
























































Cairn India Holdings Limited

Notes to the Financial Statements 

As at 31 March 2025

16 Related Party Transactions

Name of company Relationship

Cairn Energy Hydrocarbons Limited Subsidiary

Vedanta Resources Limited Intermediate Parent Company

AvanStrate Inc Subsidiary

AvanStrate Taiwan Subsidiary

AvanStrate, Korea Subsidiary

THL Zinc Holding BV Fellow Subsidiary

Vedanta Limited Holding Company

Sterlite Technologies Limited Same controlling party

Twin Star Holding Limited Mauritius Fellow Subsidiary

Bloom Fountain Fellow Subsidiary

Akarsh Hebbar KMP of AvanStrate Inc and related to Director of parent company

Fujairah Gold Fellow Subsidiary

Monte Cello B.V. (MCBV) Fellow Subsidiary

THL Zinc Ltd Fellow Subsidiary

Western Cluster Fellow Subsidiary

Transactions during the year 31 March 2025 31 March 2024

$ $

Dividend received from subsidiaries 187,880,572                     265,886,481 

Dividend paid to parent 251,250,000                     168,438,000 

Loan given to AvanStrate Inc. (Net of repayment) 24,111,258                           5,830,000 

Interest income on loan (Net of amortization of loan) 74,220,916                           9,187,206 

Guarantee Commission Income 282,741                                             -   

Loans given to related parties (Net of repayment) -                                  (144,381,468)

Loan from Related parties (Net of payment) 20,702,613                                        -   

Interest expense on loan 4,011,132                                          -   

Advances from Related parties 140,000,000                                      -   

Expense reimbursement to Vedanta Resources Limited 588                                                    -   

Management Consultancy services -Akarsh Hebbar 1,519,251                             1,171,006 

Management Consultancy services -Sterlite Technologies Limited 25,247                                     574,787 

The following table provides the relationship between Group companies with whom the Company has entered into transactions during

the year and the balances outstanding at the Balance sheet date:

The following table provides the total amount of transactions which have been entered into with group companies 

during the year and the balances outstanding at the Balance sheet date:
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Balances owed by /(to) group companies/related parties 31 March 2025 31 March 2024

$ $

Cairn Energy Hydrocarbons Limited 74,289                                       74,289 

THL Zinc Holding BV (including interest accrued) 2,351,289                             2,101,830 

Fujairah Gold (including interest accrued) 144,466,175                     135,193,258 

AvanStrate Inc. (Face value) 293,134,899        270,459,823             

AvanStrate, Korea (Face value) 58,231,418          82,169,326               

Vedanta Resources Limited. 25,430                 -                           

Management Consultancy services -Akarsh Hebbar (157,363)              (33,183)                    

Management Consultancy services -Sterlite Technologies Limited -                      (322,281)                  

Twinstar Holdings Limited (Face Value Loan) 416,756,263                     416,756,263 

Twinstar Holdings Limited - interest and guarantee commission accrued 14,065,524                         17,712,143 

Western Cluster (including interest accrued) 18,313,789                         16,949,657 

Bloom Fountain (including interest accrued) (161,250,774)                             52,789 

Monte Cello B.V. (MCBV) (including interest accrued) 27,022,425                         24,047,438 

THL Zinc Ltd (including interest accrued) 724,433                                   646,433 

1

2

3

4

5

6

7

Remuneration of key management personnel

Professional fees paid to the consultants for their directorship services to the Company amounted to US$ 0.05 Mn (year ended 31st

March 2024: US$ 0.01 Mn)

During the current financial year, the Company entered into a loan agreement with Bloom Fountain Limited, a related party, amounting

to US$ 43.5 Mn. Subsequently, US$ 22.79 Mn of this loan was repaid. Interest expense of US$ 4.01 Mn was recorded, and outstanding

interest of US$ 0.83 Mn remains receivable as at the reporting date.

Additionally, the Company received an advance of US$ 140 Mn from Bloom Fountain Limited. In July 2024, the Company provided a

corporate guarantee of US$ 200 Mn on behalf of Bloom Fountain Limited, for which it is entitled to a commission at the rate of 0.20%.

An interest receivable of US$ 0.28 Mn has been recorded in respect of this guarantee commission.

The Company received dividend of US$ 187.88 Mn during the year (year ended 31 March 2024: US$ 265.89 Mn) from Cairn Energy

Hydrocarbons Limited, its subsidiary. During the year CEHC has not reduced its paid-up share capital and share premium reserves.

The Company has made investment of US$ 50 Mn (March 2024: US$ 16 Mn) in the equity of Cairn Energy Hydrocarbons Limited

during the year ended 31st March 2025.

The Company incurred consultancy fees to Sterlite Technologies Limited for assistance in, and improve on, the management and

operations of AvanStrate Inc.

During the current year the company recorded interest income of US$ 0.03 Mn (March 2024: US$ 13.77 Mn) on loan given to

AvanStrate Inc., Japan and its two subsidiaries AvanStrate, Taiwan (“AST”) and AvanStrate, Korea (“ASK”). No Interest booked on

loans based on an independent third-party valuation report assessing the uncertainty of interest income recoverability.

During the year, the Company advanced loan of US$ 25.22 Mn (March 2024: US$ 5.8 Mn) of US$ 22 Mn to AvanStrate Inc. The

Company has recorded reduction in fair value of loans (including interest) of US$ 29.7 Mn (March 2024: US$ 81.9 Mn) on the basis of

third-party valuation report from Duff & Phelps. (Refer note 1(h) above).

During the year, the Company has incurred fees for consultancy services to KMP of AvanStrate Inc. amounting to US$ 1.52 Mn (March

2024: US$ 1.17 Mn) and have an amount outstanding of US$ 0.16 Mn.

The Company has paid a dividend of US$ 251.25 Mn during the year (year ended 31 March 2024: US$ 168.43 Mn) to its parent

company.
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17 Financial Risk Management: Objectives and Policies

Liquidity risk

As at 31st March 25 <1 year    1-3 years   3-5 years >5 years  Total 

Financial Liabilities

Non-Derivative- Other Payables 143,544,601 -                        -                    -                     143,544,601      

Derivative -Put Option -                   -                        -                    -                     -                     

Borrowings* 38,472,524 214,582,439 -                     253,054,963      

As at 31st March 24 <1 year    1-3 years   3-5 years >5 years  Total 

Financial Liabilities

Non-Derivative- Other Payables 2,688,514 -                        -                    -                     2,688,514          

Derivative -Put Option 31,391,178 -                        -                    -                     31,391,178        

Borrowings* 8895518 113417853 97850695 -                     220,164,066      

At 31 March 2025, the Company has access to the following funding facilities:

At 31
st
 March 2025 Total facility Drawn Undrawn O/S balance

Fund/Non-fund based 345,000,000 234,150,217 110,849,783     234,150,217

Total 345,000,000 234,150,217 110,849,783     234,150,217

At 31st March 2024 Total facility Drawn Undrawn O/S balance

Total 345,000,000 345,000,000 -                    220,164,066

The Company manages its financial risk along with its subsidiaries at consolidated level (the ‘Cairn India Holdings Group’). 

The Company treasury function is responsible for managing investment and funding requirements including banking and cash flow monitoring.

It must also recognise and manage interest and foreign exchange exposure while ensuring that the Company has adequate liquidity at all times in

order to meet its immediate cash requirements.

The Company may from time to time, opt to use derivative financial instruments to minimise its exposure to fluctuations in foreign exchange and

interest rates. The risk management policies cover areas such as liquidity risk, interest rate risk, foreign exchange risk, counterparty credit risk,

equity price risk and capital management.

The Cairn India Holdings Group generates sufficient cash flows from the current operations which together with the available cash and cash

equivalents and short terms investments provide liquidity both in the short term as well as in the long term. During the year, company has taken

disbursement of US$ 50 Mn (Out of facility US$ 345 Mn) and has repaid US$ 39 Mn. In addition to this, the Company entered into a loan

agreement with Bloom Fountain Limited, a related party, for US$ 43.5 Mn. Subsequently, US$ 22.79 Mn of this loan was repaid during the year.

The Cairn India Holdings Group currently has surplus cash which it has placed in a combination of fixed term deposits, marketable bonds and

money market mutual funds with a number of International and Indian banks, financial institutions and corporates, ensuring sufficient liquidity

to enable the Cairn India Holdings Group to meet its short/medium-term expenditure requirements.

The Cairn India Holdings Group is conscious of the current environment and constantly monitors counterparty risk. Policies are in place to limit

counterparty exposure. The Cairn India Holdings Group monitors counterparties using published ratings and other measures where appropriate.

The maturity profile of the Company’s financial liabilities based on the remaining period from the balance sheet date to the contractual maturity

date is given in the table below:

* includes contractual interest payment of US$ 35.37 Mn (March 2024: US$ 98.55 Mn) based on interest rate prevailing at the end of the 

reporting period
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Interest rate risk

The exposure of the Company’s financial assets to interest rate risk is as follows:

Floating rate Fixed rate 
Non-interest 

bearing
Floating rate Fixed rate 

Non-interest 

bearing

Financial Assets 155,532,952     501,288,427         51,938,720       148,514,232      425,061,414      31,109,543       

The exposure of the Company’s financial liabilities to interest rate risk is as follows:

Floating rate Fixed rate 
Non-interest 

bearing
Floating rate Fixed rate 

Non-interest 

bearing

Financial liabilities 253,054,963 -                        143,544,601 220,164,066 -                     34,079,692

31-Mar-25 31-Mar-24

Change in interest rates Increase in profit / (loss) Increase in profit / (loss)

0.5% (487,610)           (358,249)            

1.0% #N/A (716,498)            

Foreign currency risk

Financial 

Assets

Financial 

Liabilities 

Financial    

Assets

Financial 

Liabilities 

USD 699,111,551     396,599,564      574,672,122 222,852,581

JPY 9,648,548         -                     29,954,664 31,391,178

Others -                    -                                     58,402 -                    

Total 708,760,099     396,599,564      604,685,188      254,243,759     

31-Mar-25 31-Mar-24

Surplus funds are placed on short/medium-term deposits at fixed/floating rates and loan to subsidiaries. It is Cairn India Holding’s policy to

deposit funds with banks or other financial institutions that offer the most competitive interest rate at time of issue. The requirement to achieve

an acceptable yield is balanced against the need to minimise liquidity and counterparty risk.

The Company has borrowing of US$ 234 Mn towards Oil and Gas business . The borrowing is linked to floating rate. Further short/medium-

term borrowing arrangements are available at floating rates. The treasury functions may from time to time opt to manage a proportion of the

interest costs by using derivative financial instruments like interest rate swaps. However, no such instruments have been used by the Company

during the current and previous year. In addition to this, the Company entered into a loan agreement with Bloom Fountain Limited, a related

party, for US$ 43.5 Mn which is linked to floating rate. Subsequently, US$ 22.79 Mn of this loan was repaid during the year. The Company also

has a loan receivable from its related parties (Refer note 16).

Considering the net debt position with respect to floating rate instruments as at 31 March 2025 and the investment in bank deposits, foreign

currency bonds and foreign mutual funds, any increase in interest rates would result in a net loss and any decrease in interest rates would result in

a net profit. The sensitivity analysis below has been determined based on the exposure to interest rates at the balance sheet date.

31-Mar-25 31-Mar-24

31-Mar-25 31-Mar-24

The below table illustrates the impact of a 0.5% to 2.0% increase in interest rate of floating rate financial assets and liabilities on profit/(loss) and

represents management’s assessment of the possible change in interest rates.

The Company manages exposures that arise from non-functional currency receipts and payments by matching receipts and payments in the same

currency and actively managing the residual net position. 

In order to minimise Company’s exposure to foreign currency fluctuations, currency assets are matched with currency liabilities by borrowing or

entering into foreign exchange contracts in the applicable currency if deemed appropriate. 

The Group also aims where possible to hold surplus cash, debt and working capital balances in functional currency which in most cases is US

dollars, thereby matching the reporting currency and functional currency of most companies in the Group. This minimises the impact of foreign

exchange movements on the Company’s Statement of Financial Position.

Where residual net exposures do exist and they are considered significant the Company and Group may from time to time, opt to use derivative

financial instruments to minimise its exposure to fluctuations in foreign exchange and interest rates. The carrying amount of the Company’s
financial assets and liabilities in different currencies are as follows:

# Sensitivity: Public (C4)



Cairn India Holdings Limited

Notes to the Financial Statements 

As at 31 March 2025

JPY 

A 10% weakening of US dollar would have an equal and opposite effect on the company’s financial statements.

JPY 

Credit risk

Capital management

31st March 

2025

31st March 

2024

$ $

Cash and cash equivalents 3,610                 9,433

Short-term investments and bank deposits 81,782,945        2,400,649

Less: Current maturities of long-term borrowings (38,472,524)       (8,973,676)        

Less: Long term borrowings (214,582,439)     (211,190,390)    

Net funds (171,268,408)     (217,753,984)    

Equity        949,608,227       937,889,121 

Total capital        778,339,819       720,135,137 

Gearing -22% -30%

The Company’s exposure to foreign currency arises where a Group company holds monetary assets and liabilities denominated in a currency 

The objective of the Company’s capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out

committed work programme requirements. The Company monitors the long term cash flow requirements of the business in order to assess the

requirement for changes to the capital structure to meet that objective and to maintain flexibility.

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the

capital structure, the Company may adjust the dividend payment to shareholders, return capital, issue new shares for cash, repay debt, put in

place new debt facilities or undertake other such restructuring activities as appropriate.

 +ve Effect of 10% strengthening 

964,855

31-Mar-24

Closing exchange rate $

151.34

 +ve Effect of 10% strengthening 

31-Mar-25

Closing exchange rate $

149.48

Net debt are non-current and current, as reduced by cash and cash equivalents, bank deposits/balance and current investments. Equity comprises

of all components.

No changes were made in the objectives, policies or processes during the year ended 31 March 2025

The Company’s capital and net debt were made up as follows:

The sensitivities are based on financial assets and liabilities held at 31 March 2025 and 31 March 2024 where balances are not denominated in

the company’s functional currency. The sensitivities do not take into account the company’s sales and costs and the results of sensitivities could

change due to other factors such as change in the value of financial assets and liabilities as a result of non-foreign exchange influenced factors.

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the Board

approved policies of the Company. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating

and/or other criteria and are only made within approved limits. The respective Boards continually re-assess the Company’s policy and update as

required. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty failure.  

As at the year end, Company has an expected credit loss of US$ 10.21 Mn on inter-company loans.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the Balance Sheet date. (Refer Note 8)

(143,651)

# Sensitivity: Public (C4)
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18 Financial Instruments

Financial assets

Fair value through 

profit or loss

Amortised cost Total carrying value Total fair value

As at March 2025 $ $ $ $

Cash and cash equivalents -                         3,610                  3,610                          3,610

Short-term investments and bank deposits 31,644,404            50,138,541         81,782,945                81,782,945

Other receivables (including non-current) -                         626,973,544       626,973,544              626,973,544

31,644,404            677,115,695       708,760,099              708,760,099       

An analysis of the ageing of amounts owed is provided in note 8

Financial liabilities

Fair value through 

profit or loss

Amortised cost Total carrying value Total fair value

As at March 2025 $ $ $ $

Other payables -                         143,544,601 143,544,601 143,544,601

Financial instruments (derivatives) -                         -                      -                              -                      

Short term borrowings -                         38,472,524 38,472,524 38,472,524

Long term borrowings -                         214,582,439 214,582,439 214,582,439

0 396,599,564 396,599,564 396,599,564

Financial assets

Fair value through 

profit or loss

Amortised cost Total carrying value Total fair value

As at March 2024 $ $ $ $

Cash and cash equivalents -                         9,433                  9,433 9,433

Short-term investments and bank deposits 2,400,649              -                      2,400,649 2,400,649

Other receivables (including non-current) -                         602,275,105 602,275,105 602,275,105

2,400,649 602,284,539 604,685,187 604,685,187

$ $ $ $

As at March 2024

Other payables -                         2,688,514           2,688,514                   2,688,514

Financial instruments (derivatives) 31,391,178            -                      31,391,178                31,391,178

Short term borrowings -                         8,973,676           8,973,676                   8,973,676

Long term borrowings -                         211,190,390       211,190,390              211,190,390

31,391,178 222,852,580 254,243,758 254,243,758

The Company calculates the fair value of assets and liabilities by reference to amounts considered to be receivable or payable on the Balance Sheet date. The Company’s financial assets,

together with their fair values are as follows:
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Fair value hierarchy

Particulars Level 1 Level 2 Level 3

Financial assets

At fair value through profit or loss

Short-term investments 31,644,404 -                              -                      

Other receivables (including non-current) -                      -                              -                      

31,644,404 -                              -                      

Financial Liabilities

At amortised cost

Borrowings -                      253,054,963              -                      

At fair value through profit or loss

Financial instruments (derivatives) -                      -                              -                      

Total -                      253,054,963 -                      

Particulars Level 1 Level 2 Level 3

Financial assets

At fair value through profit or loss

Short-term investments 2,400,649 -                              -                      

Other receivables (including non-current) -                      -                              -                      

2,400,649 -                              -                      

Particulars Level 1 Level 2 Level 3

Financial Liabilities

At amortised cost

Borrowings -                      220,164,066 -                      

At fair value through profit or loss

Financial instruments (derivatives) -                      -                              31,391,178

Total -                      220,164,066 31,391,178

Investments in equity of subsidiaries, associates and joint ventures which are carried at cost are not covered under IFRS 13 and hence not been included above.

IFRS 13 requires additional information regarding the methodologies employed to measure the fair value of financial instruments which are recognised or disclosed in the accounts. These

methodologies are categorised per the standard as:

Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: fair value measurements are those derived from inputs other than quoted prices that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

price); and 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at 31 March 2025

As at 31 March 2025

As at 31 March 2024

As at 31 March 2024
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For all other financial instruments, the carrying amount is either the fair value, or approximates the fair value.

Non-qualifying/economic hedge 

31-Mar-25 31-Mar-24

 Liabilities  Liabilities

Non-current Liabilities

Non Qualifying hedges 

Put option -                      31,391,178                

Total -                      31,391,178                

The fair value of the financial assets and liabilities are at the amount that would be received to sell an asset and paid to transfer a liability in an orderly transaction between market participants at

the measurement date. The following methods and assumptions were used to estimate the fair values:

• Derivative financial assets/liabilities: The Company enters into derivative financial instruments with various counterparties. Interest rate swaps, foreign exchange forward contracts and

commodity forward contracts are valued using valuation techniques, which employs the use of market observable inputs. The most frequently applied valuation techniques by the Group include

forward pricing and swap models, using present value calculations. The models incorporate various inputs including the foreign exchange spot and forward rates, yield curves of the respective

currencies, currency basis spreads between the respective currencies, interest rate curves and forward rate curves of the underlying commodity. Commodity contracts are valued using the

forward LME rates of commodities actively traded on the listed metal exchange i.e. London Metal Exchange, United Kingdom (UK). 

The changes in counterparty credit risk had no material effect on the hedge effectiveness assessment for derivatives designated in hedge relationship and the value of other financial instruments

recognised at fair value. 

The estimated fair value amounts as at 31 March 2025 have been measured as at that date. As such, the fair values of these financial instruments subsequent to reporting date may be different

than the amounts reported at each year-end.

The Company enters into derivative contracts which are not designated as hedges for accounting purposes, but provide an economic hedge of a particular transaction risk or a risk component of

a transaction. Hedging instruments consist of currency forward, conversion and put options. Fair value changes on such derivative instruments are recognised in the income statement. 

The fair value of the Company’s open derivative positions as at 31 March 2025, recorded within financial instruments (derivative) is as follows:

• Investments traded in active markets are determined by reference to quotes from the financial institutions; for example: Net asset value (NAV) for investments in mutual funds declared by

mutual fund house. For other listed securities traded in markets which are not active, the quoted price is used wherever the pricing mechanism is same as for other marketable securities traded

in active markets. Other current investments and structured investments are valued by referring to market inputs including quotes, trades, poll, primary issuances for securities and /or

underlying securities issued by the same or similar issuer for similar maturities and movement in benchmark security etc.

• Financial assets forming part of Trade and other receivables, cash and cash equivalents (including restricted cash and cash equivalents), bank deposits, and financial liabilities forming part of

trade and other payables and short-term borrowings: Approximate their carrying amounts largely due to the short-term maturities of these instruments. Also, in case of financial assets

receivable from ASI, a fair valuation exercise has been carried out by an independent external expert & accordingly amounts were recorded in the financial statements. 

• Other non-current financial assets and financial liabilities: Fair value is calculated using a discounted cash flow model with market assumptions, unless the carrying value is considered to

approximate to fair value. 

• Long-term fixed-rate and variable rate borrowings: For all other long-term fixed-rate and variable-rate borrowings, either the carrying amount approximates the fair value, or fair value has

been estimated by discounting the expected future cash flows using a discount rate equivalent to the risk-free rate of return adjusted for the appropriate credit spread. 

 •  Quoted financial asset investments: Fair value is derived from quoted market prices in active markets.
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19 Ultimate Parent Company

20 Subsequent events

The Company is a wholly-owned subsidiary of Vedanta Limited which in turn is a subsidiary of Vedanta Resources

Limited. Volcan Investments Limited (“Volcan”) is the ultimate controlling entity and controls Vedanta Resources

Limited. Volcan is controlled by persons related to the Executive Chairman, Mr. Anil Agarwal.  

The results of the Company are consolidated into intermediate parent company, viz. Vedanta Resources Limited. The

registered office of Vedanta Resources Limited, is 13th Floor One Angel Court, London, United Kingdom, EC2R 7HJ.

Copies of Vedanta Resources Limited’s financial statements will be available on its website.

1.	The company has made prepayment of US$ 5.5 Mn to BFL on 15th April'25.

2.	The company has paid US$ 1.3 Mn to Avanstrate Taiwan under ICD-6 on 29th April’25.
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