ar
Pathak H.D. t,: 77 Associates

=" Chartered Accountants

To the Board of directors of,
THL Zinc Holding BV.

Report on the Financial Statements

We have audited the attached Financial Statements of “THL Zinc Holding BV.” (“the
Company), which comprise the Balance Sheet as at March 31, 2014, the statement of
profit and loss and the cash flow statement for the year ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position, and performance of the Company in
accordance with the accounting principles generally accepted in India, including
Accounting Standards notified under the Companies Act, 1956 (‘the Act”) read with the
General Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs
in respect of section 133 of the Companies Act, 2013. This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing generally
accepted in India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures
in financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the overall
financial statement presentation. We believe that our Audit provides a reasonable basis
for our opinion. '
Contd...2
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Pathal H.D. g; Assomateq

Chartered Accountants

2
Opinion
In our opinion and to the best of information and according to the explanation given to
us, the aforesaid financial statements read together with Significant Accounting Policies
and notes thereon give a true and fair view in conformity with the accounting principles
generally accepted in India,
(i) inthe case of the Balance Sheet, of the state of affairs of the Company as at March
31,2014,
(i) In the case of statement of profit and loss, of the loss of the Company for the year
ended on that date; and
(iii) In the case of the cash flow statement, of the cash flows for the year ended on that
date.

Other Matter:-

The financial statement are prepared to assist Sesa Sterlite Limited (holding company)
to prepare its consolidated financial statements as per generally accepted accounting
principal in India. As a result, the financial statement may not be suitable for other
purpose. Our report is intended solely for the company and its holding company and
should not be distributed or used by parties other than for the preparation of
consolidated financial statement of holding company. We hereby provide consent that a
copy may be provided to auditors of holding company

For Pathak H.D. & Associates,
Chartered Accountants
(Registration No. 107783W)

/

Anuj Bhatia ‘ ,f
Partner 4
Membership No.: 122179

Place: Mumbai
Date: 25" April 2014



THL Zinc Holding BV
Halance Sheet as at March 31, 2014

As at As at
Notes ~ March 31, 2014 March 31 2013
- Particulars . usop B uso
I, EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 2 12,629,664 12,629,664
(b) Reserves and surplus 3 578,047,453 639,117,095
591,677,117 651,746,759
2 Current liabilities
(a) Other current liabilities 4 16,118 174,797
(b)  Short-tarm provisions 5 1,241,916 - 260,767
1,258,034 435,564
TOTAL ~ 592,935151 652,182,323

Il. ASSETS

1 Non-current assets

(a) Non-current investments 5] 263,104,989 371,067612
2 Current assets
(&) Cash and Cash Equivalenis 7 10,363,996 100,922
(b) Short-term loans and advances 8 ] 31%&_521876 o 280,983,788
329,830,162 281,084 711
TOTAL 592,935151

652,182,323

The accompanying notes are forming part of the financial statements

As per our report of even date

For Pathak H D & Associates For and on behalf of THL .‘;inc Holding BV
Charfergd Accoyntants A\ |
“1 { oM l

| - 1L
f” )
.r(\ - S
Anuj Bhatia GR Arun Kumar
Partner Authorized Signatory

Piace Mumbai
Date  April 25, 2014




THL Zinc Holding BY
Statement of Profit and Loss for the year ended 31 March , 2014

Particulars

vi

Vil

Vil

Other income
Total Revenue

Expenses:
(a) Finance costs
(b} Other expenses

Total Expenses

Profit before exceptional and extraordinary Items and tax (I-11)
Exceptional ltems [ Refer note no 6.1]
{Loss)/Profit before tax (Ill- IV)

Tax expense:
Current tax
(Loss) / Profit for the year (V-1V)

Earnings per equity share of EUR 1 each
(a) Basic
(b) Diluted

I'he accompanying notes are forming part of the financial statements.

As per our report of even date

For Pathak H D & Associates
Chantey ccountgnls

Anuj Bhatla
Partner

Place Mumbai
Date = April 25, 2014

Notes

10
11

For the year ended 31

For the year ended 31

March , 2014 March , 2013
usD uso )
49,039,098 126,613,815
e 49,039,098 129,613,815
511 136,209
139,485 134,236
139996 270535
48,899,102 129,343,280
) 107,992,623 91,522,812
(59,093,621) 37.820.468
- 976121 260,767
~ (60,068,642) 37 569,701
{16.07) 10.05
(16.07) 10.05

For and on behalf af .‘{HL Zinc Holding BV

GR Arun Kumar
Authorized Slgnatory



THL Zinc Holding B.V
Gash Flow Statement for the yoar ended March 31, 2014

 Particulars

A Cuash Nlow from Operating Activilies
Not (Loss) f Profit for the year before tax as per slatamant of Protit 8
Loss

Adjustments for:

- [hvidand Income

- Inrest Income

Otner non-cash changos

- Provigian for ifpairment for investment In Vedania Lisheen Holdings Li
L3/ 0 an s8le of inyestmant
Other norrowing costs
Foraign mcharge flucldation

Operating loss hofore working capital changes
Changes in working capltal:

Adjusimants for increasa | (decreasa) in oparaling labiliies
Ot current labililes end provisons

Cash used In operations

Netincame tax pand
tet cash flow used In operating activitios (A)

B Cash Flow from lnvesting Activities

meras! receved

Diviceny received

Loans o relgted porties

Repayment of ieans by third pariies

Nel vash flow fromfused) Investing activities (B)

C.  Cash Flow from Financing Activities
Proceads from sale of shares
Frecasds fiom redamplion of share premium
Net cash fMlow from financing activities (C)
Net (Docrease] / Increase in cash and cash equivalont (A+8+C)
Cash and cash aquivalents at tho beginning of the year (refer Note 7)
Cash and cash equivatents at the end of the year (rofer Note 7)

Ine accampanying notas are forming part of tha financial statements

As oot out repon of evan date

!

Farner MUME &1 ) o)
S— * |
Flage Mumbai {

A2/

Date Apt) 25, 2074

s N ™ 2
2 g, L
Ly peodz

uso yso B

(59,083,521)
(45,000,000)
(4,038,087)
107,992,823
19,393

50,572,919

(120,602)

(158,679) (158,679)

(278,261)

(14,366)

 (esapar)

2,261,721
46,000,000
(57,410,000)
20.706.000
10,656,721

10,263,074
100,922
10,363,996

For the year ended 21 March 3
ush Lsn

37 82C 468

{125,000.000)
{1.362:1401

61,522,812
(B,251,67%)
136,778

Z.246

2.241

132.513)

1E2,800 V0

44134
52.788

100 422

For angon bofralt of |u‘. Zinc Holding BV

'
A\ e

( A /="
A\ Wt

Yy .
| R AN Kumar

Anthorized Slgnatory



THL Zine Holding BV
Notes forming part of the financial slatements

1 ja) Company Overview
THL ZING Holding B V. {lbe company) Is a8 prvale company wilh kmited tiatlity (“Besloten Vennootscnap ) excisiing undel the lows o The
Netherands, incorporaled on April 20 2007.The company has ils slalutory geal and principle place of businass In Amstergam  The
Netharlands The principte acllvity of the company is Holding of Investmants ahd Flnanging Aclivities

1 (b} Significant saccounting policies

(i) Basis of accounting and preparation of financial slatements
The financial stalements of Ine Company have been prapared in accardance with the Generally Accepled Accounting Ponciples in Indis (indian
GAAR) o comply with he Aceounting Standards nolified under he Companies Act, 1956 ( the Act’) (which continue i be applcatle inespedt of
Section 133 of the Campanies Act, 2013 14 terms of General Circular 16/ 2013 dated 13 September 2013 af tha Minisiry of Corpoarate Affairs] The
financidl statenients have beon preapred on acenial basis under the historical cos! conventino,

(1] Use of Eslimates
The praparation of financial stalements in conlormily with generally acceptad accounting principles requires managanien! 1 maks estimalas and
assumplians thal affec! the raported smounis of assels and fiabllities and gisclosure of cantingent labiiities ol the dale of the financial statemants
and the reponed amounts of revanues and expenses during the reponing penod. Difisrences betwoen aciual resulls and estinales are recopraed
Inhe perods in which thie regulls are known / maleriallse

-
(] Invesiments

Long e investments (excluding Investment pruperies) are canied ndivioually al cost less provsian fof dhrmtinulion, olner (nan IeMporary i the
value of such investmaents. Cufrent investiments are camed individually. at the lawer of cost and fai value Cost of nvesiments include acqusition
chialges such as brokeiage, fees and duties. investmants sre recorded as Long Term Investments unless they ure expecien 1o be sold wilhin ote
year Investments in subsidianes are velued 8l cost less any provision for impairment invesunents are reviewea for impairment il evants or
ehangés n circumstances indicate thal the carying amaunt may nol be recoverable

{iv) Cash flow statement
Cosh flows are reported using the indirect metnod, whareby profil / (1085) bofore exiracrdinary fems and tax is adjusted for (e effects of
\ransactions of non-cash nalure ant any deterals on dccruals ol past or fulure cash fecaipls o payments The cash flows lom Dpeialing
investing and financing aclivilies of the Company are segregated based on (he available infermation

{v) Forelgn Currency Transactions
v Transactons denemmated (n forean cumrencies ore recordit @l the exchange rato prevaiing at the dats o the fransartion

{iy Monetary assets and labllitles in foreign currenicy outstanding at the year and are resiatad al ihe yoar and exchanga (ales and rasullant
axchange differentes ane taken 1o the Stalement of Frofit and | oss

[} Any Income o expense on account of exchange difference allhat on sellisment or on transiation 15 recognised i ihe Statement of Profil and
Loss

(iv) Il ordar to hedge its exposure 10 toreign: exchange risks . he Company has enters Into farward excannge conlracts and ather denvative
finsncil instruments The Gompany nelther hotds nor Issue any derivalive financlal instruments for specualtive purpose In case ol lrward
Contracts with underlying assels or habiities. the difference ‘hetween the lorward rate and the axehange rate on the date of inception of
forward contract is recognised as income of expense and |8 amonised aver the lite of the contiact Exchange differences ansiig o
setllement / restatement of shori-term forelgn currency monelary assels and lisbiities of the Company andg its integral foreign operations are
|ecognised as incoma or expense in the Statament of Profit and Loss The company provides for losses in respect o all anlstandiia Toreigih
cutreney dervatives exposure at he balonce stisel date by marking them 1o market

Ivl) Revenue Recognition
Revenut Is recognised only when It can be rellably measured and It 15 ressanabie 10 @xpect ullimars collechon Dividend incume is recognises
when fight lo receive the payment s established by the Batance Sheet date Inteiest Income is recagnised on ime praportion basis taking nlc
account e amount outstanding and rate applicatle

{vli) Taxation
incame tax s calculated an the profitioss before tax In the income sialement taking info acceunt .any jogses camed forward rom peovout
faitial years and 15 exerpl ltems and plis non deductile pxpenses Account 5 alsg laken of changes I dalined wome faa dasels ait

llgwilines owing o changes in thiz applicable lax rates

(vill} Provision, Contingant Liabllities and Contingent assets.
A provision is recognised when the Company has a présont dbligalion as a result of past events and it v prabable that an outfiow «f resource: wil
b required o sefle the cbligation in respect of which reliable estimate can be made. Provigions are nol discounted lo their present vale ang
ate deteirmned based on the test eslimate required to seltls the obiliganan al the Balance Sheel date These are revigwed al each Balance Shes
date and adjusted to reflect the cultent best eslimates Contingent liabilities are disciosed in financial stawments Contmgenl Agsels are nat
disciosed in financial statements

1(¢) The financial statements ate prepared for the purpose of preparing consclidated financial stalement of holding campany, Sesa Stedt
Limited.
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i)

)

THL Zinc Holding BV

Notes forming part of Financial Statemaents for the year ended March 31, 2014
As at March 31, 2014

_ Number - .
Note 2 - Share Capital
Autnunsed
quity Shares of EUR 1 each lully paid 20,000,000 27,341,073 20,000 0400 27 JA1uTs
0 268% Preterence Shares of EUR 1 each tully paid up 25,000,000 34,180,077 25,000 00 4 B0 0Ty
tasued
Faquity Sharas of FUR 1 aach fully pard 3,738,000 5110,047 3,736,000 S 110,047
265 Metyrance Shares of EUR 1 gach fully patdup 5,500,000 7,519,617 5.500.000 7513617
-
Subsgribed & fully Pajd up
iy Shates oCFUR 1 aach ully pald 1,738,000 5,110,047 3,758 000 LR R T
Pretarance Shares of EUR 1 each fully paid up 5,500,000 7,518,817 5 500,004 7 H1ET
Total 8,238,000 12,629,864 9,238,000 12,629,664

Reconciliation of the number and amount of equity

shares outstanding at the beginning and at the end of

the yaar: B —
Number usD: Number Usp
g - = ==
Shartes sulstanding at the beginning of the yéar 3,738,000 5,110,047 3.738.000 5,110,047
Shares sulstanding at the énd of the year 3,738,000 5,110,047 3738000 8110047
Reconcillation of the number and amount of preference
shares putstanding at the beginning and at the end of
tha year
Numbar uso Mumoes L)
Staras oulstanding &t the baginning of the yaar s,ioo,ﬁu 7,518,617 5 500,000 7518617
Shutes oulslanding a the eénd of the year 5,500,000 7,519,617 5,500,000 TSIEEIT

Datails of shares held by Holding Company

As al March 31, 2014

As al March 31, 2013

As ut March 31,

As al March 31,

2014 2013
Fquity shares are held by Sterlite Infra Limited 3,738,000 3,738,000
Farcintacge ol holdng 100% 100
Details of shares held by Haldina Company
Hretorenca shares are ol by Sledite irilea Limiled 5,500,000 5.,500,00(
URSTETR I TS O RT3 T 100% h [

Dbt disclosutes

oy Coenpany has one clAss of #quily shiares having a par value of CUR 1/per shate Fach aguily shareholder (s eligible 1or ong vole pae Share Paig
W gty sharahaiers s entilied lo dividends as and when ihe Company deaares and gays gvidoed @afler abtmnng sharenulors Buorovas e
w54 Dyenitatings of Comprany, (e holders of gty shaces will be salilled o mesive sy of e tamaniyg assels of the company st distibihion 1

all preferential amounts i propontion to their shareholding,

By

nrally Convertible Reedemable Prof

¢ shares can b copvinind al thie opliang of e vesiar Bla vanabili fumbs of 8y

My “hares ‘griy

et reedemes al the ophonol the company sl any lime

As at March 31, As @l Maren 1

I B 2014 . 2013

. Particutars il _ usp ___uUsh
Note 3 - Reserves & Surplus
2 Secyrities Premium Account
Dpanng balance 534,000,000 539,000,000
Closing Balance 539,000,000 £24.000,000
L. General Reserve
Uipeting Baance (218) L V6]
Closing Ralance 521 SZ (216)

c Surplus in Statement.of Profit and Loss

falance a1 the beginning of the year 100,117,311 B2 557 610
Add  (Loss) [Profil for the year (60,068,642)  37.589 701
Halanee atthe end of lhe year 40,047,669 100117511

Total 575,047,453




THL Zinc Holding BV
Notes forming part of Financial Statements for the year ended March 31, 2014

o ___ Particulars
Note 4 - Other Current Llabllities

fa) Nue 1o Relaled Parties
Qthar ;}ayables tfor e.upens.r.‘-s)

Total

Note § - Short Term provisions

(a) Provisions for taxes
o Total

Note 6- Non Current Investmonts (Rofor Note 1 (b)ili))

Investments :

Trade Investments
{a) Investment in Equity instruments of subsidiaries

{1y 12 Equity shares of USD 1 each in Vedanta Lisheen Holdings Limited

(ii) 81 Equity shares of EURO 1 each in Lakomaske BV

(b) Investments in Preference shares of subsidiaries

{11 1,960,000 0.25% Optionally Convertible Redeemable Preference
shares of USD 1 each of THL Zinc Limited

Total

Aggregate amount of unquoted investments

As at March 31, As at March 31

2014 2013
— LSO

5 135778
- 16118 49 071
16,118 174,787
1,241,816 260,767
1,241,916 260 767
66,913,934 174 Q06 557
191,068 191,065
196,000,000 196.000 000
26304989 710876z
263,104,988 371,087 612

Note £.1- Dunng Ihe year the company has provided for impairment of USD 107,892 823 lor a8 investment heid in Vedania Lisheen Holdings
Limitad. Aggregrate amount of provision for impairment in value of above Investment of USD 484 875 438

Note 7 - Cash and Cash Equivalents

Cash and Cash Equivalents

1a) Balancas with banks in currenl accounts

b Bank deposits (having maturity of 3 manths or Less)
Total

Of the above, the balances that meet the dafintion of Cash and cash equivalents as per AS 3
Cash Flow Statements is

Note 8- Short term loans and advances

Unsecured, consldored good unless stated
a Loans and advances to related parties (Refer Note 16)
Total

3,896 922
10,360,000 100,000
o L&?EJ.QOG 100,922
10,363,096 100922
319,466,166 EB(L_Q"E'\'@:@?_
319,466,166 280,963 769




THL Zine Holding BV

Notes forming part of Financial Statements for the year ended March 31, 2014

For the year ended 31

For the year ended 31

- March , 2014 March , 2013
- Particulars usp _usD
e e e s A R
Interast Income from
(1) Deposits 5,120 16,981
(i) Loans 4,033,978 1,345,159
Dividend from Long Term Investmenis- Subsidiary 45,000,000 125,000,000
Nat gain on sale of investment - 3,251,675
Total - 49,039,098 129,613,815
Note 10 - Finance Cost
() Other borrowing costs s 135 776
(b) Bank charges 511 523
i s 136 266
Note 11 - Other Expenses o I
(3) Payments to Auditors - Audit Fees 7,500 19 368
(b) Professional fees 107,414 114331
{¢) Net loss on foreign currency transaction and translation 24,571 537
Total . 139,485 7134236
Note 12- Current Tax
(i) for the year 961,755 260,767
(i) for the eatlier years 14,366
Net Current tax 976,121 260,767




THL Zinc Holding BV
Nntas forming part of the financlal statements
For the year endad Forithe year gnded

31 March, 2014 A1 Marsh 2013
- Partlculars e ) ____ush
13 Earnings Per Share | EPS )
::t:‘;?;floﬁi after tax atinbutable to equity shareholders for Basic and (60,069,542) 37 558,701
L) v e

Waeighted average Number of equily Shares 3,738,000 3,736,000

Par Value per Share (EUR) 1 _ |

Farning Per Share - Baslc and diluted (16.07)

141 Optlonally Convertible Reedemable Preference Shares will be converted at the option aof the shareholder Info variable number of shares based on the fair
value a5 an date of conversion. No of shares (o be lssued on excercise of convartion opfion Is nol certain and hence the same has not been considered o
the computation of Diluled Earning per share

-

Particulars UsSD IJ'""

R - — - ——mrree ——— =

14 Cantingent liabllitles

Contingent llabllitles and comn ts (to the oxtent not provided for)
Claimis against the company not acknowledged as debt NiL Nil

18 Thark is nn &eparate raporable seoment hence information as defined in the Aceouting Standard 17 "Seament Reporting” is not given




THL Zinc Holding 8V
Notos forming part of the financial statemonts

16 Related pady transactions

Namas of ralated partles and description of relation:

Ulumate Holding Cempany

Intarmediale Holding Companies (%)

Immeaiate Holaing company

Subsidianes

Fellow Subsidiaries

-

Vedanta Resources Fic

Vedanta Resources Holdings Limited
Woelter Trading Ltd

Rithter Holdings Lid

Twinsiar Haldings Limiled

Sasa Sterite Limilea

Sterlile Infra Limiled

Lakomasko BV

Vadants Lishean Holdings Limited (Earher Vadanta Lishaen Finance Limited)

Twinstar Maurilius Holdings Limiled
THL Zine Limited

Nate: Relaled parties have been identified by the management
(") Consaguent to the sanction of the Scheme of amalgsmation and arrangement, Inter - alia, amongst Sterlite Industries {India) Limiled (SHIL) - the
arstwhile holding Company and Sesa Goa Limited (SGL) by the respaclive jurisdictional courts and made affective during the pravious quarter, SIIL hes
been amalgaimiated irto SGL afreclive from August 17, 2013, SGL has since bean renamed as Sgsa Sterdite Limited (S5L) which has bacoma (e “alding
cumpaty of the Company. The halding companies of Sesa Gea Limiled, i @ Richter Holdings Limiled, Was!glube Limited and Waltar Trading Limited
hance have bacoms intarmediate holding companios of the Comiany

1. Welter Trading Limited
Loan given / {adjusted/rafuridad)
Interest Income

Loan Reeslvable

Irtgrest Recaivable

2. Vedanta Resourcos Plc

‘Laan given { (adjustadirsiunded )
lintaras! Income

|Loan Recowatia

Interes| Receivable

1
Twinstar Holdings Limited

Loan given / {adjusted/refungad)
Interast Income

Loan Recaivable

Imerest Recaivable

4.Rl I

Loar given / (adjusted/refunded)
Interasl Income

Loan Raceivable

Intarest Receivable

Loan given / (adjustedirefundad)
Interast Incoma

Loan Receivable

Irterast Receivalio

Loan given

Loan given / tadjustedirefunded)
Interasl Income

Loan Recewvable

Inlprest Racaivable

7.Lakemasko BY
Roimbursemant of Expenses
{Investment

[V edunta | inhsoen Holdings Lipited

|Otlttend Income
| InVasimant

9 THL Zinc Lig
Invasim@nt 1 Pratarance Shargs

5 Twinstar Holdings Mauritius Limited

8.Yodants Resources Holding Limited

Far the year anded
31 March, 2014

RO (e yes! anced |
31 March 2013 |

___usp _Go |
(85.885,000) 65,685,000
408,008 471,528
" 66,685,000
477 529
(20,000,000) B 150 (D0
1.300 21,320
: 20,006 600
1 951
(11,200,000) 11.200.000
74,984 1M1.720 |
11,200,000
111,720
{182,573,000) 182,573 000
1,232,656 734 500
- 182 573,000
734,590
317,298,743
2,167,423
317,298,743
2,167,423
30,590,000
(30,699,000,
152,607
|
|
34,877
191,066 191,095 |
|
45,000,000 125 000,000 ‘
66,813,934 176906 55 |
198,000,000 196000 00 |

Pravious year figures have ogen regroliped / rec assified / whersever necassary to correspona with the curtent year's clanfication / disclosure. Frovioas
yaar figures are as per the linancial staletents as provided by the management

'
Fopdnd on uoﬁfal}.qr 1
7 R

CAC (Y™

HL &lm; Holding BV



