

(viii)  We have not come across any transaction which was previously not recorded in the books of
account of the Company that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in payment of
interest thereon to any lender.
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(b) The Company has not availed loans or borrowings from any bank or financial institution or

government or any government authority. Accordingly, reporting under clause (ix)(b) of paragraph
3 of the Order is not applicable.

(c) The Company has prima facie utilized the money obtained by way of term loans during the year
for the purposes for which they were obtained.

(d) During the year, the Company has not availed any funds on short-term basis. Accordingly, reporting
under clause (ix)(d) of paragraph 3 of the Order is not applicable.

(e) On an overall examination of the financial statements of the Company, the Company does not have
any subsidiary, associate, jointly controlled entity or joint operation, as defined under the Act.
Accordingly, reporting under clause (ix)(e) and (ix)(f) of paragraph 3 of the Order is not applicable.

(x) (a) The Company has not raised money by way of initial public issue offer / further public offer
(including debt instruments) during the year. Therefore, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore,
reporting under clause (x)(b) of paragraph 3 of the Order is not applicable.

(xi) (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company nor any fraud on the Company has been noticed or reported during the year; nor
have we been informed of any such instance by the management.

(b) No report under section 143(12) of the Act has been filed with the Central Government by the
auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014, during the year or upto the date of this report.

(c) There are no whistle blower complaints received by the Company, during the year and up to the
date of this report.

(xii)  In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause (xii) of
paragraph 3 of the Order is not applicable.

(xiii)  All transactions entered into by the Company with the related parties are in compliance with
sections 188 of the Act and the details have been disclosed in the financial statements as required
by the applicable accounting standards. Further, the Company is not required to constitute an
Audit committee under section 177 of the act and accordingly, to this extent, the provision of the
(xiii) of paragraph 3 of the order is not applicable to the company.

(xiv)  In our opinion, the Company is not required to have an internal audit system as per the provisions
of the Act. Hence, reporting under clause (xiv)(a) and (b) of paragraph 3 of the Order is not
applicable.

(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with them during the year and hence, provisions of section 192 of the Act are not
applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of the Order are not
applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in Core Investment Companies

(Reserve Bank) Directions, 2016 (“Directions”) by the Reserve Bank of India. Accordingly, reporting
under clause (xvi)(c) and (d) of paragraph 3 of the Order are not applicable.
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(xvii) The Company has incurred cash losses amounting to Rs. 10.02 lakhs and Rs. 11.81 lakhs in the
current year and in the immediately preceding financial year respectively.

(xviii) There has been no resignation of the statutory auditor during the year. Accordingly, reporting
under clause (xviii) of paragraph 3 of the Order is not applicable.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements, we
believe that material uncertainty exists as during the previous year, the Company has sold its
assets (sole under-construction plant) to its Holding Company, Hindustan Zinc Limited and
currently does not have any other source of income. However, in view of the financial support
available from the Holding Company, we believe that the Company will be able to meet its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date, read together with paragraph ‘Material Uncertainty related to
Going Concern’ in our main audit report of even date regarding the applicability of the going
concern assumption. We further state that our reporting is based on the facts up to date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

(xx)  The provisions of section 135 of the Act are not applicable to the Company. Accordingly, reporting
under clause (xx)(a) and clause (xx)(b) of paragraph 3 of the Order is not applicable.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 103523W/W100048

Kunj B. Agrawal
Partner

Place: New Delhi
Date: April 17, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
in our Independent Auditor’s Report of even date to the members of Hindustan Zinc Fertilisers
Private Limited on the financial statements for the year ended March 31, 2026].

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Hindustan Zinc
Fertilisers Private Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls with reference to financial statements
and such internal financial controls with reference to financial statements were operating effectively as
at March 31, 2026, based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal controls stated in the
Guidance Note issued by the ICAI.

For Haribhakti & Co. LLP
Chartered Accountants
ICAIl Firm Registration No.103523W / W100048

Kunj B. Agrawal
Partner

Membership No. 095829
UDIN 26095829SF00

Place: New Delhi
Date: April 17, 2026

Continuation Sheet






INNDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Balance Sheet as at March 31, 2026
CIN: U24100RI2022PTCORIGHS
{All amounts in ¥ in Lakhs, unless otherwise stated)

. 2 As at As at
Sitteaiae N Mareh 31,2026 March 31, 2025
ASSETS
Naon-current assets

a) Property plant and equipment 4 = z
b} Capital work-in-progress 5 - -
Total Non-current assets = Z
Current gssets
a) Finaccial Assets
1) Cash and cash equivalents 6 .89 2.88
b) Current tax assets 7 - 127.43
¢} Other current assets g 147 0.39

Total Current assets 11.36 130.70

TOTAL ASSETS 1136 130.70
EQUITY AND LIABILITIES
Equity

a) Fquity share capital 9 10.00 10.00
b} Other equity 10 (38.77) (25.75)

Total Equity (28.77) (18.75)
Liabilities
Non-curreat linbilitics

a} Financial liabilities

1) Bomowings L1 21.70 14408

11} Other financial habilites 12 - 1.9%

I'atal Non-curcent Liabilities 2170 145.96
Current liabilities

a) Finaicial liabilities
i) Borrowings 1 383 -
11, Trade payables 3
a) Total outstanding dues of Micro Enterprises and Small Enterprises 293 2.8
b) Total outstanding dues to creditors other than Micro Enterprises and
Small Enterprises 3 ;
iii) Other financial liabilities 12 1134 0.20
b) Other current liabilities 14 0.33 042

Total Curreat liabilities 18,43 348

TOTAL EQUITIES AND LIABILITIES 1136 130.74
Summary of material accounting pelicies 3

[he accompanying notes form an integral part of these financial statements.

As per our report on even date

For Uaribbakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 103523W/W 100048

Place: New Delhi
Date: 17 April, 2026

For and on behalf of the Roard of Direciors of

Hindustan Zinc Fertilisers Private Limited
CIN: U24100RI2022PTCO83645

AR

Arun Misra
Director
DIN: 01835605

Place: Udaipur
Date: 17 April, 2026




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2026
CIN: U410BRI2022PTCO83645
(ANl amounts in Tin Lakhs, unless stherwise stated)

" For the year ended For the year ended
RN i March 31, 2026 March 31, 2025
Income
Reveme from operations & i
Other income 15 7.01 -
Total Income 7.01 -
Expenses:

Financa costs 16 10.32 238
Other expenscs 17 6.70 573
Totaul expenses 17.03 15.10
{Loss) before tax (10.02) (15.10)
Tax expense : 18

Current tax - -
Deferred tax - -
Total tax expenses -

(Loss) for the year frum continuing eperations {A) 10.02; (15.10)
Discontinued operations

Profit before tax from discontinued operations 19 & (2.06)
Tax expense of discontinued operations 2 3
(Loss) for the year [rom discontinued operations (after tax) (B) - (3.06)
{Loss) for the Year (A+B) (C) {10.02) - (18.16)
Other comprebensive income - x
Total other comprehensive income (1Y) = 5
Total comprehensive (less) for the year (C+D) {10.02) (18.16)
Earnings per share (nominal value of shares T 10)

Earnings per share from continuing operations

-Basic(? ) 20 (10.02) (15.10}
-Diluted 7)) 20 (10.02) (15.100
Euarnings per share from discontinued aperations

-Basic (%) 20 - (3.06)
-Dituted (2 ) 20 - (3.06)
Earnings per share from continuing and discontinued operations

-Basic (% ) 20 (10.02) (18.16)
-Diluted (2) 20 (10.02) (18.16)
Summary of material accounting policies 3

The accompanying notes form an integral part of these financial statements,

As per our report on even dalc

For Haribhakti & Co. LLP For and on bebalf of the Board of Directors of

Chartered Accountants Hindustan Zinc Fertilisers Private Limited

ICAIL Firm Registration No.: 103523W/W 100043 CIN: UZ4100RJ2022PTCU83645

Kunj B. Agrawn Arun Misra

Partner Director

Membership No: 093829 DIN: 01835605

Place: New Delhi Place: Udaipur

Date: 17 April, 2026 Date: 17 April, 2026




HINDUSTAN ZINC FERTTLISERS PRIVATE LIMITED
Statement of Cash Flows for the Year ended March 31, 2026

CIN: U24100RI2022PTCO83645

(All amonnts in T in Lakhs, unless otherwise stated)

For the vear ended

Faor the year ended

Faticatizy March 31, 2026 March 31,2025
(A}  CASH FLOW FROM OFERATING ACTIVITIES :
(Loss) before tax from
-Continuing operations (10.02) (15.10)
-Disontinued operations - (3.06)
Adjustments to reconcile the (losx) before tax to net cash provided by
operating activities:
Depreciation and amortization expense (discontinued operations) - 6.35
Interest expense 10.33 938
Interest Income (7.013 -
Net (gam) on sale of Property, Plant and Equipment (discontinued operations) - {6.84)
Operating loss before working capital changes {6.70) (9.27)
Chaages in assets and liabilities
Decrease/(Increase) in Other current assets (1.08) 264.29
{Decrease YIncrease in Trade payables 0.07 1.51
(Decrease ) Increase in Other curreat liabilities (0.09) 042
(Decrease)Increase in Other financial liabilities 083 &
(Increase) in Non Current fingneial habilities (191} (0.20)
Cash flows from operations (8.88) 256.76
Income taxes (paid)/frefund received (net) 13444 (107.73)
Net cash flows from operating activities (A) 125.56 149.03
(B) CASH FLOW FROM INVESTING ACTIVITIES :
Purchases of Property, Plant and Equipment (including CWIP and Capiral Creditors) - (10,639 77)
Proceeds from sale of Property, Plant and Equipment (including CWIP) - 41,846 44
Net cash flows from investing activities (B) 31,206.67
(€} CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from long term borrowings - 11,601.62
epayment of long term borrowings (118.52) (40,043 83)
Interest paid (0.02) 2,211.10)
Net cash flows (used) in financing activities ( C) (118.54) {31,353.31)
Net increase/(decrease) in Cash and cash equivalents (A+B+C) 102 2.39
Cash and cash equivalents at the beginning of the vear 288 049
Cash and cash equivalents at the end of the year (refer note 6} 92.89 2.88
Componcuts of Cash and Cash Equivalents:
Balances with banks
On current accounis 2.89 2.88
Total 9.89 2.88
Notes:-
1. The above stalement of cash flows has been prepared under *Indirect methad” as set out in Ind AS -7, Statement of Cash Flows
Summary of matenal accounting policies 3

The accompanying notes form an integral part of these financial statements.
As per our report on even date

Far Haribhakti & Co. LLP
Chartered Accountants

ICAE Firm Registration No.- 103523W/W 100048 CIN: U24100RJIZ022PTCO83645

For and on behalf of the Board of Directors of
Hindustan Zinc Fertilisers Private Limited

Partner

Membership No: 095829
Place: New Deihi

Date. 17 Apnil, 2026

Arun Misra
Diirecton

DIN: 0i 835605
Place: Udaipur
Date: 17 April, 2026




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2026
CIN: U24100RI2022PTCO83645
(Al ameunts in T in Lakhs, unless otherwise stated)

. Equity shave capital

Equity sbares of ¥ 10 each issued, subscribed and fully paid Numbers of shares Amount
As at March 31, 2024 1,00,000 10.00
Changes in equity share capital due to prior period errors - "
Changes iz equity share capital during the current year - =
As at March 31, 2025 1,008,000 10.00
Changes in eqnity share capital due to prior period errors - &
Changes in equity share capital during the current year - -
As at March 31, 2026 1,00,000 10.00
b. Other equity

Particalars Fiaerie o Sy Tatal

Retained earnings

Balance as at March 31, 2024 (10.59) (10.59)
(Loss) for the year {18.16) (18.16)
Other Comprehensive Income for the year - -
Balance as at March 31, 2025 {28.75) (28.75)
(Loss) for the vear {10.02) {10.02)
Other Comprehensive Income for the year - 5
Balance as at March 31, 2026 (38.77) (38.77)

Summary of material acconnting policies

Ihe accompanying netes form an integral part of these financial statements.
As per our report on even date
For Haribhakti & Co. LLP

Chartered Accountants
1CAI Firm Registration No.. 1¢3523W/W 100048

Kunj B. Agrawal
Partaer
Memberstup No: B95829

Place: New Delhi
Date: 17 Apnl, 2026

Far and on behalf of the Beard of Directars of

Hindustan Zinc Fertilisers Private Limited
CIN: U24100RI2022PTCOBI645

SR

Arun Misra
Director
DIN: 01835605

Place: Udaipur
Date: 17 April, 2026




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

1. COMPANY OVERVIEW

Hindustan Z ne Fertilisers Private Limited ("HZFPL" or “the Company™) was incorporated on September 7, 2022 and has its registered office at Yashad
Bhawan, Udaipur (Rajasthan). The Company is a wholly owned subsidiary of Hindustan Zinc Limited ("Holding Company") and was 1 the process ol
setting up of Phesphatic fertilisers project During the previous year, the Company has sold it's under construction plant to Hindustan Zinc Linuted, the
Holding Company based on fair value determined by independent valuer. In future, the Company will provide Marketing Support Services (MSS) to its
Holding Company in relation to fertiliser business

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1 Basis of preparation
a) Statement of Compli with Indian Accounting Standards

The i ial stat ts of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules 2015 (as ded) and pr ion requirement of Division Il of schedule T to the Companies Act 2013, as
applicable. The financial statements have been prepared on a going concemn basis using historical cost convention and on accrual basis except for
financial instruments which are measured at fair values (refer note 3(I)(e) below).

Accounting pelicies have been consistently applied in all material aspects except where a newly issued accounting standard 1s initially adopted or 2
revision (o an existing accounting standard requires a change in the accounting policy hitherto in use.

The [inancial statements are prepared in Indian Rupees (), which is also the Company’s functional currency. All financial information presented in
Indian Rupees (%) has been rounded to the nearest Lakhs and "0" represents amount less than ¥ | Lakhs being rounding ofl norms adopted by the
Company.

The financial statements were authorised for issue in accordance with a resolution of Board of Directors on April 17, 2026. The revision to these
financial statements is permitted by the Board of Directors after ebtaining necessary approvals or at the instance of regulatory authorities as per
provisions of the Act.

b) Going Concern

During the previous year, the Company has sold its sole under construction plant to Hindustan Zinc Limited, its Holding Company based on fair value
determined by independent valuer.

Also, as at the balance sheet date, the Company has not commenced its commercial operations and has incurred losses during the year.

These events and conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern However, the management has assessed the Company's ability as a poing concermn on the reporting date, taking into account the following
factors

1) The Company is expected to commence its operations in near future,

1), The Holding Company has provided a financial suppon letter confirming their continued financial and operational support to the Company to meet
its abligations as and when they fall due;

ii1}. The Company has adequate plans in place to generate revenues and manage operating costs effectively once operations begin

Based on the above considerations, the management belicves that the Company will be able to meet its financial obligations and continue its operations
in the foreseeable future. Accordingly, the financial statements have been prepared on a going concem basis

3.(I) MATERIAL ACCOUNTING POLICIES

#) Current and son-current classification
The assets and liabilities are classified as current/ non-current based on the operating cycle, which has been identified as 12 months

b) Property, plant and equipment

The innal cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and any
directly attributable costs of bringing an asset to working condition and location for its intended use. Plant and equipment is stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. The present value of the expected cost for the decommissioning
of an asset afler its use is included in the cost of the respective asset if the recognition critena for a provision are met. Major machinery spares and parts
are capitalized when they meet the definition of Property, Plant and Equipment. Expenditure incurred after the property, plant and equipment have been
put into operation, such as repaus and maintenance, are nonnally charged to the Statement of Profit and Loss in the period in which the costs are
meurred. Major inspection and overhaul expenditure is capialized.

Gans and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying
amount of property, plant and equipment, and are recognized net within other income/other expenses in the Statement of Profit and Loss




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

The cost includes the cost of replacing part of the plant and equir when signifi part of plant and equipment are required to be replaced at
intervals. the Company depreciates them separatcly based on their specific useful lives. All other repairs and maintenance cost are recognized in the
Statement of Profit and Loss as incurred.

(ii) Capital work In progress (CWIP)

Assets i the course of construction are czpitalized in capital work in progress eccount. At the point when an asset is capzble of operating in the manner
intended by management, the cost of construction is transferred to the appropriate category of property, plant and equipment. Costs associated with the
commissioning of an asset are capitalized in CWIP until the peried of commissioning has been completed and the asset is ready for its intended use.

(iii} Non current asset held for sale

Nan-current assets are classified as held for sale if their carrying amownt will be recovered principally through a sale transaction rather than continuing
use and a sale is considered highly probable. They aremeasured at the lower of their carrying amount and fair value less cost to sell. Non-current assets
are wot Gepreciated or amortised while they are classified as held for sale. Non-current asscts classified as held for sale zrepresented separately from the
other assets in the balance sheet.

(iv) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value over their uscful lives by
using stright-line method. The useful life of property, plant and equipment is considered based on life prescribed in part C af Schedule 11 1o the
Companies Act, 2013, In case of major compenents identified, depreciation is provided based on the useful life of cach such componert based on
technical assessrent, if materially differcat from that of the main asset,

¢) Impairment of non-financial assets

[mpairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit {CGU) is the smallest identifiable group of
assety that generate cash inflows that are largely independent of the cash inflows from other assets ar group of assets.

Impairment tests are carried out annually for all assets when there is an indication of impairment. The Company conducis an internal review of asset
values ancwally, which is used as a source of information to assess for any indications of impairment or reversal of previously recognized impairment
losses, External factors, such as changes in expected future prices, costs ard other marke: factors are also monitored to assess for mndications of
impairment or reversal of previously recognized impainment losses.

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of fair value less costs of
disposal and the asset's value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between market participants and does not
reflect the cffects of factors that may be specific tw the entity and not applicable to entities in general.

Value in use 15 determined as the present value of the estimuted future cosh flows expected to arise from the continued use of the asset in its present
form and its eventual disposal. The cash flows are discounted using a pre-tax discount rate that reflects current market assessments of the time value of
morey anc the risks specific to the asset for which estimates of future cash flows have not been sdjusted. Value in use is determined by applying
assumptions specific to the Company’s continued use and cannot take into account future develap These ptions are diffcrent to those used in
calculating fair value and consequently the value in use calculation is likely to give a different result to a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is determined,

[£ the recoverable amount of an asset or CGLU is cstimated to be less than its carrying amount, the carrying amount of the asset or CGU is reduced to its
recoverable amount. An impairment loss is recognized in the Statement of Profit and Loss.

Any reversal of the previcusly recognized impairment loss is limited to the extent that the asset's carrying amount does not exceed the carrying amount
that would have been determined if no impairment loss had previously been recognized.

d) Financizl instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a ficancial liability or equity instrument of another entity.
Financial sssets — recognition and subsequent ement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair valuc through profit and loss, transaction
casts that are attributable to the acquisition of the financial asset. For purposes of subsequent measurement, financial assets are classified in three

calegornes:

+  Financial assels al amortized cost

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impaiment) unless the assct is
designated at fair value theough profit or loss under the fair value option,

a) Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flow,

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective inlerest rate (EIR) method. Amortized
cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
aportization is included in finance income in the Statemen: of Profit and Loss. The losses arising from impairment are recognized in the Statement of
Profit and Loss,

This category applies 1o Trade and other financial receivables and Bank balances.
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¢ Financial assets at fair value through other comprehensive income (FVTOCH)

A financial assel that meets the following two conditions is measured at fair value through other comprehensive income unless the assel is designated at
{air value through profit or loss under the fair value option.

2) Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash tlow and
selling financial assets.

b) Cash flow characteristics test: The contractual terms of the fnancial asset give rise on specified dates to cash flow that are solely payments of
principal and interest on the principal amount outstanding.

*  Fmancial assets at fair value through Statement of Profit and Loss (FVTPL)
FVTPL is a residual category. Any financial asset which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as
a1 FVTPL

Financial asscts - Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primaniy derecognized (i.c. removed
from the Company’s balance sheet) when:

= The nghts to receive cash flows from the asset have expired, or

* The Company has transferred its rights to reccive cash flows fiom the usset or has assumed an obligation to pay the received cash Sows in full withon:
material delay to a third party under a ‘pass-through’ arrangement; and sither () the Company has transferred substantially all the risks and rewards of
the asset, or (b) the Company has neither transferred nor retained substautially all the risks and rewards of the asset, but has transferred control of the
asseL

When the Company has transferred its rights to receive cash (lows from an asset or has entered inlo a pass-through arrangement, it evaluates if and to
what extent 11 has retained the risks and rewards of ownership, When it has neither transferred nor retained substartially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company contnues to recognize the ransferred asset 1o the extent of the Company’s continuing
involvement. In that cose, the Company alse recognizes an associated linbility. The transterred asset and the associated Bability are messured on a basis
that refiects the rights and obligations that the Company bas retained.

Firancial lisbilities — recognition and subsequent measurement
Financial lizbilities are classified, at imual recognition, as financial liabilities at fair value through profit or loss, loan and borrowings, payables, as
appropriate.
All financial habilitics are recognized initially at fair vaiuc and, in the case of payables, net of directly atiributable ransaction costs
The Company's financial lisbilities include trade and other payables.
b of financial habilities depends on their classification, as described below-

*  Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilitics designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incuwed for the purpose of
repurchusing in the near term,

Gaias or losses on liabilities held for trading are recoguized ic the Statement of Profit ar Loss.

Financial liabilities designated upon initial recogaition at fair value through profit or loss are designuied as such at the initizl date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilitics designated as FVTPL, fair value gains/ losses attribuable to changes in own credit risk are
recognized in OCL These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the Statement of Profit and Loss,

*  Funancial Liabilities at amortized cost (Trade and Other payables)

Alfter imrial recognition, financial Liabilities are subsequently measured at amortized cost using the EIR mathod Giains and losses are recognized in
profit or loss when the lisbilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking mlo account any di oF premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs i the Statement of Profit and Loss.

For trads and other payables maturing within one year from the balance sheet date, the carrving amounts approximate foir value due to (he shon
maturity of these instruments.

Financial liabilitics - derecognition

A financial fiability is derecognized when the obligation undur the liability is discharged or cancelied or expires. When an exisiing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing lisbility are substantially modified, such an
exchange or modification 15 treated as the derecognition of the arigina! liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the Statement of Profit and Loss.

Reelassification of financial assels
The Group determines classification of financial assets and lizbilitics on mitial recognition. Afler initial recognition, no reclassification is made for
finencial assets which are equity instruments and financial liabilities.
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Notes to the financial statements as at and for the year énded March 31, 2026

Offselting of financial instrumenis

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal rght wo
offset the recognized amounts and there is an infention to settle on a net basis, to realize the assets and seitle the liabilities simultaneously.

e) Fair valne measurement
The Company measures financial instruments at fair value at cach balance sheet date. Fair value is the price that would be received 1o sell an asset or
paid o transfer a fiability in an orderly transaction between market particip at the ement date. The fair value measurement is based on the
I ption that the tr :tion to sell the asset or transfer the lizbility takes place either:
* In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or ligbility
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the asswnptions that market participants would use when pricing the sssel or lability,
assuming that market participants act in their best economic interest.
A fair value measurement of a non-financial asset takes into gccount a market participant’s ability to generate cconomic benefits by using the asset in its
highest and best use or hy selling it to another market participant that would use the asset in its highest and best use
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are availsble to measure fair value,
maxunizing the use of relevant observable inputs and minimizing the use of unobservable wputs.
In esnmating the fair value of financial assets and financial liabilities, the Company uses market observable data to the extent available. Where such
Level 1 nputs are not available, the Company establishes appropriate valuation techniques and inputs to the model. The inputs tw these models arc
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required i cstablishing fair values. Judgments
include considerations of inputs such as liguidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reparted
fair value of financial instruments.
Al assety and liabilities for which fair value is measured or disclosed in the fi ial stai ts are calegorized within the fair value hierarchy,
described ns follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Lavel 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurcment is directly vr indirectly observable

vel 3 - Valuation techniques for which the lowest level input that is sigaificant to ihe fair valze measurement is unobservable
Far the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nuture, characteristics and
risks of the asset or hability and the level of the fair value hierarchy as explained above,

f) Discontinued Operations

Discontinued operation is a component of the Company that has been disposed of or classified as held for sale and represents a major line of business
Nen-current assets and disposal groups are classified as held for sale if their carrying amount is intended to be recovered principally through a sale
(rather than through continuing use} when the asset (or disposal group) is available for immediate sale in its present condition subject only Lo tenns that
are usual and customary for sale of such asset (or disposal groupjand the sale is highly prebable and is expected to qualify for recogniton as a
completed sale within one year from the date of classification. Non-current assets and disposal groups classified as held for sale are measured at Jower
of their carmying amount and fair value less costs to sell.

¢} Taxation

Carrent fax

Current income tax assets and liabilities are measured at the amount expected ‘o be recovered from or paid 1o the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or Toss is recognized outside profit or loss (either in other comprehensive meome or in
equity). Carrent tax items are recognized in correlation to the underlying transaction either in GCI or directly in equity. Management periedically
cvaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject to interpresation and establishes
provisions where appropriate.

Deferved fax

Deferved tax is provided, using the balance sheet method, on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their camrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

*  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

Deferred 1ax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, Deferred
lax assets ere recognized to the extent that it is probable that taxabile profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilized, except:

*  When the deferred tax asset reiating 1o the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of defered tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probebic that sufficient
taxable profit will be available 10 allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expectesd 1o apply to the year when the asset is realized or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income or in equity).
Deferred Lax items are recognised in correlation to the underlying transaction gither in OCI or directly in equity. '
Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.
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Iy Earnings per shave

The Company presents basic and diluted eamings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the profit or loss
attributeble to equity sharcholders of the Company by the weighted average number of equity shares outstanding during the period. Diluted EPS is
determined by adjusting the profit or loss attributable o0 equity sharcholders and the weighted average number of equity shares outstanding for the
effects of all dilutive potential eguity shares.

i) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term mioney market deposits with vriginal maturities of three months or less
that are readily canvertible 1o xnown amounts of cash and which are subject to an insignificant risk of change in value,

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

i} Provisions, contingent liabilities and contingent assets

Pravisions represent liabilities for which the amount or timing is unceriain. Provisions are recognized when the Company has a present obligation (legal
or constructive}, as a result of past events, and it is probable that an outflow of resources, that can be reliably estimated. will be required to settle such
an chligation.

If the cifect of the tinse value of money is material, provisions are determined by discounting the expected future cash flows to net present value using
an appropriate pre-tax discount rate that reflects eurrent marke! assessments of the time value of money and, where appropriate. the risks specific to the
liability. Unwinding of the discount is recognized in Statement of profit and loss as a finance cost. Provisions are reviewed at each reporting date and
arc adjusted to reflect the cumrent best estimate.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one
or more uncertain future cvents beyond the control of the Company or a present obligation that is not recogmised because i 15 not probable that an
outtlow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a Hability that
cannol be recognised because 1t cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in the
Balance Sheet.

Contingent assets are not recogiised but disclosed in the financial statements when an inflow of econoniic benefit is probable.
3.(11) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards
The Ministry of Carporate Affairs (MCA) on August 13, 2025 has notified Companies {Indian Accounting Standards) Second Amendment Rules, 2025
1o amend the following Ind AS which are effective from annual reporting periods beginning on or after April 01, 2026:-

Ind AS 1 —Presentation of Financial Statements (Liability classification & covenants)
The recent amendments clarify how liabilities are classified as “current” or “nen-curvent,” particularly when loan covenants are involved. The focus 15
on whether the entity has a substantive right, as at the reparting date, to defer settlement for at least 12 months,

Post-reporting date waivers or refinancing — even if agreed before approval of financial statement will no longer affect classificanon. For financial
periods beginning on or after 1 April 2026, any loan that becomes repayable on demand because of a covenant breach as of the reporting date must be
classified as current liability, unless at the reporting date there is a grace pericd of at least 12 months already agreed.

These amendmeat to Ind AS [ does not have any impact on financial stetements of the conpany as this amendment 1s applicable w.e.f April 01, 202¢

Ind AS 10 Events after Reporting Period

As part of the amendment, the terminology “provision” is replaced by “covenant.” From | April 2026, the carve-out that previously allowed waiver of
covenants after the reporting date (before approval) 1o affiect classification will be omitted; hence such waivers will be treated ns non-adjusting events.
These amendment (o lad AS 10 docs not have any impaet on linancial statements of the company as this anendment 15 applicable w.e.f Apnl 01,
226

Ind A8 12 - Income Taxes {Pillar Two / Global Minimum Tax)

The 2025 smendments incorporate guidance for taxes under the global minimum tax regime laid out by OECD (“Pillar Two laws™). For “Pillar Two
income taxes,” enlities are given an exception: they should neither recognize nor disclose deferred tax asgets or liabilities arising
solely because of those tuxes. At the same time, entities must disclose that they applied the ption, and sep ly disclose cwrent tax
expense/income related to Pillar Two income taxes and known/estimated exposures.

These amendment to Ind AS 12 does not have any impact on financial statements of the company as cntity is not required to disclose the information
required by these amendments for any interim period ending on or before 31 March 2026,

(M) SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and assumplions that affect
the application of accounting policies and the reported amount of assets, liabilities, income, expenses and disclosures of contingent liabilities a1 the date
of these finencial statements. Actual results may differ from these estimates under differcnt assumptions and conditions

The management believes that the estimates vsed in preparation of the financial statements are prudent and reasonable. Information sbout estimates and
judgments made in applying accounting policies that have the most significant effect on the amounts recognized in the financial statements are as
follows:




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2024

(A) Significant Estimates

(i) Property, Plant and Equipment:

Mamagement revicws the estimated useful lives and residual values of the assets annually in order 1o determine the amount of depreciation to be
recorded during any reporting period. The useful lives and residual values as per schedule II of the Companies Act, 2013 are based on the Company's
histesice] expenence with similar assets and taking into account acticipated technological changes, whichever is more appropriste.

(i} Impairment of non-financial assets:

The Company asscsses at each reporting date whether there is an indication that an assel may be unpaired. 11 any indication exists, o1 when annual
impairment {esting for an assct is required, the Company estimates the asset’s recoverable amount. An assct’s recoverable amount is the higher of an
asset’s or Cash Generating Units (CGU) fair value less costs of disposal and its value in use. [t is determined for an individual asset, unless the asset
does not generate cash inflows thal are largely independent to those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recaverable amount, the asset is considered impairsd and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows arc discounted to their present value using a pre-tax discount rate that retlects current market
assessments of the time value of money and fhe risks specific to the azset. In determining fair value less cost of disposal, recent market transactiens are
telken into sccount, If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples or other available fair value indicators.

(iii) Provisions:

Provisions and liabilitics are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated The timing of recognition and quantification of the liability require the
application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can take place many vears in the
future. the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and circumstances

... This space is left intentionally blank ..




. HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31. 2026

(All amouiits in ¥ in Lakhs, valess otherwise stated)

4. PROPERTY, PLANT AND EQUIPMENT

Particulars Buildings Office equipment Total

As at March 31, 2024 262.50 23.13 285.63
Additions - - -
Disposals*® (262.50) (23.13) (285.63)
As at March 31, 2025 - - -
Additions - - -
Disposals - - -
As at March 31, 2026 - - -
Accumulated depreciation

As at March 31, 2024 4.85 2.56 7.41
Depreciation charge for the yvear 416 220 6.36
Disposals® 9.01) (4.76) (13.77)

As at March 31, 2025

Depreciation charge for the year
Disposals

As at March 31, 2026

Ner Book Value
As at March 31, 2026

As at March 31, 2025

* Refer Note 19

5, CAPITAL WORK IN PROGRESS-

As at March 31, 2026

As at March 31,

Particulars 2025
Balance at the beginning of the year - 10,253.73
Additions during the year - 8,487.30
Capitalised during the year -

Disposal/sale during the year* = (18,741.03)

Balance at the end of the year

* Refer Note 19

Capital work in progress (CWIP) Ageing Schedule

As at March 31, 2026

As at March 31, 2025

Amonnt in CWIP for a period of

Projects in progress

Total

FPrujects in progress

Total

Less than | year
1-2 vears

2-3 vears

More than 3 years

Total

5.1 The Company did not have any capital work in progress whose completion is overdue or has exceeded its cost compared to

original plan as at March 31, 2026 ( March 31, 2025: Nil )

5 2 Till the previous year, the Company 2s per IND AS 23: Borrowing Cost, had capitalised the interest on borrowings which was attributable to the
construction actvity and hence included in the cost of Capital Work in Progress (CWIP). Consequently. interest on borrowings disclosed under the
Note 16 are net of below amount:-

Particulars As at March 31, 2026 As at March 31, 2023
Finance cosl - 1,422.72
Total - . 1,422,72




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2026
(All amounts in ¥ in Lakhs, unless atherwise stated)

6. CASH AND CASH EQUIVALENTS

Fariiidii As at As at
i March 31, 2026 March 31,2025
Balances with banks
On current necounts .89 238
Total 9.8 2.88
7. CURRENT TAX ASSETS
i For the year ended  For the year ended
Eatticalars Mareh 31, 2026 Mareh 31, 2025
Income Tax Assets{net of provision: nil , March 31, 2025 nil) - 12743
Teotal - 127.43
8. OTHER CURRENT ASSETS
el As at As at
A March 31, 2026 March 31, 2025
Unsecured, considered good
Balance with govermment authorities” 147 0.39
Total 1.47 1.39

ipertains 10 GST receivables

... This space is left bentionally blank...
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HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

(Allamounts in € in Lakhs, unless otherwise stated)

10. Other Equity
Reserve & Surplus:

Particulars

As at
March 31, 2026

As ul
March 31, 2025

Refained Earnings

At the beginning of the yeur {28.75) {10.59)
Add * (Loss} for the vear (10.02) (18.16)
Adé: Other comprehensive income for the year - -
At the end of the year (38.77) {28.75)
11. BORROWINGS

o As at As at
SARasin March 31, 2026 Mareh 31,2025
Non-current
Unsecured
Loan from Related Party (refer note 24) 21.70 144.05
Total Non-turrent barrowlag 21.70 14405
Current
Unseeared
Loan from Related Paty (refer note 24) 3.8 -
Total current berrowing 3.83 -
Total barrowings 25.53 144.05

During the financial year 2023-24, the Company vide Loan Agreement dated April 1, 2023

sanction for an unsecured term loan upto ¥

1,67.500.00 Lakhs from Hindustan Zinc Limited, the Holding Company for the purpase of funding its capitai expenditure. The loan carry a floating
rate of interest linked with Repo rate (benchmark) which shall be reset every 3 months from the date of first disbursement. The applicable interest
rate on the loan for the year ended March 31, 2026 was 7.05% (March 31, 2025: 8.05%).

As per the Loan Agreement, the outstanding loan is repayable in 20 equated halt-yearly instatments starting from March 31, 2026 and ending on
September 30, 2035, As per the Addendum to the Loan Agreement dated September 1, 2024, the Company is entitled to make any loan pre-
payments without incurning any pre-payment penalty.

During the year, the loan was drawn and pre-payments were made by the Company as and when needed. The amount of loan cutstanding as at

March 31, 2026 was ¥ 25.53 Lakhs (March 31, 2025: T 144 05).

12. OTHER FINANCIAL LIABILITIES

Particul As at As at
aialet March 31, 2026 March 31, 2025
Nop-Current
Inreres! on Borrowings from related panties {refer note 24) 1.91
Total - 1.91
Current
Due to related parvy {refer note 24) 11.34 020
Total 11.34 0.20
13, TRADE PAYABLES
Pasiliiase As at As at
A March 31,2026 Mareh 31, 2025
Total outstanding dues of Micro Enterprises and Small Enterprises 2.93 21.86
Total outstacding dues of Craditors other than Micro Futerprises and Small
Enterprises
Total 2.93 2.86

.. Thix space iv left intentionaily blank...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Notes to the financial stafements as at and for the year ended March 31, 2026
(ANl amounts in ¥ in Lakhs, unless otherwise stated)

Trade payables Ageing Schedule

As at As at

Mareh 31, 2026 March 31, 2025
Undisputed dues- Micro Enterprises and Small Enterprises
Unbifled Dues 2.93 236
Less than | vear - g
1-2 years - s
2-3 years . &
More than 3 years - -
Total 2.93 2.86
Undisputed dues- Other than Micro Enterprises and $Small Enterprises
Unbilled Dues - -
Less than | year - -
1-2 years - -
2-3 years - -
More than 3 years - 5
Total = &

(1) Cutstanding for above mentioned perieds from date of transaction (except for unbilled dues).

The disclosures relating to Micro Enterprises and Small Enterprises have been furnished below (o the extent such parties have been identified on
the basis of the intumation received {rom the supplicrs regarding their status under the Micro, Small and Medium Enterpriscs Development At
2006,

As at Asal

Parti
articulars March 31, 2026 March 31, 2025

The principal amount and the intercst duc thereon remaining unpaid to any

supplier as at the end of each accounting year.

1) Pnncipal amount due (0 micro and small enterprises 293 2.8

i) Interest due on above - -

iti) The amount of interest paid by the buyer in terms of section 16 of the

MSMED Act, 2006 aloug with the amounts of the payment made to the supplier -

eyond the appointed day during each uceonnting year.

iv)  The amount of mtercst due and payable for the period of delay in making

payment (which have been paid but beyond the uppointed day during the year) - -

but without adding the interest specified under the MSMED Act, 2006.

v) The amount of interest accrued and remaining unpaid at the end of each _ .

accounting year.

vi) The amount of further interest remaining due and payable even in the

succeeding years, until such date when the interest dues as above are actually .

paid o the small enterprise for the purpese of disallowance as a deductible

expenditure under section 23 of the MSMED Act, 2006,

14. OTHER LIABILITIES

Particulars e ft
ARt March 31, 2026 March 31, 2025

Current

Statutery dues payable®* 0.33 042
Total 033 0.42

* includes Tex deducted at source (TDS) payable

.. This spuce is left intentionally blank...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

15. OTHER INCOME

(All amounts in T in Lakhs, unless otherwise stated)

R For the year ended  For the year ended
ArncRiar March 31, 2026 Mareh 31, 2025
Interest on Income Tax Refund 7.01 -

Total 7.01 -
16. FINANCE COSTS
Particil For the year ended  For the year ended

At March 31, 2026 March 31, 2025
Interest on borrowings

- from related parties (refer note 24) 10.33 938

Total 10.33 94.38

17, OTHER EXPENSES
icala For the year ended  For the year ended

S March 31, 2026 March 31, 2025
Payment to auditors™ 4 B8R 305
Bank charges 0.02 -
Rent expenses™ 0.77 067
Miscellaneous expenses 1.03 -

Total 6,70 .72
L Payment to auditors (excluding GST):
a) As an Auditor,

- Audit fees 4,00 5.00
b) In other capacity

- Tax Audit Fees 0.75
¢) Out of pocket expenses 0.13 0.05
Total 4.88 5.05
B [ enses

The Company has taken premises on lease that have a lease term of less than twelve months. The Company has elected to record lease payments

in respect of such short term leases as an expenses by applying paragraph 6 of Ind AS 116.

Rental Expense recorded in respect of such short term leases in the statement of income and expenditure for the year: T 077 lakhs (March 31,
2025: T0.67 lakhs).

... This space is left intentionally blank ...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2026
(Al amounts iz T in Lakhs, unless otherwise stuted)

18. INCOME TAX EXPENSES
The major components of income tax cxpense for the year ended March 31, 2026 and March 31, 2025 are indicated
below:

For the vear ended  For the year ended

Particulars March 31, 2026 March 31,2025

{a). Tax charge recognised in Profit and Loss

Current tax:
Current tax on (loss) for the year - =
Fotal Current tax (i) = E

Deferred tax:
Reversal and ongination of temporary differences ™ i =
Total Deferred tax charge/(credit) (ii) - -

‘Tax expense/{credit) for the year (i+ii) (A) -

(b) Statement of other comprehensive income

Defered tax charge/(credit) on :

Other comprehensive income (B) - -
Total (AtB) = =

{c) A reconcilintion of income tax cxpense applicable to accounting profits before tax at the siatutory income lax raie to recognized
income tax expense for the year is as follows:

For the year ended  For the year ended

PR March 31,2026 March 31,2025
Accounting (Loss) before tax {10.02) {18.16)
Statutory income tax rate 17.16% 17.16%
Tax al statutory income tax rate (1.72) (3.12)
Irupact of deferred tax assets not recognised on losses 1.72 3.)2
Total = %

{d) Significant components of deferred tax assets and {liabilities) recognized in the balance sheet are as follows:

Parisaiars For the year ended :z:ie';::r:dai:) Fer the vear ended
March 31,2026 . March 31,2025
during the year
On Business losses camed forward 10.48 {1.72) 8.76
Less ; Deferred tax assets nol recogmzed on carried forwerd losses™ (10.48) 1.72 (8.76)

Deferred Tax Assets (oet) - - -

™o provision for current has been made as the Company has oo taxable incume for the year.

2 n view of recent losses and in absence of cvidences of virtual certainity of future profits, the deferred tax assets un tax losses has not been
recognised by the company.

19, Disclosure pursuant to Ind As 105 "Non-Current Assets Held for Sale and Discontinued Operations"

Note:

The Company was settmng up a 0.5 MT fertilizer manufacturing plant (“the Plant”) at Chanderiya in Chittorgarh district of Rajasthan. Dunny the
previous year, the Board of Directors of the Company at their meeting held on September 13, 2024 had approved the transfer of the under
construction Plant for a total consideration of ¥ 4,18,42 46 lakhs 1o Hindustan Zinc Limited, the Holding Company by way of an asset transfer
agreement dated Seplember 30, 2024, after obtaining necessary approvals.

Pursuant to the Agreement, the assets transferred comprises of property, plant and equipment, capital work-in progress and capital advances
having ageregate book value of T 4,18,35.62 lakhs. The fair market vatue of property, plant and cquipment and capital work-in progress has been
determined on the basis of report by an independent valuer at T 1,90,09.12 lakhs and for capital advance at 2 22,826.50 lakhs.

The transaction was co vated and the ideration 1s also duly received by the Company during the previous year ended March 31. 2025,

Consequently, the said transfer had been disclosed as Discontinued Operations in accordance with Ind AS 105 “Non-Current Assets Held for
Sale and Discontinued Operations™ in the previous year.

aiiLls
,{g&‘ Eff’c,

<5




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Nates to the financial statements as at and for the year ended March 31, 2026
{All nmounts in 2 (o Lakhs, unless otherwise stated)

{i) Einancial Performance related to discoutinued operaticns:

For the year ended  For the year ended

Particulars March 31, 2026 March 31, 2025
Other income (gain un sale of asscts) = 6.84
Total income - .84
Expenses

Finance cost 0,00
Depreciation and amostization cxpenscs - 6.35
Other expenses - 3.33
Total Expease = 9.98
Profi before tax ' - (3.06)
Tax Expense

Current Tax ~ -
Profit from discontinued operations after tax - (3.06)

(ii) Cash flow disclosurc with respeet to discontinued operations:
Cask flow from investing activities - 31,206.67
Cash flow from financing activities - (31,35331)

20. EARNINGS PER SHARE

For the year ended For the year ended

Exeiioiers March 31, 2026 March 31, 2025
a) (loss) after tax from continuing operations (¥ Lakhs) {10.02) {15.10)
bj (loss) after tax from discontinued operations (3 Lakhs) - (3.06)
<] {loss) afler tax from continuing and discontinued operations (2 Lakhs) (10.02) (i8.16)
A} Weighted average number of shares outstanding during the year* (No.'s} 10,000 10,060
¢ Earmings per share from continuing operations (Basic and Diluted) (2. Lakhs) (10.02) (15.10)
f) Eamings per share from discontinved operations (Basic and Diluted) (¥ Lakhs) - {3.06)
1) Eamings per share from continuing and discontivued operations

{Basic and Diluted) (2 Lakbs) (10,023 (18.16)
h) Nominal Value per share (in %) 1200 10.00

*There are no dilutive potential equity shares. hence weighted average number of shares used for
basic and diluted EPS remain the same.

11, CONTINGENT LIABILITIES AND COMMITMENTS
a. Contingent linbilities

There 1s no Contingent hability as at March 31, 2026 (March 31, 2025: Nil).

b, Cepital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided is Nil as at March 31, 2026 (March 31, 2025: Nil).

- This space is left intentionally blank ..




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes ta the financial statements as at and for the vear ended March 31, 2026
(All amonntx in 3 in Lakhs, unless otherwise stated)

22. FAIR VALUE MEASUREMENT:
FINANCIAL INSTRUMENTS

This section gives an overview of the significance of financial instruments for the Company and provides additional information en the balance
sheet. Details of material accounting pelicies, including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognized, in respect of each class of £nancial asset, financial liability and equity instrument as disclosed in Note 3 .

Financial assets and liabifities:
The accounting classificatior. of each category of financial instruments, and their carrying amounts, ars set out below:

Fair Value through
Particulars Bk it otiwer z Amortized Cost TRALExti oy Total fair value
profit and loss comprehensive value
income

As at March 31, 2026
Financial assets
Cash and cash equivalents - - 989 239 9.89
Taotal - - 9.89 9.89 9.89
Financial liabilities
Borrowings - - 2553 25.53 25.53
‘Irade payables - - 293 293 2.83
Other Cowrent fiancial liabilities - - 11.34 11.34 11.34
Other Non-current financial iabilities - - - -
Total - - 39.80 39.80 39.80
As at March 31, 2025
Financial assets
Cash and cash equivalents - - 2.88 288 2.88
Total - - 288 188 2.88
Financial liabilities
Borrowings - - 144,05 144.0% 144.05
Trade payables - - 2.86 2.86 2.86
Other Current linancial liabilities - - 0.20 0.20 0.20
Other Non-current financial liahilities - - 1.91 L91 1.91
Total - - 149.02 149.02 149.02

The management assesscd that Cash and cash equivalents, Trace payables and other current financial Liabilities approximate their carrying amounts
largely duc to the short term maturitics of these instruments.

The below table summarises the fair value of bormowings which are carried at amortised cost as at March 31, 2026 and March 31, 2025:

Financial Liabilities Level-1 Level-2 Level-3

As at March 31, 2026

Borrowings - 25,53 =
Total - 15.53 -
As at March 31,2025

Borrowings - 144.05 -
Tutal = 144.0% -

Fhere ts no financial instrument which is classified as level 3 during the year. There were no transfers between Level i, Level 2 and Level 3 during
the year.

... This space is left intentionally biank ...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Notes to the financial statements as at and for the year ended March 31, 2026
(ALl mnounts in ¥ i Lakbs, unless otherwise stated)

Risk management framework
Risk management
As the Company is in nascent stage, its risk management 1s being done by Holding company. The Company’s businesses are subject to several nisks
and unceruinties including financial risks. The Holding Company’s documented risk management polices act as an effective tool in mitigating the
various financial risks to which the business is exposed to in the course of their daily operations. The risk management policies cover areas such as
liquidity risk, commodity price risk, foreign exchange risk, interest rate risk, counterparty and concentration of credit risk and capital management.
Risks are identified through a formal risk management programme with active involvement of senior management personnel and business managers
of Holding company. Each significant risk has a designated ‘owner’ within the Holding Company at an appropriate seaior level The potential
firarcial impact of the risk and its likelihood of a negative ouicome are regularly updated. _
The risk management process is coordinated by the Management Assurance function of the Holding company and is regularly reviewed by the Risk
Management Commitree of the Holding company, which meets rezularly to review risks as well as the progress against the planned actions. Key
business decisions are discussed at the periodic meetings of the Executive Committee of the Holding company. The overall ricmal control
environment and risk management prograrame including financial risk management is reviewed by the Board of directors of the Company.
The risk management framework aims to:

improve financial risk awareness and risk transparency

identify, control and monitor key risks

dentify risk accumulations

provide management with reliable information on the Company's risk situation

improve financial returns

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fuctuate because of changes in market prices Market
nisk comprises interest rate risk and currency risk Financial instruments affected by market risk include loans and borrowings and derivative
financial instruments,

Financial risk

The Holding Company's Board approved finuncial risk policies comprise liquidity, currency. interest rale and counterparty risk. The Company does
not engage in speculative treasury activity.

a. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations asscciated wath its financial liabilities that are settied
by delivering cash or another financial asset. The support required for meeting the financial liabilities obligations will be provided by immediate
holding company i ¢ Hindustan Zinc Limited to mitigate the liquidity risk arising in the upcoming years, if there 1s any shortfull 1n fulfilment of
obligation by the compury

The maturity profile of the Company’s financial liabilities based on the remaining period from the date of balance sheet to the contractual maturity
date is givea in the table below. The figures reflect the contractual undiscounted cash obligation of the Company.

Payment due by years <] year 1-3 Years 3-5 Years >3 Years l'otal

As at March 31, 2026

Trade and other payables 308 - - - 308
Borrowings (including interest) 15.02 21.70 - - 36.72
‘Total 18.18 21.70 - B 39.80

As at March 31, 2025

| rade ard other payables 3.06 - - - 3.06
Borrowings (including interest) - 145.96 - - 145,96
Tatal 3.06 145.96 - - 149.02

*Includes Non-current borrowinps, current maturities of non-current barrowings, i any cemmitted interest payments on berrowings and interest
accrued on borrowings.

The Compeny has access (o following fuading facilities.

Funding facility Total facility Drawn Undrawn

As at March 31, 2026 1,67,500.00 25.53 1,67,474.47
Tatal 1,67,500.00 25.53 1,67.474.47
As at March 31, 2025 1,67,500.00 144.05 1,67,355.95
Total 1,67,500.00 144 05 1,67,355.95

.. This space 1 left intentionally blank ...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026
{All ajpounts in T iu Lakhs. unless otherwise stated)

b. IForeign currency risk
Foreign Currency risk is the risk that the furare cash flows of a financial instrument will fluctuate hecause of changes in foreign exchange rates
There is no forcign currency exposure as at March 21, 2026, Henee, the Company's Lass for the year would have no impact.

¢ Interest rate risk
Interest rate risk is the nsk that the fair value of future cash flows of financial instruments will fluctuate because of changes in market inerest rate.
The Company has floating interest rate borrowing as at the March 31, 2026,

The expesure of the Company’s {inancial asscts and liabilitics to interest rate risk is as fallows:

Particulars Total Floating rate Fixed rate SHEEUHErEs,
hearing

As at March 31, 2026

Financials assets 9.89 - - 2.89
Financial liabitities 39.80 25.53 - 14.27
As at March 31, 2028

Financials assets 283 - - 2.88
Financial liabilities 149,02 144,05 - 497

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations. Any increase
in {nterest rates would result in a net loss and any decrease in interes! rates would result in a net gain. The below analysis gives the impact of a 0.5%
te 2.0% change in (nterest rutes on foating rate liabilities on (loss) and equity and represents management's asscssment of the possible change in

The impact of change (increase/{decrease ) in mterest rate of 0.5%, 1.0% and 2.0% on the loss for the year ended March 31, 2026 i5 2 0.13 lakhy, 7
(.20 lakhs and T 0.52 lakhs and for the year ended March 31, 2025 is 2 0.72 lakhs, ¥ 1.44 lakhs and ¥ 2.88 lakhs

13. CAPITAL MANAGEMENT

The Company's objectives when managing <apital is to safeguard continvity and heslthy capital ratios in order to support its business and provide
adequate retum to sharcholders through continuing growth. The Company's overall strategy remamns unchanged from previous period. The
Company sets the amount of capital required on the basis of annual business and long-icrm operating plans which include capitel and other strategic
investments. The funding requirements are currently met through a mixture of equity and other short term/long term borrowings. The Company
believes that it will able to meet all its current liabilities on timely manner The Company monitors capital on the basis of gearing ratio, which is net
debt dividec by total capital (equity ~ net debt). Net debt are non-current and current debt as reduced by cash and cash equivalents, other bank
valances and current investments. Equity comprises alt components including other components of equity. The Company is not subject to any
externally imposed capital requirement.

As at As at

vadesn March 31,2026 March 31, 2025

Cash and cash equivaients (refer note ) 98¢ 238
Total cash (a) 9,89 2.88
Non Current borrowings (refer note 11) 21.7¢ 144.08
Current borrowings (refer vote 11) 383 .
Total debt (b) 25.53 144.05
Net debt {c = (b-a)) 15.64 141.17
Equity (d) (See Statement of changes in Equity) (28.71 (18.75)
Total Capital (e = equity + nef debt) 13.13) 122.43
(earing ratioltimes) (¢/e) - 1.15
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HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31,2026
(Al amounts in ¥ in Lakhs, unless otherwise stated)

24. RELATED PARTY

a. List of related parties:

Particulars

(i) Holding Companies:

Hindustan Zine Limited (Holding Company)

Vedanta Limited (Intermediate Holding Company}

Vedanto Resources Limited (Intermediate Holding Company)

Vedanta Incorporated (Erstwhile known as Volcan Investments Limited) (Ultimate Holding Company)

(ii) Key management Personnel:

Mr Arun Misra (Director)

Mr.Kartik Santhanam (Director)

Mz Kishor Kumar Sugumaran (Director)

b. Transactions with Related Parties:
The details of the related party transactions entered iato by the Company for the March 31, 2026 and March 3 1, 2025 are us follows:

For the year For the year

Nature of transactions ended March ended March
31,2026 31, 2025

Borrowings taken during the year
Hirdustan Zinc Limited 5.00 11,601.62
Total 5.00 11,601.62
Laterest on Borrowings
Hindusian Zine Limited 10.33 1,432.09
Total 10,33 1,432.09
Repayment made during the vear
Hindustan Zine Limited 123.52 40,043 .06
Tuotal 123.52 40,043.06
Transfer of Assets (PPE & CWIP)
Hindustan Zinc Limited - 41,84246
Total - 41,842.46
Rent ¢xpenses
Hindustan Zinc Limited 0.77 429
Tetal 0.77 4.29

¢) The balances payable as at vear end:

As af March 31, As at March 31,

Particulars 2026 2025
Payable (o

Hindustan Zinc Limited- Borrowings 25.53 144.05
Hindustan Zinc Limited- Interest 1119 £.91
Hindustan Zinc Limited- Rent Payable 015 0.20
Total 36.87 146,16

c. Terms and conditions of refated party transactions:

The transactions from related parties are assessed to be at arm's length by the management. Outstanding balances at the year-end are unsecured and
interest free, except for borrowings taken, and settlement occurs in cash. Refer note 11 (1) for terms and conditions for loans from related parties,

25 SEGMENT INFORMATION

During the previous year, the Company has sold all it's property plant and equipment and capital work-in-progess including its sole under-
construction plant based on fair value determined by an independent valuer to Hindustan Zinc Limited (the holding company). Since there is no
reportable segment , the disclosure as required as per Indian accounting standard on *Operating Segments” (Ind AS-108) is not applicable.
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26. RATIO ANALYSIS

HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

Ratio

Numerator

Denominator

March 31,
2026

March 31,
2025

% Variance~*

Current ratio

Current Assets

Current Liabilities

0.62 3753

(P8%4}

Debt- Equity Ratio

Debt [Debt is long term
borrowing (current & non
current portion) and Short
Terr1 Borrowing?

Shareholder’s Equity

Debt Service Coverage ratio

Eaming before Interest, Tax,
Depreciation & Amortisation
(EBITDA) and exceptional
items

Interest expense on long
term  and  short  term
borrowing during the period
Scheduled  principal
repayment of long term
borTowing during the year

Retwum on Equity ratio

Net Profit/(loss) afer tax
before exceplional ilems(net
of tax)

Average Sharcholder’s

Equity

Lventory Turnover ratio

Revenue from operations -
Eaming before Interest, Tax,
Depreciation & Asmortisation
(EBITDA) and exvepuonal
items

Average Inventory

Trade Recewvable Tumnover
Ratio

Revenue from operations
(including  Other operating
income)

Average Trade Receivable

l'rade Payuble Turnover
Ratio

Total Purchases

Average Trade Payables

Net Capinl Turnover Ratio

Revenue from operations -
Eamning before Interest, Tax,
Deprecintion & Amortisation
(EBITDA) and exceptional
items

Working capital = Current
assets — Current liabilites
excluding current maturities
of long term borrowing

Net Profit ratio

Net Profit/(loss) after tax
before exceptional items{net
of 1ax)

Revenue from aperations
(including Other operating
income}

Reram on Capital Emplayed

Earnings before interest and
taxes

Average Capital Employed
Capital Employed~ Net
Waorth + Total Debt [Debt is
long  term  bortowing
{curment & non current
portion) and Short Term
Borrowing]

Retumn on favestment

Interest (Finance Income)

Average Invesrments

**Reason for Variance more than 25%
*“Not Applicable since Numerrator/Denominator are negative
(1) Current ratio - Current ratio decline due to tefund of TDS receivable
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HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements as at and for the year ended March 31, 2026

27. SUBSEQUENT EVENTS
There are no material adjusting or non-adjusting subsequent events.

25. OTHER STATUTORY INFORMATION
(1) The Company does not have any Benams property, where any proceeding Lias been initiated or pending against the Company for halding any
Benami property.
(i} The Company has not been deciared wilful defaulter by any basik or financial Institution or other lender.
{iii) The Company does not have any transactions with companies struck off.
(iv) The Company docs not have any charges or satisfaction which is yet fo be registered with ROC beyond the statutory period.
(v} The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(vi) The Company has not advanced or Joaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(vii) The Company has not received any find fram any person(s) or entity{ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall,

(a} directly or indirectiy lend or invest in other persons or entities identified in any manner whatsoever by or on behall of the Fu nding Party

(b) provide any guarantee, security or the fike on behalf of the Ultimate Beneficiaries,
(vii1} The Company has no any such transaction which is not recorded in the baoks of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as,search or survey or any other relevant provisions of the Iucome
Tax Act, 1961,

fix) The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recarded in the software. Further no instance of audit trail feature beinz
tampered with was noted in respect of the software. Additionally, the Group bes recorded and preserved audit trail in full compliance with the
requirements of secticn 128(5) of the Companies Act, 2013, in respect of the financial year 2025-26.

The accompanying notes form an ustegral part of these financial staiements
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